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DEFINITIONS

Words used in multiple sections of this document ¢re azfined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding theasug? of words used in this document are also provided
in Section 16,

(A) "Security Instrument” means this document, which is dawes NOVEMBER 20,2002
together with all Riders to this document.

(B) "Borrower” 1s //\/
CHARLES N. RUSSELL , SINGLE AND CHARLES E. RUSSELT, .. A MARRIED PERSON 3

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is U.S. BANK N.A.

Lender isa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLING'S - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient (o bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, hat Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender na- hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does nc(dy so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1 not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately proi to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall jelizve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shaii be opplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which i became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under ihis Security [nstrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower-£0r a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymen: riay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, i snder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to'$lie extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is appied ‘to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dde. Voluntary prepayments shall be
applied furst to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proseeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pzyments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of azacunts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instiurient as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if aity; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premwsvs, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower te pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and eihseanent charges each time remappings or similar changes occur which reasonably might
affect such determinaden or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal’mmergency Management Agency in connection with the review of any flood zone
determination resulting fr i an objection by Borrower.

If Borrower fails to maimair. any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aud Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverzge. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancz coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thic Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall b¢ rayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewais of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard reciigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rizht to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leades all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not stherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carticr ap-Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrover otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required Ly Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economic<ily~feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have die right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or ot then due, with the
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shail bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If thic Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Boriow=: acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to fhe merger in writing,

10, Mcrtzaze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'l ney the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs coverage required by Lender ceases io be available from the mortgage insurer that
previously provided ‘sucn, insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Niriigage Insurance previously in effect, from an alternate mortgage insurer
selecied by Lender. If substantially <cquivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender vill accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such Jass reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lend< shall not be required to pay Borrower any interest or earnings
on such joss reserve. Lender can no longer requirs 1o5s reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as @ condition of making the Loan and Borrower was
required to make separately designated payments toward the rremiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurarce in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ¢xnds in accordance with any written agreement
between Borrower and Lender providing for such termination or uitil tzrmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay luiezest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tae Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party = the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forcs from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce loses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other pirty Jor parties) to these
agreements. These agreements may require the mortgage insurer to make payments usingary source of funds
that the mortgage insurer may have available (which may include funds obtained from ‘Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ropurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts' that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Sapie.t to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations” under this Security Instrument in writing, and is approved by Lender, shall obtin all of
Borrower’s (rizhts and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obitge.ions and liability under this Security Instrument unless Lender agrees to such release in
writing, The covelans and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including; but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absenc< uf express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this SeCur.tv Instrument or by Applicable Law,

If the Loan is subject to a law which s:ts'maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collelicd or to be collected in conmection with the Loan exceed the
permitted limits, then: (2) any such loan charge shaii he reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already. collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose t¢ make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower( [f'a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment’ charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arjsing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conrzcticn. with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security” Jastrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acmualiy delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the-Property Address unless
Borrower has designated a substifute notice address by notice to Lender. Borsower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reportin Botower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herei uiless Lender
has designated another address by notice to Borrower. Any notice in connection with this Securi’y Tistrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be (ransferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
|nstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance, with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonabie noriod after the giving of such notice to take corrective action, if Applicable Law provides a time
period whicli must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of (s paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oppertunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or wazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; K510SeNe, other flammable or toxic petroleum products, tOXic pesticides and
herbicides, volatile solvents, matefi4ls containing asbestos oOF formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws-and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental prowcrion; (¢} »Environmental Cleanup” includes any response action,
remedial action, or removal action, as definer in Environmental Law; and (d) an "Environmental Condition”

means a condition that can cause, contribute to, or-olieTwise trigger an Environmental Cleanup.

Borrower shall not cause Or permit the prezence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Subsipzces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Prepeity (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (c¢y waich, due © the presence, use, Ot release of a
Hazardous Substance, creates a condition that adversely affecte e value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the [Toperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal “e~dential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in CONSWIE” jpreducts).

Borrower shall promptly give Lender writien notice of (a) any investigaiior, claim, demand, lawsuit Of
other action by any governmental of regulatory agency oOf private party invol riag the Property and any
Hazardous Substance of Environmental Law of which Borrower has actuzi knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischaige, i2isase o threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use Of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i< notified by
any governmental or regulatory authority, ot any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Ctactes & flussel/ (Seal)

CHARLES N. RUSSELL

-Borrower

CHARLES E. RUSSELL

-Barrower

Z . (Seal) (Seal)
-Borrower -Borrower
(Seal) /" (Seal)
-Borrower -Borrower
(Seal) N\ {Seal)
-Borrower -Borrower

2 B0L) oo Page 14 of 15 Form 3014 1/01
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STATE OF ILLINOIS, County ss:

1, THE UNDERSIGNED , a Notary Public in and for said county and
state do hereby certify that
CHARLES N. RUSSELL , SINGLE AND CHARLES E. RUSSELL , A MARRIED PERSON

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giveriunder my hand and official seal, this 20TH day of NOVEMBER 2002

My Commission Zxpices: // / 20 /a 7] ; -
(Obzué&u qﬂ&jﬁwéq(
/ v

Notary Public

"OFFICIAL SEAL+
Barbare_] J. Steinbery
CNotat_y Eubhc, State of Jlingis
Y Lommission Expirag Nov. 24, 2006

Initials: é’é
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LEGAL DESCRIPTION
2340-E1 W. WABANSIA

THAT PART OF LOTS 57 TO 60, BOTH INCLUSIVE AND TAKEN AS A TRACT, IN BLOCK 3,
IN ISHAM'S RESUBDIVISION OF PARTS OF BLOCKS 3, 4, AND 5 OF ISHAM'S SUBDIVISION
OF THE NORTH 1/2 OF THE SQUTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION 31, TOWNSHIP
40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, AND LYING SOUTHWEST
OF MILWAUKSE AVENUE, ACCORDING TO THE PLAT OF SAID RESUBDIVISION RECORDED
APRIL 22,1307 AS DOCUMENT 4023344, IN COOK COUNTY, ILLINCOIS, DESRIBED AS
FOLLOWS :

COMMENCING AT/ THE NORTHWEST CORNER OF SAID LOT 60 ; THENCE NORTH 9¢ DEGREES 00
MINUTES 00 SECONLE, EAST ALONG THE NORTE LINE OF SAID LOT 60. A DISTANCE OF
21.80 FEET TO THE/PCINT OF BEGINNING OF THE PARCEL HEREIN DESCRIBED ; THENCE
CONTINUING EAST ALON%-THE LAST DESRIBED COURSE COURSE EXTENDED, A DISTANCE OF
22.20 FEET; THENCE SOUTII 00 DEGREES 00 MINUTES 00 SECCNDS EAST, A DISTANCE OF
51.56 FEET; THENCE $O0U1{ S0 DEGREES 00 MINUTES 00 SECONDS WEST, A DISTANCE OF
12.20 FEET; THENCE NORTH 00 UEGREES 00 MINUTES Q0 SECONDS EAST, A DISTANCE OF
11.05 FEET; THEENCE SOUTH 90 DEGREES 00 MINUTES 00 SECONDS WEST, A DISTANCE OF
3.00 FEET; THENCE NORTH 00 DEG3RLES 00 MINUTES 00 SECONDS EAST, A DISTANCE CF
2.50 FEET; THENCE NORTH 90 DEGR{ES Q0 MINUTES 00 SECONDS WEST, A DISTANCE OF
7.00 FEET; THENCE NORTH 00 DEGREEs ¢0 MINUTES 00 SECONDS EAST, A DISTANCE OF

38.00 FEET TO THE POINT CF BEGINNING
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to; earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section * for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Properry; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is ¢eerned satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lender recuires as a condition of this waiver can change during the term of the loan.

Borrower shall”givc Lender prompt notice of any lapse in required property insurance coverage
provided by the master‘or blanket policy.

In the event of a aistribrtion of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to comupin areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid t-%.ender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Porrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public 1ibuiity. insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any awzid or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnaticn or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be apriied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or canient to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in/he case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or emizentdomain; (i) any amendment to any
provision of the "Constituent Documents” if the provision is for ‘the xpress benefit of Lender; (iii)
termination of professional management and assumption of self-managemest ¢i the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insvrance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due -dien Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional d=bt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms-of pzyment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable ~with interest,
upon notice from Lender to Borrower requesting paymen,

Initials;
7R (0008) Page 2 of 3 Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

(Seal) Choles N ossel] (Seal)

Borrower CHARLES N. RUSSELL Borrower

. - CU0.8 Koose -

_Borrower CHARLES B. RUSSELL Borrower

_(5eal) (Seal)

-Boirg wer -Borrower

(Seal) /. (Seai)

-Borrower -Borrower

22 7R (0008) Page 3 of 3 Form 3150 1/01
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LOAN: 7890645365

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20TH day of NOVEMBER 2002 ,
and is acorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust;or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to ser.ure Borrower’s Adjustable Rate Note (the "Note") to
U.S. BANK N A,

(the "Lender") of the “sazap date and covering the property described in the Security Instrument and
located at: 2340 WEST. VASANSIA &3, CHICAGO, ILLINOIS SNEXEXHEXMXRR f T
UNIT El 60647 CL/L

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCHTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTZREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THZ BORROWER MUST PAY.

ADDITIONAL COVYENANTS. In addition to the coveiants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as’'[rilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.375 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of DECEMBER 2097
and on that day every 12th month thereafter. Each date on which my interest rate could ciiange’is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

Fannie Mae 4-2/5-2/6-2 ARM
@_fgggg___(gggg) _____ Form 3111 1/01
.
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question 1
may have regarding the notice.

B. TRANSFEZR _OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sezurity Instrument is amended to read as follows:

Trans{cr of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Prorarty” means any legal or beneficial interest in the Property, including, but not
limited to, those beréfizial interests transferred in a bond for deed, contract for deed, installment
sales contract or eseruw agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If alt or any part of the Prorarty or any Interest in the Property is sold or transferred {(or if
Borrower is not a natural persyn aad a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written cons¢nt’ Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Lav:. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submitted to Lender infbrmation required by Lender to evaluate the
intended transferee as if' a new loan were beingin<de to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impair¢d-oy. the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Irstzument is acceptable to Lender.

To the extent permitted by Applicable Law, Lendsc imay charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lendcr may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that otligates the transferee to keep
all the promises and agreements made in the Note and in this Securic-Instrument. Borrower will
continue to be obligated under the Note and this Security Instruraeit-upless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full,( Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar-3Q days from
the date the notice is given in accordance with Section 15 within which Borrowar rast pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pricr io the
expiration of this period, Lender may invoke any remedies permitted by this Security Lusirument
without further notice or demand on Borrower.
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