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Nand 21. Certain rules regarding the usage of watds used in this document are also provided in Section 16.

(A) “Security Instrument” means this docunent, which is dated December 04, 2002 , together with all

Riders to this document.
(B) “Borrower” is HAROLD GARFIELD and JUDY SGARFIELD,HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is LIBERTY BANK FOR SAVINGS .
Lender is a Savings Bank organized and existing under
the laws of STATE OF ILLINOIS . Lender's address is
7111 W FOSTER AVE, CHICAGO, IL 60656-1988 '

. Lender is o< rsortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated December 04, 2002 . The Note
states that Botrower owes Lender One Hundred Seventy Thousand and no/100
Dollars (U.S. $ 170,000.00 ) plus 1:terest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than January 04 2033

(E) “Property” means the property that is described below under the heading “Transfer of Rightz in/the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late crarges due under the
Note, and all sums due under this Security Instrument, phus interest.

(G) “Riders” means all Riders to this Security Instrument that are exccuted by Borrower. The following Faders are to be
executed by Borrower [check box as applicable]:

Izl Adjustable Rate Rider |:| Condominium Rider D Second Home Rider
I:] Balloon Rider |:| Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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JTHIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
ander the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are de~med received by Lender when received at the location designated in the Note or at such other location as
may be designated 5y Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the paymeit or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient 12 bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial pay=iesits in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payuiznt is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplizd funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period wi time. Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to ths eatwanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now-sr in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Eizcept-as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order ¢t priority: (a} interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shzil be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to laie Charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Feriodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payacat and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Bar/ower 1o the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any (:Xcets exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to ary lote charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pinicizal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments zae due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxzs ud-assessments and other
items which can attain priority over this Security Instrament as a lien or encumbrance on the Property:{u}leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lende: undler Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the paywent of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to

' Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless

- Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to

© pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such

_ waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

" -+, Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and

z- agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower

19-320175-3

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 314 1/01
GREATLAND B
ITEM 1876L3 {0011) {Puge 3 of 1] pages) To Order Cali: 1-800-530-9393 I Fax; 616-791-1141

21404314




LEL1-16-919 X241 EBE6-0EG-008-3 “IIED JQF”LJ N O F F I (XQI |I Jo P”J@ P Y

(L100) ¥18288 WAL
B ONY1LY3IYD

10/T vEOE Wiog INHWMELLSNI WHOJINN B[N 3Ippat ey apuue g—A[rurg alg“!S‘—'SION!'l"lI
€52102¢-61

LN
»

Sea Ueyl 25812400 19559 10 Joald splaoid Jydnm pue Ajiqel| o prezey ysu Aue jsurSe ‘Auadoig oy) Jo sjuuod o)
1o *Auadoyd au ur Ainbs s, 1emowiog ‘lomonog sjoud you WS 10 1ySiu MQ “19pUI] IA0D [[BYS 2FLISA0D YONS ‘BI0JAISYT,
98810400 Jo mowe 1o adf) repnonmed Aue aseysind o) uonesigqo ou Jopun st aopua] “asuadxd s samounog pue uondo
§ JPUT Je ‘95RIA00 FDULINSUL UILIGO ABUT JOPUT DA0qE PAQLIDSIP s3SLI0A0D 3 Jo Aue utejurews o) srej Jamowuog JI
"amouog Aq Uon3{qo Uk Wwosy Fun[nsal UONLUIULIIRP AUOZ POO]J AU JO MAIAI 31)
Gim uohoauuod ur Loussy judaBeuepy Aousiiswg [esapad oyy Aq pasodur $29) Aue jo juatuked 211 JoJ 2[qisuodsar oq ospe
[[EY4S J9M0LI0F] "UONEIYILIDY 1O UONBULILISIAP YINS 1035Je 1SN A[qeuoseal yarym Inaoo safueyd epuus Jo sfurddewsr sum
[oea sagireys juanbasqns pue $901A128 UONEDIINIAD PUE UONEUILLINSP AUOZ POO[) 10} 981yo sum-auo e (q) 1o ‘sa01As0s Funjorn
PUE UOLEDNISD "UOHEUIULIDISP JU0Z POO]} 10} 3BIEYD SWIM-SUC © (2) LIS ‘ULOT SN Yila UOTOAUU0D Ut ‘Aed 0f JBmoLIOg
axmbax Avw 1opuar] -Kjqeuosessun pasiaraxa aq 10U [feys WL ya1ga ‘0102 S Jamouog aaosddesip o) 1ySu s sopua o3 wolqns
Jamoxiog £q udsoy aq |[eys sourInsur oy} Furpraoid JaLured SouUBINSUY AT, “ULOT Y} JO 1A a1 Furmp afuey> Ued $AOUNUIS
Suipaoaad a1y ovwensind saxmber sopu] yeypm sexmbar mpua jeys spouad o1 10] pue (S[PA3] d[quonpap Fuipniour)
SUNOUIE 1) U paupuikul 3q [[Bys doURINSUL SIY[, -2ouemsit saxnbal Japus yorym Joj ‘spoofy pue sayenbyues ‘o) payuny
10U 1nq “FuIpn[oul spizey sayio AUe pue ‘98EIdA0 PaplsIXa,, LIS} ) WA Papnoul sprzel] ‘ony Aq ssof )suefe painsw
Kuadold oy ue pajoarztvealey 1o Funsixa mou syustusacrdunr oy dooy [leys Jomouog oueansu] fdadory ¢
"URO7F SIY] )M UOTIISUUOD UT IDPUST]
Aq pasn 2014198 Furiodal 10/pue LOTESIIIBA XE] 21BISD [Ua1 B 10] ad1eyo awin-auo ¢ Aed 0) 1amortog axmnbal Aviu sopua|
‘b uonoey
SIY) UL 2A0QE HLIOY JOS SUONOE Y] JO 1101470 JUO OXe) JO UDI| ) AJSDIRS [[BYS JomOLIOg ‘URATT ST 20N0U TRyl YoIysm UO 2)Ep
21 Jo SARD (] Ul USI[ 31 FuIdJnuapi 20001k MOLOY 9415 ABLU JAPUST JURUILISU] AJUN0ag 81 Jeao Ajuond utene ueo
Yoy udtf e 01 193{qns st £adolq aip Jo wec Auv Yerp; SAUTULIBIP JOPUST J] “WAWNASU] KILNOIS SIY) O) Ui ay Funeurplogus
9pua 01 A10j08jsnes JuLtaAITe R U] AUk Jo IIIOY Ay WO SAIN0S (0) IO PAPN[IUCD oIy sgurpaasord yons [nun Auo
Inq ‘urpuad are sSurpoasoad asorp apiym v Y1 Jous wasiofua ) Jusaaid 0} ajerado uoturdo s 1apua w yowysm sSurpaasod
[e8a] ‘u1 ualf 3y Jo JudWRdIOJUD JsureSe spusjep 1o “Aq ey pood ur ual| Y1 s1s91U00 {q) ‘uawearde yons Sumuoprad s1
Jomouog se 3uo| 03 A[uo Ing ‘Jopua 0) 2]qeidodde Jouuew € ulual] a1 Aq painoas uoITedqo ayy Jo yuawied oy 01 Sunum w
§2013¢ () :IaMOLOg SSIJUN JuRINISU] AJLN0S SIY 190 ATomd ser] yarym uar Aue aFreyosip Apdwoid [reys Jomonog
"¢ uondag Ul papiaoad souuew o ut way Ked [peys
JIMOLIOG 'SWN] MOIOST 2le SIS 3591) LT} JUAX2 3y O, "AUL JI SUSIUSSASSY PUR ‘$30,] ‘SIN(] UOMLIOOSSY ANUNWIIO.) pue
‘Aue J1 ‘Auadoig oy o swar punog to syswiked proysses] ‘wawnnsuy 4 N3G syl Jaao Atoud utene ued yorym Autasdor
o o) qenquite suomisodt pue ‘sauly ‘sefreys ‘siuswssosse ‘saxi-jfe Avd [[eys Jsmouog -suary ‘sedaeyn) b
"1opua Aq Loy spuny
Aue Jomomtog o1 punyar Apdurord [jeys Jopue Yuatnnsup AInosg Sy AQ parices swins [[e jo uy ut wawked uodp
‘spusuiAed ATyiiow g uei 210UT OU U INQ ‘Y STH YIE 2IUEPIOIOE ut Aouatdijap a1y dn oxen
0} Azesseoau Junow ay) Jopua] o) Aed [[eys Jamonog pue ‘VISTY £q paxnbai st 1omods dg-Amou [[eys Jopua] ‘VJSTY Jepun
PAULJap € ‘401052 UL PJaY] Spun,{ Jo ASUSLOLAP © SI 101 J] "SAAR A[QIuoLu 7| uey) s10U7 L U ING *VSTY UM 20URPIOIN:
ur afepoys oy dn ayew o) Aressadeu junows ap Jopud ot Ked [reys Iomouog pue ‘vJedy Aq paumbor se Jamouogf
AJnou [[eys Jopua ‘YISTY JoPUn pauLjep sk ‘MoIdS2 Ul P[aY SPUnJ Jo dFeUOYS E SI QI JT "VASTd "0l 3DURPIOIIE Ul Spunj
$S30XD 2} 10 15MOLI0F 0) JUNOXDE [[vYS JOPUIT “VJSHY JOpUn pauljsp sg ‘Mo10sa Ul Play] spun jo.sn:dims ¢ st a1 J
"'vdSTY £q panmbai se spuny oy jo Fununosse fenuue u ‘SFieyo INOIM (J2M0LI0E 0) IAIT 1reys
Jopu] "Sput] ay) uo pred aq Jjeys Isasaul 1ey) ‘12aamoy ‘Sunum Ut 9213k e JopuaT] pUE Jomouog SPUNJ e U0 sguruIes 10
151Ut Aue Jamoniog Ked 03 parnbos aq 10u [[eys 1apuat ‘spunyg a3y uo pred aq o1 1821071 sannbel mer7 ajqeatyddy 10 Funum
Ul 9PEL S1JUAWS2ISE Ue ssafuf) "a31eyo & yons yew 0) Japua spuuad me aqqeanddy pue spung ai uo 1SS JAMOLIOE
sAed 10pua] ssoqun ‘swa)] molosy oyl FuIAJLSA 10 YUNOIOE MOIISD sy FuizAjeue Ajrenuue ‘spung oy Juidjdde pur Supjoy
10} JomoLiog dZIeYo 10U [[eYs 12PUT "YJSHY JOpun poyyoads AN Sy UBY) 1908 OU S a0135g Uy Aed oy spung 2t A[dde
1[eYs 2opua jueq UeoT AWOY [eiopaq Aue ul 1o (paInsul o dre s1sodop Isoym UONMISUT e ST IopudT J1 Jopua] Swpnpour)
Anua Jo “Ayreiwaumnsu ‘fousfe [esopay v £q pamsur am sysodop 3s0Um UOIMNSUL U Ul p[ay 3q J[eys spung 2y
‘me] 21qealfddy yum 90UBpIOIOE U 3SIMIDYIO 10
SWAN] MOIDSH 1NJNJ JO SAMIPUSAND JO SIILWINS J[GRUOSEI PUR BIEP JUILNO JO SISE] B} U0 NP SPUN JO JUNOWE AT LIS
I[eys Jopua "y JSHY fopun 21nbal ued 0PUS| & JunOWE WNWIXEL 3Y) PIdIX3 0) 10U (q) pue ‘VdSHY 1epun parjrsads atun
2 1e spuny ayy £dde o) Jopua yusad o) Justoyyns (v) Junowre ue Ul spun, ploy pue 139]j0d Swn Auk e ‘Kew mopuo|
"¢ Uo0ag SIy Japun paxmnbal Ua() SJ 1By ‘SINNOMUE [50S UI PUR ‘Spuny [J¢ 19pua-] o)
Aed [[eys ;amoLog ‘UOHEI0ASI Yons uodn ‘puE G UOIIAE YILm FOULPIOIDE Ul USAIT 501)0U & Aq awmn AU Je SWL1] MoI08Y [[e 10
Aue 0) se JoAlem ) 90AI KUl Japuar| Junowe yons Aue 1pua 01 Aedal o ¢ UoN2Rg JApun pajesiqo oq UL [[2yS J2M0MOog
pue jnowre yons Aed pue g uonoog ropun sIYSL S11 ASI0I9XD ABUI JOPUDT ‘W) MOIOSF 1L IoJ anp junotie 2u) Aed o1 sqej

<13104311




| et NOFFICIAL COPY

previously in effect. Borrower acknowledges thal the cost of the insurance coverage so obtained might significantly excecd the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. . .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of -

toss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing, any insurance proceeds,

whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the ;

restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have e 'ight to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has beén completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse piorceds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an ~greement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be r=yrired to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Beircwer shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repdir is_not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums seturd by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall'be applied in the order provided for in Section 2.

If Borrower abandons the Property, Leader ‘may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claira. 7'he 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or olherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to @y iefund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights ar< ~pplicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or‘te”pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupanecy. Borrower shalt occupy, establish, and use the Preperty as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occup the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agraes-in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Rorrawer’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. B swvower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whetaer or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deleriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is _rot-sconomically feasible,

" Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If lnsurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responisible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procseds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.
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{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shal! be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repait iz.rot economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sezured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeis:shall be applied in the order provided for in Section 2.

In the event of a total \2%ing, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security friatrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking; d :struction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately bifore dne partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fai” market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to/Burrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in/valie is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, uiiless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lendzs to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages; Eorrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Misc:llaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or'pst then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Berrower has a right of action in regard to
Miscellaneous Proceels.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is hegin that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Picperty or rights under this
Security Instrument. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate «s provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes toneiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrumerit./the proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are herety assigned and
shal} be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
fess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees. and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (&) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Secudty-Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged uniess as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and careiises in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified chesk, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are irsu‘ed by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Sccurity. Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note {together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that col.ects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations vuder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chang: which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any oticr-information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is sérviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remiair’with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwiss provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, o be joined to 21y Judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to ‘nis Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrumeat, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the cetjuizements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of suca notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taker; that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity (& cure aiven to Borrower pursvant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be diemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are thosé substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substancts; gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials coritaining asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Epvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, of
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mmaintenance of the Property (including, but not limited to, hazardous substances in consumer products).

ILLINOIS—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 21104314 1‘%:5'1 ; 17 36?
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BY SIGNING BELOW, Borrower accepts and agrees to the teris and covenants contained in pages 1 through 11 of this
ecurity Instrument and in aqy Rider executed by Borrower and recorded with it.

(Seal) % Mb@ (Seal)

HA’ROLD GAW -Bormower JUDY GARF'ELD .l' -Borrower
\. :

(Seal) (Seal)

-Borrower -Borrower

() (Seal) {Seal)

-Borrower -Borrower

// Witness:
¢ ),
State of Illinois
County of COOK
This instrument was acknowledged before me on December 04, 2002 (date) by
HAROLD GARFIELD, JUDY GARFIELD
‘_ 7F
OFFICIAL SEAL :
JOANIE BUESCHEL

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES §-24-2006 §

21104314
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 4th day of
December 2002 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (“Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the “Note™) to LIBERTY
BANK FOR SAVINGS

(“Lender”) of the same date and covering the property described in the Security Instrument and located at:

1337 GORDON LN
LEMONT, IL 60439

[Property Address]

THE NOTE PROViDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTASLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSCAB%E INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE PORROWER MUST PAY.

ADDITIONAL COVENANTS. I ardition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenunt and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest raic ol 5.6250 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest raic s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY “AYMENT CHANGES

(A) Change Dates

The initial fixed interest rate [ will pay will change to an adju/itabl: interest rate on the first day of
January 2010 , and the adjustable interest rate [ will pay 2y change on that day every 12th
month thereafter, The date on which my initial fixed interest rate changes o ari-adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a “Change i aie.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based-Gn an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a copstaat maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure availahie as of the
date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is bisec upon
comparable information. The Note Holder will give me notice of this choice.

{(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Seven Eighths
percentage points ( 2.8750 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

19-320175-3
MULTISTATE FIXED/ADJUSTABLE RATE RIDER—ONE-YEAR TREASURY INDEX—Single Family—

Fannie Mae Uniform Instrument Form 3182 1/01
GREATLAND W
fTEM 5745L1 (0011} {Page I of 3 pages) Ta Qrder Call: 1-800-530-9393 OFax: 616-791-113
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sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

‘o_the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
conditio/ to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumiption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises 2nd agreements made in the Note and in this Security Instrument. Borrower will
continue to be whiizoted under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercisés the option to require immediate payment in full, Lender shall give
Borrower notice of accelelatispe The notice shall provide a period of not less than 30 days from
the date the notice is given in aceardance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender mey i'tvoke any remedies permitted by this Security Instrument
without further notice or demand on BoTorwver.

BY SIGNING BELOW, Borrower accepts an agiees to the terms and covenants contained in pages

1 through 3 of this Fixed/Adpstable Rate Rider. o
N
&(’ Q g (Seal) A A

\ — (Seal)
ROLD GARFIEL, ) Bomower JUDY Gp\RjIEI:B ( S omower
{Seal) o (Seal)
-Borrower -Borrower
(Seal) (Scal}
-Borrower -Borrower
21404314
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