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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of 'nriebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgaye, excaed $1,250,000.00.

THIS MORTGAGE dated October 22, 2002, is made and executed bet#ztn Kenneth W. Davis and Silvana
Davis, husband and wife, as joint tenants (referred to below as "Grantoi*}ard METROPOLITAN BANK AND
TRUST COMPANY, whose address is 2201 WEST CERMAK ROAD, CHICAGC iL 60608 (referred to below as

"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants; and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, togetrier vr'th all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, fighae. of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilitias wvith ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cook County, State of
fllinols:
Lot 2 in the Resubdivision of Block 12 in Krenn and Dato’s Devonshire Manor Annex, being a
Subdivision of part of Section 15, Township 41 North, Range 13, according to the plat thereof recorded
as Document 15947037, in Cook County, llinois.

The Real Property or its address is commonly known as 9345 Kildare Avenue, Skokie, IL 60076. The Real
Property tax identification number is 10-1 5-217-024-0000

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and
liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower or any one or more of them, whether now existing or hereafter arising, whether related
or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
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generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from
the Property; and (b) any such activity shall be conducted in compliance with all appficable federal, state,
and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the
Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages,. penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a brzach of this section of the Mortgage or as a consequence of any use, generation,
manufacture, storage. disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, vinether or not the same was or should have been known to Grantor. The provisions
of this section of the Morigaye, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction-and reconveyance of the lien of this Mortgage and shall not be affected by
Lender’s acquisition of any interestin the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not'causs, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of
the foregoing, Grantor will not remove, or (reat to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, aravzi or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demelish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may

«.require Grantor- to make arrangements satisfactory o Lender- to- replace such Improvements- with
Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and tc-inspert the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promgiy. comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy
of the Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during zny nroceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in
Lenders sole opinion, Lender's interests in the Property are not jeopardized. Lender may rwquire Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lende: s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Graite: shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’s prior written consent, of ail or any

part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of

Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether

voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for

deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment,

or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other

method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are part of this
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not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory
to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
palance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall b4 paid to Grantor as Grantor's interests may appear.

Compliance with cxisting Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, cornnliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness chelt-constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the-1e/ms of this Mortgage would constitute a duplication of insurance requirement. |If
any proceeds from the insuranze become payable on loss, the provisions in this Mortgage for division of
procoeds shall apply only i that portion of the proceeds not payable to the holder of the Existing
indebtedness.

LENDER'S EXPENDITURES. If any actio/i of, proceeding is commenced that would materially affect Lender’s
interest in the Property or if Grantor fails-ic-comply with any provision of this Mortgage or any Related
Documents, including but not limited to Graniai's failure to comply with any obligation to maintain Existing

Indebtedness in good standing as required below, zr-to discharge or pay when due any amounts Grantor is

required to discharge or pay under this Mortgage or any nelated Documents, Lender on Grantor's behalf may

(but shall not be obligated to} take any action that Lander deems appropriate, including but not limited to

discharging or paying all taxes, liens, security interests, encwnbrances and other claims, at any time levied or

placed on the Property and paying all costs for insuring, mairtaining and preserving the Property. Al such

expenditures incurred or paid by Lender for such purposes will ther ear interest at the rate charged under the

Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) bepavable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any instaliment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the reriaining term of the Note; or (C) be
treated as a balloon payment which will be due and payable at the Note’s miaturity. The Mortgage also will
secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which

Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of \he Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Seal Property
description or in the Existing Indebtedness section below or in any title insurance policy, title repont, or final

titie opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. [n the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be

entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own

choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.
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MORTGAGE 11333660
Loan No: 11315967~ (Continued) 213 Page 7

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal
Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (2j-days after receipt of written demand from Lender to the extent permitted by applicable
law.

Addresses. The mailing audresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interes: granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code) are as stater:-un the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNLEY-1PFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and frort time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executsd or delivered, to Lender or to Lender’s designee, and when
requested by Lender, cause to be filed, recorder, rafiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem zppropriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further

- assurance, certificates, and other documents as may. ‘» the. sole opinion of Lender, be necessary or
desirable in order to effectuate, complete, perfect, contiruz, -or preserve (1) Borrower's and Grantor's
obligations under the Note, this Mortgage, and the Relatea Rosuments, and (2) the liens and security
interests created by this Mortgage on the Property, whether now swned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing ~Giantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred te.in tiis paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For suci purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lerider's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Borrower pays all the Indebtedness, including without limitation-a" future advances,
when due, and otherwise performs all the obligations imposed upon Grantor under this Mortgaae -!ender shall
execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements or-termination of
any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Borrower, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount of
that payment (A) to Borrower's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lenders property, or (C) by reason of any
settlement or compromise of any claim made by Lender with any claimant (including without limitation Borrower),
the Indebtedness shail be considered unpaid for the purpose of enforcement of this Mortgage and this Mortgage
shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any cancellation of this
Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the Property will
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Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or
accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability under,

any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMF.CIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender’s optinn, may exercise any one or more of the following rights and remedies, in addition to any
other rights or remedies provided by law:

Accelerate Indebtediiese.. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediataly due and payable, including any prepayment penalty which Grantor would be
required to pay.

UcC Remedies. With respect to #iior any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under iiie"Uniform Commercial Code.

Collect Rents. Lender shall have the ight, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including émsunts past due and unpaid, and apply the net proceeds, over
and above Lender's costs, against the Indebledisss. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender/in.response to Lender’s demand shall satisfy the
obligations for which the payments are made, whether or ot any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either inperson, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placec as mortgagee in possession or to have
a receiver appointed to take possession of all or any part of the Fraperty, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sa'e. and to coilect the Rents from
the Property and apply the proceeds, over and above the cost of the receiversiiip, against the Indebtedness.
The mortgagee in possession or receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value ot.‘he Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in‘all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any
and all right to have the Property marshalled. [n exercising its rights and remedies, Lender shall be free to

sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be
entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
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- * Loan No: 11315967. (Continued) Page 11

Illinois.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower
shall mean each and every Borrower. This means that each Borrower and Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in

exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to demand

strict compliance  with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor

any course of deaing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of
any of Grantor's obliga’ions as to any future transactions. Whenever the consent of Lender is required under
this Mortgage, the grariing of such consent by Lender in any instance shall not constitute continuing consent

to subsequent instances whare such consent is required and in all cases such consent may be granted or
withheld in the sole discreticn 7 Lender.

Severability. If a court of ccripetent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any person o crramstance, that finding shall not make the offending provision illegal,
invalid, or unenforceable as to any oiner narson or circumstance. If feasible, the offending provision shali be
considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted froin tais Mortgage. Unless otherwise required by law, the illegality,
invalidity, or unenforceabifity of any provision of this Mortgage shall not affect the legality, validity or
enforceability of any other provision of this Martgage.

Merger. There shall be no merger of the interest o: estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benofit of Lender in any capacity, without the written
consent of Lender.

Successors and Assigns. Subject to any limitations stated il %is Mortgage on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure to the benefit of t.¢ parties, their successors and assigns. |f

ownership of the Property becomes vested in a person other than Giantcr. Lender, without notice to Grantor,

may deal with Grantor's successors with reference to this Mortgags 2nd the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations ol-tiis. Mortgage or liability under the

Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Morigage.

Walve Jury. All parties to this Mortgage hereby waive the right to any jviv-trial in any action,
proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Illinois as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the piural, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Dador Corporation, James E. Dorman and Kenneth W. Davis, and all
other persons and entities signing the Note in whatever capacity.

Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
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Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

20

ehneth W. Davis, Ing/vitlually

Silvana Davis, Individually

INDIVIDUA'LC ACKNOWLEDGMENT

STATE OF k/uawww )
aw/f/\ 5
COUNTY OF , )

On this day before me, the undersigned Notary Public, personally appearec Xenneth W. Davis and Silvana
Davis, to me known to be the individuals described in and who executed the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 9\9{ ﬂd day of O&.‘O"‘ er r 20 2

UMM&/ W Residing at %@D, JM«W

d

Notary Public in and for he State of dﬂb/um FEE4060000000000040000040
*

_AD ¢ OFFICIAL SEAL" ¢

My commission expires 5 OA-0 é‘ $  VANESSA EDWARDS E

$ Notary Public, State of Ilinois )4

: My Commission Explres 05702 /06 .

0000000000000000000000000

LASER PRC Lending, Var. 5.20.20.002 Copr. Harland Financial Solutions, Inc. 1997, 2002, AN Rights Asasrved. - IL FALASERAPROACFILPUGOS FC TR-684 PA-1
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