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DEFINITIONS AA¥; Q9-26— Q08— 00
Words used in multiple sections of this document are defincd below and other words arc defined in'Scctions 3. F1. 13. 18. 20 and
21. Certain rules regarding the usage of words used in this document arc also provided in Section 16 .
(A) ““Security Instrument’’ mcans this document. which is datcd NOVEMBER 7, 2002, tegether with all Ridcr§

1o this document, s
(B) ““Borrower® is THERESA LABOUNTY SMITH, A MARRIED WOMAN AND MICHAEL G SMITFP, A MARRIED

MAN.  YIFE AND HUSBAND

Borrower is the morigagor under this Sccurity Instrument.
(C) *Lender” is FIRST RESIDENTIAL MORTGAGE--LOUISVILLE.

Lenderisa CORPORATION organized and existing under the laws of
Lender's address is - 9500 ORMSBY STATION RD 450,

LOUISVILLE, KY 40223.

Lender is the mortgagec under this Security Instrument,
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LOAN #: 630139616

(D) ““Note’* means the promissory note signed by Borrower and datcd NOVEMBER 7, 2002, The Nole states
that Borrower owes Lender **#* ¥k kw ks kxk*+ %+ **QONE HUNDRED FORTY EIGHT THOUSAND AND NO/100
khkhkdhkhkhhkhkhhkhhhkhhhhhhdbhbhhhkhrrhhdrthhdhhbrhh bbb hhdtradih Dollars(U_S‘ $148'000'00 )

plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments and (o pay the debt in full not later than
DECEMBER 1, 2032.

(E) ““Property’ means the property that is described below under the heading ~Transfer of Rights in the Property.™

(F) *‘Loan’* means the debt cvidenced by the Note, plus interest. any prepavment charges and late charges duc under the Note. and
all sums duc under this Security Instrument. plus interest,

(G) ““Riders™ means all Riders to this Security Instrument that are exccuted by Borrower, The following Riders arc (o be exccuted
by Borrower [check box as applicable]:

1 Adjustable Ratc Rider __Condominium Rider [~ 1Sccond Home Rider
[ IBalloon Rider ___IPlanned Unit Development Rider [C_JOther(s) Ispecilv]
[__ -4 Family Rider (I Biweckly Payment Rider

(H) **Applicable Law’” ricans all controlling applicable federal. state and local statutes, regulations, ordinances and administrative
rules and ordcrs (that have thy, effect of law) as well as all applicable final. non-appcalable judicial opinions.

() **Community Associatica D ues, Fees, and Assessments” means all dues. fecs. assessments and other charges that arc imposed
on Borrower or the Properly by ¢ coadominium association, homeowners association or similar organization.

(J) ““Electronic Funds Transfer *mcuas any transfer of funds, other than a transaction originated by check. draft. or similar paper
instrument, which is initiaicd througa 7.p.2lectronic terminal, telephonic instrument, computer, or magncetic tape so as to order.
instruct, or authorizc a financial institution 2 debit or credit an account. Such term includes. but is not limited to. point-of-salc
transfers, automated tcller machine transactiops, transfers initiated by telephone, wire transfers. and automated clearinghouse
transfers.

(K} “*Escrow Items®’ means those items that arc described in Scction 3.

(L) ‘““Miscellaneous Proceeds’” means any compensition. settlement. award of damages, or proceeds paid by any third parly (other
than insurance procceds paid under the coverages described ia Section 5) for: (i) damage to. or destruction of, the Property: (ii)
condcmnation or other taking of all or any part of the Properiy [ iii) conveyance in licu of condemnation: or (iv) misrcprescntations
of, or omissions as to, the valuc and/or conditton of the Property:

(M) “Mortgage Insurance’ means insurance protecting Lender. agaiust the nonpayment of, or default on, the Loar.

(N) **Periodic Payment” mcans the regularty scheduled amount dus for (i) principal and interest under the Note. plus (i) any
amounts under Section 3 of this Security Instrument,

(0) *‘RESPA’ mcans the Real Estate Settlement Procedures Act (12 U.8:Cc §2601 ¢t seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o (ime, or any additional or successor Icgislation or
regulation that governs the same subject matter. As used in this Security [tistrumesi, "RESPA™ refers to al requirements and
restrictions that arc imposcd in regard to a **federally related mortgage loan’” even if |he Lean docs not qualily asa ~*federally related
mortgage loan™” under RESPA.

(P) **Successor in Interest of Borrower’ mcansany party that has taken title to the Propertvy svhether or not that party has assumed
Borrower's obligations under the Note and/or this Security [nstrumcnt.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan. and all rencwals, extensions:nd rwodifications of the Note:
and (ii) the performance of Borrower’s covenants and agreements under this Sccurity Instrument and the'Nate, For this purposc.

Borrower does hereby morigage, grant and convey to Lender and Lender’s successors and assigns, with power efzale, (he following
described property located in the  COUNTY [Type of Recdding Jurisdiction] 0f
COOK [Name of Recording Jurisdistion):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

0021328414
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which currently has the addressof 17101 EVERETT AVE, SOUTH HOLLAND,

LOAN #: 630139616

| Street| {Citv|
Illinois 60473 {“"Property Address™):
|Zip Code]

TOGETHER WITH all the improvements now or hercaficr erected on the property. and alt cascments. appurtcnances. and
fixtures now or hercaficr a part of the property. All replacements and additions shatl also be covered by this Security Instromnent. Al
of the forcgoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the i ght 1o mortgage. grant
and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princip-l, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when duc
the principal of. and inicresLen, _he debt evidenced by the Notc and any prepavment charges and late charges duc under the Note.
Borrower shall aiso pay funds o7 scrow liems pursuant to Scction 3. Payments duc under the Note and this Sccurity Instrument
shall be made in U.S. currency. Hewever, if any check or other instrument reccived by Lender as payment under the Note or (his
Sccurity Instrument is returned to Lender unpaid. Lender may require that any or all subsequent pavments duc under the Notc and
this Security Instrument be madc in onc or msic of the following forms. as sclected by Lender: (a) cash: (b) money order: (¢) certificd
check, bank check, trcasurer’s check or caseici’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or epziiy: or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notice provisions in Scction 15. Lender may return any payment or partial pavment
if the payment or partial payments are insufficient to bring/th¢ Loan current. Lender may aceept any payment or partial payient
insufficient to bring the Loan current, without waiver of any righits hereunder or prejudice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such ayinents at the time such payments arc accepted. 1f cach Periodic
Payment isapplied asofits scheduled due date, then Lender need net.p2y-interest on unapplied funds. Lender may hold suchu napplicd
funds until Borrower makes payment to bring the Loan current. 1f Boirewer does not do so within a reasonable period of time. Lender
shall either apply such funds or return them (o Borrower. If not applicd carfier, such funds witl be applicd to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsct or clairm witizh Borrower might have now or in the future against
Lender shall relicve Borrower from making payments duc under the Note and this Sceurity Instrement or performing the covenants
and agreements secured by this Sccurity Instrument,

2. Application of Payments or Proceeds. Except as otherwisc described in tlis Seodon 2, atl payments accepted and applicd
by Lender shall be applicd in the following order of priority: (a) interest due under the Maus: (b) principal duc under the Note: (c)
amounts du¢ under Scction 3. Such payvments shalt be applied to cach Periodic Payment in{ne-order in which it became duc. Any
remaining amounts shall be applicd first to late charges. sccond to any other amounts duc ungcr tkis Sccurity Instrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a saificicnt amount to pay any
late charge due. the payment may be applied to the delinquent payment and the late charge. If morc vhap one Periodic Payment is
outstanding, Lender may apply any payment reccived from Borrower 1o the repayment of the Periodic Payuaenasif. and to the extent
that. cach payment can be paid in full. To the extent that any excess cxists after the pavment is applicd (o tiedull pavment of one
or morc Periodic Payments. such excess may be applicd to any late charges duc. Voluntary prepayments shall be 2pplicd first to any
prepayment charges and then as described in the Note,

Any application of paymenis. insurance proceeds. or Miscellancous Proceeds to principal duc under the Notc shall not cxiend
or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Pertodic Payments are duc under the Note. until the Notc
is paid in full, a sum {the *"Funds’"} to provide for payment of amounts due for: (a) taxes and asscssments and other items which can
attain priority over this Sccurity Instrument as a lien or encumbrance on the Property: (b) lcaschold payments or ground rents on the
Property. if any; () prcmiums for any and all insurance required by Lender under Scction 5: and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Scction 10. These items arc called **Escrow Items.”” At origination or at any time during the tcrm of the Loan. Lender
may require that Community Association Dues, Fees, and Asscssments. if any. be escrowed by Borrower, and such ducs. fees and
assessments shall be an Escrow licm. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation o pay the Funds for afyy or all
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Escrow ltcms. Lender may waive Borrower’s obligation to pay to Lender Funds for any or ali Escrow lems at any time. Any such
waiver may only be in writing. In the cvent of such waiver. Borrower shall pay dircctly. when and where payable. the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender reccipts
evidencing such payment within such time period as Lender may require. Borrower s obli gation to make such payments and to provide
receipts shall for all purposes be deemed tobe acovenant and agreement contained in this Sccurity Instrument, as the phrase **covenant
and agreement ™ is used in Scction 9. If Borrower is obligated to pay Escrow Items dircctly. pursvant to a waiver, and Borrower [ails
to pay the amount duc for an Escrow Item, Lender may exercise its rights under Scction 9 and pay such amount and Borrower shait
then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow l[lcms
at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds. and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimatc the
amount of Funds due on the basis of current data and rcasonable estimates of expenditurcs of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insurcd by a federal agency. instrumentality. or cutity {including
Lender. if Lender is aicint titution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items po later than the time specified under RESPA. Lender shall not charge Borrower for holding and a pplying
the Funds. annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intercst on the Funds
and Applicable Law permits] ¢ndzr o make sucha charge. Unless an agreement is made inwriting or Applicable Law requires interest
to be paid on the Funds, Lender il not be required to pay Borrower any inlerest or carnings on the Funds. Borrower and Lender
can agree in writing, however, thatint<zest shall be paid on the Funds. Lender shall give to Borrower. without charge. an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cseiow, as defined under RESPA. Lender shall account to Borrower for the excess funds
in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined under RESPA. Lender shall noiify Borrower
as required by RESPA. and Borrower shall pay to Lcnder the amount necessary to make up the shortage in accordance with RESPA.
but in no more than 12 monthty payments. If there.is a deficiency of Funds held in cscrow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficieney in
accordance with RESPA, but in no more than 12 month'y »ay ments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower 3 ny Funds held
by Lender.

4. Charges; Licns. Borrower shall pay all taxes, asscssmeniz, charges, fines, and impositions attributable to the Property which
can attain priority over this Sccurity Instrument, leaschold payments or ground rents on the Property, if any, and Community
Association Ducs, Fees, and Asscssments. if any. To the extent that thess 1tems arc Escrow ltems. Borrower shall pay them in the
manngr provided in Section 3.

Borrowershall promply discharge any lien which has priority over this Secur.yInstrument unless Borrower: (a) a greesinwriting
to the payment of the obligation secured by the tien in a manner acceptabte to Lendzi, bt only so long as Borrower is performing
suchagrecment; (b) contests thelicn in good faithby. or defends against enforcement of the Ji¢n in. legal procecdings whichin Lender’s
opinion operatc to prevent the cnforccment of the lien while those proceedings are pénéing. but only until such proccedings are
concluded: or (c) sccures from the holder of the licn an agreement satisfactory to Lenaer subsrdinating the licn (o this Security
Instrument. [f Lender determines that any part of the Property is subject toa lien which can attainpriofity over this Sccurity Instrument.
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that noticciis given, Borrower shall satisfy
the licn or take one or morc of the actions sct forth above in this Scction 4, &

Lender may requirc Borrower to pay a onc-time charge for a real eslate tax verification and/or reparting sc uz%s& & LCender
in conncclion with this Loan. < “ AV

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter cﬁ&n&c:. Yie Propertly insured
against loss by firc, hazards included within the term *“extended coverage,”™ and any other hazards including: kutnet limited to.
carthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts (includin 2 deductible
levels) and for the periods that Lender requircs. What Lender requires pursuant to the preceding sentences can cha nge during the
term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender s ri ght to disapprove
Borrower’s choice, which right shall not be excrcised unrcasonably. Lender may require Borrower to pay. in connection with this
Loan, cither: (a) a one-time charge for flood zone detcrmination, certification and tracking scrvices; or (b) a one-time charge for flood
zone determination and certification services and subscquent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the pavment of any fecs imposed
by the Federal Emergency Management Agency in connection with the review of any flood zonc determination resulting from an
objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's option
and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage. Thercfore. such
coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property. or the contenl of the
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Property. against any risk. hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disburscd by Lender under this Scction 3 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the datc of disbursement and shall be pavable, with such
intercst, upon notice from Lender to Borrower requesting pavment,

All insurance policics required by Lender and rencwals of such policics shall be subject to Lender's right 10 disapprove such
policics. shall include a standard mortgage clausc, and shall name Lender as mortgagee and/or as an additional loss pavee. Lender
shall have the right to hold the policics and renewal certificates. 1f Lender requires, Borrower shall prompt] v giveto Lender all receipts
of paid premiums and rencwal notices. If Borrower obtains any form of insurance coverage. not otherwisc required by Lender, for
damage (o. or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee
and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof ol loss if
not made promply by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance procceds. whether or not
the underlying insurance was required by Lender. shall be applicd to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessencd. During such repair and restoration period, Lender shall have the right
to hold such insurance ar¢eceds until Lender has had an opportunity to inspect such Property {o ensure the work has been completed
to Lender’s satisfaction, pievided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the rCpairs
and restoration in a single pavment or in a serics of progress payments as the work is completed. Unless an agreement is made in
writing or Applicablc Law reqair:s interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of earnings on such procieos. Fees for public adjusters, or other third partics. retained by Borrowcr shall not be paid out of
the insurance proceeds and shall be tic szic obligation of Borrower. Ifthe restoration or repair is not cconomically feasible or Lender's
sceurity would be lessened. the insuranc: procecds shall be applied 1o the sums sccured by this Sccurity Instrument. whether or not
then due. with the excess. if any. paid (o Borrewer. Such insurance procceds shall be applicd in the order provided for in Scclion 2.

If Borrower abandons the Property, Lendcriaay file, negotiate and scttle any available insurance claim and related matters. If
Borrowcr docs not respond within 30 days 1o a noticzivom Lender that the insurance carrier has offered to settle a claim. (hen Lender
may negotiatc and settle the claim. The 30-day peviod will begin when the notice is given. In cither event. or if Lender acquires Lhe
Property under Scction 22 or otherwise, Borrower heichy assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an
amount not to cxcced the amounts unpaid under the Notc: or this Security Instrument, and (b) any other of Borrower s i ghts (other
than the right to any rcfund of uncarncd premiums paid by Berrower) under all insurance policics covering the Property. insofar as
such rights arc applicable to the coverage of the Property. Lender may tise the insurance proceeds cither 1o repair or restore the Property
or {o pay amounts unpaid under the Note or this Security Instrument.whether or not then duc.

6. Occupancy. Borrower shall occupy. cstablish, and use the 2roperty as Borrower's principal residence within 66 dayvs after
the execution of this Security [nstrument and shall continue to occupy the Franerty as Borrower's principal residence for at Ieast one
year afier the datc of occupancy, unless Lender otherwise agrees in writing, +wich consent shall not be unrcasonably withheld. or
unless extenuating circumstances exist which are beyond Borrower's controt.

7. Preservation, Maintenance and Protection of the Property; Inspections- Sarrower shall not destroy. damagg or impair
the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order 1o prevent the Property from deteriorating v decreasing it value duc (o its condition,
Unless it is determined pursuant (o Scction 5 that repair or restoration is not cconomically- easiklc. Borrower shall promptly rcpair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnatios sroceeds are paid in connection wilh
damage to. or the taking of, the Property. Borrower shall be responsible for repairing or restoring the Property only i Lender has
released proceeds for such purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. I the insurance or condemnation proceeds are not sufficic st to repair or restore the
Property, Borrower is not relicved of Borrower’s obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entrics upon and inspections of the Property. 1 it has reasonaltzcausc. Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prict “rsuch an inicrior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaultif. during the Loan application process. Borrower orany persons
orentitiesacting at the dircction of Borrower or with Borrower s knowledge or consent gave materially false. mistcading, or inaccurate
information or statements to Lender (or failed to provide Lender with maierial information) in connection with the Loan. Material
representations include. but are not limited to. representations concerning Borrower's occupaucy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower fails (o
perform the covenants and agreements contained in this Security Instrument. (b there isa legal procecding that might significantly
affect Lender’s intercst in the Property and/or rights under this Sccurity Instrument (such as a proceeding in bankruptcy. probate.
for condemnation or forfeiture. for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws
or regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatcver is reasonable or appropriate
toprotect Lender’s interest in the Property and rights under this Sccurity Instrumend, including protecting and/or asscssi Kg I
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of the Property. and securing and/or repairing the Property. Lender’s actions can include, butare not limited to: (a) paying any sums
secured by a licn which has priority over this Security Instrument: (b) appearing in court; and (c) paying rcasonable attorneys’ fces
to proicct its interest in the Property and/or rights under this Security Instrument, including its sccured position in a bankruptcy
procecding. Sccuring the Property includcs. but is not limitcd to, entering the Property (o make repairs, change locks. replace ot
board up doors and windows, drain water from pipes, climinate building or other code violations or dangerous conditions. and have
utilitics turned on or off. Although Lender may take action under this Section 9. Lender docs not have o do so and is nol under
any duty or obligation to do so. It is agrced that Lender incurs no lability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower secured by this Sccurity
Instrument. Thesc amounts shall bear interest at the Note rate from the date of disbursement and shal be pavabie. with such interest.
upon notice from Lender 1o Borrower requesting payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the Icasc, if Borrower acquires
fee title to the Property. the leaschold and the fec title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required o maintain the Mortgage Insurancc in effect. If. for any reason. the Mortgage [nsurance coverage required by
Lender ceases to be availasle from the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated pavincnts toward the premiums for Mortgage [nsurance. Borrower shall pay the premiums required (o oblain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially cquivatent to the cost 1o
Borrower of the Mortgage Irsurince previously in effect. from an alternate mortgage insurer sclected by Lender. If substantially
equivalent Mortgage Insurance Cuverage is nol available, Borrower shall continue Lo pay to Lender the amount of the separately
designated payments that were ducwrien the insurance coverage ceased to be in effect. Lender will accept. usc and retain these
payments as a non-refundablc loss reser ein licu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding
the fact that the Loan is ultimaicly paid in £z, and Lender shall not be required (o pay Borrower any interest or earnings on such
loss rescrve. Lender can no longer require less roscrve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer sclectes vy Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Moitgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loanand Borrower was required lo make scparatel; designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurarcein effect, or (o provide a non-refundablc loss reserve. until Lender's
requircment for Mortgage Insurance ends in accordance wit1 any writicn agreement between Borrower and Lender providing for
such termination or until icrmination is required by Applicablc Law. Nothing in this Section 10 affccts Borrower's obligation (o pay
inierest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower dogcs
nol rcpay the Loan as agrecd. Borrower is not a parly to the Mortgage lnsrrance.

Mortgage insurers evaluate their total risk on all such insurancc in forcedram time to time. and may cnter into agreements with
other partics that sharc or modify their risk, or reduce losses. These agreemeits ars on terms and conditions that arc satisfaclory to
the mortgage insurcr and the other party (or partics) to these agreements. Thesc agreericats may require the mortgage insurer to make
payments using any source of funds that the mortgage insurcr may have available (waich piay include funds obtained from Mortgage
Insurance premiums).

Asaresult of these agreements. Lendcr, any purchaser of the Notc. another insurer. any relisurer, anv other entity, or any affiliatc
of any of the foregoing, may reccive (dircctly or indircctly) amounts that derive from (or migin be characterized as) a portion of
Borrower’s payments for Mortgage Insurance. in exchange for sharing or modifying the mortgage ‘nsurer’s risk. or reducing losscs.
If such agrecment provides that an affiliate of Lender takes a share of the insurer’s risk in exchangé for «wshare of the premiums paid
to the insurer. the arrangement is oflen termed **captive reinsurance.”” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morig:ze Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgag< Yizurance, and they
will not entitle Borrower to any rcfund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage !nsurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to reccive certain disclosurcs,
to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
and/or to receive a refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be paid
to Lender.

If the Property is damaged. such Misccllancous Proceeds shall be applicd to restoration or repair of the Property. if (he
restorationor repair is cconomically feasible and Lender’s sccurity is not lessenied. During such repair and restoration period. Lender
shall have the right to hold such Miscellancous Procceds until Lender has had an opportunity to inspect such Propefly to cnsure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lenger may pay
for the repairs and restoration in a single disbursement or in a scries of progress payments as the work is complated\\Unless an
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agreement is made in writing or Applicablc Law requircs intercst to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellancous Procceds, If the restoration or repair is not cconomically
feasible or Lender’s sccurity would be lesscned, the Miscellancous Proceeds shall be applicd to the sums sccured by (his Sccurity
Instrument, whether or not then due, with the excess, if any. paid 1o Borrower, Such Miscellancous Proceeds shall be appliced in
the order provided for in Section 2.

In the cvent of a total taking. destruction. or loss in value of the Property. the Misccllancous Procceds shall be applicd (o the sums
secured by this Security Instrument, whether or not then duc, with the excess, if any, paid 10 Borrower,

In the event of a partial taking, destruction, or foss in valuc of the Property in which the fair market value of the Property
immediately before the partial taking. destruction. or loss in value is cqual to or greater than the amount of the sums sceured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing. the sums secured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction. or loss in value
divided by (b) the fair market valuc of the Property immediately before the partial taking, destruction. or loss in valuc. Any balance
shall be paid to Borrower,

In the event of a partial taking. destruction, or loss in valuc of the Property in which the fair market valuc of the Property
immediately before the pertial taking, destruction, or loss in valuc is less than the amount of the sums sccurcd immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the Miscellancous Proceeds
shall be applicd to the suns sicured by this Sceurity Instrument whether or nol the sums arc then di,

If the Property is abandonicaiby Borrower. or if. after notice by Lender to Borrower that the Opposing Party (as defined in the
next sentence) offers to make anaward to sttle a claim for damages, Borrower fails (o respond 1o Lender within 30 days after the
date the notice is given, Lender is autheeized to collect and apply the Miscellancous Proceeds cither o resloration or repair of (the
Property or to the sums secured by this Security Instrument, whether or not then duc, "Opposing Party’” means the third party that
owes Borrower Miscellancous Procceds or the party against whom Borrower has 2 right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or pravecding, whether civil or criminal, is begun that. in Lender’s judgment. could
result in forfeiture of the Property or other material impairment of Lender's interest in (he Property or rights under this Sccurity
Instrument. Borrower can cure such a default and, if dicczleration has occurred, reinstate as provided in Scction 19, by causing (he
action or proceeding to be dismissed with a ruling that, it Lepser's judgment. precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights wiicr this Sccurity Instrument. The proceeds of any award or claim for
damaggs that are attributable to the impairment of Lender’s interzst iy the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoraticn or-repair of the Property shatt be applicd in (he order provided
for in Scction 2,

12. Borrower Not Relcased; Forbearance By Lender Not a Wairér. Exicasion of the time for pavment or modification of
amortization of the sums secured by this Security Instrument granted by Lendsr 10 Borrower or any Successor in Interest of Borrower
shall not operatc to releasc the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Intercst of Borrower or (o refuse 1o extend time 7ox vaymenl or otherwise modify amortization
of the sums sccured by this Sccurity [nstrument by reason of any demand made by the origiral Borrower or any Successors in Interesl
of Borrower. Any forbearance by Lender in exercising any right or remedy including.wiikout limitation, Lender's acceptance of
payments from third persons, cntitics or Successors in Intercst of Borrower or in amoun(s less #4an the amount then duc. shall nol
be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coveiants and agrees thal Borrower's
obligations and liability shall be joint and several, However, any Borrower who co-signs this Sccurity Instiwnent but docs not exceute
the Note (a **co-signer’): (a} is co-signing this Sccurity Instrument only to mortgage. grant and convav ieco-signer’s interest in
the Property under the terms of this Sccurity Instrument: (b) is not personally obligated to pay the sumssecured by this Sccurity
Instrument. and (c) agrees that Lender and any other Borrower can agrec to extend. odify, forbear or make aziv.accommodations
with regard to the terms of this Sccurity Instrument or the Note without the co-signer s consent.

Subject to the provisions of Section 18. any Successor in Interest of Borrower who assumes Borrower's obligations under this
Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this Sccurity
Instrument. Borrower shall not be released (rom Borrower's obligations and liability under this Sccurity Instrument unless Lender
agrecs Lo such relcasc in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's defaull. for the
purpose of protecting Lendcr’s interest in the Property and rights under this Sccurity Instrument. including. but not limited to.
attorneys fecs. property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Sccurity
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not
charge fees that arc expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe Loan is subject 10 a law which scts maximunm loan charges. and that law is finally intcrpreted so that (he inteyest or other
loan charges collected or 1o be collected in conncction with the Loan exceed the permitted limits. then: (a) iy such loan
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be reduced by the amount necessary to reducc the charge to the permitted limit; and (b) any sums alrcady collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choosc (0 make this refund by reducing the principal owed
under the Notc or by making a direct payment to Borrower. Ifa refund reduces principal. the reduction will be treated as a partial
prepayiment without any prepayment charge {whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitutc a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender in connection with this Sceurity Instrument must be in writing, Any notice
to Borrower in conncction with this Security Instrument shall be deemed 10 have been given to Borrower when mailed by first class
mail or when actually delivered to Borrower's notice address if scnt by other means. Notice (o any one Borrower shall constitute
notice lo ali Borrowers unless Applicable Law expressly requircs otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice (o Lender, Borrower shail promptly notify Lender of Borrower's
change of address. If Lender specifies a procedurc for reporting Borrower’s change of address. then Borrower shall only rcport 4
change of address through that specified procedure. There may be only onc designated notice address under this Sceurity [nstrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any noticc in conncction with this Sceurity Instrument
shall not be decmed to tiaviz been given to Lender until actually reccived by Lender. Ifany notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Law; Sererability; Rules of Construction. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which ' Property is located. All rights and obligations contained in this Sccurity [nstrument are subject
to any requirements and limitations of *pplicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by
contract or it might be silent, but such'silzpse shall not be construed as a prohibition against agrecment by contract. In the event that
any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other
provisions of this Sccurity Instrument or the Mol which can be given cifect without the conflicting provision.

As used in this Sccurity Instrument: (a) words othc masculing gender shall mean and include corresponding ncuter words or
words of the feminine gender: (b) words in the singular shall mean and include the plural and vice versa: and () the word ™" may "
gives sole discretion without any obligation to take aily zction. Yooy

17. Borrower’s Copy. Borrower shall be given ond cepyof the Note and of this Security Instrument. bl

18. Transfer of the Property or a Beneficial Interes in Borrower. As used in this Section 18, “*Interest in the Propery
means any legal or beneficial interest in the Property, including, Gut not limited to. those beneficial intorests transferred in a BoAd
for deed, contract for deed, installment sales contract or escrow agreement. the intent of which is the transfer of title by BorPd®er
at a future datc 1o a purchaser. A

If all or any part of the Property or any Interest in the Property is so!d ortransferred (or if Borrower is not a natural pcrfaﬁ and
abeneficial interestin Borroweris sold or transferred) without Lender's prior wi1t:n consent. Lender nia v requircim nlcdialqﬂy- ment
in full of all sums sccured by this Sccurity Instrument. However, this optiore shial! not be excrcised by Lender if such oX™cisc is
prohibited by Applicable Law.

Il'Lender exerciscs this option. Lender shall give Borrower notice of acceleraticn. Tpé notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within whici Borrower must pay all sums sccured by
this Sccurity Instrument. If Borrower fails to pay these sums prior (o the expiration of this pericd: Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mects certain conditiens.' Borrower shall have the right
{0 have enforcement of this Security Instrument discontinued af any time prior to the carlicst of: (a)itve days before sale of the
Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Larv.might specify for the
termination of Borrower's right to reinstaic: or (c) entry of a judgment enforcing this Security Instrumeat 1 liosc conditions arc
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Not¢ 483 no acecleration
had occurred: {b) curcs any default of any other covenants or agreements: (c) pays all expenses incurred in enlvizing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fecs. and otiicr fees incurred
for the purposc of protecting Lender’s interest in the Property and ri ghts under this Security Instrument: and (d) takes such action
as Lender may reasonably require (o assure that Lender’s interest in the Property and rights under this Sccurity Instrument. and
Borrower’s obligation to pay the sums securcd by this Security Instrument, shall continuc unchanged unless as othenwise provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and expenscs inoncor morcof the following
forms. as selected by Lendcr: (a) cash; (b) money order: (c) certified check. bank check, treasurer’s check or cashicr™s check. provided
any such check is drawn upon an institution whose deposits arc insurcd by a federal agency. instrumentatity or cntity: or (d)
Elcctronic Funds Transfer. Upon reinstatement by Borrower. this Sccurity Instrument and obli gations secured hereby shali remain
fully effective as if no acceleration had occurred. However, this right to reinstate shal not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notcora partial intcrest in the Note (log
Security Instrument) can be sold onc or morc times without prior notice (o Borrower. A sale might result in a change
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(known as the *“Loan Scrvicer™") that collects Periodic Payments due under the Note and this Sccurity Insirument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mi ght be onc or more
changes of the Loan Servicer unrclated to a sale of the Note. Iftherc is a change of the Loan Scrvicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Scrvicer. the address to which paymcents should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Notc is sold and thereafier the
Loan is serviced by a Loan Scrvicer other than the purchaser of the Note. the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nol assumed by the Note purchaser unicss
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judictal action (as cither ar individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of. or any duty owed by reason of. this Sceurity Instrument. until such Borrower or Lender has notificd
the other party (with such notice given in compliance with the requirements of Section 15) of such aticged breach and afforded the
other party hereto a reasonable period aficr the giving of such notice o take corrective action. If Applicable Law provides a time period
which must elapsc before certain action can be taken, that time period will be deemed 1o be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity to cure given (o Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuantto Section 18 shall be deemed to satisfy the noticc and opporlunity 1o take corrective action provisions of this Section
20.

21. Harardous Substan:.cs. As used in this Section 21: (a) **Hazardous Substances’* arc hose substances defined as toxic or
hazardous substances, poliutarits. or wastesby Environmental Law and the following substances: gasoline. kerosenc, other lammable
or toxic petrolcum products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbestos or (ormaldehyde. and
radioactive materials: (b) **Environzerial Law’" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safcty or environmental pratection; (¢) *Environmental Cleanup’* includes any responsc action. remedial action,
or removal action. as defined in Environmenial Law; and (d) an “Environmental Condition™* means a condition that can Causc.
contribule to, or otherwisc trigger an Envirorinzatal Cleanup.

Borrowcr shall not causc or permit the presencc; esc, disposal. storage, or relcase of any Hazardous Substances. or threaten to
releasc any Hazardous Substances, on or in the Property. Borrower shall not do. nor allow anyonc clse to do, anything affecting the
Property (a) that is in violation of any Environmental a»y _( b) which creates an Environmental Condition. or (c) which. due o the
presence, use. or release of a Hazardous Substance, create’ a<ordition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use. or storage on the Property of small quantitics of Hazardous Substances (hat arc
generally recognized to be appropriate to normal residential uses dnato maintenance of the Property (including. but not limiicd 0.
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any in vestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeit;”and any Hazardous Substance or Environmental Law
which Borrower has actual knowledge, (b) any Environmental Condition 1ricluding but not limited to. any spilling. leakings
discharge. releasc or threat of relcasc of any Hazardous Substance. and (c) aty condition caused by the presence. usc or relcasoQl
a Hazardous Substance which adverscly affects the value of the Property. If Borrowericarns, or is notified by any governmenial or
regulatory authority, or any private party, that any removal or other remediation of aav Hpzardous Substance afTecting the Property
is nccessary. Borrower shall prompily take all neeessary remedial actions in accordancé swith Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowcr and Leader further covenant and agree as follow::

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foloy/ing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 ¢rless Applicable Law
provides otherwisc), The notice shall specify: (a) the default; (b) the action required to curc the defav’. (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (<) taat failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums securcd oY this Sccurity
Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a defuult or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,

23. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall relcase this Sccurity Instrument.
Borrower shall pay any recordation costs. Lender may charge Borrower a fec for relcasing this Security Instrument. bubonlty if (he
fee is paid to a third party for scrvices rendercd and the charging of the fec is permitied under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law. the Borrower hereby releases and waives all rights unddy and by
virtuc of the Illinois homesicad excmption laws. —
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25. Placement of Collateral Protection Insurance. Unlcss Borrower provides Lender with evidence of the insurance covera £e
required by Borrower’s agreement with Lender, Lender may purchasc insurance at Borrower's expensc (o protcet Lender's interests
in Borrower's collateral. This insurance may. but need not. protect Borrower’s interests. The coverage that Lender purchascs may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower may
later cancel any insurance purchased by Lender. but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral. Borrower will be responsible
for the costs of that insurance. including interest and any other charges Lender may imposc in connection with (he placement of the
insurance. until the cffective date of the cancellation or expiration of the insurance. The costs of the insurance may be added 0
Borrower’s total outstanding batancce or obligation. The costs of the insurance may be more than the cost of insurance Borrower may
be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity Instrument and in
any Rider exccuted by Borrower and recorded with it.

A pm (Seal)

MICHAEL G SMITH

State of ILLINQJIS K
County of: C0

The foregoing instrument was acknowledjed before me this sVEMBER 46 (dat%
by THERESA LABOUNTY SMITH AND MICHAEL G SMI"H ‘name of person acknowledgéd). .

L
\moﬂﬁ WG—MN Q’?

{ 2lvze of Person Taking Acknowledg@pent)
Oy

Mo ffﬁ/ (Title J®yRank)
7 v

(Serial Numbez@if any)

OFFICIAL SEAL

JAMES R WALLWIN

NOTARY PUBLIC, STATE OF LLINOIB
MY COMMISSION EXPIRES: 07/18/08

LIP PP EEEE T VY VY
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EXHIBIT ®an

THE FOLLOWING DESCRIBED REAL, ESTATE SITUATED IN THE COUNTY OF COOK
IN THE STATE OF ILLINOIS, TOQ WIT:

LOT €3 IN HUGUELET'S 3RD ADDITION TO SOUTH HOLLAND, BEING A
SUBDIVISION OF PART OF LOTS 2 AND 3 IN VOLBRECHT'S SUBDIVISION OF
THAT PART OF THE NORTHWEST 1/4 OF SECTION 25, TOWNSHIP 36 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NORTH AND WEST
OF TLCPY, CREEK AND OF THAT PART OF THE NORTHEAST 1/4 OF SECTION 26
IN SAID' T2WNSHIP, LYING NORTH OF THORN CREEK (EXCEPT THE WEST 881
FEET THERFOT) ACCORDING TO THE PLAT THEREOF RECORDED MAY 24, 1895 AS
DOCUMENT </NOL 2223779, IN COOK COUNTY, ILLINOIS. :

BEING THE SAME PKOPERTY CONVEYED TO MICHAEL G. SMITH AND THERESA
LABOUNTY-SMITH, HUSBAND AND WIFE BY DEED FROM BRUCE B. JACKSON AND
GERLYN T. JACKSON, HUSBAD AND WIFE, RECORDED 10/05/1993 IN DOCUMENT
NO. 93797002.

Aant: 39. 26308 - 01O
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