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This Assignment of Rents preparad by: ‘Q
Broadway Bank
5960 N Broadway
Chicago, iL 60660

ASSIGIVAENT OF RENTS

THIS ASSIGNMENT OF RENTS dated November 20, 230z, is made and executed between POLO BUILDERS,
INC.{E.I.N. 36-3773992), whose address is 725 N. ADDISG# BOAD, VILLA PARK, IL 60181 {referred to below
as "Grantor") and Broadway Bank, whose address is 590" N Broadway, Chicago, IL 60660 (referred to
below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a eontinuing security interest in,
and conveys to Lender all of Grantor's right, title, and interest in ara‘ta the Rents from the following
described Property located in COOK County, State of lllinois:

PARCEL 1:

THE EAST 1/2 OF LOT 2 AND ALL OF LOT 3 IN JOHN STERNBERG’S SUBD.\VIS.ON OF THE SOUTH
2/sths OF BLOCK 34 OF THE SOUTHEAST 1/4 OF SECTION 12, TOWNSHIP 39 'NURTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

LOT 3 IN PEASLEE’S RESUBDIVISION OF THE SOUTH 1/2 OF THE SOUTH 1/3 OF THE NORTH 3/5ths
OF BLOCK 34 (EXCEPT THE EAST 100 FEET AND EXCEPT THE SOUTH 16 FEET THEREOF) AND OF
THE NORTH 1/2 (EXCEPT THE EAST 100 FEET THEREOF) OF THE SOUTH 1/3 OF THE NORTH 3/5ths OF
SAID BLOCK 34, IN RAILROAD ADDITION TO THE TOWN OF HARLEM, A SUBDIVISION IN THE
SOUTHEAST 1/4 OF SECTION 12, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. 2507

~RU-79-067 DR RaulfyC¥

The Property or its address is commonly known as #565-7511 WEST MADISON STREET, FOREST PARK, IL
60130. The Property tax identification number is 15-12-431-025-0000 AND 15-12-431-050--0000

CROSS-COLLATERALIZATION. in addition to the Note, this Assignment secures ail abligations, debts and
liahilities, plus interest therean, of Borrower to Lender, or any one or more of them, as well as all claims by Lender
against Borrower or any one or more of them, whether now existing or hereafter arising, whether related or
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ASSIGNMENT OF RENTS
(Continued) Page 3

repair; to pay the costs therecof and of all services of all employees, including their equipment, and of all
continuing costs and expenses of maintaining the Property in proper repair and condition, and also to pay all
taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
llinois and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and
on such conditions as Lender may deem appropriate.

Employ Ager’s.) Lender may engage such agent or agents as Lender may deem appropriate, either in
Lender's name orn Grantor’s name, to rent and manage the Property, including the collection and application
of Rents.

Other Acts. Lender e vlo all such other things and acts with respect to the Property as Lender may deem
appropriate and may act ex<iusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes staten above,

No Requirement to Act. Lendel s13!l not be required to do any of the foregoing acts or things, and the fact
that Lender shail have performed or.e or more of the foregoing acts or things shall not require Lender to do any
other specific act or thing.

APPLICATION OF RENTS. All costs and exparses incurred by Lender in connection with the Property shall be for
Grantor’s account and Lender may pay such coetsand expenses from the Rents. Lender, in its sole discretion,
shall determine the application of any and all Rents received by it; however, any such Rents received by Lender
which are not applied to such costs and expenses shal be applied to the Indebtedness. All expenditures made by
Lender under this Assignment and not reimbursed from the: Ri2nts shall become a part of the Indebtedness secured
by this Assignment, and shall be payable cn demand, with iziterast at the Note rate from date of expenditure until
paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtednes:-when due and otherwise performs all the
obligaticns imposed upon Grantor under this Assignment, the Note, «und the Related Documents, Lender shall
execute and deliver 1o Grantor a suitable satisfaction of this Assignment-ard suitable statements of termination of
any financing statement on file evidencing Lender’s security interest in the Rarnils.and the Property. Any termination
fee required by law shall be paid by Grantor, if permitted by applicable law. '

- REINSTATEMENT OF SECURITY INTEREST. if payment is made by Borrower, whataer voluntarily or otherwise, or

by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced 1o 12mit the amount of that

. payment (A) to Borrower's trustee in bankruptcy or to any similar person under any federai i etate bankruptcy law

or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court-or-administrative body
having jurisdiction over Lender or any of Lender’s property, or (C) by reason of any settlement or compromise of

- any claim made by Lender with any claimant (including without limitation Borrower), the Indebtedness shall be

considered unpaid for the purpose of enforcement of this Assignment and this Assignment shall continue to be
effective or shall be reinstated, as the case may be, notwithstanding any cancellation of this Assignment or of any
note or other instrument or agreement evidencing the Indebtedness and the Property will continue to secure the
amount repaid or recovered to the same extent as if that amount never had been originally received by Lender, and
Grantor shall be bound by any judgrment, decree, order, settlement or compromise relating to the Indebtedness or to
this Assignment.

LENDER’'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s
interest in the Property or if Grantor fails to comply with any provision of this Assignment or any Related
Documents, including but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to
discharging or paying ali taxes, liens, security interests, encumbrances ang other claims, at any time levied or

21332355
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ASSIGNMENT OF RENTS
(Continued) Page 5

Adverse Change. A material adverse change occurs in Grantor's financia! condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender’s cosis; zgainst the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lendar’s Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor inevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments
received in payment therecf ‘n.the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shalt satisfy the obligations for
which the payments are made, wlieiher or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraun either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shailfiave the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all ur any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding ‘ureclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of ‘ne receivership, against the indebtedness. The mortgagee
in possession or receiver may serve without bond If-permitted by law. Lender's right to the appointment of a
receiver shall exist whether or not the apparent value o412 Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a persanqiiam serving as a receiver.

Other Remedies. Lender shall have all other rights and remedtes provided in this Assignment or the Note or by
law.

Election of Remedies. Election by Lender to pursue any remeay <nall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perfcrriv 2n obligation of Grantor under this
Assignment, after Grantor’s failure to perform, shall not affect Lender’s right“c-declare a default and exercise
its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Assignment, Lender shall be entitled to recover such sum as the court may adjudge-esacnable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to th¢ £xtent not prohibited
by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary ‘at any time for the
protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses
covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attorneys’ fees and Lender’s legal expenses, whether or not there is a lawsuit, including attorneys’
fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post—judgment collection services, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitied by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law.

OTHER AGREEMENT:.

CONSTRUCTION

LOAN AGREEMENT:

At closing, funds will be advanced in connection with refinance of the existing loan on the property. The remaining

21332355
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and agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be
used to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced in accordance with
federal law and the laws of the State of lllinois. This Assignment has been accepted by Lender in the
State of lllinois.

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Cook;ounty, State of lllinois.

Joint and Several Ciability. All obligations of Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall
mean each and every Gorower. This means that each Borrower and Grantor signing below is responsible for
all obligations in this Assicirrant. Where any one or more cf the parties is a corporation, partnership, limited
liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,
directors, partners, members, or-cther agents acting or purporting to act on the entity’s behalf, and any
obligations made cr created in reicize upon the professed exercise of such powers shall be guaranteed under
this Assignment.

Merger. There shall be no merger of the iiiterest or estate created by this assignment with any other interest or
estate in the Property at any time held by or for tae benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) In alt cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction
so require. (2) If more than one person signs this Assignineat as "Grantor," the obligations of each Grantor are
joint and several. This means that if Lender brings a lawsuit, l.ender may sue any one or more of the Grantors.
If Borrower and Grantor are not the same person, Lender need r.ot. sue Borrower first, and that Borrower need
not be joined in any lawsuit. (3) The names given to paragrapks-or sections in this Assignment are for
convenience purposes only. They are not to be used to interpret or dufinetne provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived arwv iights under this Assignment unless
such waiver is given in writing and signed by Lender. No delay or omissian 2~-the part of Lender in exercising
any right shall operate as a waiver of such right or any other right. A waiver by |.ender of a provision of this
Assignment shall not prejudice or constitute a waiver of Lender’s right otherwise to 2iemand strict compliance
with that provision or any other provision of this Assignment. No prior waiver by Lerder, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights o .of any of Grantor’s
obligations as to any future transactions. Whenever the consent of Lender is required uncerithis Assignment,
the granting of such consent by Lender in any instance shall not constitute continuing consentito subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole
discretion of Lender.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail,
as first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning
of this Assignment. Any party may change its address for notices under this Assignment by giving formal
written notice 1o the cther parties, specifying that the purpose of the notice is to change the party's address. For
notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Unless
otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment
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Lender. The word "Lender" means Broadway Bank, its successors and assigns.

.Note. The word "Note" means the promissory note dated November 20, 2002, in the original principal
amount of $2,500,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest rate on
the Note is 8.750%.

Property. The word "Property" means all of Grantor’s right, title and interest in and to all the Property as
described in the "Assignment" section of this Assignment,

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executec)in connection with the indebtedness.

Rents. The word "Reritz” means all of Grantor’s present and future rights, titte and interest in, to and under any
and’ all present ana futste leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivaniz, cash or security deposits, advance rentals, profits and proceeds from the
Property, and other paymeriis ard benefits derived or to be derived from such leases of every kind and nature,
whether due now or later, including without limitation Grantor's right to enforce such leases and to receive and
collect payment and proceeds therzuraer.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND
NOT PERSONALLY BUT AS AN AUTHORiZcL' SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED
AND EXECUTED ON BEHALF OF GRANTOR 0l )ICVEMBER 20, 2002.

THIS ASSIGNMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS ASSIGNMENT IS AND SHALL
CONSTITUTE AND HAVE THE EFFECT OF A SEALEL INSTRUMENT ACCORDING TO LAW.

GRANTOR:

POLO BUILDERS, INC.(E..N. 36-3773992)

A A= (Seal)
SAN  MERCHANT (SSN: 339-70-1044), PRESIDENT &
ECRETARY of POLO BUILDERS, INC.(E.N. 36-3773952)

By: ‘

21332355
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