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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document ore gefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiig ‘hs usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated yL/1172002 ,
together with all Riders to this document.

(B) "Borrower" is

MICHAEL BRANNIGAN
LYNN BRANNIGAN. HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"is SHAMROCK BANCORP, INC.

_ CORPORATION
Lender is a

organized and existing under the laws of THE STATE OF TLLINOILS

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 -
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Lender's address is )

1307 BUTTERFIELD RD. STE 400, DOWNERS GROVE., 1¢( 60515
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the Promissory note signed by Borrower anddated 11/11/2002
The Note states that Borrower owes Lender

THO HUNDRED SIXTY Four THOUSAND SIX HUNDRED AND NO/100 Dollars
(US.$ 264.600. 09 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Jater than December 1, 203> }
(E) "Property” means the property that is described below under the heading *Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, Plus interest, any Prepayment charges and late charges
due under the MNote, and all sums dye under this Security Instrument, plus interest,
(G) "Riders" imians all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be €ruted by Borrower [check box as applicable]:

] Adjustable Raie Riget D Condominium Rider (] Second Home Rider
] Balloon Rider L_j Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider L.~ Biweekly Payment Rider [ Other(s) [specify]

non-appealable judicial opinions.

] "Community Association Dues, Fees, and Acsessments" means g dues, fees, assessments and other
charges that are imposed on Borrower or the Propirty by a condominium association, homeowners
association or similay organization,

() "Electronic Funds Transfer" means any transfer of {uuds, other than a transaction originated by
check, draft, or similar Paper instrument, which is initiated ‘thion gh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, Instruct, or zuthiorize a financial institution to debit
or credit an account. Sych term inciudes, but is not limited to, point-of.sale transfers, automated refler
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghoyse

(K} "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Sectinn 3} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of al] or eny rart of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 16, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauji ¢n

the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) ny amounts under Section 3 of this Security Instrument.

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. '
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Lender’saddress is 820 Follin Lane, Vienna, vz 22189

Lender is the morigagee under this Security Instrumen;. l 3
(D) "Note" means the promissory note signed by Borrower gng dated November @4—, 2002
The Note States that Borrower owes Lender (one Fundreq Twenty Three Thousand ang

(US. $ 123 . 000,00 ) plus interest. Borrower hag Promised to pay this debt in regular Periodic
Payments and ¢o pay the debt in fiy]] not later than December 1, 3035

(E) "Property" means the Property that is described below under he heading "Transfer of Rights ir the
Property. -

(F) "Loan" neans the debt evidenced by the Note, plug interest, any prepayment charges and late Charges

(G) "Riders" weans all Riders o hig Security Instrument thy are executed by Borrower. The following
Riders are &5 4o executed by Borrower fcheck box ag applicable):

E Adjustable Rage i der [x] Condominium Rider L] Second Home Rider
D Balloon Rider Planned Unpj; Development Rider D 1-4 Family Rider
VA Rider D Biweekly Payment Rider D Other(s) [specify]

(H) "Applicable Law" means all <on
ordinances apgd administrative rules and Orde;s (that have the effect of law} as wel] a5 all applicabie final,
Non-appealable judicial opinions.

)] "Community Association Dugs, Fees, and Assossments” means all dues. fees, assessments and other
charges that are imposed op Borrower or (he £roperty by a condominium dssociation, homeowners
association or similyy Organization,

() "Electronic Funds Transter e4ns any transfer of urds’ other than 4 transaction originaseq by check,
draft, or sinifar Paper instrument, which 18 initiated through (n clectronic terminal, telephonic instrumen,
computer, or magnetic fape 50 as to order, instruct, or authorize 4 fiaocial institution to depir or credit an
account. Such terp includes, by jg not limited tq, point-of-gal¢ ‘t2nsters, automated teller machipe
transactions, trangferg initiated by telephone, wire transters, and automaged claanivhouse transfers.

(K) "Escrow ltems" meang those items thyy are described in Section 3.

(L) "Miscellaneous Proceeds” meqng any compensation, settlement, award of dutmieges, or proceeds paid by
any third party (other than insurance proceeds paid under the Coverages described 4n Section Sy for: (i)
damage 10, or destruction of, the Property; (i) condentnation or othep taking of ali or any pactof the Property;
(iii) conveyance in liey of condemnation: op (iv) misrepresentations of, or omissiong a8 10, thevalue and/or
condition of the Property.

(M) "Mortgage Insurance" means imsurange protecting Lender against the fionpayment of, or gefqut: on,
the Loan,

(N) "Periodic Payment™ megng the regularly scheduled amount due for (1) principal and interest under (he
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Egtate Settlement Procedures Act (12 us.c Section 260} et seq.) and jis
implementing regulation, Regulation X (24 C.F.R Part 3500), as they might be amended from time 1o time,
Or any additional or successor legislation, or regulation that governs the same subject matter, Ay used in thig
Security Instrument, "RESPA" refers to all requiremens and restrictions that are imposed ip regard to 4
“federally related mortgage loan" evep jf the Loan does not qualify as 3 “federally related mortgage loan”

under RESPA.
<1307 11
DoC #:317183 APPL #:30101132111 . _‘p LOAN #:8010112171
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and  assigns, the following  described property located in the
County [Type of Recording Jurisdiction]
of  Cook [Nawe of Recording Jurisdiction):

UNITS 715 AND Pl-41 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ZLEMENTS IN PARK 1500 LOFTS CONDOMINIUM AS DELINEATED AND
DEFINED IN THE DECLARATION RECORDED AS DOCUMENT NO. 0011105978, as
AMENDED IN WEST. 1/2 OF THE NCRTHWEST 1/4 OF SECTION 17, TOWNSHIP 39
NORTH, RANGE V| °AgT OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS.
[T-]7-101-012

Parcel ID Number; which currently has the address of

1500 W MONROE #207 [Street)

Chicago {ciry) Nlinois 60607 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all g4sements,
appurtenances, and fixres now or hereatier 4 part of the property. All replacemeris xnd additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secarity Instrument as the
"Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convey:d and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered exeept for
encumbrances of record. Borrower warranis and will defend generally the title 1o the Property ‘agaiust all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

DOC  #:317183 APPL #:8010112121 9 HCAN #:8010112111
Inilﬁals:l/
-6(IL) (0o10)
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transter,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, butlender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payinenc is applied as of its scheduled due date, then Lender need not pay interest on unappiied
funds. Lender miav-hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not-up“co within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. if norapplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior"w. foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall “elieve Borrower from making payments due under the Note and this Security
Instrument or performing the Covenznts and agreements secured by this Security Instrument.

2. Application of Payments or Froceeds. Excepr as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (e} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whict..ir became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower ior a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment(mpy be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and tothe extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duesVoluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procéeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavruents are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of :.mounts due for: ()
taxes and assessments and other items which can attain priority over this Security Instru/nent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, /) sremiums
for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premiuris,.if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premivais in
accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or gt any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

DOC  #:317184 APPL #:8010112111

LOAN #:8010112111
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[nstrument, as the plirase “"covenant and agreement” is used in Section 9. [f Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails (o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as o any or all Escrow

The Funds shal te held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Ledde: if Lender is an instirution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not chargr Borrower for holding and applying the Funds, annually analyzing (he
ESCrow account, or verifying the Escrow liems, unless Lender bays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest to e paid on the'Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shal] give to Borrower, withou't rnarge, an annyal accounting of the Funds ag required by

If there is a surplus of Funds held in escrow! as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPZ. If here is a shortage of Funds held in ESCIOw, as
defined under RESPA, Lender shall notity Borrower as te juired by RESPA, and Borrower shalt pay to
Lender the amount Hecessary 10 make up the shortage in accor wrce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 23 defined under RESPA | Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Leadir the amoynt necessary to make up
the defictency in accordance with RESPA, but in no more than 12 monthty paviients.

Upon payment in full of all Sums secured by this Security Instrument, Lendef shail promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, “firee, and impositions
attributable to the Property which can artain priority over this Security Instrument, leasebold payments or
ground rents on the Praperty, if any, and Community Association Dues, Fees, and Assessments, ifany. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thig Security Instrumedt anless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptabieio
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, ¢r
defends against enforcement of the lien in, legal proceedings which in Lender’s Opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain
priority over thig Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

DOC  #:317185 APPL #:8010112111 OAN #:8010112111
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connectien with this Loan,

S. Property Insurance. Borrewer shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pav,.in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification aud tracking services; or (b) a one-time charge for flood zene determination and certification
services and subséguent charges each time remappings or similar changes occur which reasonably might
affect such determinzued or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federai-Zidergency Management Agency in connection with the review of any flood zone
determination resulting frotu 2 ebjection by Borrower.

If Borrower fails to maintiin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Rorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coveraga~Tierefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Fieperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or. lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Avny-axiounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals Of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigege clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have thelright to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leiwer all-veceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standarz nortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ard Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: winerwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Fenapr, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically-ieisihle and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the <iaht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promntiy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair i not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid w0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

otherwise, Borrower hereby assigns to Lender (3) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’y
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance

may use the insurance proceeds either ro Tepair or restore the Property or to Pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupaicy. Borrower shall OcCupy, establish, and use the Property as Borrower’s principal residence
within 60 ddys dfeer the execution of this Security Instrument and shall continue g occupy the Property as
Borrower’s princivat iresidence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasoniably withheld, or unless EXIEnuating circumstances
exist which are beyond Borrywer’s controf,

7. Preservation, Mainteaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioperty, allow the Property to deteriorate 0r commit waste on the Property.
Whether or not Borrower is residing in ¢he Property, Borrower shall Iwaintain the Property in order ¢o prevent
the Property from deteriorating or decréasing-in value dpe o its condition. Unless i 1s determined pursuant to

damaged to avoid further deterioration or tamase. If surance or condemnation proceeds are paid in
connection with damage 10, or the taking of, th= Praperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released pro:eeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in u seres of progress payments as the work I8
completed. If the insurance or condemnation Proceeds are ot sufficient 0 repair or restore the Property,

Lender or its agent may make reasonable entries upon angd droections of the Property. If it has
reasonable cause, Lender may inspect the interior of the Improvemeits’ on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaylt if, during. thé Loan application process,
Borrower or ally persons or entities acting at the direction of Borrower or witr Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or Statements” to” Lender (or failed to
provide Lender with materia) information) in connection with the Loan. Material represans tons include, byt
are not limited to, representations concerning Borrower’s occupancy of the Property as Borowes’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrapieny, [f
(a) Borrower fails to perform the covenants and agreemens contained in this Security Instrument, (b) ihcreis
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under t;
Security Instrumen (Such as a proceeding in bankruptcy, probate, for condemuation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o brotect Lender’s interest ip the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can tnclude, but are nog limited to: (a) baying any sums secured by a lien which
has Priority over this Security Instrument; {b) appearing in court; and () paying reasonable

DocC #:317187 APPL #:8010112111 AN #:8010112111
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attorneys” fees to protect is interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but js not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,

authorized under this Section 9.
Any amounts disbursed by Lender under thjg Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

agrees to the merger in writing.

10. Morieaye Insurance, It Lender required Mortgage Insurance ag 4 condition of making the Loan,
Borrower shall p2y-the premiumg required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insyanie coverage required by Lender ceases ro be avatlable from the mortgage insurer that
previously provided +uch insurance and Borrower was required to make Separately designated payments
toward the premiums for 14 Jigage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalenr 1o the Mortgage Insurance previously in effect, ar a cost substantially equivalent to
the cost to Borrower of the ‘Mortgage Insurance previously in effect, from an alternate mortgage insyrer
selected by Lender. If substanially Pauivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amourt-gfne separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender Wil atcept, use and retain these payments as o non-refundable losg
reserve in lieu of Mortgage Insurance. Sucp loss reserve shall be non-refundable, notwithstanding the fact tha
the Loan iy ultimately paid in full, and Lendes shall 1ot be required to pay Borrower any interest or earnings
o such loss reserve. Lender can no longer requite lnsy reserve Payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) pravided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desiZnated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insyrance a8 a ¢ondition of making the Loan and Borrower was
required to make separately designated Payments toward the premiums for Mortgage lnsurance, Borrower
shall pay the premiums required 1o maintaip Mortgage Insurance i pitect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends Inac.ordance with any written agreement
between Borrower ang Lender providing for such termination Or untir torination g required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest 22 tho rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower doeg not repay the Loan as agreed. Borrower is not g party to e Mortgape Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from nrie to time, and may
CNLET into agreements with other parties that share or modity their risk, or reduce losses. These agreements are
on terms and conditions that are satistactory to the mortgage insurer and the other party (o: parties) to these
agreements. These agreements may require the mortgage insurer to make Payments using any sedrce of fundg
that the mortgage msurer may have available (which may include funds obtained from Mortgase frsurance
premiwms).

AS a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer; any
other entity, or any aftiliate of any of the foregoing, may recejve (directly or indirectly) amounts that acrive
from (or might be Characterized ag) a portion of Borrower’s Payments for Mortgage Insurance, in exchange
for sharing or modifying the nortgage insurer’s risk, or reducing losses. If such dgreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiumg paid to the
insurer, the drrangement is often termed "captive reinsurance, " Further:

(@) Any such agreements will not affect the amounts that Borrower hag agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements wii] not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to Tequest and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be, applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if'any; naid to Borrower. Such Miscellaneous Proceeds shall be applied in the erder provided for
in Section 2.

In the event ¢f.4 foral taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to thé wuns secured by this Security Instrument, whether or not then due, with the excess, if
anty, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately-before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Botrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by tie amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sims secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markst value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be p:idio Borrower.

In the event of a partial taking, destruction, or Ioss in value of the Property in which the fair market
value of the Property immediately before the partial t:king, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial raking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misc=llarcous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thzn.due.

If the Property is abandoned by Borrower, or if, after notic¢ by “ender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sedle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is givenl, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propirty urto the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the thirz arty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cririingl,, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment.«f Lender’s interest
in the Property or rights under this Security [nstrument. Borrower can cure such a default ann, if hcceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be diszugsed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material imparaent of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award Or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigand
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modiftcation of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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including, without limitation, Lender’s acceptance of payments form third Persons, entities or Successors i
Interest of Borrower or i amounts less than the amoun; then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be Joint and several. However, any Borrower who
Co-signs thiy Security Instrument bu does not execute the Note (a “co-signer"): (a) is Co-signing this
Security [nstrumen only to mortgage, grant and convey the Co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can 4grec 10 extend, modify, forbear or make
any accommodations with regard to the terms of thig Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under thjg Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights ang benefits under thig Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covinanes and dgreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the sdce °8sors and assigns of Lender.

14. Loan Charges) Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for ty ~rpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited 10, attorneys” fees, property mspection and valuation fees. In
regard to any other fees, the absepze of express authority in this Security Instrument 1o charge a specific fee
to Borrower shall not be construed 5.« prohibition on the charging of such fee. Lender may not charge fees
that are Expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sers maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecte] or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge Shil be reduced by the amount necessary to reduce the charge
10 the permitted limit; and (b} any sums already Collected from Borrower which exceeded permitted limnits
will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, J¥ o-refind reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or niot 4 prepayment charge is
provided for under the Note). Borrower’s acceptance of any suck rzfund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have 20ising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connecties with this Security Instrument mus;
be in writing. Any notice to Borrower in connection with this Security Ipstrument shall be deemed to have
been given to Borrower when mailed by first clagg mail or when actualiy.dehvered to Borrower’s notice
address if sent by other means. Notice 10 any one Borrower shall constitte rutice to all Borrowers unless
Applicable Law Xpressly requires otherwise. The notice address shall be e Property Address unlesg
Borrower has designated a substitute notice address by notice 1o Lender. Borrowe: shall promptly notify
Lender of Borrower’s change of address. If Lender Specities a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedur<. There may e
only one designated notice address under this Security Instrument at dny one time. Any notice toq stider shall
be given by delivering it or by mailing it by first clags mail 1o Lender’s address stated herein uiless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Tieirunent
shall not be deemed to have been given to Lender until actually received by Lender. If any notice requircd.by
this Security Instrument s also required under Applicable Law, the Applicable Law requirement will salisty
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be poverned
by federal law and the faw of the jurisdiction in which the Property is located, Al] rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, byt
such silence shall nor pe construed as a prohibition against agreement by contract. In the event that any
provision or clause of thig Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not aftect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales CONLract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural peréon'and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this optior; shil! not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises nis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pey 71l sums secured by this Security Instrument. If Borrower fails to pay these
Sums prior to the expiration o£ftis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or déman<on Borrower.

19. Borrower’s Right to Reinsiate -After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of thé P.operty pursuant o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c} entry of a judgment enforcing this Security Instnment_ Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sectirity ‘Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants o1 agreements; (c} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited” t5, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes suth action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights “under ijc Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay. fuch reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) casi; %) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check io.drawn upon an
institution whose deposits are insyred by a federal agency, instrumentality or entity; or (dylectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured heribv shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apriyithe
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 1 the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in cornnection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred (o a successor Loan Servicer and are not asswned by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 4 class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges thar the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section I5) of such alleged breach and afforded the other party hereto a
m%mmﬂcpﬂmdmmrmegwmgofmmhnmwethfCMWMWCaamnIfAmmumwIawpmwmmaﬁme
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of<nis paragraph. The notice of acceleration and Opportunity to cure given to Borrower pursuant
to Section 22 and 4 notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and Oppartunity to take corrective action provisions of this Section 20.

21. Hazardous ~Svlstonces. As used in this Section 21: (@) "Hazardous Substances” are those
substances defined as toxic- 0v"hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, material containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; ) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i1 Environmental Law; and (d) an "Environmental Condition"
me4ns a condition that can cause, contribute o, or Othervise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal, Storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substares, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property” () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whith e to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valueof the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Properi-of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resideriial uses and to maintenance of
the Property (including. but not limited 10, hazardous substances in consumer produces).

Borrower shall promptly give Lender written notice of (a) any investigation, cia‘n, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving ‘€ Troperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or\threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relsassof a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notifies hy
any governmertal or regulatory authority, or any private party, that any removal or other remediation of 2Ly
Hazardous Substance atfecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date Specitied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzauice immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect Wl :¥penses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, redso:ahle attorneys’ fees and costs of title evidence,

23. Release. Upon payrier. of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower-shall bay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Lt oriy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicavle Law.

24. Waiver of Homestead. In accordar e with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Llinois homesieay 2xemption laws.

25. Placement of Collateral Protection Insuranc:. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement/wi'h Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower's coliateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases Ldy.ilet pay any claim that Borrower makes
orany claim that is made against Borrower in connection with the collareral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evide-ice that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender prichases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclading interest and any other
charges Lender may impose in connection with the placement of the insurance, unti! th effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to-Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cost_of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
&4 % (Seal)
CHR15TEPHER PETERSON “Rorrower
< N Q.@Mﬂ,mﬁﬂm
VICTORIA A. CAVALLA] SON .Borrower
SOLELY FOR THE PURPOSE OF WAIVING
HOMESTEAD

Geal) {Seal)
-Earrower -Borrower
{Seal) 2 {Seal)
-Borrower -Borrower
(Seal) [~ (Seal)
-Borrower -Borrower
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County ss:
» & Notary Public in and for said county and

I
Y— Vcroe's A

state do hereby certify that  CHRISTOPHER PETERSON

CavalLLARD Fererson

STATE OF ILLINOIS,

1

7

personally known to me 0 be the same person(s) whose name(s) subscribed to the foregoing instrument
and acknowledged that he/she/they signed and delivered the said

appeared before me this day in person,
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this % May of November, 2002
=
/ / / @‘4%
My Commission Expires: A1 1 [0\ m
Notary Fublic ./ / ~ O

OFFICIAL sEp) ™

CHRISTINE A LERACZ

NOTARY PUBLIC, gy
+ STATE OF |
MYy COMMIGWON EXHRES:O;/JC.)' :‘l?)'ss
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this béh ’ 5 day of November, 2002 ,
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to - Navy Federal Credit Unicn

(the
“Lender") of the Garie date and covering the Property described in the Security Instrument and located at:
1500 W MONROE #2077, Chicago, IL 60607

[Property Address]

The Property includes a i in, together with an undivided interest in the common elements of, a
condominium project known as:
APRK 1500 LOFTS CONDOMINIUMS

tName of Condominium Project]
(the "Condominium Project”). If the ownels <ssociation or other entity which acts for the Condominium
Project (the "Owners Association”) holds titie i property for the benefit or use of its members or
shareholders, the Property also includes Borrawer's | nterect in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the coveuants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as feilonws:

A. Condominium Obligations. Borrower shall perform alt of Borrower’s obligations under the
Condominium Project’s Constityent Documents. The "Constituent Documenis®. are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (i) <ode of regulations; and (iv) other
equivalent documents. Borrower shall promiptly pay, when due, all dues and ass‘osnents imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a-generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is savisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for (he periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards, jncluding,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property: and (i) Borrower's obligation under Section S to maintain Property insurance
Coverage on the Property is deemeq satisfied to the exreny that the required coverage is provided by the
Owners Association policy,

What Lender requires as a condition of (hig waiver can change during the term of the loan,

Borrower shyl] give Lender Prompt netice of any lapse in required property insurance coverage
provided by thy inaster or blanket policy.

In the event af 4 distribution of pProperty insurance proceeds in lieu of restoration or repair following a
loss to the Property, whether 1o the unit or to commop tlements, any proceeds payable to Borrower are
hereby assigned and “0all be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, Wit the Excess, if any, paid 1o Borrower.

C. Public Liability Insyrarce. Borrower shall (ake such actions as may be reasonable to insure that the
Owners Association maintains_public liability insurance policy acceptable i form, amount, ang extent of
coverage 1o Lender.

D. Condemnation. The proceeds of any~award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemration or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for any cunveyance in liey of condemnation, are hereby assigned and
shall be paid 10 Lengder Such proceeds shall be_zpnijed by Lender 1o the Sums secured by the Security
[nstrument g5 provided in Section 11.

E. Lender’s Prioy Consent. Borrower shy) T0L, &rcept after notice 10 Lender and with Lender’s prior
Written consent, either partition or subdivide the Property or consent 1o: (i) the abandonment of lermination of
the Condominiym Project, except for abandonment or termingri n-equired by law in the cage of substantial
destruction by fire or other casualty or in the case of a taking by CORUENNAOD or eminent domain; (jj) any
amendment o any provision of the Constituent Documenrs if the provision is for the express benefir of
Lender; (i) lermination of protessional management ang 4SSUMnption of Selt-taanagement of the Owners
Association; or (iv) any action which would have the effect of rendering.the oublic liability insurance

F. Remedies, 1f Borrower does not pay condominium dues angd assessments when (ue_then Lender may
bay them. Any amounts disbursed by Lender under this paragraph F shall become Atditional debt of
Borrower secyred by the Security Instrumen, Unless Borrower and Lender agree 10 other lCmeG payment,
these amounts shalt bear interest from the date of disbursemeny at the Note rate and shaj be pavatlc, with
interest, upon notice from Lender 1o Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

{Seal) {Seal)

-Borrower -Borrower

4
ol ol
SO AN A IV (Seal)
VICTORIA A, CAVALLARU "rETERSONBorrower -Borrower
SOLELY FOR THE PURPOSE O 'WALVING
HOMESTEAD
(Seal) (Seal)
-Borrower -Borrower
(Seal) L/, (Seal)
-Borrower -Borrower
DOC #:316683 APPL #:8010112111 LOAN #:8070112111
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ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this l%éh- 15 day of November, 2002 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, cor Security Deed (the “Security Instrument”) of the same date given by the

undersigned  {"Roirower”) to  secure  Borrower’s  Adjustable  Rate  Note  (the "Note") to
Navy Federal «Alradit Union

("Lender”) of the sam¢ daieand covering the property described in the Security Instrument and located at:
1500 W MONROE #207,-Ciiizage, IL 60607

{Froperty Address|

THE NOTE CONTAINS PHOVIGIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTARBLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXILI“M RATE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS °fHHE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the coveranss and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2.375/%. The Note provides for
changes in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of December, 2007 ,
and on that day every 12th month thereafter. Each date on which my adjustable interest rate codld change
is called a "Change Date.”

DOC #:326581 APPL #:8010112111 LOARN #:8010112111
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - One-Year Treasury Index -
Fannie Mae Uniform Instrument
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{B) The Index

Beginning with the first Change Date, my adjustabie interest rate will be based on an Index. The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index. "

If the Ind=x is no longer available, the Note Holder will choose a new mdex that is based upon
comparable iiarmaation. The Note Holder will give me notice of this choice.

(C) Calculutien of Changes

Before eachiChange Date, the Note Holder will calculate my new interest rate by adding
Two and Three/Querters percentage points
( 2777150 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth_of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amGunt will. be my new interest rate until the next Change Date.

The Note Holder will then deteimaine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expesied to owe at the Change Date in full on the Maturity Date at my
new inierest raie in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

() Limits on Interest Rate Changes

The interest rate I am required to pay u the first Change Date will not be greater than

4.375 % or less/than 2.750 %.
Thereafter, my adjustable interest rate will never be incregsel or decreased on any single Change Date by
more than  Two percentage peints
( 2.000 %) from the rate of interest I have Leen paying for the preceding 12 months.
My interest rate will never be greater than 80375 %, which is called the "Maximum
Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 wilpay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date-anti} the amount of my
monthly payment changes again,

(F} Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my adjustable intéres: rate and the
amount of my monthly payment before the etfective date of any change. The notice will include infarmation
required by law to be given to me and also the title and telephone number of a person who will-arswer any
question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for Borrower’s option to convert from an adjustable interest rate with interest rate

limits to a fixed interest rate, as follows:
DOC #:326582 APPL #:8010112111 AN #:8010112111
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

 have a Conversion Option that T can exercise unless 1 am in default or this Section 5(A) will not permit
me to do so. The "Conversion Option” is my option to convert the interest rate I am required to pay by this
Note from an adjustable raie with interest rate [imits to the fixed rate calculated under Section 5(B) below.

The convession can only take place on a date(s) specified by the Note Holder during the period
beginning on the iirst Change Date and ending on the fifth Change Date. Each date on which my adjustable
inferest rate can conzeit to the new fixed rate is called the "Conversion Date. "

If T want to excreise the Conversion Option, I must first meet certain conditions. Those conditions are
that: (i) T must give the Note) Holder notice that T want to do so; (i) on the Conversion Date, [ must not be in
default under the Note or the’Security Instrument; (iii) by a date specified by the Note Holder, T must pay the
Note Holder a conversion fee of JJ.S. $250.00 - and (iv) I must sign and give
the Note Holder any documents the Mote Holder requires o effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equalto Fannie Mae’s required net vield as of a date and time of day
specified by the Note Holder for: (i) if the original term of this Note is greater than 15 years, 30-year fixed
rate mortgages covered by applicable 60-day jandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded to the nearest (ne eighth of one percentage point (0.125 %); or (ii) if the
original term of this Note is 15 years or less, 15y2ar fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-eighths ¢f ons-percentage point (0.625 %), rounded to the nearest
one-eighth of cne percentage point (0.125%). 1 this 1=quited net yield camnot be determined because the
applicable commitments ar¢ not available, the Note holder will determine my interest rae by using
comparable information. My new rafe calculated under wis”Section S(B) will not be greater than the
Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

1f T choose to exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficiens to repay the unpaid principsl-f am expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rat in substantially equal payments.
The result of this calculation will be the new amount of my monthly paymient Beginning with my first
monthly payment after the Conversion Date, [ will pay the new amount as my manthly payment until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the condirions stated i1 Section B of this

Adjustable Rate Rider, Uniform Covenant 18 of the Security Instrument is amended to read as fol.ows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secticn 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including, bat-not

limited to, those beneficial interests transterred in a bond for deed, contract for deed, instaliren:

qales contract or escrow agreement, the intent of which is the transfer of title by Borrower aca
future date to a purchaser,
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intended transteree as if g peyw loan were being made 1o the transteree; and () Lender reasonably
determines thag Lenderg security will not be impaired by the loan dssumption and that the risk of 3

To the” exten; permitted by Applicable Law, Lender may charge gz easonable fee a5 4
Condition g “ender’s consen to the loan assumption. Lender ajso May require the transferee to
sign an aSSUmMption goreemen; that is acceptable 1 Lender and that obligates the transferee 1o keep
all the promigeg aNC areements magde iy the Note and in this Security Instrument, Borrower wii
continue to pe obligaied  under the Note ang this Security Instrument uniess Lender releases
Borrower in writing.

" Lender EXErcises the 9Ppron 1o require immediate Payment in full, [ender shall give
Borrower notige Of acceleration. 1 L€ notice shal] Provide a period of not less than 30 days from
the date the notice is given ip deeordancy with Section 15 within which Borrower must pay all
SUINS secured by thig Security Instromen:, Ir Borrower fajly 10 pay these sumg prior to the
EXpiration of thig period, Lender may involz qny remedies permitted by this Security Instrument

Adjustable Rage Rider, the dmendment g Uniform Cov ‘nan, 18 of the Security Instrument Contained ip
Section C1 above shall then cease 1o be in effect, angd the provisions of Uniform Covenant 18 of the Security
Instrument sha] instead read a5 follows:
Transfer of the Property or 4 Beneficial Interest in'pyy; UWer. As used in thig Section 18,
“Interest in the Property" means any legal or beneficia] interest i s Property, including, by not
limited 10, those beneficial Interests transferred in g4 bond for deed, contract for deed, mstallmenr
Sales contract or ESCIOW agreement, he intent of which g the transfer of fit)e by Borrower a; 4
future date 19 5 purchaser,
If all or any part of the Prg ETty or any Intereg; i the Property is soid ar transterred (or jf
Borrower jg 0L 4 natural person and a beneficiy) interest in Borrower 5 sold or iransferred)
without Lender’s prior written consent, Lender May require immedigge payment in t 31} of 4 sums
secured by thig Security Instrumen, However, thig option shall not e exercised by Lengder if such
EXercise is prohibied by Applicable Law.
It Lender exercises thig option, Lender ghali give Borrower notice of acceleration, The LURITET
shall provide 4 period of not Jegs thar 30 days from the date the notice i given in accordance with
Section 15 within which Borrower myg; Pay all sums secured by this Security Instrumen;, ¢
Borrower fails 1o pay these sumg prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without fyrther notice or demang on Borrower.
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BY SIGNING B

ELOW, Borrower accepts and ag
Adjustdble Rate Rider.

EIECS 10 the terms and tovenants contained ip this

CHRISTCPHER PETERSON

-Borrower

CM&M ) EC\L‘) a

(Seal)
VICTORTA A. CAVALL‘kq PETERSOMwer

SOLELY FOR THE PURP:

-Borrower
25E OF WAIVING
HOMESTEAD
Seall (Seal)
-Borroveer -Borrower
(Seal) /X (Seal
~———_____________________ 7 —_—
-Borrower -Borrower
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