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DEFINTTIONS [y ﬂc,% i

(A} “Security Instrument® means this docurnent, which js dated NOVEMBER 22, 2002
together with all Riders 10 this document,

(B) “Borrower™ js JAINE ALANIS AND Joan

HERRERA, IN JOINT TENANCY

Borrower is the mortgagor under this Security Instrurnent.

(C) “Leader” i MORTGAGE MANAGERS, TnC,
Lenderisa  corpoRaTION organized and existing ‘wider the laws of
ILLINOLIS . Lender’s address s 250 CENTER

DR. #102 VERNON BILLS, IL 500631

Lender is the mortgagee under this Security Instrument

(D) “Note” means the Promissory note signed by Borrowcr and dated NOVEMBER 22, 2002

The Note states that Borrower owes Lender

ONE HUNDRED TRIRTY-EIGHT THOUBAND SpvEN BUNDRED SEVENTY-NINE AND 00/100

Dollars (U.S. 3 138,779.00 ) plus interest. Borrower has promised to pay this
debt in regular Perigdic Payments and to pay the debt in full not later than DECEMBER 1, 2022 )
(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the deby evidenced by the Note, plus interest, any Prepayment charges and laze charges due
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(G) “Riders” means allLJJers 10 (i Security Tnstrument that are executed by Bommower. The following Riders are
to be executed by Borrower (check box as applicable];

[ Adjustable Rate Rider [J Condominium Rider O Second Home Rider
[J Balloon Rider (] Planned Unj; Development Rider [ Biweekly Payment Rider
(] 14 Family Rider (] Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and Tocal Statutes, vegulations, ordinanees and
administrative rules and otders (that have the effect of law) ns well as all applicable fina), non-appealable judicia]
opinions,
(1) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments apd other charges
that are imposed on Borrower or the Property by o condominium association, homeowners assoejation or similar
organization.
(1) “Electronic Funds Transter” Treans any transfer of funds, other than g kensaction originated by check, draft,
or similar paper instrument, which s initiated through an electron;c terminal, telephonic instrument, computer, o
magnetic tape #3 a5 to order, instruct. o authorize a financial instintion, 1o debit or credit an account Such term
includes, but is not imited to, point-of-saje transfers, automated teijer machine fransactions, transfers initiated by
telephone, wire tran:fery, and autornated clearinghouse transfers.
(K) “Eserow Items” rears those items that arc described in Sectiop 3.
) (L) “Miscellancous Procieds” meang any compensation, seitlement, award of damages, or proceeds paid by any
third party (other than insurancs Froceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) o sudemnation or other taking of all or any part of the Property; (iij) cehveyance in
heu of condemnation; or (iv) misrepreseriatians of, or omissions as to, the value and/or condition of the Property,
(M) “Mortgsge Insurapce” means nsy-ance rFrotecting Lender against the Honpayment of, or default on, the Loan,
(N) “Periodic Payment® means the regulaily scheduled amount due for (i} principal and imterese under the Note,
plus (ii) any amounts under Section 3 of this Secury! ¥ Instrument,
(0) “RESPA” means the Rea] Estate Settlement oL jures Act (12 US.C. §2601 ct seq.) and its implementing
regulation, Regulation X (24 CFR. Part 3500). as they might be amended from time to time, or any additiona] or
successor legislation or regulation that governs the samy subject matter. As used jn this Security Instrument,
“RESPA” refers to al] Iequirements and restrictions that are imposed in regard to o “federally related mortgage
loan” even if the Loan does not qualify as 2 “federally related mortzag: loan” under RESPA.
{P) “Successor in Interest of Borrower” means any party that has waken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Secari'y Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the Tepayment of the Loan, and 2% rinewals, extensions and
modifications of the Note; and (ii) the performance of Bomrower’s covenants and agreenicnte under this Security
Instrament and the Note, For this putpose, Borrower docs hereby mottgage, grant and Canvey to Lender and
Lender's successors and zssigns the following described Property located inthe  copyTy

(Type of Recording huzadiiidnn)
of COOE

(Name of Recording Jurisdicgon)
LEGaAL DESCRIPTION aAg ATTACHED

which currently has the address of 1850 WBITE BT
{Streer)
DRI PLAINES dllinois 60018 {“Property Address™).
[City] [Zip Cade]
ILLINOIS - Singlc Family - Fannie Mae/Freddle Mae UNIFORM INSTRUMENT Form 3014 101
SR vy 112072000 {Pese 2of 12 poges)

3ct] 496°0ON LBSTPIBELLT € *ONI “S, ¥ITENHIW F509 L8400 T2:71 coBe 2z 11




... UNOFFICIAL COPY




21461272

UNOFFICIAL COPY

TOGETHER WITH al! the improvements now or hereafier erected on the property. aud all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Seeurity Instrament. Al of the foregoing is referred fo in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and hes the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lingited variations by jurisdiction to constitute a wniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymest of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due th principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due uncer the Note. Bormower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due wnder the Vste and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrurment received by ©ender as payment upder the Note or thus Sceurity Instrument is retarned to Lender
unpaid, Lender may require tha* ans~ ot all subsequent payments due under the Note and this Secunty Instrunent be
made in one or more of the follosving forms, as selected by Lender: (a) cash; (b) money order; (c} certified check.
bank check, treasurer’s check or cashiec’s check, provided any such check is drawn upon an mostitution whose
deposits are insured by a federal agency, st dmentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Leuoe: when received at the Jocation designated in the Note or at such
other location as may be designated by Lende: in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payioencar partia) payments are insufficient to bring the Loan cusrent.
Lender may accept any payment ot partial payrient insvificient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such  ayment or partial payments in the future, but Lender is not
obligated to 2pply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
fupds until Borrower makes payment to bring the Loan current, 'l Potrower does not do so within a reasonable
period of time, Lender shall cither apply such funds or retum them '+ Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immedately prior to foreclosure. No offset or
claim which Borower might have now or in the future against Lendst shall relieve Borrower from making
payments due under the Note and this Security Instrument or perfarming the covenints and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise describea in #uis Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prierity: (a) iufczest due under the Notz;
(b) principal due under the Note; (c) smounts due under Section 3. Such payments shall be apiied to each Periodic
Payment in the crder in which it became due. Any remaining amounts shall be applied first o lats-charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of tre Note.

If Lender receives a payment from Bortower for a delinquent Periodic Payment which fncludes & sufficient
amount to pay any lste charge due, the payment may be applied to the delinquent payment and the late cuarge. If
more than one Periodie Pavment is outstanding, Lender may apply any payment reccived from Borrowe: 1t the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the fult payment of one or morc Periodic Paymants, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance procecds, or Miscellaneous Proceeds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ace duc under the
Note, until the Note is paid i fill, a sum (the “Funds”) to provide for payment of emounts due for: (2) taxes and
assessments and other items which can attain priority over this Security Instrurnent as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
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required by Lender under Section 5; and (d) Mortgage [nsurance premiums, if any, or any sums payable by
Bomrower te Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Agsociation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender
waives Bomrower’s obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay dizectly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Justrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shell then be obligated under
Section 9 to repay = Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given iz accordance with Section 15 and, wpon such revocation, Borrower shall pay to Lender all
Funds. and in such amozot:; that are then required under this Section 3.

Lender may, ai any «uine, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified und<r PESPA. and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate U« amount of Funds due on the basis of current data and reasonable estimates of
expendinures of future Escrow [teins or otherwise in accordance with Applicable Law.

: The Funds shall be held in an irsriution whose deposits are insured by a federal agency, mstrumentality,
or entity (incfuding Lender, if Lender is an instietion whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds te pay the Escrow [iems no later than the time specified under RESPA. Lender
shall not charge Borrower for bolding and applying th= Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borower inturest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires intercst to be paid on the Funds,
Lender shall not be required to pay Borrowet any interest or earvings on the Funds, Borrower and Leader can agree
in writing, however, that interest shall be paid on the Funas. Zeider shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined uidir RESPA, Lender shall account to Berrower
for the excess funds in accordance with RESPA. If there is a shortage <f Tunds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requited by RESPA, and Rcirower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shali antify Borrower as required by
RESPA, and Borrower shall pay to Leader the amount necessary to make up the deficieacy in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender sha'l'promptly refund to
Borrower any Funds held by Lender,

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and impozitioac-anributable
to the Property which can anain priority over this Security Instrument, Jeasehold payments or grouud <tnis on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that thes» items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument ualess
Borower: (a) agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower 1S performing such agreement; (b} contests the Yen in good Faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but oaly until such proccedings are concluded; or (¢)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secunity
Instrument. If Lender deteruines that any part of the Property is subject to a lien which can attain prionty over this
Security Instrument, Lender may give Botrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section

4,
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Lender may require Bortower to pay a one-time charge for a real estate (ax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requircs insurance. This insurance shall be
mainmined in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-tiri¢. charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood Zou< determination and certification services and subsequent charges cach tirne remappings or
simnilar changes occur vich reasonably might affect such derermination or certification. Borrower shall also be
responsible for the paymeri-of any fees imposed by the Federal Emergency Management Agency in conncetion
with the review of any fluod seae determination resulting from an objection by Borrower.

If Borrower fails to 1aipin any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Bommower’s @xpense, Lender is under no obligation ta purchase any patticular type or aroount
of coverage. Therefore, such cover:ge shall cover Lender, but might or might nat protect Borrower, Borrower's
equity in the Property, ot the contents of th» Property, against any risk, hazard or Liability and might provide greater
or lesser coverage than was previously in efrect. Botrower acknowledges that the cost of the msurance coverage so
obtained might sipmificantly exceed the cos’ ofinsurance that Borrower could have obtained. Any amounts
disburscd by Lender under this Section § she’l hecome additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the :Wate rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrovrer rrJuesting payment.

All insurance policies required by Lender and 1 newals of such palicies shall be subject to Lender’s night
to disapprove such palicies, shall include a standard mortgage clajse, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold e pelicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid prenvivzss and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for datasge to. or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender g imortgegee and/or as an additional loas
payee.

In the event of loss, Borrower shall give prompt notice to the insurancs-<arrier and Lender. Lender may
rnake proof of loss if not made promptly by Borrower. Unless Lender and Borrc wer oraerwise agree in wniting, any
insurance proceeds, whether or not the underlying insurance was required by Lenae.. chall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lendirs security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurar<e proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed 'to Lander’s satisfaction,
provided that such inspection shail be undertaken promptly. Lender may disburse procecds tor the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Leadec taall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other flurd parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barcoiver. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance prisce:ds
ghall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insutance proceeds shall be applied in the order provided for in Scetion 2.

If Borrower sbandous the Property, Lender may file, negotinte and settle any available insurance claim and
related maners. If Borrower does not respond within 30 days to a ootice from Lender that the insurance ¢arrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Botrower hereby
assigns to Lender (2) Rorrower’s rights to any insurance proceeds in an amount not to exceed the amouats unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (ather than the right to apy refund
of unearned premiums paid by Borrower) under all insuance policies covering the Property. insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair of restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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occupy, establish, and usc the Property as Borrower's principal residence
within 60 days after the exccution of this Security Instrument and shall continue 1w occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist whicl are
beyond Borrower's control.

7. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is tesiding in the Property, Borrower shall maintain the Property in order 1o prevent the Property from
deteriorating or decreasing in valve due to its condition. Unless it is determined pursuant to Section ¥ that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in conmection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a serics of progress paymens as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligaticn for the
completion of suck reoair or restoration.

Lendet or iis agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to sich'an interior inspection specifying such reasonable cause.

8. Barrower’y Loa: Application. Borrower shell be in default if, during the Loan application process,
Borrower or any persons or eatiaes acting at the direction of Botrower or with Borrower’s knowledge or consent
gave materially false. misleading, ¢r jnaccurate information or statements to Lender {or failed to provide Lender
with material information) in coiwection with the Loan. Material Teprescotations include, but are not limited to,
represcntations concerning Borrower’s acrurancy of the Property as Borrowar’s principal residence.

9. Protection of Lender’s Intercst in-the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenaats and agreements conteined in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, prcoatz, for condemnation or forfeiwre, for enforcement of a lien
which may attain priority over this Security Instrumeir or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrunyent including protecting and/or assessing the value of
the Property, and seeuring and/or repairing the Property. Lender’: actions can include, but are not limited to; (a)
paying any sums secured by a lien which has priority over this Sevurity Instrument; (b) appearing in cowt; and (c)
paying reasonable attorneys' fees to protect its interest in the Property 2ud/or rights under this Security Instrument,
including its secured position in a bankruptcy proceeding. Securing the T reperty includes, but is not limited to,
entering the Propesty to make repairs, change locks, replace or board up doris and windows, drain water from
pipes, eliminate bulding or other code violations or dangerous conditions, und have utilities txmed on or off.
Although Lender may take action under thia Section 9, Lender does not have tv du 52 ind is not under apy duty or
obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or ail 2Ctinas authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional det of Borrower secured
by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the date of distyrsement and
shal be payable, with such interest, upon notice from Lender to Borrowcr requesting payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions ot the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel tie ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground leise) If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees ©
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If, for any reason, the
Mortgage [nsurance coverage toquired by Lender ceases to be available from the mortgage insurer thar previously
provided such insurance and Borrower was requited to make separately designated payments toward the premmims
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Montgege Insurance previously in effect, from an alternate mortgage insuter selected by Lender. If substantially
equivalent Mongage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
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the separately designated payments that were due when the inswrance coverage ceased to be in effect,

accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan 15 ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or carmings oa such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires scparately designated
payments toward the premiums for Mortgage nsurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separatcly designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance i effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends m accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrowe. does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigags insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with ather parties that share or modify their risk, or reduce losses. These agreements are on teqms
and conditions that ciesatisfactory to the mortgage insurer and the other party {or parties) to these agreements.
These agreements may teruire the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available {viich may inchide funds obtained from Mortgage Insurance premiums).

As a result of these apreemnents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enuty, or any affiliaiz of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a port.on of Botrower’s payments for Martgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s riske or »:ucing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's nisk in exchonge for a share of the premiwms paid to the insurer, the arrangement is
often termed “captive reinsurance,” Further:

(a) Any such agreements will not affet ta< amounts thae Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such‘ajrecments will not increase the amount Borrower will owe
[or Mortgage Insurance, and they will not entitie Borrowe- to any refund.

(b) Any such agreements will not affect the 1ignis Borrower has - il apy — with respect to the
Mortgage Insurance under the Homeowners Protection Az« nf 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and et in cancellation of the Mortgage Insurance,
to have the Mortgape Insurance terminated automatically, aud/or to rcceive a refund of any Mortgage
Insurance premiums that weee unearned at the time of such cance!l.don or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellareaus Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applisy:io restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender’s secunty i uet lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Prorcciis until Lender has had
an opporfuRity to inspeet such Property to ensure the work has been completed to Lender's sziisfaction, provided
that such inspection shall be undertaken promptly. Lender mmay pay for the repairs and restorution in a single
disbursement or in a series of progress payments ag the work is completed. Unless an agreement s rade in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be sequired to pay
Borrower any interest or earnings on such Miscellaneons Proceeds. If the restoration or repair is not ecrioomically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking. destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security [nstrument irunediately before the partial taking, destruction, or loss m
value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sceurity Instrument shall be

ILLINDIS = Single Family — Faanic Mae/Freddie Mae UNLFORM INSTRUMENT Form 014 1.0}

DQOCINILY (Page 7 of 12 pages)
DOCTLILT.¥IX  1X/10/2000

2@9TPI3ELLT € "ONI‘S JF9ENEW 3IUELAE0W 12311 caecees 11




" UNOFFICIAL COPY




21461272

UNOFFICIAL COPY

reduced by the amount of the Miscellaneous Procceds multiplied by the following fraction: (e) the total amount of
the sums secured immediatcly before the partial taking, destruction. or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrewer and Lender
otherwise apree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is suthorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Rorrowér 2hall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendex"s judgment, <orld result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights undzy <his Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as pioyvidrd in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's judgment, precludes forfeiture of the Propetty or other material impairment of Lender’s interest in the
Property or rights under this Scevrity Instrurment. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hercby assigned and shall be paid vo Lender.

Al Miscellancous Proceeds that-ap not applied to restoration or repair of the Property shall be applied in
the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensiou of the time for payment
or modification of amortization of the sums secuced by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not opare.e o release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to ¢commence proceedings against any Successor in Interest of
Borrower os to refuse to extend time for payment or other wise modify amortization of the sums secured by this
Secutity Instrument by reason of any demand made by the ciiginal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right oriemedy including, without limitation, Lender’s
acceptance of payments from third persons, entities o r Successors in in‘erest of Borrower or in amounts less than
the amount then due, shali not be & waiver of ot preciude the exercise ol #ziy/right or remedy.

13. Joint and Several Liability; Co-signers; Successors and /.signs Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howe ver, iny Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the teyms o this Secunty Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) ~7rees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with 12gacd to the terms of tus
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrowet who atsum.s Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all-of Scmrower's
nights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s oblig=ions and
liability under this Security Instrument unless Lender agrees to such releasc in wntng. The coveaaus)and
agreemients of this Security Inscument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Secunity
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrament to charge a specific fee 1o Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximoum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected ot to be collected in connection with the Loan exceed the permitted
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limmats, then: (a) any such loan charge shall be reduced by the amount neceesary to reduce the charge to the permitted
limut; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Bomower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment io Borrower. If a refund reduccs principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender it connection with this Security Instrument must be
in wniting. Any notice to Borrower in connection with this Security Instrurgent shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Botrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrawer has designated a substitute
notice address by notice to Lender, Borrower shzll promptly notify Lender of Borrower’s change of address, If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change
of address through that specified procedute. There may be only one designated notice address under this Security
Instrument at any o2 time. Any notice to Lender shall be given by delivenng it or by mailing it by first class mail
to Lender’s address stpteq herein unless Lender has designated arother address by notice to Borrower. Any notice
in connection with this Scedsity Instrumnent shall not be deemed to have been given to Lender until actuslly received
by Lender. If any noticc regiied by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy te curresponding requirement under this Security Instrument.

16. Governing Law: Seve: ahility; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the juiisdiction in which the Property is located. All rights and obligations contained in
this Security lostrument are subject to ‘ary séyuirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to azice by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by conract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable l.a>v_such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect withorc e conflicting provision.

As msed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words i the singular shall mean and include the
plura] and vice versa; and {¢) the word “may” gives sole discretini vithout any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one eopy ri the Note and of this Security Instrument,

18. Traosfer of the Property or 2 Beneficial Interest in Grerower. Asg used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, 13~iwiing, but not limited to, those beneficial
Interests transferred 1n a bond for deed, contract for deed, installment sals Contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future dare to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trupsfarred (or if Borrower is nota
natural person and a beneficial interest in Borrower is sold or transferred) without Lepder’s prior written consent,
Lender may require immediate payment in full of atl sums secured by this Security Iisuument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciges this option, Lender shall give Borrower notice of acceleration, The netice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section. 15 within which
Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay these suzis piur to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument witliodt Surther
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shali have the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of:
{a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Barrower's right to reinstate; or (c) entry of a judgment
enforcing this Security Ingtrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrwment and the Note as if no acceleration had occurred; {b) cures any default of any
other covenans or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not himited to, reascnable attorneys’ fees, property inspection and valuation fees, and ather fees incurred for the
purposc of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action &s Lender may reasonably requite to assure that Lender’s interest in the Property and rights under this
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Security Instrument, and Borrower's obligation to pay the sums secured by this Secunity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Bomower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lendet: (2) cash: (b} money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds
Transfer, Upon reinstatement by Borrower, tus Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this tight to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrurpent) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There aiso might be one or mote changes of the Loan Servicer unrelated
to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the rame and address of the new Loan Servicer, the address to which payments should be made and
any other informution. RESPA requires in connection with e notice of transfer of servicing. If the Note is sold and
thereafter the Loan % sericed by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrowyr-#i! remain with the Loan Setvicer or be transferred to a successor Loan Servicer and are
not assumed by the Note puichiaser unless otherwise provided by the Note purchaser.

Neither Borrower uor Lander may commence, join, or be joined to any judicial action (as either an

: individual litigant or the membe: of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security [nstrument, until such Borr¢wey .or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 1) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notize to take corrective action. If Applicable Law provides a time period
which must elapse befote certain action can be wlten, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opjiorturity to cure piven to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuarc to Section 18 shall be deemed to satisfy the potice and
opportunity to take cotrective action provisiens of this Sectica 20

21. Hazardous Substances. As used in this Section 21 {2) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Lrvironmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolenm products, tox~ pasticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materisis; () “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that r=ite to health, safety or environmental
protection; (c) “Environmental Cleanup” includes any response action, rem'dial sction. or removal action. as
defined in Environmental Law; and (d) an “Environmenta! Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not ceuse or permit the presence, use, disposal, storage. or zileace of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property. Borrower sA:ll not de, nor allow
anyone else to do, anything affectng the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazordeus Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences sheli =t apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that ar: generally
recognized to be appropriate to nermal residential uses and to maimenance of the Praperty (including, bt not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but nor limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower leams, or is notified by any governmental or regulatory authonity, or
any private party, that any rcmoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envirommental Law.
Nething herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give ootice to Borrower prior to scceleration Tollowing
Borrower’s breach of any covenant or dgreement in this Security Instrument (but not prior to acceleration
under Secction 18 unless Applivable Law provides otherwise). The notice shall specify: (a) the default; (b) the
aclion required to cure the default; (c} a date, ot less than 30 days from the date the notice is given to
Borrowsr, by which the default must be cured; and (d) that failure to cure the default on or before te date
specified in the notice may result in scceleration of the sums secured by this Sccurity Instrument, foreclosure
by judieial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acre’eration and che right to assert in the forectosure proceeding the non-exlstence of a defanft
or any ether deievs: of Barrower to acceleration and foreclosure, If the default is not cured on ot before the
date specified in the rotice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instiuryrat without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender sh<il ke eatitled to collect all expenses incurred in pursuing the remedics provided in this
Section 22, including, but rio Grnited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payrert of all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Barrower shal? way any fecordation costs, Lender may charge Borrower a foe for releasing this
- Security Instrurnent, but only if the fee i »aid to a third party for services rendered and the charging of the fee i

permitted under Applicable Law.

24. Waiver of Homestead. In accorianc? with Dlinois law, the Borrower hereby releases and wajves i
rights under and by virtue of the Nllinois homesi=ad Zxemption laws,

25. Placement of Colateral Protectiorn. Virurance. Unless Bomower provides Lender with evidence of
the insurance tequired by the Borrower’s apreemen:. 17’ Lender, Lender may purchase insurance at Borrower's
txpense o protect Lender’s interests, The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is madz against Borrower in connec lon 'with the ¢ollateral. Borrower may later cacel any
insurance purchased by Lender, but only after providing Leader with evidence that Borrower has obtained as
required by Botrower's and Lender’s agreement, If Lender purcizoes insurance for the collateral, Borrower will be
responsible for the costs of that insurance, including interest an? 4 other charges Lender may imposc in
cornection with the placement of the insurance, until the effective dste of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Bommower's totul snestanding balance or obligation, The
costs of the insurance may be more that the cost of insurance Borrower may be akie 1 obtain on his own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty
Instroment and in any Rider executed by Borrower and recorded with it,

(Seal)
Borrower
(Seal)
Bormrower
A //é/ﬂ (Seal) (Seal)
Borrower Borrower
JAIME ALANIS JU. HERRERA
2o (sl (Seal)
TuDA  ALANIS Borrower Botrower
STATEOF -\ \inots comtyor C ook
The foregoing instrument was acknowledged vefore me this /- 2.2 -02—
By
Notary Public
W e T
i kst iy o Lind p
TERZSA A, DOMD
Notary Pu rlic, Stuie of [llinois
v Comualfon i 07 0 2005°
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LEGAL DESCRIPTION

Loan No.: 05-41-89311
Borrower: JaIME ALANIS

THE NORTH 1/2 OF LOT 5 IN SCHEIBER ADDITION
TC RIVERVIEW, BEING A SUBDIVISION OF THE
EAST 2 2/9 ACRES OF THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 29, TOWNSHIP 41 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, COOK
COUNTY, ILLINOIS.

COMMONLY KNOWN AS: 1850 WHITE STREET, DES
PLAINES, ILLINOIS 60018

P.I.N. # 09-29-231-%1.-0000
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