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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardig the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated fugust 14th, 2002
together with all Riders to this document.
(B) "Borrower” is Jarett J LaCaeyse, AN UNMARRIED PEQZSON

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is Merrill Lynch Credit Corporation

Lender is a Corporation
organized and existing under the laws of Del aware
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Lender’s address is 4802 Deer Lake Drive East Jacksonville, FL 32246
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated August 14th, 2002
The Note states that Borrower owes Lender Two Hundred Twenty Thousand Dollars and
Zero Cents Dollars
(U.5.$220,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Jater than September 1ist, 2027

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.” '

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under'tiie’'Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be-gszeuted by Borrower [check box as applicable]:

d Adjustable Rate Rzer [_] Condominium Rider [ Second Home Rider
[__] Balloon Rider [_] Planned Unit Development Rider [ 14 Family Rider
VA Rider LI Biweekly Payment Rider [x] Other(s) [specify]
ARM Rider

(H) "Applicable Law" means all vonirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ‘oraers (that have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the “roperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer 5f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiared through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, cr authorize a financial institution to debit
or credit an account. Such term includes, but is not limited ‘w0, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers . and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award oI dainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrit=d in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of ali” o1 any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or emustions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, ¢r default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Guecessor in Interest of Borrower" means any party that has taken title to the Property, whether o
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: () the repayment of the Loan, and all renewals, extensions and
modifications of the Not&; and (ii) the performance of Borrower's covenants and agreememnts under
this Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey
to Lender and Lender's SUCCEssors and assigns, the following described property located in the

COUNTY ‘ - {Type of Recording Jurisdiction}
of COOK [Name of Recording Turisdiction}:

Being more part’ lularly described by a 1egal description attached hereto
and made 2 part Lreneof. geing the came premises conveyed 1o

. by deed dated and
recorded in the [ county recorder' s office 1N deed book
page _ This 1s @ first and paramount

__-———-"____'—'____ S——— .
mortgage 1ien oON the above asscribed premises.

parcel ID Number: 0%~ 04-HO - DM - 000, which currently has the address of
3207 JACKSON DRIVE [Street]
ARLINGTON HEIGHTS [Citsl, Tilinois 60004 [Zip Code]
("Property Address”):

fi TOGETHER WITH all the improvements now Of hereafter erectéd . the property, and all
T easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
bL additions shall also be covered by this Security Jnstrument. All of the foregoing, i referred 10 10 this
:} Security Instrument 28 the "Property.”

-?,r RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
3 the right 1© mortgage, grant and convey the Property and that the Property is unencumbgrPJ, except for

encuMbrances of record. Borrower warrants and will defend generally the title to the Propeity against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations By jurisdiction to constitute 2 yniform security ipstrument covering real
property.

UNIFORM COVEN ANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow 1tems, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow Trems
pursuant 10 Section 3. Payments gue under the Note and this Security Inst nt shall be made in U.S.
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selecreg by Lender: (@) cash; b) money order: (€) certifieg check, bank check, lreasurer's check or
Cashier's check, provided any such check i drawn uUpon an institytion whose deposits are insured by a
federa) agency, insrrumemahty, Or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender whey, received ar the location designared ip the Note or at
such other location a5 may be designared by Lender i accordance wih the notice Provisions in Section 15,
Lender may returp any payment or Partial paymen, if the Payment or paryjq Payments are nsufficient to
bring the Loan current, Lender may accept any payment or Partial paymeny, insufficien; t0 bring the Loan
Current, withoy; waiver of any rights hereunder op Prejudice 1o jis rights 1o refuse such Payment or partjq)
Payments in the future, by Lender is pot obligated 1o apply such Payments at the time such Payments are
accereed. If each Periodic Payment i applied as of jig Scheduled dye date, thep Lender neeg not pay
Interest o "Mapplied funds_ Lender may hold sych unapplied funds until Borrower Makes paymen; 10 bring
the Loan ¢ur. e, If Borrower does not do gq within g Teasonable periog of time, Lender shayp either apply
such funds ¢f ror 1 them 1o Borrower, |5 ot applied carlier, such fupgs will be applied to the Oulstanding
principaj balance urder the Note immediately prior 1o foreclosyre, No offset or claim which Borrower
might haye now future against Lender shall relieve Borrower from making Payments dye under

or fi: {e
the Note ang this Security | slument o Performing he Covenants ang agreements Secured by thjg Security
Instrumen.
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lien or éncumbrance o the Property. {b) leasehoig Payments o ground rents op the Property, if any; (c)
Premiums for any and g insurance Tequired by Lender under Secrign 5; and (d) Morigage Insurance
premiums, if any, or any syms Payable by Borrower 1o Lender i liew of the Payment of Mortgage

in writing. In the event of sych waiver, Borrower shall Pay directly, when angd WAIEre payable, the amounts
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower 18 obligated to pay Escrow ltems directly, pursuant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow Itern, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any of all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts.. that are then required under this Section 3.

Lendsi mzy, at any time, collect and hold Funds in an amount (a) sufficient 1 permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimews. of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall 'be eld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity Gircliding Lender, if Lender is an institution whose deposits are 0 insured) or in
any Federal Home Loan Bank. Terder shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Of veriyin} the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leidei 10 make such a charge. Unless an agreement 18 made in writing
or Applicable Law requires interest 10 be peidon the Funds, Lender shall not be required to pay Borrower
any interest Or earnings on the Funds. Bortgwer.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,(as defined under RESPA, Lender shall account tO
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a5 ‘eanired by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in accordaice with RESPA, but in no more than 12
mohthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

. Upon payment in full of all sums secured by this Security Instrumen., 1 ender shall promptly refund

e 10 Borrower any Funds held by Lender.

b 4. Charges; Liens. Borrower shall pay all taXes, asSESSIMENtS, charges| fines, and impositions
o attributable to the Property which can attain priority over this Security Instrumet, Jeazmhold payments OF
T ground rents on the Property, if any, and Community Association Dues, Fees, and Assesuments, if any. To
W the extent that these jtems are Escrow ltems, Borrower shall pay them in the manner pro= 1024 in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iratrament unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a malze: acceptable
1o Lender, but only s0 long as Borrower is performing such agreement; (b) contests the lien i good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject 10 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date op which that notice s given, Borrower shaj] satisfy the lien or take one or
more of the actions set forth above in this Section 4,

s. Property Insurance, Borrower shaij keep the Improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the term "exiended Coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shaj be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender Tequires pursuant to the precedmg sentences can change during the term of

right to disapprove Borrower's choice, which right shall not be exercised unreasonably, [I.ender may
require Boriower 1o Pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood Zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
Teasonably migh: affect such determination or certification, Borrower shall also be responsible for the
payment of any fees irposed by the Federal Emergency Management Agency in connection with the
review of any flood Zoite 4etermination resulting from an objection by Borrower,

If Borrower fails o -aamntain any of the coverages described above, Lender may obtain insurance

hazard or liability and might provide grearcror lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance sy crage so obtained might significantly exceed the cost of
insurance that Borrower could have Obtained. Aty amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shaj] bear interest
at the Note rate from the date of disbursement and shail te payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and Tenewals of sich policies shall be subject 1o Lender's
right to disapprove such policies, shall include 2 Standard Moittage clause, and shal name Lender as
mortgagee and/or as an additional loss Payee. Lender shall have the riznt \o hold the policies and renewsa]
certificates. If Lender requrres, Borrower shal promptly give to Lender.qp receipts of paid premiums and
renewal notices, If Borrower obtaing any form of insurance coverage, not'otlerwise required by Lender,
for damage 10, or destruction of, the Preperty, such policy shall include 3 Stapcard-mortgage clause and

In the event of loss, Borrower shal give prompt notice to the insurance carrig; anc cCender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender ang Borrower orepwise agree
in writing, any insurance Proceeds, whether or not the underlying insurance Wwas required by’ cnder, shall

21308023

Lender's security is not lessened. During such repair and restoration period, Lender shaj have the jigit 10
hold such insurance proceeds until Lender has had an Opportunity to inspect such Property to ensure the
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to @ notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, Of if Lender acquires the Property under
Section 22 of otherwise, Borrower hereby assigns 10 Lender (@) Borrower's rights 10 any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) upser al] insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair oF restore the Property OF
{o pay amounts unpeid under the Note or this Security Instrument, whether or not then due.

6. Occupandy Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60-davs,after the execution of this Security Instrument and shall continue 10 occupy the
Property a8 Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not pbe unreasonably withheld, or unless eXienuating
circumstances exist which @c beyond Borrower's control.

1. Preservation, Mainterap-e and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Property, allow the Property 1o deteriorate OF commit waste on the
Property. Whether or not Borrower 8 reciding in the Property, BOTFOWeET shall maintain the Property in
order to prevent the Property from deterionating of decreasing 1n value due 10 its condition. Unjess it is
determined pursuant to Section 5 that repaif 0T restoration is not economically feasible, Borrower shall
promptly repair the property if damaged 1¢ avoid further deterioration 0f damage. f insurance or
condemnation proceeds 2r€ paid in connection with-damage 1o, or the taking of, the Property, Borrowes
shall be responsible for repairing OT restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs a1d restoration in 2 single payment or in a series of
progress paymens as the work is completed. If the insucap.e oF condemnation proceeds are not sufficient
to Tepair Or Tesiore the Property, Borrower is not relieved-of 3orrower's obligation for the completion of
such repait of restoration.

Lender or its agent may make reasonable entries upol 4nd inspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the improvem:nts Ok the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection sproifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauli-h during the Loan application

- process, Borrower or any persons Of entities acting at the direction of varrower or with Borrower's
el knowledge OF consent gave materially false, misleading, OF inaccurate informatica, 0T statements to Lender
- (or failed 10 provide Lender with material information) in connection  with the Loan. Material
oo representations include, but are not limited 10, representations concerning BOTTOY er's occupancy of the
A Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security imstrument. If
(a) Borrower fails to perform the covenams and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or mights under
this Security fnstrument {such 2s a proceeding in bankruptcy, probate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority OVver this Security Instrument or 1© enforce laws oOf
regulations), of (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and tights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or Tepairing
the Property. Lender's actions ¢an include, but are not limited t0: (2) paying any sums secured by a lien
which has priority OVver this Security {nstrument; (b) appearing in court; and (c) paying reasonable
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actions authorized under this Section g

Any amounrs disbursed by Lender under this Section ¢ shall become additional depi of Borrower
Secured by thig Security Instrument. These amounts shall bear Interest ar the Note rate from the date of
disbursement anq shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

If this Security Instrument s on a leasehold, Borrower shal comply with all 1he Provisions of the
h

lease. If Borrower acquires fee title 1o the Property, the leasehold ang ¢he fee title shjp Not merge uniegs
Lender 24rees 1o the merger in Wwriting,

’

14, }‘.mrtgage Insurance, Ir Lender required Mortgage Insurance a5 5 condition of making the Loan,

oward the premjyme for Mortgage Insurance, Borrower shay pay the premiums fequired to obrajp
Coverage substamial]y “Quivalent (o the Mortgage Insurance previously in effect, ar a cogt substantiaﬂy
€quivalent to the COSL LG Borrower of the Mortgage Insurance previously in effect, from ap alternate
mortgage insurer selecied b Lender, If substantially equivaleny Morigage Insurance Coverage is pot
available, Borrower shall continge 1o #2Y 10 Lender the amount of the Separately designaeq Payments thag

Payments as non-refundable 1o Teere in liey of Mortgage Insurance. Sych loss reserve shall be
non-refundable, notwithslanding the fact that s Loan g ultimately paid in ful], and Lender shyjj not be
required 1o Pay Borrower any interest or CALiIgs on such Josg Teserve. Lender can po longer require loss
Teserve payments jf Morigage Insurance Coverage (in |he amount and for the pertod that Lenger requires)
Provided by an nsurer selected by Lender again hesgmes available, ig obtained, ang Lender requires
Separately designated bayments toward the premiums for tortgage Insurance. If Lender required Mortgage
Insurance a5 4 condition of making the 1oap and Borr¢wir sya required to make Separately designateq

nder providing for sych termination or ynj lermination g requireq hy “sbplicable Law. Nothing in this ,
Section 10 affects Borrower's obligation 1o Pay interest at the rate provided i the Note.
Ortgage Insurance reimburses Lender (or any entity that purchases (Ye Note) for certain Josses it

may incur if Borrower does ROt repay the Loan a4 agreed. Borrower jg NOt'a party 19 the Morigage g
Insurance, &

Mortgage msurers evaluate their total risk on ajj such insurance i force from timy o lime, and may o
CNLer 1nto agreemen;s With other parties that share or modify their risk or reduce logses, T 1€°C, TgTeements S
are on terms angd conditions that gre satisfactory to the norigage insurer and the other barty (ot parties) 10 53
these agreements. T CS€ agreements may require the mortgage insurer 1o make paymens usimg imy enyree N

of funds thar the mortgage insurer may have availabje (which may inciude funds obtained from Mborigage

As a resylt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1t. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lendet.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender-has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satiefaction, provided that such inspection shal] be undertaken promptly. Lender may pay for the
repairs and rostoration in a single disbursement or in a series of progress payments as the work 1S
completed. Unlass an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procecds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellanesus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wih-the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for.in Section 2.

In the event of a total (aking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sams secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.

In the event of a partial taking, destiugtion, or Joss in value of the Property in which the fair market
value of the Property immediately befors 4 partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or Joss in value, urless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reiuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total-amant of the sums secured immediately before the

. partial taking, destruction, or loss in value divided“by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or Joss in‘valus of the Property in which the fair market

value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taing, destruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by lLender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award‘to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
10-collect and apply the Miscellaneous Proceeds either to restoration or repair ol the Property or to the
sums secured by this Security Instrument, whether or not then due. * Opposing Party" 7neans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has-a-4izit of action in

regard to Miscellaneous Proceeds. _ ' _
Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s°czgun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment-of Lender's
interest in the Property or rights under this Security Instrument. Borrower can curc such a defaglt and, 1if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
jmpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Ingtrment granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower Or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be Joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ard (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acconmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consont.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations 1ader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ¢ benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and ilability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and égreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. lLender miy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose oI picrecting Lender's interest in the Property and rights under this
Security Instrument, including, but not linied 1o, atlorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of €xprse authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohibitien on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security I strunent or by Applicable Law.

If the Loan is subject to a law which sets Maximuri ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ‘eduved by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected trom Borrower which exceeded permitted
limits wil] be refunded to Borrower. Lender may choose to mac this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower! If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayrient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarce. of any such refund made by
direct payment to Borrower will constitute a watver of any right of action Beirower might have arisiig out
of such overcharge. .

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 1o
have been given 10 Borrower when mailed by first class mail or when actually deliversa Lo Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice t0.4)! Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property 'Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall omptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

Initialg:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any cbligation to
take any action,

17. Borsower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfz of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial.irnierests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the.aneent of which is the transfer of title by Borrower at a future date to a purchaser.

If al! or any part oi the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and “beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may réquire immediate payment in full of all sums secured by this Security
Instrument. However, this optisil-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day: from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peirwd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dernans o Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement . this Security Instrument discontinued at any time
prior to the earliest of: () five days before sale of the Preperty pursuant 10 Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to freinstate; or (c) entry of a judgment enforcing this Security’ Instrument. Those conditions are that
Borrower: (a) pays Lender all sumns which then would be due vnder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other/covenants O agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bui 7.0 {imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may

e reasonably require to assure that Lender's interest in the Property and rights under this Security
i Instrument, and Borrower's obligation to pay the sums secured by this Security lastrament, shall continue
o unchanged unless as otherwise provided under Applicable Law. Lender may require mat Borrower pay
o such reinstatement sums and expenses in one or more of the following forms, as selecter by Lender: (a)
) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chezk - provided any

such check is drawn upon an institution whose deposits are insured by a federal agency, inst: oentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruraent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any otper information RESPA

nitialg:
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabic. Law provides a time period which must elapse before certain action can be taken, thar time
period will be deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity to-ine, given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 1¢_Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this S2ztion 20.

21. Hazardous Sub‘tances. As used in this Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or/hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, erosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma eriais containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lavss and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental preiection; (c) "Environmental Cieanup" includes any response
action, remedial action, or removal action, as Jefir2d in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, Or'or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2)"inat is.in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, die to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ©f the Property. The preceding
two sentences shall not apply to the Presence, use, or storage on the Propeity of small quantities of
Hazardous Substances that are generally recognized 10 be appropriate to nortaal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances ir-consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, remand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Properiy and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleage, | (b) .any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o th.eat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remedijation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,

Initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclostre. If the default is not cured on or before the date specified in the notice, Lender at its
option may reojive immediate payment in full of all sums secured by this Security Instrument
without further deaand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to ‘cc'iect a) expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limites *o, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shiall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt otly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arplicable Law.

24. Waiver of Homestead. In accordanZwith Illineis law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesicaa exemption laws.

Initials!
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: |
et L /\///?Z %

rett J Laffaeyse -Borrower
- {Seal)
-Borrower
7 (Seal) (Seal)
-Bojrow zr -Borrower
{Seal} A (Seal)
-Borrower -Borrower
w.
o
o
" w)
- &
(Seal) - (Seal) -
N

-Borrower . -Borrower
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STATE OF ILLINOJS, CO

oK | . County ss:
1, Qﬁ\ﬂﬂ\féf A Yrampso)

, a Notary Public in and for said county and
state do hereby certify that , Jarett J LaCaeyse

personally known to me to be the same person(s) whose namef(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument as liis/her/their free and voluntary act, for the uses and purposes therein set forth.
Given uriier my hand and official seal, this 14th

~ day of August, 2002

My Commission EXpires:

//*
~Notary Pyblic \j
NOTARY PUBLIC - STATE OF IL NS
MY COMMISSION EXPIRES: 07-156 s
i
c
o
o
Initials:
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ADJUSTABLE RATE RIDER
(L1BOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 15 made this 14th day of August, 2002 and is incorporated i0to and
shall be deemed to amend and suppleraent the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument™) of the same date given by the vrdersigned ("Borrower") 10 secure Borrower's Adjustable Rate Note

{the "Note") 1o Merrill Lynch Credit Corporaticy

("Lender") of the same date and covering the property described in the Security Instroment and Jocated at:

3207 JACKSON DRIVE, ARLINGTON HEIGHTS, IL 60004

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWESG FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. TEE NOTE LIMITS THE

‘_‘z&}
“ AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
B AND THE MAXIMUM RATE BORROWER MUST PAY.
'-‘:' ADDITIONAL COVENANTS. In addition to the covenants and agieericnis made in the Security
- y’ _ Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.750%. The Note provides for changes in the interest rate and the

monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 will pay may change on the first day of March 2003 and on that day every 6th month

thereafter. Each date on which my interest rate could change is called 2 "Change Date.”

§ix Month Adjustable Rate Rider - Prime First (Page 1 of 3)
0653020 (11260101
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(B) The Index

Beginning with the first Change Date, my interest Tate will be based on an Index. The "Index" s the average of
interbank offered rates for 6 month U, dollar-denominateq deposits in the London market ("LIBOR™), as
published in The Wy Street Journal. The most recent Index figure available as of the firg business day of the
month immediately preceding the month i which the Change Date oceurs is called the "Curren; Index."

If the Index is no longer available, the Note Holder will choose anew index that is based upon comparabije
information, “The Note Holder wil] give me notice of this choice.

(C) Caleviation of Changes
Before each Crange Date, the Note Holder wil] calculate my new interest rate by adding Two percentage
point(s) (2.0000%) 16 e Current Index. The Note Holder wil] then round the resu) of this addition to the nearest

one-eighth of one perceriage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new intere:ttate until the next Change Date.

(i Interest-Only Period. The “interest-only period" is the period from the date of this Note through
08/31/2012. For the interest-on]; ! petiod, after calculating iny new interest rate ag provided above, the Note
Holder will thep determine the amoring of the monthly payment that would be sufficient to pay the interest

which accrues on the unpaid Principal (f 1 loan. The result of this calculation wij] be the new amount of
my monthly payment, '

am expected to owe at (he Change Date in fu]) on the Matuinty' Dae a my new interest rate i substantially
equal payments. The result of this calculation wil] be the new amorat of my monthly payment,

(D} Limits on Interest Rate Changes
My interest rate wi]] never be greater than 12.000%,

21308028

Payment changes again,

(F) Notice of Changes
The Note Hoider wi]] deliver or mail to me a notice of any changes in my interest rate and the amount of my

the notice,

Six Month Adjustable Rate Rider . Prime First

{Page 2 of 3)
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants cont

Rider.

(Seal)

Jarett ] LaCaeyse -Borrower

(Seal)

<o

-Borrower

_ (Seal)
-Borrower

S ———

e _iseal)
-Borrower

Six Month Adjustable Rate Rider - Prime First
0653020 {112601).03

21308028

ained in this Adjustable Rate

(Seal)

-Borrower

/(Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Page 3 of 3)
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., 1. EFFECTIVE DATE: 07/01/02 DATE OF SEARCH: 07/10/02

2. DROPOSED INSURED: AMOUNT: $223,292.00
MERRILL LYNCH CREDIT CORP.
p.¢. BOX 1975
CORAOPOLIS, PA 15108

21308028

7. THE ESTATE OR INTEREST IN THE LAND DESCRIBED OR REFERRED TO IN
THIS COMMITMENT AND COVERED HEREIN IS: FEE SIMPLE

4. TITLE IS VESTED IN:
JARETT J. LACAEVSE
A DIVORCED MAN NSR

GRANTOR:

JAMES A. LACAEYSE ' S
AND

SHARON S. LACAEYSE

CONSIDERATION: $10. 00

{ LEGAL DESCRIPTION:
LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS
ALL THAT CERTAIN PROPERTY SITUATED IN ARLINGTON HEIGHTS
IN THE COUNTY OF COOK, AND STATE OF ILLINOYS
AND BEING DESCRIBED IN A DEED DATED 09/06/01
AND RECORDED 09/10/01, RAMONG THE LAND RECORDS OF THE COUNTY
AND STATE SET FORTH ABOVE, RND REFERENCED AS FOL.LWS:
BOOK 7541 PAGE 0046
THE SOUTH 100.00 FEET OF THE NORTH 233.00 FEET OF Tz @FST 435.60 FEET OF
SHE EAST 871.20 FEET OF THE EAST HALF OF THE SOUTHEAST QUARTET. OF SECTION 3,
, "TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIZ &, IN COOK
COUNTY, ILLINOIS. BEING THE SAME PROPERTY CONVYED TO JARRET J. LATHEYSE BY
DEED FROM JAMES A. LACAEYSE AND SHARON §. LACAEYSE DATED $/6/2001 AND
RECORDED IN BOOK 7541, PAGE 0046 }

5. RHECORDING PATE: 09/10/01 EXECUTION DATE: 09/06/01
SCHEDULE B -- SECTION 1
THE FOLLOWING ARE THE REQUIREMENTS TO BE COMPLIED WITH:

1. INSTRUMENTS IN TNSURABLE FORM WHICH MUST BE EXECUTED, DELIVERED
AND DULY FILED FOR RECORD.

17) PROPERLY EXECUTED MORTGAGE FROM
JARETT J. LACAEYSE

Page 2 of &

ee——




