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MORTGAGE

DEFINITIONS

Words used in multiple sectiors of this document are defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means Gr; Jocument, which is dated DECEMBER 4 ,2002 ,
together with all Riders ¢o this document.

(B) "Borrower” is ROBERT E. NES AND DAWN M. NEE, HUSBAND AND WIFE
TENANCY BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrume.t.
{C) "Lender" is CHICAGO UNITED MORTGAGF., ' INC,

O LA T30

Lenderisa CORPORATION organized

and existing under the laws of ILLINQIS
Lender's addressis 2144 W. ROSCOE, CHICAGO, ILLINCIS 60618

Lendet is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated: DECEMBER 4

The Note states that Borrower owes Lender ONE HUNDRED FORTY ONE THCUSAND AND
00/100 Dollars (U.S. $ 141,000.00 ) plus interest. Boiyower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than JANUAFRT 1, 2010 .
(E) "Property" means the property that is described below under the heading "Transfer of Ric’t~ in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums duc under this Security Instrament, plus interest.

(G) "Riders” means all Riders 1o this Security Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower [check box as applicable]:

2002,

] Adjustable Rate Rider O Condominium Rider O Second Home Rider
@ Balloon Rider O Planned Unit Development Rider [3 Othex(s) [specify)
O 14 Family Rider O Biweekly Payment Rider

BOX 333-C1I
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() "Applicable Law" meansall controlling applicable federal, state and local stamtes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

M  "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

() “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drait,
or similar paper instrument, which is initiated through an electronic terminal, tetephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers ymtiated by
telephone, wire transfers, and automated clearinghouse transfers,

(K) "Escrow Items” means those items that are described in Scction 3.

: (L) "Miscella7aous Proceeds” means amy compensation, scttiement, award of damages, or procezds paid by any
third party (otacr i0an insurance proceeds paid under the coverages described in Section §) for: (i) damage 1o, or
destruction of, the Property; (ii) condemnation or other wking of all or any pat of the Property; (iii) conveyance in
licu of condemnation; o: {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insurar.e” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(N) "Periodic Payment™ rues~s the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii} any amounts under Sectior 3 of this Security Instrument.

(0) "RESPA" means the Real Est>t: Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R.Fa7. 3500), as they might be amended from time to tme, or any additdional or
successor legislation or regulation that grveins the same subject matrer. As used in this Security Instrument,
"RESPA" refers to all requirements and reszeictions that are imposed in regard to a “federally related mortgage loan”
even if the Loan does not qualify as a "federally related mongage loan™ under RESPA.

(P) "Successor in Interest of Borrower™ meanear.y party that has taken title to the Property, whether or not that
party bas assumed Borrower’s obligations under the 'Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repaymen® o’ the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's co/enants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby moitgage, grang and convey to Lender and Lender’s
successors apd assigns the following described property located inthe

‘ COUNTY of COOK
[Type of Recording Jurisdiction] {N:iuz of Rocording Juriadicion]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE 5 PART HERECF AS

EXHIBIT "A".
A.P.N. #: 13192030180000

which carrently has the address of 3949 N. NATCHEZ AVE.

(Steees]
CHICAGO , Ninois 60634  ("Property Address”):
[City] [Zip Code]
ILLINOIS—Single Family—Fannie Mao/Freddie Mac UNIFQRM INSTRUMENT DocMagic CRUTIS 700-649-1362
Farm 3014 1/01 Page 2 of 12 www. docmegic. cory

RN TATIN | LRI TR AN AR RN (RELROEE




FROM CHICAGO UNITED MORTGAGE ATUE)12 8 2002 2834 234 23 2
23:34/ 1&&&6@,511_\341\93 P2

UNOFFICIAL COP

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or bereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrament as the "Property.”

[
[

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right
to morrgage, grant and convey the Property and that the Property is unencumbered, except for encombrances of
record. Borrower warrants and will defend generally the title to the Propenty against all claims and demarls, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and nop-uniform covenants
with limited variations by jurisdiction to constitute a vniform security instrument covering real property.

UNIFOR4 COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Paymr2t of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due t'ie hrincipal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under io¢ Note. Borrower shall also pay funds for Escrow Items pursnant to Section 3. Payments
duc under the Note and thas Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lendlt 25 payment under the Note or this Security Instrument is remmed to Lender unpaid,
Lender may recuire that any or 'y sabsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, 25 s=lected by Lender: (a) cash; (b) monsy order; (c) certified check, bank check,
treasurer's check or cashier’s check, pi0~ ded any such check is drawn upon an institution whose deposits arc insured
by a federal agency, instrumentality, or eraty, or (d) Electromc Funds Transfer.

Payments are deemed received by Lecder wvhen received at the location designated in the Note or at such other
location as may be designated by Lender in acceir’ance with the notice provisions in Section 15. Lender may rerurn
any payment or partial payment if the payment of paraal paymenis are insufficient o bring the Loan current. Lender
may accept any paymient or partial payment insufficient -t bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paymem or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments ar. accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unz gplied funds. Lender may hold such upapplied furls
unt! Borrower makes payment to bring the Loan current. If Borzover does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borroveer. 1f pot applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the furare against Lender shall relicve Bosrower fram making payments due
"> under the Note and this Security [nstrument or performing the covenants and Licements secured by this Secunty

Instrument.

2. Application of Payments or Proceeds. Except as otherwise described (o tiis Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) iLserest gue under the Note;
(b) principat due under the Note; (c) amounts due under Section 3. Such payments shall be 7ypiied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied firsi w0 13*< charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balincz of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inctvdes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the 3¢ charge. 1f
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the exteat that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal dve under the Note
shall not extend or postpone the due date, of change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note. until the Note is paid in full, a sum (the “Funds®) to provide for payment of amounts duc for: (a) taxes and
assessments and other items which can attain prioricy over this Security Instrument as 2 lien or encumbrance on the

i
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Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section §; and (d) Mortgage [nsurance premiums. if any, or any sums payable by Botrower
to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provigions of Section i0.
These items are called "Escrow Itsms.” At origination of ar any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower. and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promply furnish to Lepder al! notices of amounts to be paid
under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives Borrower’s
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. Inthe event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purrasss be dezmed to be 8 covenant and agreement confaincd ju this Security Lnsurument, as the phrase
~covenant and agreement” is used in Section 9. 1f Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrovver fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section

- 9 and pay such amoun? avd Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the wriver as 1o any or all Escrow ftems at any time by a notice given in accordance with Section
15 and, upon such revocauou, Forrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, col’zct and hold Funds in an amount (a) sufficient to permit Leoder to apply the
Funds at the time specified under KEGPA, and (b) BOt 1o exceed the maximum amount a lender can reguire under
RESPA. Lender shall estimate the amour of Funds due on the basis of current data and reasonable estimates of

d expenditures of futare Escrow Items or otierwise in accordance with Applicable Law.

The Funds shall be held in an institutics-w%0se deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institusica whose depaits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escro# Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the funcs, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borruwer interest or thi: Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing of Applicble Law requires interest to be paid on the Funds.
Lender shall not be required to pay Borrower amy interest or earniug: on the Fumds. Borrower and Lender can agree
in writing, however. that interest shall be paid on the Funds. Lewier shalt give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RES?A, Lender shalt sccount to Bormower for
» the excess funds in accordance with RESPA. If there is a shortage of Funds he'd iz escrow, as defined under RESPA,

Lender shall notify Bozrower as required by RESPA, and Borrower shall pay to Lapor the amount necessary to make
up the shortage in accordance with RESPA, but in no more chan 12 monthly paym< s, If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shalt notify Borrower a3 required' vy RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with KESP.5, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrowcr shall pay all taxes, assessments, charges, fines. and impositiors 2 tributable
t0 the Property which can aain priority over this Security Instrament, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these ilems
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Bofrower is performing such agreement; (®) contests the lien in good faith by. or deferdds against
enforccment of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the liea
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrurmcnt. if Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrament,

[} 3
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Lender may give Borrower a notice idenrifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the Yien or take one or more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or feporting service
used by Lender in connection with this Loan.
5.  Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrawer's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (x) a onc-
time charge for flood zone determination, c¢rtification and tracking services; or (b) a one-time charge for flood zone
determination aws vertification services and subsequent chatges each rime remappings or similar changes occur which
reasonably might arfect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by i Federal Emergency Management Agency in connection with the review of any flood zone
determination resultiny (rvm an objection by Borrower.
I Borrower fails 10 <2a‘ntain any of the coverages described above, Lender may obtain insyrance coverage, at
Leader's option and Borrowr:s «xpense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the content>-of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previpusty v eifect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost ut iusurance that Borrower could have obtained. Any amounts disbursed
. by Lender under this Section 5 shall becoms additional debt of Borrower secured by this Sccurity Instrament. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payabie, with such interest,
upon potice from Lender to Borrower Tequesting pguaenl.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policics, shall inchude a standard mortg: ge clause, and shall name Lender as mortgagee and/or as an
additional 1oss payee. Lender shall have the right to holate policies and renewal cemificates. If Lender requires,
Borrower shall promply give to Lender all receipts of paid prevaivms and renewal notices. If Borrower obtaing any
form of insurance coverage, not otherwise required by Lender, jo: dmage to, of destruction of. the Propesty, such
policy shalt inchude a standard mortgage clause and shall pame Lerder as mortgagee andfor a3 an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurar ce currier and Lender. Lender may make
proof of loss if not made prompily by Borrower. Unless Lender and Borvorer otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lunder; shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lzndar’s sceurity is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such inswavce proveeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to-Lander’s satisfaction,
provided that such inspection shall be undertaken prompuly. Lender may disburse procesds for the repairs and
festoration in a single payment or in a seties of progress paymenis as the work is completed. ' n’_ss an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lcnies shall not be
required to pay Borrower any inferest of carnings on such proceeds. Fees for public adjusters, or other curl parties,
retained by Borrower shall not be paid out of the inyurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repaif is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file. negotiate and sete any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to a potice from Lender that the insurance carrier has
offered to settle a claim, then Lender may ncgotiate and settle the claim. The 30-day period will begin when the
potice is given. In either event, or if Lender acquires the Property under Scction 22 or otherwise, Borrower herehy
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounis unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 10 repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrumenr, whether or not then due.

6.  Occupancy. Bomrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall contime to occupy the Praperty as Borrower's
principal residence for at least one year after the date of occuparcy, unless Lender owherwise agrees in writing, which
consent shall ot be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Properry to deteriorate or commit waste on the Property, Whether or pot
Borrower is residing in the Property, Borrower sball maintain the Property in order to prevent the Property frum
deteriorating ot decreasing in vatue due t ity condition. Unless it is determined pursuant 10 Scction S that repair or
restoration is nr¢ weonomically feasible, Borrower shall promptly repait the Property if damaged to avoid further
deterioration or daprage. 1f insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property. Besrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purpsses. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a scries of progress payme st as the work is completed. If the insurance or condemnation proceeds are not sufficient
(o repair or restore the Propeity  Borrower is not relieved of Borrower's obligation for the completion of such repair
Or restoration.

Lender ot its agent may make svasonable entries upon and inspections of the Property. If it has reagonable
cause, Lender may inspect the intenc: £i the improvements on the Property. Lender shall give Borrower notice at
the time of of prior to such an imerior insyecton specifying such reasonable cause.

8. Barrower's Loan Applicatice. Borrower shall be in default if, during the Loan applicarion process,
Bofrower or any persons or entities acting at the &zcction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or insccurate infor=2%ion of statements to Lender (or failed to provide Lender with
material infonnation) in connection with the Loan, Maerial representations include, but are not limited to,
representations concerning Borrower's uccupancy of the: Property as Borrower's principal residence.

9.  Protection of Lender's Interest in the Propety and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contaned in this Security Instrument, (b) there is a legal
proceeding chat might significantly affect Lender's interest inthe P:0p vy and/or rights under this Security Instrument
(such as a proceeding in bankrupicy, probate. for condemnation or ror.eiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or rcgdlations), or (c) Borrower has abandoned the
Property. then Lender may do and pay for whasever is reasonable or appiopriats to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/r acsessing the value of the Property,
and securing and/or repaifing the Property. Lender's actions can include, but arc i Jinited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing inrt, and () paying reasonable
attorneys' fees to protect its interest in the Property and/or tights under this Security Instuwent, inciuding its securcd
pasition in a bankruptcy proceeding. Securing the Property inchudes, byt is not limited to, cawsing the Property t0
make repairs, change locks, replace or board up doors and windows, drain water from pipes. firainate building or
other code violations or dangerous conditions, and have wilities turned on or off. Although Leadzt muay take action
under this Section 9, Lender does not have to do so and is not under any duty of obligation to do s¢. 1t s agreed that
Lender incurs no liability for not wking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debe of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursemnent and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the lease. If
Botrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintin the Mortgage Insurance in effect. 1f, for any reason, the
Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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for Mortgage Insurance. Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage [ncurance previously in effect. at a cost substantally equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lander. If substantially equivalent
Morigage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lien of Mongage Insurance. Such loss reserve shall be non-
refundable. notwithstanding the fact that che Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Losurance coverage (in the amount and for the period that Lender requires) provided by an insurer sclected
by Lender aguin becomes available, is obtuined, and Lender requires separately designated payments toward the
praniums for Morgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designatcd payments toward the premiums for Mortgage Insurance,
Borrower shall 7y the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any writlen agreement
berween Borrower zad Lendet providing for such termination or until termination is required by Applicable Law.
Nothing in this Sectior, 10 affects Borrower s obligation to pay interest at the rate provided in the Note.

Montgage Insaranc: rimburses Lender (or any catity that purchases the Note) for certain Josses it may incur
if Borrower does not fepay tie “oan as agreed. Borrower is not a party to the Morntgage Insurance.

Mongage insurcrs evaluar.: their total risk on ail such insurance in force from time to time, and may enter into
agreements with other parties that shae or modify their risk, or reduce losses. These agreemicnts are on terms and
conditions that are satisfactory to the >oitgage insurer and the other party (of parties) to these agreements. These
agreements may fequire the mortgage insy.er 1» make payments using any source of fitnds that the mortgage insurer
may have available (which may include fonids sained from Mornigage Insurance premiutus).

As a result of these agreements, Lender;-any purchaser of the Notz, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may sr-eive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payment: for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer’s risk, or reducing losses. If such sgreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiuins paid fo the insurer, the arrangement is oftcn tetmed
“captive reinsurance.” Further:

(a) Any snch agreements will not affect the amounts thut Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements wi'i ot increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to aty refo=d,

(5)  Any such agreements will notnffedtherlglﬂsﬂorrowerh\s-ifmy-withmspedtntheMortgage
Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mréizage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any ivivrigage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceuis are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio vr repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not Jessened. Lmisit g such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lend: )1as had an
opportanity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken prompdy. Lender may pay for the repairs and restoration ina single disburselent
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration o repair is not economically feasible or
Lender's security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrament, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

21402972
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In the event of a total taking, destruction. or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Tnstrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial zking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in valuc,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumtent shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destraction, of loss in vatue divided by (b) the fair market value of the
Property immediatcly before the partial taking, destruction, or loss invalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immedizitly before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, tise Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are fien due.

If the Property ic ai:andoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing Party
(as defined in the next sepicure) offers (o make an award to setde a claim for damages, Borvower fails to respond to
Lender within 30 days afiet fiic 2ate the notice is given, Lender is authorized to collect and apply the Miscellaneons
Proceeds either 1o Trestoration o sevair of the Property or to the sums secured by this Security Instrument, whether
or 110t then due. "Opposing Party” r=cans the third party that owes Bomrower Mixcellanecus Proceeds or the party
against whom Borrower has a right o€ 32c0n in regard to Miscellaneous Proceeds.

Borrower shall be in default if any 22Gon or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could resolt in forfeiture of the Fmperty or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrowercan cure such a default and. if acceleration has occurred, reinstate
as provided in Section 19, by cansing the actionw” proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or otter material impairment of Lender’s interest in the Property or
rights under this Security Tnstrument. The procesds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby 4ssigned and shall be paid to Lender.

Al Misceltaneous Proceeds that are not applied to restoratizn or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender No* a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Secority instrur=nt granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the Jiahility of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings «gvinst any Successor in Interest of
Borrower or to refusc to extend dme for payment or otherwise modify amorizatwr of the sums sccured by this
Security Instrument by reason of any demand made by the origimal Borrower i any SUCCESS0IS in Intcrest of
Borower, Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower of 32 aroounts less than the
amount then due, shall aot be a waiver of or prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borcov.¢r covenants dnd
agrees that Borrower's obligations and liability shall ¢ joint and several. However, any Borrower w10 co-signs this
Security Instrument but does not execute the Note (a *co-signer®): (a) is co-signing this Security Instnitoent only to
mortgage. grant and convey the co-signer's interest in the Property under the tenns of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security lostrument; and (c) agrees that Lender and any
other Borrower can agree to extend. modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Botrower's rights
and benefits under this Security Tnstrument, Borrower shall not be released from Borrower’s obligations and liabilicy
under this Security Instrament unless Lender agrees to such relcase in writing. The covenants and agreements of this
Security Instrument shall bind (except as pravided in Section 20) and benefit the successors and assigus of Lender.

i
|
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14. LoanCharges. Lender may charge Borrower fees fur services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but pot limited to, attorneys” fees, property inspection and vafuation fees. In regard to any other fees, the
absence of express suchority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a protiibition on the charging of such fec. Lender may not charge fees that are expressly prohibitcd by this Sceurity
Instrument or by Applicablc Law.

1f the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted 3o that the
interest or ather loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permited limits will be refunded to Borrawer.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
10 Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceplance of
any such refund nia” by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of ruch overcharge.

15. Notices. Alj potices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Ay potice to £orower in connection with this Security Instrument shall be deemed (o have been given
to Borrower when mailed by firx class mail or when actually defivered to Borrower's notice address if sent by other
means. Notice to any one Borrov /e~ shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shal’ ue the Property Address unless Bommower has designated a substitute notice
address by notice to Lender. Borrower shall prompily notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrowr.('s change of address, then Borrower shall only reporta change of address
through that specified procedure. There noy k= only ope designated notice address under this Security Instrument
at any one time. Any nofice to Lender shall be ;12 by delivering it or by mailing it by first class mail to Lender’s
address stated herein unless Lender has designated urither address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed te have been given to Lender until acmally received by Lender.
If any notice required by this Security Instrument is ilso required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement unc'er this Security Insurement.

16. Governing Law; Severability; Rules of Constrvation. This Security Instnument shall be governed by
federal law and the law of the jurisdiction in which the Property is Jucated. All rights and obligations contained in
this Security Instrument are subject to any reguirements and limitation; of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it wright = silent, but such silence shall not be
construed as a prohibition against agreement by coptract. ¥n the event thit any provision or clause of thig Security
Instrament or the Note conflicts with Applicable Law, such conflict shall not af*cct other provisions of this Security
Insorament or the Note which can be given effcct without the conflicting provisior.

As wsed in this Security [nstrument: (2) words of the masculine gender shall incae and include corresponding
nevter words or words of the feminine gender; (b) words in the singular shatl mean ard ficlude the plural and vice
versa; and (¢) the word "may" gives sole discretion without any obligation to take any actica.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seruisy Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this 3ezoon 18, “Interest
in the Property” means any legal or beneficial interest in the Property. including, but pot limited to, chose beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreem A, the intent
of which is the transfer of tile by Borrower at a future date to a purchaser.

If afl or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower isnota
natural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
L ender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
2 period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Sccurity lnstrument without further
notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shat] have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursnant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower s right to reinstate; or (c) entry of a judgment enforcing
this Securiry Instrament. Those conditions are that Borrower: (a) pays Lender al) sums which then would be due
under this Security lnstrunent and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inctuding, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, apd other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonibly requite to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in e or more of the following forms, as selecied by Lender: (a) cash; (b) money order; (c) certificd
check, bank clieck; treasurer’s check of cashier's check, provided any such check is drawn upon an instiution whose
deposits are insuied by a federal agency, instrumentality or entity; or (d) Electronic Funds Transter. Upon
reinstatement by Botiuvvcs, this Security Instrament and obligations secured hereby shall remain fully cffective as if
10 acceleration had occuirt, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Cns~ge of Loan Servicer; Notice of Grievance. The Note ora partial interest in the
Notz (together with this Securi’y ipstrurnent) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity {kpown as the "Loan Servicer”) that collects Periodic Payments duc under the
Note and this Security Instrument 2= performs other mortgage loan servicing obligations under the Note, thix
Security Instrument, and Applicable Law. Tnere also might be one or more changes of the Loan Servicer unrelated
1 2 sale of the Note. If there is a change o€ the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the nev I.aan Servicer. the address to which payments should be made and
any other information RESPA requires in connextiop with a notice of wransfer of servicing. If the Note is s0ld and
thereafter the Loan is serviced by a Loan Servicer ol er than the purchascr of the Note, the morigage loan servicing
obligations to Borrower will remain with the Loan Servicer ot be wransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided iy the Note purchaser.

Neither Borrower nor Lender may commence, join, of o joined (© any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's 4ctions pursuant to this Security Instrament or thit
alleges that the other party has breached any provision of, or any Guiy /ywed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such Lace given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasupable period afier the giving of such
notice 10 take corective action, 1f Applicable Law provides a time period Wit must elapse before cerain action
can be taken, that time period will be deemed to be reasonable for purposes-of this paragraph. The notice of
acceleration and appornuniry to cure given to Borrower pursuant to Section 22 and vx rotice of acceleration given
to Borrower pursuant 1o Section 18 shall be deemed to satsfy the notice and oppormniy 1o ke corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substancvs” cre those substances
Jdefined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the failo wing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, vatatle solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b) “Buvironmental Law™ racens federal
laws and laws of the jurisdiction where the Property is located that relate to healdh, safery or environmental protection;
() "Bnvironmental Cleamup” includes any response acdon, remedial action, or removal action, us defined in
Environmental Law; and (d) an *Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleamup,

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do, por allow anyone else
to do, anything affecting the Property () that is in violaton of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, usc, or release of a Hazardous Substance, cIcates 4
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropnate to normal residential vses and to maintenance of the Property (including, but ot limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has acrual knowledge, (b) any Environmental Condition, including but not
limired 10, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (<) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is nodfied by any governmental or regulatory authonity, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Actieration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach .« any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Agp’icable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the d:7i; (c) a date, not less than 30 days from the date the notice is given fo Borrower, by
which the default must be #ared; and (d) that failure to cure the default on or before the date specified in the
notice may result in accelerat’or of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Propert;. The notice shall further inform Borrower of the right to reinstate afler
aceeleration and the right to assest ‘o «e foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and Zorcclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may rorui=e immediate payment in full of all sums secured by this Security
Instrument without further demand and ma; fo-2close this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred i=. rarsuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and rosts of title evidence,

23. Release. Upon payment of all sums secired by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third part; for services rendered and the charging of the fee is
permiteed under Applicable Law.

24. Waiver of Homestead. In accordance with Iinois 1a‘w. (the Borrower hereby releases and waives all
rights under and by virtue of the Illinnis homestead exemption laws.

25.  Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender ri1y purchase insurance at Borrower’s
expense to protect Lender's intcrests in Borrower's collateral. This insurance may, ‘sw* need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay amy claim that Borrower 7akcs or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requiced by Borrower’s and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be resparubc for the costs of
that insurance, including interest and any other charges Lender may impose in connection with b~ placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of toy: itsurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more tix.n the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded wath it.

(-\.
W €. Nee_ (Seal) bﬂﬂm\% _‘m 292 (Seal)

ROBERT E. NEE -Bommower DAWN M. NEE Borrower
(Scal) (Seal)
-Borrower -Bormower
- (Seal) (Seal)
-Borrower -Bormower
Witness: Witpess:

State of Ilinois
County of COOK

The foregoing instrument was acknowledged before rae ‘his Ny } . [ O
byROBERT E. NEE, DAWN M. NEB

Mdi. SoL

Signature of Person Ta'ing Acknowledgment

it o

“ugipiciL SEAL”

CANDACESISK Tide
Notary Pubic, State of filincis
My Gonmission Expices Sept. 20,2005 7p Sorl Nomber. oy 4
.w\-_-t_vj‘(‘%)v ’
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008064930 OF

STREET ADDRESS: 3949 N. NATCHEZ

CITY: CHICAGO COUNTY: COoK
TAX NUMBER: 13-195-203-018-0000

LEGAL DESCRIPTION:

THE SOUTH 4.88 FEET OF LOT 14 AND THE NORTH 27.12 FEET QF LOT 15 IN BLOCK 1 IN
ANDREW DUNNING'S SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 19, TUWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLIMQIS

LEGALD JCB 11/18/02
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L,oan Number 0141087882

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 4th dayof DECEMBER, 2002 :
and is incotporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Deed (the "Security Instrument”) of the same date given by the undersigned (*Borrower”) to secure
Borrower's Noe to  CHICAGO UNITED MORTGAGE, INC,, AN ILLINOIS
CORPORATION
("Lender") of the same date and covering the property described in the Security Instrument and located at:

3949 N. NATCHEZ AVE., CHICAGO, ILLINOIS 60634
[Propecty Addrou)

The interes’ rte stated on the Note is called the “Note Rate.* The date of the Note is called the “Note
Date.” | understid L ~nder may transfer the Note, Security Instrument and this Rider. Lender or anyone
who takes the Note, e Sccurity Instroment and this Rider by tansfer and who is entitled to receive
payments under the Note i5 called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Tnstrument, Rorrower and Lender iurtber covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument (r the Note):

1. CONDITIONAL RIGHT TO RErf«ANCE

At the Maturity Date of the Note and 3¢5urity Insrument (the “Maturity Date”). | will be able to
obtain a new loan (*New Loan") with a new Maturizy Date of JANUARY 1, 2033 ,
and with an interest rate equal 1o the "New Note Rai+" determined in accordance with Section 3 below if all
the conditions provided in Section 2 and S below are m*t /¢ "Conditional Refinancing Option”). If those
conditions are pot met. | understand that the Note Holder is 7ioder no obligation to refinance or modify the
Note, o to extend the Maturity Date, and that I will have to iepsy the Note from my own resources or find
a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

* If I want to exercise the Conditional Refinancing Option at maturicy; cortain conditions must be met
a5 of the Maturity Date. These conditions are: (a) I must still be the ownex 2o occupant of the property
subject to the Security Instrument (the “Propesty”); (b) I must be current in my mo athly payments anl cannot
have been more than 30 days late on any of the 12 scheduled monthly payments irnediaely preceding the
Maturity Date; (c) no lien against the Property (except for taxes and special assesameris ot yet due and
payable) other than that of the Sccurity Instrument may exist; {d) the New Note Rate cannut 5S¢ more than
five percentage points above the Note Ratc; and (¢) | must make a2 written request to the e Holder as
provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Notz Rate will be a fixed rate of interest equal to Fannic Mac's required net yield for 30-year
fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus onc-half of one percentage
point (0.5%), rounded to the nearest ons-¢ighth of one percentage point (0.125%) (the “New Note Ratc”).
The required net yicld shall be the applicable net yield in effect on the date and tme of day that the Note
Holder receives notice of my election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will detemine the New Note Rate by using comparable information.
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficieat to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note and Security
Instrument on the Mamrity Date (assuming my monthly payments then are current, as required under Section
2 above). over the term of the New Note at the New Note Rate in equal monthly payments. The result of
this calculation will be the amount of my new principal aad interest payment every month unil the New Note
is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The vt Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise
me of the priripal, accrued but unpaid interest, and all other sums § am expected to owe on the Maturity
Date. The Note Ho'der also will advise me that I may exercisc the Conditional Refinancing Option if the
conditions in Seciiar 2-sbove are met. The Note Holder will provide my payment record information,
togeiher with the name. 622 and address of the person representing the Note Holder that 1 must notify in
order to exercise the Condiacnal Refinancing Option, If 1 meet the conditions of Section 2 above, I may
exercisc the Conditional R=linancing Opton by notifying the Note Holder no later than 45 calendar days
prior to the Maturity Date. The¢ Noyz Holder will calculate the fixed New Note Rate based upon Fannie
Mae's applicable published required nes vield in effect on the date and time of day notification i3 received
by the Note Holder and as calculated iu Section 3 above. 1 will then have 30 calendar days to provide the
Note Holder with acceptable proof of my fequired ownership, occupancy and property lien status. Bcfore
the Maturity Date the Note Holder will advisc my of the new interest rate (the New Nute Rate), new monthly
payment amount and a date, tme and place al’ nich [ must appear to sign any documents required o
complete the required refinancing. 1understand the Nou: Holder will charge me a $250 processing fe and
the costs associated with npdating the title insurance Folicy, if any.

BY SIGNING BELOW, Borrower accepts and agrecs t the terms and covenants conrained in this

Balioon Rider.

. W € Nes (e (bm/ﬂv\ _\,_/h m g9 (Seal)
ROBERT E. NEE Borrower DAWN M. NEE Borrower
{Seal) o (Scal)
Borrower Rormower
(Seal) (Seal)
Bormowet Bormmower
[Sign Original Only]
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