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THIS MORTGAGE ("Security Listrument”) is givenon  November 20, 2002
The mortgagor is JOHN A SCHIMMEL MARRIED TO MELINDA A SCHIMMEIL

{"Borrower").

This Security Instrument is given to Mortgage Electronic Registeztion Systems, Inc. ("MERS"), (solely as nominee for
Lender, as hereinafter defined, and Lender’s successors and asiigis), as beneficiary. MERS is organized and existing
under the laws of Delaware, and has an address and telephone nursos. of P.O. Box 2026, Flint, MI 48501-2026,tel.
(888) 679-MERS.AEGIS Mortgage Corporation dba New Arwrica Financial

("Lender") is organized
and existing under the laws of Oklahoma ,and has an address of
11111 Wilcrest Green, Suite 250, Houston, TX 77042 .
Borrower owes Lender the principal sum of ~one hundred thirteen thodsind eight hundred
eighty three and NO/100ths Dollars (U.5. § 113,883.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumenu-("Nete"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on Decembar |1, 2032 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidence by the Note, witit interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interes( ~advanced under
paragraph 7 to protect the security of this Security Instrument; and {c) the performance of Borrower’s <ovenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns
of MERS, the following described property located in COCK County, Illinois:
SEE LEGAL DESCRIPTION ATTACHED AND MADE APART OF [IN #30-32-119-060

which has the address of 18018 WENTWORTH AVENUE, LANSING
[Streer] [City]
Illinois 60438 ("Property Address");

[Zip Code] Q 57 _ l
f A
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shail also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the ri ght

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFCxM COVENANTS. Borrower and Lender covenant and agree as follows:

1. " Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when (u< the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due undes tie Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payntents
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lesde: as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or 2li subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms: as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or ¢ntity: or (d) Electronic Funds Transfer,

Payments are deemed received by Lencer when received at the location des; gnated in the Note or at such other
location as may be designated by Lender in acco/daicz with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or Patial payments are insufficient to bring the Loan current. Lender
Inay accept any payment or partial payment insufficic:it to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paysierior partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis air'accepted. If each Periodic Payment is appliied as of
its scheduled due date, then Lender need not pay interest on unappliec funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrow<r does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrovse.~ If nat applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately Drior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Secower from making payments due
under the Note and this Security Instrument or performing the covenants and agreeionts secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest die under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shail be applicd to-each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late chiarges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2 sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in fuill. To the extent that

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds "} to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
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Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” Atori gination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounis due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all parpeses be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
ncovenant and agresment” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver, and Borrewer fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section
9 and pay such amount-and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiv<r 3s (0 any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocatior, Lorrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collact-and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA .and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amont of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otheiwise in accordance with Applicable Law.

The Funds shall be held in an institution, wh.ose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institutio whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Atefi's no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ot verifying
the Escrow Iterns, unless Lender pays Borrower interest 04p< Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicsole Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnizigs on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lendaz shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; {.ender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds he d i1 escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lep<er the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as requir<d bv.RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall pzomptly refund to
Borrower any Funds heid by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these itemns
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for areal estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) 2 one-time charge for flood zone
determination anid certification services and subsequent charges each time remappings or similar changes occur which
reasonably migut affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed %y the Federal Emergency Management Agency in connection with the review of any flood zone
determination resuinn.g irom an objection by Borrower. .

If Borrower fails ‘0-nigintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's c¢xpense. Lender is under no obligation to purchase any particular type or amount
of coverage, Therefore, such ~overage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contenits of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previousiyin effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cc’t of insurance that Botrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become add:tional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate frori the date of disbursement and shail be payable, with such interest,
upon notice from Lender to Borrower requesting paient,

All insurance policies required by Lender and re<iewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage ciause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold tie rolicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preizivins and renewal notices, If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for<-mage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lendzf ag mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance car=ier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower siherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shizil be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Leudi's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds {or the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unles: an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shal not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the ri ght to any refund

5, 24313951
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circurnstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or-decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Roirewer shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purpoees Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress paymsnts as the work is completed. If the insurance or condermnation proceeds are not sufficient
to repair or restore the Prope:ty, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may meke ressonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior iispection specifying such reasonable cause.

§.  Borrower's Loan Applicatior. Jorrower shall be in default if, during the Loan application process,
Borrower Or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave
materially false, misleading, or inaccurate infor:nation or statements to Lender {or failed to provide Lender with
material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the-Property as Borrower's principal residence.

9.  Protection of Lender's Interest in the Prope:t; and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements containéd in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the P/ope-ty and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or faiteiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulscion”), or (c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or apptup:iate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but aré ps«limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in couti: and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Insiiument. including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, ent :ring the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, ¢lizainate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lendermay take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.~}:s agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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Nothing in this Secuwi 10 affects Borrower's obligation 1o pay interest at the rate provided in the Note. '

Mortgage Iusurarace reimburses Lender (or any entity that purchases the Note) for Certain losses it may incur
if Borrower does not Tepay s Loan as agreed. Borrower is not 3 party to the Mortgage Insurance.

Mortgage insurers evalvare their total risk o all such insurance in force from time 1o time, and may ener info
agreements with other parties that siiore or modify their risk, or reduce losses. These dgreements are on terms and
conditions that are satisfactory to e -nortgage imsurer and the other party (or parties) to these agreements, Thege
agreements may require the mortgage ingurer to make Payments using any source of funds that the mortgage insurer
may have available (which may include fuuds Ghtained from Mortgage Insurance premiums).

As a result of these agreements, Lendey, ny prrchaser of the Note, another insurer, any remsurer, any other
entity, or any affiliate of any of the foregoing, may ioccive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments fo.” Mortgage Insurance, in €xchange for sharing or modj fying
the mortgage insurer's risk, or reducing losses, If such <stfement provides that an affiliae of Lender takes a share
of the insurer's risk in exchange for a share of the premiujxng paid to the insurer, the arrangement is often termed
"captive reinsurance. " Further:

(@  Any such agreements will not affect the amounts tase Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements wipt ot in2rease the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refind.

()  Anysuch agreements will not affect the rights Borrower has - i any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. Tiwse rights may include the right
to receive certain disclosures, to request and ohtain cancellation of the Morigage Tnsurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgs ge Insurance Premiums

that were unearned at the time of such cancellation or termination,
1. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds ar: b teby assigned

If the Property is damaged, such Miscellaneous Proceeds shall be applied to Testoration or repdiy of the
Property, if the restoratior or repair is economically feasible and Lender's security is not lesseped. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneoys Proceeds until Lender has had an
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In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellanecus Proceeds multiplied by the following fraction; () the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market value of
the Property imuediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediatcly before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, e siiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or pot the sums are Lie. due.

, If the Property is 24 andoned by Borrower, 0T if, after notice by Lender to Borrower that the Opposing Party
(as defined in the DeXt senterie) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after {lie uate the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repzir of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party .menas the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of actisa.in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property of other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrowvercza cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the actiots o proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property of othe miterial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds ol a0y award or claim for damages that are attributable to the
impairment of Lender's interest in the Property arc hereby-asvigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resto-ation or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not.2 Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrumient granted by Lender to Borrower or
any Successor in Interest of Borrower shall pot operate to release the Liahility of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedms ygainst any Successor in Interest of
Borrower or to refuse 1o extend time for payment of otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower 0r any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including. without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower (r i amounts less than the
amnount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Boriowver covenants and
agrees that Borrower's obligations and liability shatl be joint and several. However, any Borrowe: wi0 co-signs this
Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Inctrement only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument of the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights

and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the SLCCESSOTS and assigns of Lender.

AR L
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14.  Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’

as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted [imits,
then: (a) any such Ioan charge shall be reduced by the amount necessary (o reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment cliarge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of

have arising out 1 $uch overcharge.

15.  Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice « Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed Uy fitst class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requirés
otherwise. The notice address shaii be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borroyver's change of address, then Borrower shall only report a change of address
through that specified procedure. There fuay be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shal] pe given by delivering it or by mailing it by first class mai] to Lender's
address stated herein unless Lender has designated aiuiher address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to hrive been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is alse eequired under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement undsi ‘s Security Instrument,

16.  Governing Law; Severability; Rules of Constructisn This Security Instrument shal] be governed by
federal law and the law of the jurisdiction in which the Property is'locuted, All rights and obligations contained in
this Security Instrument are subject to any requirements and limitatioLs of Anplicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that ary wipvision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shali not atiectother provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision;

As used in this Security Instrument: (a) words of the masculine gender shall mean ond include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include she plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any actiorn.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securicy Instrument.

18.  Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secticn 12, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales CORLract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender
Lender may require immediate payment in full of ali sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [nstrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in eue O more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, trzasurer’s check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured-vy-a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Boriorer; this Security Instrument and obligations secured hereby shall remain fully effective as if
1o acceleration had occurrea ~However, this right to reinstate shall not apply in the case of acceleration under Section 13.

20. Sale of Note; Claage of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security {nstrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the enti'y {grown as the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security Instrument aid pesforms other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of (he Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the nev I »a: Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Serviver oz be transterred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided b3 tiie Note purchaser.

Neither Borrower nor Lender may commence, join, of L% wined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s 4cr.ons pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty’ swed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a scasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period waic must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of ihis paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the ziotice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” at® those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the follzwing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, wolaiile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" ieans federal
laws and 1aws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or SLOrage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Accricration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breacl. of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Anplizable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defau!t: (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cried; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceler:ion of the sums secured hy this Security Instrument, foreclosure by judicial
proceeding and sale of the Propercy. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert }a the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and forcelosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may reqrary immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclase this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred iy ursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cos:s of title evidence.

23.  Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation cozts. /Lender may charge Borrower a fee for releasing this
Security Instrument, but enly if the fee is paid to a third party-for"cervices rendered and the charging of the fee is
permitted under Applicable Law,

24.  Waiver of Homestead. In accordance with Ilinois law/ tiie Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrowerprovides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may prrchase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’s collateral. This insurance may, bitnesd not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower mak¢s or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance gurchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requ.red. ov.Borrower’s and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsio)- for the costs of
that insurance, including interest and any other charges Lender may impos¢ in connection with thep'acoment of the
insurance, until the effective date of the cancellation or expiration of the insurance, The costs of the inserince may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

| (Seal) (Seal)
NE COLO -Borrower -Borrower

ﬁi

{Seal) (Seal)

-Borrower -Borrower

- (Seal) (Seal)
-Borrower -Borrower

Witness: Witness:

State of Hlinois
County of COOK

The foregoing instrument was acknowledged before e this / / "}0 - 0 -
by IRENE COLOME

S OFFICIAL SEAL"  §

oty

?
}  BEVERLYE.BITSKY  § ‘
»  Notary Public, State of linois ~ # ahire of Pefeon 1 aking Acknowledg fent
" My Commission Expires 09/1 6/06 :
HALGSHEGE50FSSESGNNES
Title
Serial Number, if an N
(Seal) y
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument; but, if necessary to comply with law or custom, MERS, (as nominee for Lender and Lender’s successors
and assigns), has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing or canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and willdefend generally the title to the Property against all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFOXM COVENANTS.

1. Paymen*of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidencid by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together wiih e Drincipal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or t0 b2 levied against the Property, (b) leasehold payments or ground rents on the Property,
and (c} premiums for insurance ‘enuired under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Seciciary of Housing and Urban Development ("Secretary”), or in any year in which such
premium would have been required if Lerder still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance piemium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Exvept for the monthly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold-a uounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower’s escrow account under the Real Estate Settiement
Procedures Act of 1974, 12 U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cashien or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s paymcnts are available in the account may not be based on
amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amovnts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the-amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may nctify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secur<d by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account s'al’ be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premiurd installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund anuy ercess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrover’s account shall be
credited with any balance remaining for all installments for items (), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied byLzider as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the moutly charge by
the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as tequired;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor
of, and in a form acceptable to, Lender. l
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender Jjointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first o any delinquent amounts applied in the order of Paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Property) and shall
continue to occrpy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless LenderAete.mines that requirement willcause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shail not commit waste or destroy, damage or substantially change the Property or allow the Property to deicriorate,
reasonable wear and tcar evpected. Lender may inspect the Property if the Property is vacant or abandoned or the loan
isin default. Lender may tal.e-reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information
or statements to Lender (or.fiicd to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but 1ot limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to fie Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Condemnation. The proceeds oi*ary award or claim for damages, direct or consequential, in connection
with any*condemnation or other taking of any paitOf the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the xtert-of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender Ghall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinaent amounts applied in the order provided in Paragraph
3,and then to prepayment of principal. Any application of thé rroceeds to the principal shall not extend or postpone
the due date of the monthly payments, which are referred to in Parigraph 2, or change the amount of such payments.
Any excess proceeds over an amount required to pay all outstandiug, indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not incivded. in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. It fuilure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shal promptly fuish to Lender receipts evidencing
these payments.

If Borrower fails to make these payments or the payments required by Paragraph .2, or fails to perform any
other covenanis and agreements contained in this Security Instrument, or there is a lega proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condémiation or to enforce
laws or regulations), then Lender may do and pay whatever is necessary to protect the value of-the Property and
Lender’s rights in the Property, including payment of taxes, hazard insurance and other items meniiop2d. in Paragraph
2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operaie to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. 036{ j\h
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{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in fuil any monthly payment required by this Security

Instrument prior to or on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including section 341(d) of
the Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, Tequire immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the

Property, is sold or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal
residence, or the purchaser or grantee does so occupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.

. (¢} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does noirequire such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regplaiions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in tie 2se of payment defaults, to require immediate payment in full and foreclose if not paid. This
Security Instrument dses ot authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(&) Mortgage Nct Visured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance wndes the National Housing Act within ~ gQ days from the date hereof, Lender may, at
its option require immediate parment in full of all sums secured by this Security Instrument. A written staiement of
any authorized agent of the Secretarydated subsequent to 60 days from the date hereof, declining to insure this
Security Instrument and the Note, shali k¢ deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not be exercised by Lender, wiien the unavailability of insurance is solely due to Lender’s failure to remit
a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a zphito be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount duc under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted. To reinctate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower’s account curren. including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonabie) and customary attorneys’ fees and expenses propetly
associated with the foreclosure proceeding. Upon reinstaweinent by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender ixad not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has.accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the co’nmiencement of a current foreclosure proceeding,
(i) reinstatement will preclude foreclosure on different grounds in the futyre, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not & Waiver. Zxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument graried by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successcr in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security 'nstniment by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance %y fender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants-and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the term of this
Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shail be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to hayve been gi erKo Borrower or Lender when

iven as provided in this paragraph. %
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14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared 1o be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything

Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory auhority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower. shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used ‘in‘tnis paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous

products, toxic pesticides 7id herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in the p7agraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that reiats to health, safety or environmental protection,

NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as follows;

17. Assignment of Rents. Rovrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes vendzior Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rants to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenunt or agreement in the Security Instrument, Borrower shall collect and
receive gll rents and revenues of the Property a< trustie for the benefit of Lender and Borrower. This assignment of
Tents constitutes an absolute assignment and not a: assignment for additional security only.

If Lender gives notice of breach to Borrower: (7 ai! rents received by Borrower shail be held by Borrower as
truste¢ for benefit of Lender only, to be applied to the sume-secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive al] of the rents of the Property; und (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s wriitex Zemand to the tenant,

Borrower has not executed any prior assignment of the rears and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragrapa /16.

Lender shall not be required to enter upon, take control of or maniain the Property before or after giving
notice of breach to Borrower. However, Lender or a Judicially appointeq. recriver may do s¢ at any time there is a
breach, Any application of rents shall not cure or waive any default or invalidate ény other right or remedy of Lender.
This assignment of rents of the Property shall terminate when the debt securea by ke Security Instrument is paid in
full.

18. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {(but not prior to acceler~tion under Paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) tie sotion required to cure
the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding ¢ sale of the
Property, The notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided in this paragraph 18, including, but not limited to, reasonable attorney’s fees and costs of title
evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in
the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 €t seq.) by requesting a foreclosure

Paragraph 18 or applicable law. % L )
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with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security
Instrument.

{Check applicable box(es)]

] Condominium Rider ] Growing Equity Rider | Graduated Payment Rider
] Planned Uri: Development Rider [_] Other [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any ricer 3) executed by Borrower and recorded with it,

Ot [ Mbiwn R

Witnesses:

Printed Names: T FIN A SCHIMVEL Borrower
il ' (Seal)
Printed Names: -Borrower

MELIYDA A, SCHIMMEL, is signing for

for tite sale burpose of waiving her

homestezuc_i_l_jghts in the propertv (Seal)
-Borrower

(Seal)

-Borrower

[Space Below This Line For Acknowledgment] =y

State of Illinois §

§
County of CJQ(D[L §

This instrument was acknowledged before me on _ K{)(}O A0 00

by JOHN A SCHIMVEL 10 3rg of gy e lando A Qe omimeed_@ug
Notary Public, State of [Tlinois %Mam u/kﬂﬂ ‘577/ :

My Commission Exp. 10/09/2005 Notary Pyblid v
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Margaret L. Friefeld




