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i MORTGAGE

————

MAXIMUM LIEN. At no time shall the principal amoun? o" Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Moriace, exceed $980,000.00.

THIS MORTGAGE dated October 21, 2002, is made and executed between MICHAEL HASAPIS, A MARRIED
MAN (referred to below as "Grantor”) and ALLEGIANCE COMMUMTY. BANK, whose address is 8001 W.
183RD STREET, TINLEY PARK, IL 60477 (referred to below as "Lende:"}

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, arrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property. together with all existing of
subsequently erected or affixed buildings, improvements and fixtures; all easem:nts rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, includirg without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in COOK County, State of

lllinois:
LOTS 52, 53, 54, 55, 56, 57 AND 58 IN J. W, MCCORMACK'S WESTMORELAND, BEING A SUBDIVISION

OF THE WEST 1/2 OF FRACTIONAL SECTION 8, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, NORTH OF THE INDIAN BOUNDARY LINE, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 5345 ST. CHARLES ROAD, BERKELEY, IL 60163.
The Real Property tax identification number is 15-08-104-012-0000; 15-08-104-011-0000;

15-08-104-039-0000 AND 15-08-104-005-0000

O Grantor presently assigns to Lender all of Grantor's right, titie, and interest in and to all present and future leases
of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial

‘== Code security interest in the Personal Property and Rents.

-

ULJTHIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY.INTEREST IN THE RENTS
\__,AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
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comply with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the

discharge, processing, manufacture, generation, treatment, removal, transportation, storage and handling of

Hazardous Substances, and pay immediately when due the cost of removal of any such wastes or
o substances from, and keep the Property free of any lien imposed pursuant to such laws, rules, regulations
o and orders.

Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders
respecting such material. Grantor shall further not install or permit the installation of any machinery,
equipment or fixtures containing polychlorinated biphemyls (PCBs) on or in the Property. With respect to any
such matetial or.materials currently present in or on the Property, Grantor shall promptly comply with all
applicable Envirer.nental Laws regarding the safe removal thereof, at Grantor's expense.

Grantor shall indenn'fy Lender and hold Lender harmless from and against all loss, cost, damage and
expense (including, v/thout limitation, attorneys’ fees and costs incurred in the investigation, defense and
settlement of claims) thai l.ender may incur as a result of or in connection with the assertion against Lender
of any claim relating to the presence or removal of any Hazardous Substance, or compliance with any
Environmental Law. No noti:e-from any governmental body has ever been served upon Grantor or, to
Grantor's knowledge after due inaivy, upon any prior owner of the Property, claiming a violation of or under
any Environmental Law or concerniing the environmental state, condition or quality of the Property, or the use
thereof, or requiring or calling attentio ta, the need for any work, repairs, construction, removal, cleanup,
alterations, demolition, renovation or instaliation on, or in connection with, the Property in order to comply
with any Environmental Law; and upon rescis of any such notice, Grantor shall take any and all steps, and
shall perform any and all actions necessary oOF annropriate to comply with the same, at Grantor's expense. In
the avent Grantor fails to do so, Lender may declare this Mortgage to be in default.

Nuisance, Waste. Grantor shall not cause, conduci-0 permit any nuisance nor commit, permit, or suffer any
_ stripping of or waste on or to the Property or any portior’of the Property. Without limiting the generality of

the foregoing, Grantor will not remove, or grant to any oifiei party the right to remove, any timber, minerals

(including oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or rémove v Improvements from the Real Property
without Lender's prior written consent. As a condition to the reraoval-of any Improvements, Lender may
require Grantor to make arrangements  satisfactory 1o Lender i veplace such Improvements with
Improvernents of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives inay anter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Rcal Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply witii all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the: use or occupancy
of the Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in
Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable

all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any

part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of

Real Property or any right, title or interest in the Real Property; whether legai, beneficial. or. equitable; whether

voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land '-"}():Ontr\act, contract for
R I e
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securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory
to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any
proceeds whicn.kave not been disbursed within 180 days after their receipt and which Lender has not
committed to the ferair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Mortgage, (ran to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indettecrsss. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be paid to-Grantor as Grantor's interests may appear.

Unexpired Insurance at Sa'e: Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property coverszd, by this Mortgage at any trustee’s sale or other sale held under the
provisions of this Mortgage, or at any toreclosure sale of such Property.

TAX AND INSURANCE RESERVES. Grantor agrees to establish a reserve account to be retained from the loans
proceeds in such amount deemed to be sufficiert by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real es'at: taxes and insurance premiums, as estimated by Lender, so
as to provide sufficient funds for the payment of ea:h year's taxes and insurance premiums one month prior to
the date the taxes and insurance premiums become aelinquent. Grantor shall further pay a monthly pro-rata
share of all assessments and other charges which may aciiie against the Property. 1f the amount so estimated
and paid shall prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges,
Grantor shall pay the difference on demand of Lender. All suzin payments shall be carried in an interest-free
reserve account with Lender, provided that if this Mortgage is ‘executed in connection with the granting of a
mortgage on a single-family owner-occupied residential property, Ciantor, in lieu of establishing such reserve
account, may pledge an interest-bearing savings account with Lender to sesure the payment of estimated taxes,
insurance premiums, assessments, and other charges. Lender shall have ina right to draw upon the reserve (or
pledge) account to pay such items, and Lender shall not be required to detenrine the validity or accuracy of any
item before paying it. Nothing in the Mortgage shall be construed as requiring.Zcnder to advance other monies
for such purposes, and Lender shall not incur any liability for anything it may do or arnit to do with respect to the
reserve account. Subject to any limitations set by applicable law, if the amountso sctimated and paid shall
prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor shall
pay the difference as required by Lender. All amounts in the reserve account are herso) tledged to further
secure the Indebtedness, and Lender is hereby authorized to withdraw and apply sucp amounts on the
Indebtedness upon the occurrence of an Event of Default as described below.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related
Documents, including but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand, (B} be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C} be
treated as a balloon payment which will be due and payable at the Note's maturity. The Mo‘lfage also will

-‘2131"255
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which are received by, or which are payable to either Grantor or Lender, shall be applied, at Lender's sole

option and discretion, and in such manner as Lender may determine (after payment of all reasonable costs,

expenses and attorneys’ tees necessarily paid or incurred by Grantor and/or Lender), for the purpose of: (a)

replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b) reducing the then
outstanding balance of the Indebtedness, together with interest thereon, with such payments being applied in
the manner provided in this Mortgage. Lender's receipt of such condemnation proceeds and the application
of such proceeds as provided in this Mortgage shall not affect the lien of this Mortgage.

) IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, rees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mcrtgage and take whatever other action is requested by Lender to perfect and continue
Lenders lien on t'ie Real Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expunses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall zorstitute taxes 0 which this section applies: (1) a specific tax upon this type of
Mortgage or upon ali or ary part of the Indebtedness secured by this Mortgage, (2) a specific tax on
Grantor which Grantor is authorizen ¢ required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax ori thie-tvpe of Mortgage chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all ‘or any portion of the Indebtedness or on payments of principal and

interest made by Grantor.

Subsequent Taxes. If any tax to which t4ie” section applies is enacted subsequent to the date of this

Mortgage, this event shall have the same effect as an-Event of Default, and Lender may exercise any or all of
: jts available remedies for an Event of Default as' provided below unless Grantor either (1) pays the tax

before it becomes delinquent, or (2) contests the tax a¢ provided above in the Taxes and Liens section and
+ deposits with Lender cash or a sufficient corporate surety_ band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The Jolowing provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreerient to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured erty under the Uniform Commercial

Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financin ciatements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records,, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies 5f »aproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incuirsd in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or dstazii the Personal
Property from the Property. Upon default, Grantor shall assemble any Personal Property fiot affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable

law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
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evidenced by the Note or any security document directly or indirectly securing repayment of the Note is false
or misleading in any material respect, either now or at the time made or furnished or becomes false or

misleading at any time thereafter.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or fien} at
any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Fofziture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding.-self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency sgainst any property securing the Indebtedness. This includes a garnishment of any of
Grantor's accounts, inciesing deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of
the creditor or forfeiture praceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits wilii Lendar monies or a surety bond for the creditor or forfeiture proceeding, in an
amount determined by Lender, in'ite ssie discretion, as being an adequate reserve or bond for the dispute.

Execution; Attachment. Any execution ur attachment is levied against the Property, and such execution or
attachment is not set aside, discharged & siayed within thirty (30) days after the same is levied.

Change in Zoning or Public Restriction.. Any change in any zoning ordinance or regulation or any other
public restriction is enacted, adopted or implerncnted, that limits or defines the uses which may be made of

. the Property such that the present or intended ust: of the Property, as specified in the Related Documents,
would be in violation of such zoning ordinance or regulziion or public restriction, as changed.

» Default Under Other Lien Documents. A default occurs dnder any other mortgage, deed of trust or security
agreement covering all or any portion of the Property.

Judgment. Unless adequately covered by insurance in the apiiion of Lender, the entry of a final judgment
for the payment of money involving more than ten thousand dollars ($10,000.00) against Grantor and the
failure by Grantor to discharge the same, or cause it to be discharged,or bonded off to Lender’s satisfaction,
within thirty (30) days from the date of the order, decree or process under-which or pursuant to which such
judgment was entered.

Breach of Other Agreement. Any breach by Grantor under the terms oftany other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, iicluding without timitation
any agreement concerning any indebtedness or other obligation of Grantor to Lenusi, “sther existing now
or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarznor, or any other
guarantor, endorser, surety, or accommodation party of any of the Indebtedness or any Guarantor, or any
other guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness. in the event of a death, Lender,
at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of
Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the
same provision of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of
Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a)

o
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its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict the rights
and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and
ability of Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or
endorser and/or to proceed against any other collateral directly or indirectly securing the Indebtedness.

: Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys. fres and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or irjurtion), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining. title reports (including foreclosure reports), surveyors’ reports, and appraisal
fees and title insurance, 1o ¥ie extent permitted by applicabie law. Grantor also will pay any court costs, in
addition to all other sums prowided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default
and any notice of sale shall be given in yiritiag, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized
overnight courier, or, if mailed, when deposites = the United States mail, as first class, certified or registered
mail pastage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. Ary party may change its address for notices under this
Mortgage by giving formal written notice to the other purtins, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantcr zarees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided or required o law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice givea 1o all Grantors.

CROSS-COLLATERALIZATION. THIS LOAN IS CROSS-COLLATEAL'ZED WITH AND TO ALL EXISTING
LOANS AND/OR FUTURE LOANS MADE FROM ALLEGIANCE CONSSNITY BANK TO MICHAEL HASAPIS
andfor ROULA HASAPIS.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pait of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constiiutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteraticn. of or amendment to
this Mortgage shall be effective unless given in writing and signed by the party or’pufies sought to be
charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantar shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during
Grantor's previous fiscal year in such form and detail as Lender shall require. “Net operating income" shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation of
the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and enforced in accordance with federal
law and the laws of the State of llinois. This Mortgage has been accepted by Lender in the State of
lllinois.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
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Default. The word “Default" means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human heaith or the environment, including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,
et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable
state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean individually, collectively, and interchangeably any of
the events of derault set forth in this Mortgage in the events of default section of this Mortgage.

Grantor. The weid "Grantor" means MICHAEL HASAPIS A/K/A MIKE HASAPIS.

Guarantor. The word “Guarantor' means any guarantor, surety, or accommodation party of any or all of the
Indebtedness, and, in each case, Grantor's successors, assigns, heirs, personal representatives, executors
and administrators of any guarantor, surety, or accommodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorser,
surety, or accommodation party t¢ Lapder, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “/1azardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or iafectious characteristics, may cause or pose a present or potential
hazard to human health or the environmer? wwhen improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise hanaicd. The words "Hazardous Substances” are used in their very
broadest sense and include without fimitation any an<.all hazardous or toxic substances, materials or waste
* as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes,
without limitation, petroleum and petroleum by-products o' any fraction thereof and asbestos.

' Improvements. The word "Improvements® means all exisiirg and future improvements, buildings, structures,
mobile homes affixed on the Real-Property, facilities, additicis, replacements and other construction on the

Real Property.

Indebtedness. The word "Indebtedness” means all principal, wterest, and other amounts, costs and
expenses payable under the Note or Related Documents, togethe «mh all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Reizied” Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or e)penses incurred by Lender to
enforce Grantor’s obligations under this Mortgage, together with interest on such amounts as provided in this
Mortgage.

Lender. The word "Lender” means ALLEGIANCE COMMUNITY BANK, its successors arJ assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word “Note” means the promissory note dated October 21, 2002, in the original principal amount
of $490,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest rate
on the Note is 7.700%. Payments on the Note are to be made in accordance with the following payment
schedule: in 59 regular payments of $4,629.30 each and one irregular last payment estimated at $389,333.89.
Grantor's first payment is due December 2, 2002, and all subsequent payments are due on the same day of
each month after that. Grantor's finai payment will be due on November 2, 2007, and will be for all principal
and all accrued interest not yet paid. Payments include principal and interest. The maturity date of this
Mortgage is November 2, 2007.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds {including without limitation all insurance proceeds and
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