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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documint ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regecting the usage of werds used in this document are
also provided in Section 16.

{A) "Security Instrument™ means this document, which is dale2’'Gztober 30, 2002 ,
together with all Riders to this document,
(B) "Borrower" is MICHAEL J STENSLAND, MARRIED TO, M/.RIF C STENSLAND**

Borrower is the mortgagor under this Security [nstrument.
(C) "Lender" is ASSOCIATED FINANCIAL SERVICES, INC.

Lender ts 2 CORPORATION
organized and existing under the laws of THE STATE OF ILLINCIS
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Lender's address s 910 SKOKIE BOULBEVARD-SUITE 114

NORTHBROOK, ILLINCIS 60062

Lender Is the morigagee under this Securlty Instrument.

(D) "Note" means the promissory note signed by Borrower and dated October 30, 2002

The Note states that Botrower owes Lender Three Hundred Thousand Seven Hundred and
00/100 Dollars
{U.S. $300,700.00 ) plus Interest. Borrower has promised to pay this debt in regular Periadic
Payments and to pay the debt in full not later than November 1, 2017 .

(E) "Prrperty” means the property thal 18 described below under the heading “Transler of Rights In the
Propeity”

() "Loaz’ moans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under thelcste, and all sums due under this Security Instrument, plus Inlerest,

{@) "Riders" 1zeurz.all Riders to this Security Instrument that are executed by Borrower. The foliowing
Riders are to be execut=d by Borrower |check box as applicable]:

] Adjustable Rate Ridzi (] condominium Rider ] Sccond Home Rider
L] Balloon Rider I Planned Unit Development Rider [_] i-4 Family Rider
Cva Rider (__8iweekly Payment Rider [l Otherls) [specify]

(H) "Applicable Law" means all contiotiing applicable federal, state and local siatutes, regulations,
otdinances and administrative rules and ordces ithat have the effect of law) as well as all applicadle final,
non-appealable judielal opinions,

(1) "Community Associntlon Dues, Fees, and Alsesonents” means all dues, [ees, assessments and other
charges that are imposed on Borrower or the Prouerly by a condominium assoclation. homeowners
assoctation or similar organization.

(J) "Electronic Punds Transfer® means any transfer of funis, other than a lransaclion originated by
check. draft, or similar paper instrument, which fs [nitiated {arsugh an electronlc terminal, tefephonic
instrument, computer, or magnetic tape so as to order, instruct.-<i authorize a [Inzncial inst{tution to debit
or credit an account. Such term ineludes. but ls nol limited to, point-ol-sale transfers, automated teller
machine transactions, transfers initiated by telephone. wire transicrs/ ond automaled clearinghouse
transfers.

(K) "Bscrow [tems” means those items that are described in Section 3.

(L) "M Iscellaneous Proceeds’ means any compensation, seltiement, award of dameges, or proceeds paid
by any third party {other than insurance proceeds pald under the coverages described in Section 3) for: {i)
damage to. er destruction of, the Property: (1l} condemnation or other taking of all it ary part of the
Praperty: ({1} conveyance in lieu of condemnation: or (iv) misrepresentations of, or amissisns-as to. the

value and/or conditlon of the Property.
(M) “Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, or cefault on.

the Loan.

(N) “Periodic Payment' means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (1}} any amounts under Section 3 of this Securlty Insteument,

[0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectior 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500}, as they might be amended [rom time to
time, or any additional or suceessor {egislation or regulation that governs the same subject matter. As used
in this Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed In regard
to 2 "federally related mortgage loan® even ([ the Loan does not qualily as a “federally related mortgage
loan" under RESPA.
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrument securcs to Lender: (1) the repayment of the Loan, and all renewals, extenstons and
modifications of the Note; and (ll] the performance of Borrower's covenanls and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
COUNTY {Type of Recording Jurlsdiction]

of COOR [Name of Recording Jurisdicuan):

THE SOUTHERLY WALF OF LOT 413 AND ALL OF LOT 414 IN KOESTER AND ZANDERS
SAUGANASH SUBLIVTISION , A SUBDIVISION IN CALDWELL'S RESERVE 1IN 3ECTION
3, TOWNSHIP 40 WOT1Y{, RANGE 13,RAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOR COUNTY, ILLINISZ.

Parcel 1D Number: 13-03-123-006-0000, 13-93-133-007-0000 which currently has the address of
6055 N FOREST GLEN AVE {Surect)
CHICAGO [Siy] ii)iinis 60646 (Zip Cotel

{"Praperty A ddress'):

TOGETHER WITH all the improvemenis now or herealter erecied on' the-property, and all
cascments, appurlenances, and fixtures now or hercafter a part of the property, .| replacements and
additions shall also be covered by this Security Instrument. All of the foregoing Is rejerred to in this
Securily Instrument as the "Properly.”

BORROWER COVENANTS that Borrower is lawfuily scised of the estate hereby conveyed and has
the right 1o morigage, grant and convey the Property and that the Property s unencumbered, exceplfor

encumbrances of reccrd, Borrower warrants and will defend generally the title to the Property agalrstall
claims and demands, subjee! to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non-uniform
covenants with limited variations by Jurisdliciton to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {oliows:

1. Payment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow items
pursuant to Sectlon 3. Payments due under the Note and this Security instrument shall be made In U.S.
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currency. However. if any check or other instrument received by Lender as payment under the Nate or this
Security Instrument |5 returned to Lender unpaid. Lender may require that any or all subscquent payments
due under the Note and this Sccurity Instrument be made tn one or more of the followlng forms. as
selected by Lender: (a} cash: {b) money order; {c] certified check, bank check, treasurer' s check or
cashier' s check. previded any such check |s drawn upon an instiution whese deposlts are insured by a
federal agency, Instrumentallty, or entity: or {d) Electronic Funds T ransfer.

Payments are deemed received by Lender whea recelved at the locativn designated in the Note or at
such cther location as may be designated by Lender In accordance with the notice provisions In Section 15.
Lender m=y return any payment or partial payment {f the payment or partlal payments are insufficient to
bring the Lcan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wizaont watver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ln the/(vture, but Lender 15 not obligated to apply such payments at the time such paymeats are
accepted. 1f eeci Terlodic Payment is applled as of its scheduled duc date, then Lender need not pay
interest on unapplied.furds, Lender may hold such unapplied funds untll Borrower makes payment to bring
the Loan current, If Borrawer does not do so within a reasonable pericd of time, Lender shall either apply
such funds or return them .5 Borrower. |f not applied earller, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or cleim which Borrower
might have now or in the future zgainst Lender shall relleve Borrower from making paymeats due under
the Note and this Securlly Instrument or parforming the covenants and agreemeats secured by this Security
Instrument.

2. Application of Payments o Fruseeds, Except as otherwise described In this Seetlon 2, all
payments accepted and applied by Lender sicil‘ne applied in the following order of priority: (a) interest
due under the Note; (b} princlpal due under the Note: (c) amounts duc under Sectlon 3. Such payments
shall be applied to each Perlodic Payment in the o der .n which it became due. Any remalning amounts
shall be applied first to late charges. second to any othrr anounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a payment {rom Borrower {or a delinouent Perlodle Payment which [ncludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Perlodlc Payment is outstanding.-ender.may apply any paymen! received
from Borrower to the rcpavment of the Perlodic Payments If, and to the ex.ent that, each payment can be
paid in full. To the extent that any excess exists after the payment {s appiied f= the [ull payment of one or
more Perlodle Payments. such excess may be applied to any late charges due. Voluntary prepayments shall
be applled first to any prepayment charges and then as described in the Note,

Any application of payments. insurance proceeds, or Miscellaneous Proceeds 1o urinclpal due under
the Note shall not extend or postpene the due date, or change the amount, of the Perlodic Pavments.

8. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note. untll the Note is paid in full, a sum (the "Funds") to provide for payment ¢t 2anunts due

fer: {a] taxes and assessments and other {tems which can attain prlority over this Sceurity Instiurient ag a
lien or encumbrance on the Property: (b) leasenold payments or ground rents on the Property. iffany: fc)

premiums for any and all insurance required by Lender under Sectlon 5: and (&} Mortgage Insurance
premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of Mortgage
Inaurance premlums in accordance with the provisions of Sectlon 10. These ftems are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Communlty
Association Dues, Fees, and Assessments, If any. be escrowed by Borrower, and such dues. fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail netices of amounts to
be pald under this Seetion, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower' s obllgation to pay the Funds for any or all Escrow Items. Lender may waive Borrower'
cbligation to pay te Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver. Borrower shall pay dlrectly. when and where payahle, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, If Lender requires,
shall {urnish to Lender receipts cvidencing such payment within such time perlod as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Securlty Instrument, as the phrase “ covenant and agreement’
is used In Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a walver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amounl and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given In
accordance with Section 15 and. upon such revacation, Borrower shall pay to Lender all Funds, and in
such aroun.s, that are then required under this Seetion 3,

Lended may, at any time, collect and hold Funds in an amount (a) sufficlent to permit Lender to apply
the Funds atthe fime specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under NESZA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates v expenditures of future Escrow Items or otherwise in accordance with A pplicable
Law.

The Funds shall briield in an institution whose deposits are [nsured by a federal agency,
instrumentality, or entity (includlng ! ender, if Lender is an Instltution whose deposits are so {nsured) or in
any Federal Home Loan Bank. Leuder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shali noi charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilyirg the Escrow Items. uniess Lender pays Borrower Interest on the
Funds and Applicable Law permits Lender 7o inake such a charge. Unless an agreement is made In writing
or Applicable Law requlres Interest to be paid ni the Funds, Lender shall not be required to pay Barrower
any interest or earnings on the Funds, Borrowe; and-lender can agree in wrlting, however, that interest
shall be paid on the Funds. Lender shall give to Eorrower, without charge. an annual accounting of the
Funde as required by RESPA,

If there Is a surplus of Funds held In escrow, as d¢fined under RESPA. Lender shalt account to
Borrower for the excess funds in accordance with RESPA. ifhere is 4 shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrawer as required by RESPA ., and Borrower shall pay to
Lender the amount necessary to make up the shortage In accordsnse with RESPA, but in no more than 12
monthly payments, |f there is a deflclency of Funds held in escrow, as (efln:d under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the delfclency in accordence with RESPA. but in no more than 12 monthly pavments,

Upon payment in full of all sums secured by this Securlty Instrument. Lendcrshall promptly refund
to Borrower any Funds held by Lender.

4. Chorges; Liens. Borrower shall pay all taxes. assesaments. charges, flmes. 2nd impositions
attributable to the Property which can attain priority over thls Security [nstrument, lcasehold Lavments or
ground rents on the Property. if any. and Communlty A ssociation Ducs. Fees. and A ssessments, i7any. To

the extent that these items arc Escrow [tems, Borrower shall pay them in the manner provided la Sertian 3.
Borrower shall promptly discharde any llen which has priority over this Securlty Instrument unisss

Borrower: (a) agrees in writing to the payment of the obligation secured by the llen In a manner accejtaule
to Lender, but only so long as Borrower is performing such agreement: (b) contests the licn in good faith
by, or defends against enforcement of the ien In. legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded: or (¢) secures fram the holder of the lien an agreement satisfactory to Lender subardinating
the lten to this Security Instrument. If Lender determines that any part of the Property is subject to a llen
which can attain prierity over this Securlty {nstrument, Lender may give Borrower a notice ldentilying the

608683159 éuj ;
(LI
gy

&0 esinng Paged et 16
®

eIt

@ 20014.05

SPLOTETI00




SHERWODD M ZWIRN Fax:847-498-6015 Oct 30 2002 17:02 P.19

UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice is given. Borrower shal} satisfy the lien or take one of
more of the actlons set [orth above in this Sectlon 4.

Lender may require Borrower to pay a one-tme charge for a real estate tax verification and/or
reporting servlce used by Lerder in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property Insured against loss by fire. hazards Included within the term "extended coverage.” and any
other hazards includlag, but not limited to, earthquakes and floods. for which Lender requlres Insurance.
This Insurance shali be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loz Tae Insurance carrier providing the {nsurance shali be chosea by Borrower subject to Lender' s
rlght to dizapprove Borrower g chefce, which right shall not be exerclsed unreasonably. Lender may
require Borrawsr.to pay. in connection with this Loan, either; [a) a one-time charge for flood zone
determination, <ert.licatlon and tracking services; or [b) a one-time charge for flood zone determination
and certiflcation scrvices and subsequent charges each time remappings or stmilar changes oceur which
reasonably might affcet sush determination or certification. Borrower shall also be responsible for the
payment of any fees Impiocd by the Federal Emergency M anagement Agency in connection with the
review of any flood zone detersiination resulting from an objection by Borrower.

If Borrower fails to malnialy any of the coverages described above. Lender may obtain Insurance
toverage, at Lender' s option and Dorruwer' s expense. Lender s under no obligation to purchase any
particular type or amount of coverageTherefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity- i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greator-o: lesser coverage than was previously i effect, Borrower
acknowledges that the cost of the insurance coverage so obtalned might significantly exceed the cost of
Insurance that Borrower could have obtained. Any \mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securt’y Instrument. These amounts shal} bear Interest
at the Note rale from the date of disbursement and shali b2 psyable. with such Interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals oi such policies shall be subject to Lender s
right to disapprove such policles, shall lnclude a standard mortgage c¢lause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rignt t¢ hoid the pollcies and renewal
certiflcates. {f Lender requires. Borrower shall promptly give to Lender il feceipts of paid premiums and
renewal notices. 1f Borrower obtains any form of (nsurance coverage, not 0tirvise required by Lender,
for damage to. or destruction of, the Property, such policy shall {nclude a standsrd mortgage clause and
shall name Lender as mortgagee and/or as an add(tlonal loss payee,

In the event of loss, Borrower shall glve prompt notice to the insurance carrler-ond Lender. Lender
may make proof of loss If not made promptly by Borrower. Unless Lender and Borrower otherwise agree
In writlng, any insurance proceeds, whether or not the underlying Insurance was required by Londer. shal}

be applied to restoratfon or repalr of the Praperty, if the restoration or repalr ts economically fepsibie and
Lender' s security ts not lessenea. During such repair and restoration period, Lender shall have thi right to

hold such insurance proceeds untll Lender has had an opportunity to tnspect such Property to cnsuie lie
wark has been completed to Lender' s satisfaction. provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or A pplicable Law
requires interest to be paid on such [nsurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other third partles, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically {easible or Leader' s securlty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or no! then due, with

h
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the excess. if any. paid to Borrower, Such Insurance procceds shail be applied In the order provided for in
Sectlon 2.

[f Borrower abandons the Property, Lender may flle. negotiate and settle any available insurance
claim and related matters. If Borrower does not respond witkin 30 days to 2 notlee from Lender that the
tnsurance carrier has offered to settie a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice (s given. In either event, or If Lender acquires the Property under
Sectlon 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower' s rights to any Insurance
proceeds in an amount not to exceed the amounls unpald under the Note or this Security Instrument, and
(b) any other of Borrower' s rights {other than the right to any refund of unearned premiums pald by
Borrowze] inder all Insurance policies covering the Properly, Insofar as such rights are appilcable to the
coverage of<e Property. Lender may use the insurapce proceeds cither 1o repair or restore the Property or
‘0 pay amowts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuprnce). Borrower shall occupy, establish. and use the Property as Borrower' s principal
residence within 6% diys afler the execution of this Securlty Instrument ard shall continue to occupy the
Property as Borrower'’s riincipal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless extenuating
circumstances ex|st which are heyond Borrower' s contral,

7. Preservation, Maintezarcs and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impalr the Progeryy, allow the Property to deterforate or commit waste on the
Property. W hether or not Borrower s rec!ding In the Property, Borrower shall maintaln the Property in
order to prevent the Property (rom deterinisting or decreasing in value due to Its condition. Unless it is
determined pursusnt to Section 5 that repalr.ur restoration Is not economically feasible, Borrower shall
promptly repair the Property If damaged to avoid further deterioration or damage. I Insurance or
condemnation proceeds are pald In connection witt dan age 1o, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Properiy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs siid festoration In a single payment or in a series of
progress payments as the work is completed. If the insurance orcondemnation proceeds are not sufflclent
to repair or restore the Property, Borrower is not relieved of Eoriower' s obligatton for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and Insrectivns of the Property, If it has
reasonable cause, Lender may [nspect the interior of tac improvements vz fie Property. Lender shall give
Borrower notice at the time of or prior to such an interlor Inspection specifyiag sush reasonable cause,

8. Borrower's Loan Applicatlon, Borrower shall be in default if, durirs_the Loan application
process. Borrower or any persons or entilles aciing at the direction of Borrower 57 with Borrower s
knowiedge or consent gave materially false, misleading. or inaccurate Information or ¢.atements to Lender
(or failed to provide Lender with material {nformation) In connection with the Loa. M aterlal
representatlons include, but are not limited to, representations concerning Borrower' s occuranty. of the
Property as Borrower' s principal residence.

3. Protection of Lender's [nterest in the Property and Rights Under this Seeurity Inslruiaent |
(2} Berrower fails to perform the covenants and agreements contained in this Securlly Instrument, (b) thece
Is a legal proceeding that might significantly affect Leader' s interest (n the Property and/or rights under
this Security lastrument (such 23 a proceeding In bankruptey, probate. for condemnation or forfeiture. for
enforcement of a lien which may altaln priority over this Securily Instrument or to enforce laws or
regulations], or (c] Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender' s interest In the Property and rights under this Sceurity
Instrument. including protecting and/or assessing the value of the Property. and securing and/or repalring
the Property. Lender' s actlons can include. but are aof limited to: {a) paylng any sums secured by 1 lien
which has priority over this Security Instrument: (b] appearing In court: and f{c) paying reasonable
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altorneys' fees to protect (ts interest in the Property and/or rights under this Securlty Instrument, including
Its secured position in a bankruptey proceeding. Securlng the Property Includes. but Is not limlted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, draln water
from pipes, elimlnate bullding or other code violations or dangerous conditions, and have ulllities turned
on or off. Although Lender may take actlon under this Section 9, Lender does not have to do so and is not
under any duty or obligatien to do so. It is agreed that Lender Incurs no labllity for not taking any or all
actlons authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear Interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upen notice from Lender to Borrower requesting

aymep!
P If this Security Instrument s on a leasehold, Borrewer shall comply with all the provisions of the
lease. If Burrswer acquires fee title to the Property, the leasehold and the fee ttle shall not merge unless
Lender agrees s the merger In wrlting.

10. Mortgoe Ingurance. If Lender required M ortgage Insurance as a condltion of making the Loan,
Borrower shall pay the rremlums required to maintain the M ortgage Insurance in effect. If, for any reason,
the M origage Insurance ruverage required by Lender ceases to be available from the mortgage Insurer that
previously provided such incurance and Borrawer was required to make scparately designated payments
loward the premiums lor Mprigage Insurance, Borrower shall pay the premlums required to obtain
coverage substantially equivaient fithe M ortgage Insurance previously In effect, at a cost substantially
equivalent to the cost to Borrower of-the Mortgage Insurance previously In effect. from an alternafe
mortgage insurer selected by Lender, IV substantlally equivalent Mortgage Insurance coverage is not
avallable, Borrower shall continue to pay o Lender the amount of the separately designated payments that
were due when the Insurance coverage ccazed to be In effect. Lender will accept. use and retain these
payments as a non-refundable loss reserve-ln iley of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that th: Losn Is ultimately paid In [ull, and Lender shall not be
required to pay Borrowcer any interest or carnings o such loss reserve. Lender can no longer require loss
reserve payments if M artgage Insurance coverage {lu-thsamount and for the perlod that Lender requires)
provided by an insurer selected by Lender again becaries available, is obtained, and Lender requlres
separalely deslgnated payments toward the premiums for Marignge Insurance. If Lender required M ortgage
Insurance as a condltion of making the Loan and Borrower w23 required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrewer shall pay the premiums required to
maintaln Mortgage [nsurance in effect, or to provide a nomicrundzhle loss reserve, untll Lender s
requirement for M ortgage Insurance ends in accordance with any writtes agiesmen! between Borrower and
Lencer providing for such termination or untll term{nation is required by Agnlicable Law. Nothing in this
Sectlon 10 affects Borrower' s obligation to pay tnterest at the rate provided ntae Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the'Nr<el for certaln losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not'a party to the Mortgage

Insurance.
Mertgage insurers evaluate thelr total risk on all such insurance in force from time to-dwe, and may

enter into agreements with other parties that share ar modify their risk, or reduce losses, 1 hese afreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (o¢ rarties} to

these agreements. These agreements may require the mortgage Insurer to make payments using ‘apy saurce
07 funds that thc moIIgaAge insurcr ey have available [which mey include funds obtalned from M origage

Insurance premiums),

As aresult of these agreements. Lender, any purchaser of the Note, another insurer, any relnsurer,
any other enllly. or any afflllate of any of the foregoing. may receive (directly or indirectly} amounts that
derive from (or might be characterized as) a portion o? Borrower' s payments for M ortgage Insurance, in
exchange for sharing or modlfylng the morigage lnsurer’ s risk, or reducing losses. I[ such agreement
provides that an alfiliate of Lender takes a share of the Insurer' s risk In exchange for a share of the
premiums pald to the Insurer. the arrangement is often termed * captive relnsurance,” Further:

(a) Any suck agrsements will not affect the nmounls that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuragee, and they will not entitle Borrower t5 any refund.
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(b) Azy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1938 or any other law. These rights
may lnclude the right to recelve certaln disclosures, to request and obtaln cancellation of the
Mortgagoe Insurance, to have the M ortgage Insurance terminated automatically, and/or to receive &
refund of any M ortgage Ingurnnce premiumn that were unearned at the time of such cancelletion or
termination,

11, Assignment of Mlscellaneous Proceeds; Forfeiture. All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged. such M iscellaneous Proceeds shall be applled to restoratlon or repair of
the Property, if the restoratton or repalr s economically feasible and Lender s secutlty Is not lessened,
Duringauc repair and restoration period, Lender shall have the right to hold such M iscellancous Proceeds
untll Lendes-has had an opportunity to ingpect such Property to ensure the work has been completed to
Lender' s'satistaction. provided that such Inspection shall be undertaken promptly. Lender may pay for the
repairs and (cstwration in a single disbursement or In a serles of progress payments as the work is
completed. Uiltss ciwagreement |s made In writing or Applicable Law requires interest to be patd on such
Mscellaneous Proveed.. I ender shall not be required to pay Borrower any Interest or earnings on such
Miscellaneous Proceeds 11 the restoration or repair is not cconomically feas(ble or Lender' s securlfy would
be lessened, the M iscellarcuus Proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with'tn» excess, if any, paid to Borrower. Such M Iscellaneous Proceeds shall be
applied in the order provided /o4 1 Section 2.

In the event of a total taking dostructlon. of loss (n value of the Pro erty, the Miscellanesus
Proceeds shall be applied to the sun.s secured by this Securlty Instrument, whether or not then due. with

the excess. If any. paid to Borrower.
In the event of & partial taking, destruction..or loss in value of the Property In which the fair market

value of the Property immediately before tii¢ jiartlal taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this-Securlty instrument Immediately before the partlal
taking. destruction. or loss In value. unless Borrcwer ‘and Lender otherwise agree [n writing, the sums
secured by this Security Instrument shall be reduced by the amount of the M lscellaneous Proceeds
multiplied by the following fraction: {a) the total amgur! of the sums sccured Immedlately before the
partial taking, destruction, or loss |n value divided by (%} the [atr market value of the Property

immediately befare the partial taking. destructlon, or loss In va)ue & ny balance shall be paid to Borrower.

in the'event of a partial taking, destructian, or loss in valus o( the Property in which the lalr market
value of the Property immediately before the partial taking, destiuction.-ar loss In value is less than the
amouat of the sums secured immediately before the partial taking. dastruction, or loss (n value. unless
Borrower and Lender otherwise agres in writing, the M iscellancous Proceras shall he applied to the sums
sccured by this Security nstrument whether ar not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Leide: to Borrower that the
Opposing Party (as deflned In the next sentence) offers to make an award to setiie & claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, & ender is authorized
to collect and apply the Miscellancous Proceeds elther to resioratlon or repalr of the Prapesty or to the
sums sccurcd by this Security Instrument, whether or not then due. " Opposing Party” means th third party
that owes Borrower M Iscellaneous Proceeds or the party agalnst whom Borrower has a righteaction in

regard to M iscellaneous Procecds.
Berrower shall be In defuult Lf any actlon or procecding, whether civil of ctlminal, Is begur that. In

Lender’ s judgment. could result in forfelture of the Property or other materlal Impalrment of Lindir' s
interest in the Property or rights under this Security Instrument, Borrower can ture such a default and, if
acceleration has occurred, reinstate as provided In Section 19, by causing the action or proceeding to be
dismissed with a rullrg that. in Lender' s judgment. preciudes forfeiture of the Property or other material
impalrment of Lender’ s interest In the Property or rights under this Security Instrument, The proceeds of
ary award or claim for damages that are attributable to the impairment of Lender' s interest in the Praperty

are hereby assigned and shall be paid to L ender.
All Miscelianeous Proceeds that are not applied to restoration or repair of the Propesty shall be

applled In the order provided for In Sectlon 2,
12, Borrower Not Released; Forbearance By Lender Not a W alver. Extension of the time for
peyment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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te Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any Successors in Interest of Borrower. Lender shall not be required lo commence proceedings against

any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify

amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors [n Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation, Lender' s acceplance of payments from third persons, entities or
Successors In Interest of Borrower or {n amounts less than the amount then due, shall not be 2 waiver of or

preclude the exercise of any right or remedy.

18. Joint and Several Liability; Co-slgners; Successors and Asslgns Bound. Borrower covenants
and agreez that Borrower' 8 obligations and llabllity shall be JoInt and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”). (a) is co-signing this
Security In*ument only 10 mortgage. grant and convey the co-signer' s jnterest in the Property under the
terms of thie Serurity Instrument: () ia not personally obligated lo pay the sums secured by this Security
Instrument: aug (c) agrees that Lender and any other Borrawer can agree to extend, modily, forbear or
make any accomurdations with regard to the terms of this Security Instrument or the Note without the
co-signer' s copsent

Subject to the provisions of Sectlon 18, any Successor [n interest of Borrower who assumes
Borrower' s obligations ui:der this Security Instrument In writing, and is approved by Lender, shall obtain
all of Borrower' s rights and Uenef(ts under this Security Instrument. Barrower shall not be released {rom
Borrower' s obligations and Habulhy under thls Securlty Instrument unless Lender agrees to such release in
writing. The covenants and agreem<nts, of this Security Instrument shall bind (except as provided In
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may ‘haige Borrower fees for services performed In connection with
Borrower' s default, for the purpose of proterting Lender' s interest in the Froperly and rights under this
Security Instrument, [ncluding. but not limite? tu. attorneys' [ees, property inspection and valuation fecs.
In regard to any other {ees, the absence of express aiicrity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibit.on on the charglng of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruineit or by A pplicable Law,

!f the Loan is subject to a law which seis maximum iran charges. and that law is finally interpreted so
that the interest or other loan charges collected or to be coliested In connection with the Loan exceed the
permlitted limlts, then: (a) any such loan charge shall be reducer’ hy the amount necessary to reduce the
charge to the permitted Hmit; and (b) any sums already collected rom-Borrower which exceeded permltted
limits will be refunded to Borrower. Lender may choose to make thirrefund by reducing the princlpal
owed under the Note or by making a direct payment to Borrower. Il a refund reduces principal. the
reductlon wlill be treated as a partlal prepayment without any prepayriesi charge (whether or not a
prepayment charge [s provided for under the Note). Borrower' s acceptance ul-any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowr-might have arising out
of such overcharge,

13, Notlces. All notices glven by Borrower or Lender (n connection with thiz 3ecur!ty Instrument
must be In writing. Any notice to Borrower In connection with this Security Instrument shall b deemed to
have been given to Borrower when mailed by first class mail or when actually delivered *y Surrower' s

notice address if sent by other means. Notice to any one Berrower shall constitute notice to ail Serrowers
unless Applizakle Law expressly requires otherwiss. Tha natice address shall be the Property (ddrenn

unless Borrower has designated a substitute notice address by notlce to Lender. Borrower shall prony!ly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporting Borrewer' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notlce address under this Security Instrument at any one time. Any
notlce to Lender shall be glven by dellvering it or by malling It by first class mail to Lender' s address
stated hereln unless Lender has designated another address by notles to Borrower. Any notice In
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by Lender. If any notlce required by this Securlty Instrument {s also required under A pplicable
Law, the Applicable Law requirement will satisly the corresponding requirement under this Sccurlty
Instrumeat,
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18. QGoverning Law: Severability; Rules of Conmstruction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitatlons of
Applicable Law. Applicable Law might explicitly or implicitly ailow the parties to agree by contract or It
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Securi? lastrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisians of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used (n this Security Instrument: (a) words of the mesculine gender shall mean and Include
corresponding neuter words or words of the feminine gender; (b) words In the singular shall mean and
Inelude “a¢ slural and vice versa; and (c) the word “may" glves sole discretion without any obligation to
take any acdsn,

17. Borzovrer’ s Copy.Borrower shali be given one copy of the N ote and of this Security Instrument.

18, Tracsfoc of the Property or a Beneflelal Interest in Borrower. As used in thia Section 18,
"Interest in the Rruncity” means any legal or beneficlal Intersst (n the Property, Including, but not limlited
to, those beneficial tniesests transferred in a bond for deed. contract for deed, Instaliment sales contract or
escrow agreement, the iptert of which is the transfer of title by Borrower at a [ulure date to a purchaser.

Il all or any part of tazPraperty or any Interest in the Property |s sald or transferred {or il Borrower
Is not a natural person and a heusficial interest in Borrower is sold or transferred) without Lender' s prior
written consent, Lender may rcowre Immediate payment In full of all sums secured by this Securlty
Instrument. However, this optlon shaii not be exercised by Lender If such exerclse is prohibited by
Applicable Law,

[f Lender exercises this option, Leader shall give Borrower notlce of acceleration, The notice shall
provide a period of not less than 30 days'irom the date the notice Is glven In accordance with Section 15
within which Borrower must pay all sums servred by this Security Instrument. If Borrower fails to pay
these sums prior to the sxpiration of this perod. Lender may invoke any remedies permitted by thls
Securlty Instrument without further notice or demard on'Borrower.

18. Borrower' s Right to Relnstate After Acceliration.]f Borrower meets certain conditions,
Borrower shall have the right %o have enforcement of its Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days belore sale of the Propsity pursuant to Section 22 of this Securlty
Instrument; {b) such other period as Applicable Law might sperify for the termination of Borrower' s right
to reinstate; or (c) entry of a judgment enforcing this Securby Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due unaer thiz-Jzcurlty Instrument and the Note
as Il no acceleration had occurred; () cures any default of any other civerapis or agreements: (c] pays all
expenses incurred In enforcling this Securlty Instrument. including, but not'imited to, reasonable attorneys'
fees, property Inspection and valuation [ees, and other fees incurred for the puiprse of protecting Lender' s
interest In the Property and rights under this Security Instrument; and (d) takes svch arifon as Lender may
reasonably require to assure that Lender' s interest In the Property and rights under this Security
Instrument. and Borrower' s obligatlon to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender may require that barrower pay
such reinstatement sums and expenses in onc or more of the following forms, as selected by Yonder: (a)
cash; (b} money order: (c] certified check, bank check, treasurer' s check or cashier' § check! piovided any
such cheek [a drawn upon an Institutien whase deposite are insured by 2 federal agency. instrumnzabiity or
entity: or {d) Electrorle Funds Transfer. Upon reinstatement by Borrower, this Securlly Instrument-and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeve. Vs
right to reinstate shatl not apply in the case of aceeleration under Section 18.

20. Sale of Note; Chenge of Loan Servicer; Notice of Grievance. The Note or a partlal Interest in
the Note {together with this Security Instrument} can be sold one or more times without prlor notlce to
Borrower, A sale might result in a change In the entity (known as the "Loan Servicer’) that coilects
Periadic Payments due under the Note and thls Security Instrument and performs other mortgage loan
serviclng obligations under the Note, this Security Instrument, and A pplicable Law. There alse might be
one ar more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will slate the name and address of the
new Loan Serviecr, the address to which payments should be made and any other information RESPA
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requires In connection with a notice of transfer of servicing. If the Note Is sold and thereafter the Loan Is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loar Servicer or be trasferred to a successor Loan Servicer and are not
assumed by the Nate purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencc, join, or be Joined to any Judlelal action [as either an
individual litigant or the member of 2 class) that arlses from the other party' s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securlty Instrument, until such Borrower or Lender has notifled the other party {with such
notice fiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party-hereto a reasonable period after the glving of such notlce to take corrective action. If
Applicable L.aw orovides a time period which must elapse before certain action can be taken, that Hme
perfod will be-dermed to be reasonable for purposes of this paragraph. The notlce of acceleration and
opportunity to cule ;lven to Borrower pursuant to Section 22 and the notice of acceleration glven o
Borrower pursuant t¢ Scciion 18 shall be deemed to sallsly the notice and opportunity to take corrective
action provislons of this S=ction 20.

21. Hazardous Substauce). As used In this Section 21: (2) "Hazardous Substances’ are those
substances defined as toxic or hazardnus substances. pollutants, or wastes by Environmental Law and the
follow(ng substances: gasoline, kerhsene. other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materiils ‘ontalning asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal (ax's 202 laws of the Jurlsclction where the Property is located that
relate to health, safety or environmental profertion: (c) "Environmental Cleanup" Includes any response
action. remedial actlon, or removal action, as defljed ia Environmental Law: and (d) an "Environmental
Condition” means a condition that can cause, coniridute to, or otherwlse trigger an Environmental
Clesnup.

Borrower shall not cause or permlt the presence, use, ¢ispies), storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onorin the Property. Borrower shall nat do.,
ner allow anyone else to do, anything affecting the Property (aj tha! is-iu-violatlon of any Environmental
Law. (b) which creates an Environmental Condition, or (¢} which, due'to the'presence, use. or release of a
Razardous Substance, creates a condition that adversely affects the value ci the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prapert’of small juantities of
Razardous Substances that are generally recognized to be approprlate to normal restdentia) uses and to
malntenaace of the Property (including, but not limlted to, hazardous substances in clniumer products).

Borrower shall promptly glve Lender wrltten notice of (a) any {nvestigation, claim, demind, lawsuit
or other action by any governmental or regulatory agency or private party Involving the Propscircand any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, 5! any
Eaviranmental Cendition, including but not limlted to, any spllling, leaking, dlscharge, release or hreavof
release of any Hazardous Substance, and (c] any condition caused by the presence, use or release ol a
Hazardous Substance which adversely affects the value of the Property. !f Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aflecting the Property is necessary, Borrower shail promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing hereln shall create any obligation on
Lender [or an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrewer and L ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower' 5 breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicadle Law provides otherwise). The notice shell specify: (a)
the default; (b) the actlon required to cure the default; [¢] a date, not less than 30 days from the date
the notice 15 glven to Borrower, by which ths default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security [nstrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall
further infirm Borrower of the right to reinstate after acceleration and the right to assert In the
foreclosurs praceeding the aon-existencs of a default or any other defense of Borrower to acceleration
and foreclocur., If the default Is not cured on or before the date specified In the notice, Lender at its
option may riquise immediate payment in full of all sums secured by this Security Instrument
without further detiard and may foreclose this Securlty Instrument by judiefal proceeding. Lender
shall be entitled to callzci all expenses incurred in pursuing the remedies provided in this Sectlon 22,
including, but not limives %y, reasonable attorneys' foes and costs of title evidence.

23, Relense. Upon paymentef all sums secured by this Security Instrumeni, Lender shall release this
Security Instrument. Borrower shal' pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but-aply if the fee s pald to 2 third party for scrvices rendered and the
charging of the fee is permitted under Applirable Law,

24, W alver of Homestead. |n accordance with.1linois law, the Borrower hereby releases and waives
all rights under and by virtue of the lillnois homestiad eemption laws.

35. Placement of Collateral Protection Insuranee, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreemeatwith Lender, Lender may purchase insutance
at Borrower' § expense to protect Lender' s interests in Borrowe: 5 collateral. This Insurance may, but need
not, protect Borrower' s interests. The coverage that Lender jurchases may not pay any clalm that
Borrower makes or any claim that is made against Borrower In connrctio) with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after praviding Lender with evidence that
Borrower has obtalned insurance as required by Borrower' s and Lender' ¢ agcesment, If Lender purchases
{nsurance for the collateral, Borrower will be responsible for the costs of thal insurance, including interest
and any other charges Lender may Impose in connection with the placement of the-insurance, untll the
effective date of the canccllation or explration of the Insurance. The costs of the (nsurance may be added to
Borrower' 3 total outstanding balance or obligation. The costs of the insurance may be more than the cost of
Insurance Borrower may be able to obtaln on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained [n this
Security Instrument and in any Rider executed by Barrower and recorded with it,

W itnesses: '
Y udeg
- {Seal)

MICHAEL J srzn%mn/mxn:zn TO -Bortower

MARIE C STENSLAND

(Seal)

-Borrower

f\
e ¢ W0 /LWWW
- [Seal {Seal}
MARIE C STENSLAND -B.rwn; < f -Bortower
&) Al M

{Seal) 2, {Seal)
-Barrower -Borrower
(Seal} a (Seal)
-Borrower Borrower

“*MARIE C STENSLAND SIGNING FOR HONESTBAD IS HEREBY RELEASING AND WAIVING
ALL RIGHTS UNDBR AND BY VIRTUE OF THE HOMESTEAD EXEMPTION LAWS QF
ILLINOIZ,
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C@Tg‘—“ County as:

. & Notary Public in and for said county and

STATE OF [LLINOIS, cooR, -~
i ag\ ¢
state do hereby certlfy that MICHAELLY STENSLAND and MARIE C STENSLAND=®

»

persanally known to me to be the same person(s) whose name{s} subscribed to the foregoing instrument,

appearcd before me this day fn person, and scknowledged that he/shefthey signed and delivered the said

Instrumen’ as his/her their free and voluntary act, for the uses and purpases thereln set forth.
day of October, 2002

Glven'upuer my hand and offlclal seal, this 30th

My Commission Expires:

Notary Plb‘r;’lic

;PFEKiZZBEAL"
o SIMON K277
Otary Pl_:blic, State of iy nm';

My Cnmmmr’nn Evn, MRit4000 I

e
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