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DEFINITIONS

Words used in multiple sections o7 this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
documaent are also provided in Section 76.

{A) “Security Instrument™ means this docum ent, which is dated December 13, 2002 .
together with all Riders to this document.
(B) "Borrower™ is _QUARANTY TRUST COMPANY. i TRUSTEE UNDER THE PROVISTONS OF B

TENST AGREEMENT. DNATED NCGUVEMRER 21, 2002 sl ¥YROWN AS TROAT NUOMRAER LOG2074

Borrower is the mortgagor under this Security Instrument.

{C) "Lender™ is Washington Mutual Bank, FA, a feferol association .
Lender is & Bank organizes and existing under the laws
of United States of America . Lender's address Is

400 Fest Maln Street Stockton, CA 95240 .
Lender is the mortgagee under this Security Instrument.
{D) “Note™ means the promissory note signed by Borrower and dsted _ Decater 13, 2002 .

The Note states that Borrower owes Lender Three Hundred Ninety-Six Thrug:nd &
00/100

-

Dolters {U.S. & 396,000.00 ) plus interast. Borrower has promised to pay 1'is debt in
tegular Periodic Peyments and to pay the debx in full not later than January 1. 2035 -
(E) “Property” means the property that is described below under the heading “Transfer oi- Rights
in the Property.”

(F} “Loan" means the dsbt evidenced by the Note, plus interest, any prepayment charges end late
charges due under the Note, and all sums due under this Secuity Instrument, .plus interest.
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{G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicablel:

Adjustable Rate Rider O Condominium Rider D 1-4 Farnily Rider
Graduated Payment Ridet | Planned Unit Development Rider [T} Biweekly Payment Rider
Baltoon Ridsr [T Rata Improvement Rider 3 Second Home Rider

] Otherls) {specity]

{H) "Applicable Law” mezns all controliing applicable federal, state and focal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
spplicable final, non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by 8 condominium association,
homeowrcs 1ssociation or similar organization.

{J) “Electron’s Funds Transfer™ meens any transfer of funds, other than a transaction originated
by check, drert, or similar paper instrument, which is initiated through an elactronic terming!,
telephonic instruinert, computer, or magnetic tepe SO as 10 order, instruct, of authorize a financial
institution to debit ov :redit an account, Such term includes, but is not limited to, point-of-sale
wransfers, sutomated *ells: maching transactions, transfers initisted by telephone, wire transfers,
and automated clearingt.olse transfers,

{K) "Escrow ltems” mears those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ 1sans any compensation, setttement, award of damages, or
proceeds, whether by way of judgrmant, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condsmnation or other taking of all or any part of the Property;
(it} conveyance in lieu of condemnatior; ¢r /iv) mistepresentations of, or omissions as 1o, the
value andfor condition of the Property.

(M) “Mortgage Insurance” means insurance proweting Lender against the nonpayment of, or
default on, the Loan.

{N} “Periodic Payment” means the regulorty schedufzr amount due for (i) principal and interest
under the Note, plus (i) any amounts under Saction 3 of this Security Instrument,

{O) "RESPA" means the Real Estate Settlement Procedures Aot (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. “ar¢ 3500), as they might be amended
from time 10 time, or any additional or successor legislatics or reaulation that governs the same
subject matter, As ussd in this Security Instrument, "RESPA’ relers to all requirements and
restrictions that are imposed in regard to 8 ~federally related mortgaye 'oan” even if the Loan does
not qualify as a "federally releted morigage loan™ under RESPA,

(P) "Succeszor in Interost of Borrower® means any party that has takon tite to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS [N THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all reaswals,
extensions and medifications of the Note; (i) the performance of Borrower's covenin, and
agreements under this Secwity Instrument and the Note; end (iii} the performance of all
agreements of Borrower 10 pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgege, grant and convey to Lender and Lender’s
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%)  1ICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000375428 C 21414665
STREET ADDRESS: 1231 HEATHER LANE

CITY: ARLINGTON HEIGHTS COUNTY: COOK COUNTY

TAX NUMBER: 03-30-301-069-0000

LEGAL DESCRIPTION:

LOT 1 IN CONNELLY’S SUBDIVISION, BEING A RESUBDIVISION OF THAT PART OF LOT 4 IN
BLOCK 2 IN HOELZ’' ADDITION TO ARLINGTON HEIGHTS, (BEING A SUBDIVISION OF THE
EAST 1/2 OF TH%. SOUTHWEST 1/4 OF SECTION 30, TOWNSHIP 42 NCRTH, RANGE 11 EAST OF
THE THIRD PRINCTZAL MERIDIAN), AS PER THE PLAT THEREOF RECORDED JUNE 21, 1907
AS DOCUMENT 4055853, LYING EAST OF AN EAST LINE OF SUMMERHILL OF ARLINGTON
HEIGHTS SUBDIVISION, 'y RESUBDIVISION OF LOTS 1, 2, 3, 4 AND 5 IN BLOCK 2 OF
HOELZ' ADDITICN TO ARLINGTON HEIGHTS SUBDIVISION AFOREDESCRIBED, PER PLAT
THEREOF REGISTERED IN TdAF OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY,
ILLINOIS AS DOCUMENT 19765¢¢, LYING SOUTH OF A SOUTH LINE OF SUMMERHILL OF
ARLINGTON HEIGHTS SUBDIVISION #FNOREDESCRIBED AND LYING WEST OF THE SOUTHERLY
PROLONGATION OF THE EAST LINE GF SAID SUMMERHILL OF ARLINGTON HEIGHTS
SUBDIVISION, ALL IN COOK COUNTY, (ILLINOIS.
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successors and assigns, with power of sala, the following described property loceted in

Cook County, liinois:
TBD
21414665
which currently has the address of 1231 W _HEATHER LANE ,

{Stroet)

ARLINGTON HEIGHT . Hinois ("Property Address®):
[City] (ﬁ Cade]

TOLEYHER WITH all the improvements now or hereafter erected on the property, and all
easements, aprJrianances, and fixtures now o hereafter a part of the property. All replacements
and additions 4" =!so be covered by this Security Instrument, All of the foregoing is refarred to
in this Security Insiurznt as the "Property."

BORROWER CQVZNANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and carvey the Property and that the Property is unencumbered, except
for encumbrances of record. Brirowss warrants and will defend generally the title 10 the Property
against all claims end demands, su)ject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variaricns by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender Znvenant and agree as follows:

1. Payment of Principael, interest. Escrow {tenis, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest o1, the debt evidenced by the Note and
any prepeyment charges and late eharges due under the Nate. Borrower shall alse pay funds for.
Escrow Items pursuant to Section 3. Payments due under thé Not and this Security Instrument
shall be made in U.S. cutrency. However, if any check or other istrument received by Lender as
payment under the Note or this Security Instrument is returned tr'tender unpaid, Lender may
require that any or all subsequent payments due under the Note and thi~ Szourity Instrument be
made in one of more of the following forms, as selected by Lender: (a) casi, () money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided @y such check is
drawn upon an institution whose deposits are insured by a federal agency, instumentality, or
entity; or {d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location desigaried in the
Note or at such other location as may be designated by Lender in accordance with “va notice
provisions in Section 15, Lender may return eny payment or partial payment if the pay~yv.ai or
partial payments are insufficient 1o bring the Loan current. Lender may accept any paymeny or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated 10 apply such payments &t the time such paymems are accepted. M each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied eartier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future egeinst Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Applicstion of Payments or Proceeds, Except as otherwise desctibed in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b} principal due under the Note: (¢) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other emounts due
under this Security Instrument, and then to reduce the principal balance of the Note,

If Lenr’=r receives a payment from Borrower for a delinquent Periodic Payment which
includes a suficisnt amount to pay eny late charge due, the payment may be applied to the
delinquent paynienc 3nd the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payirent received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists sfter the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges dua. Voluntary prepayments shall be applied first to any prepayment
charges and then as described ir %2 Note.

Any epplication of payments_insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not exterd er postpone the due date, or change the amount, of the
Periodic Payments,

3, Funds for Escrow Items. Borroviern shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note ie paid ir %I, a sum (the "Funds®) to provide for payment of
amounts due for: (a) taxes and assessments anr’-cther items which can attain priority over this
Security Instrument as a lien or encumbrance o. the Property; (b} leasehold payments or ground
rents on the Property, if any; {c) premiums for any znd all insurance required by Lender under
Section 5; and (d} Mongage Insurance premiums, it @ny, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage (nsurance pre:nivnms in accordance with the provisions
of Section 10. These items are called "Escrow hems.” Ator.gination or at any time during the
term of the Loan, Lender may require that Community Asscciation Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and ssses;;meiits shall be an Escrow ltem,
Borrower shall promptly furnish to Lender all notices of amounts v k2 paid under this Section,
Borrower shall pay Lender the Funds for Escrow ltems unless Lender viaives Borrower’s obligation
1o pay the Funds for any or all Eserow Items. Lender may waive Borrows:‘c- cbligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may oriy be in writing. In
the avent of such waiver, Borrower shall pay directly, when and where payablz, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lende’ ani, it Lender
requiras, shall furnish to Lender receipts evidencing such payment within such tma eriod as
Lender may require. Borrower’s obligation 1o make such payments and to provide recripts shall
{or alt purposes be deemed to be a covenant and agreement contained in this Security Inctrument,
as the phrase "covenant and agreement” is used in Section 9, If Borrower is obligated (o0 pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 10 repay to Lender any such amount, Lender may revoke
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the waiver as 10 any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revosation, Borrower shsll pay 1o Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hotd Funds in an amount {e) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and ib) not to exceed the maximum
amount & lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and ressonable estimates of expenditures of future Escrow itams or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured} or in any Federal Horne Loan Bank. Lender shall apply the Funds 10 pay the Escrow ltems
no Iater than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow accaunt, or verifying tha Escrow ltems, unless
Lender prys Borrower interest on the Funds and Applicable Law permits Lender to make such 8
charge. Unie:s an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Linder shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower ana i énder can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give 1o Dorrower, without charge, an annual accaunting of the Funds as required by
RESPA.

If there is a curplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower iur the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as deiired under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 12 Lender the amount necessary o meke up the shortage in
accordsnce with RESPA, but in n more than twelve monthly payments. if there is a deficiency of
Funds held in escrow, as defined uncer RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shail pay 1o Lender rhe amount necessary to make up the deficiency in
accordance with RESPA, but in no more thun-twelve monthly payments.

Upon payment in full of all sums spoured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held b Lender.

4. Charges; Liens. Borrower shall pay @'l taxes, sssessments, chearges, fines, and
impositions attributable to the Property which can attaln priority over this Security Instrument,
leasshold payments or ground rents on tha Property, it uny, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these {trms are Escrow ltems, Borrower shall
pay them in the manner psovided in Section 3.

Borrower shall promptly discharge any fien which has pi tority over this Security Instrument
unless barrower: (2) agrees in writing 1o the payment of the ouiigrtion secured by the lien in a
manner scceptable 1o Lender, but only so lfong as Borrower is purfurming such agreement; (b}
contests the lien in good faith by, or defends against enforcement of the fien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien wkile those proceedings
are pending, but only until such proceedings are concluded: or (c) secures £ om the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a llen which can auah. sriority over
this Security nstrument, Lender may give Borrower a notice identifying the lien, Wit'itr 10 days ot
the date on which that notice is given, Borrower shall satisty the lien or take one or nore of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan,
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited 1o, earthquakes end floods, for which
Lender ragquires insurance. This insurance shall be maintained in the amounts (including deductible
jevels) and for the periods that Lender requires. What Lender reguires pursuant 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 10 Lender’s right to disspprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a ore-time charge for flood zone determination, certification and tracking
services; of (b) a one-time charge for flood zone determinetion and certification services and
subsequent charges each time remappings or similar changes occur which ressongbly might sffect
such determination or cert!fication. Borrower shall slso be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone drtermination resulting from an objection by Borrower.

If Gurrower tails to maintain any of the coverages described above, Lender may obtain
insurance covsruae, at Lender’s optien and Borrower's expense. Lender is under no obligation to
purchase any part.cular type or amount of coverage. Lender may purchase such insurance from
or through any crmpany acceptable to Lender including, without limitation, an effiliate of Lendar,
and Borfower acknovvizdqes end agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, s.ch Goverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the P.ozerty, or the contents of the Property, against any risk, hazard or
lisbifity and might provide grester or lesser coverage than was previously in effect. Borrower
acknowledges that the cost 01.*@ nsurance coverage so obtained might significantly exceed the
cost of insurance that Borzower coulr-have obtained. Any amounts disbursed by Lender under this
Section 5 shall become edditional cebt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note raze from the date of disbursement and shali be payable,
with such interest, upon rotice from Lendir 10 Borrower requesting payment.

All insurance policies required by Lerwier and renewals of such polices shall be subject to
Lendes’s right to disapprove such policies, shalinclude a standard mortgege clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. if Lender requiles. Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Brirower obtains any form of insurance
coverage, not otherwise required by Lender, for damage (0. oz destruction of, the Property, such
policy shell include a standard mortgage clause and shall neine Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby obsolutely and irrevocably assigns te Lo der 21l of Borrower’s right, title
and interest in and 1o all proceeds from any insurance policy (whethrs 2r not the insurance policy
was required by Lender) thet ere due, paid or payable with respect 12 any damage 10 such
property, regardless of whether the insurance policy is established before ‘en nr sfter the date of
this Security instrument, By absclutely and irrevocably assigning to Leade el of Borrowes’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely end rrevocably assigns to Lender all of Borrower' right, title
and interest in and to (a) any and all claims, present and future, known or unknown, aksowute or
contingent, (b) any and all causes of action, (¢} any and all judgments end settlements (v hecher
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and {e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

LUNGIS
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause,

Borrower agrees 10 execute, acknowledgs if requested, and deliver 10 Lender, and/or upon
notice from Lender shall request any insurance agency of company that has issued any insursnce
policy to execute and deiiver to Lender, any gdditional instruments or documents requested by
Lender from time 1o time to evidence Borrower's absolute and Irrevocabla assignments set forth in
_ this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwisg agree in writing, any insurance proceeds, whether or not the underlying insurénce was
required by Lender, shall be applied 1o restoration of repair of the Property, if the restoration of
repair is economicslly fepsible and Lender’s security is not lessened. During such repair and
restoration period, Lender shell have the right to hold such insurance proceeds until Lender has
had an orooTtunity to inspect such Property to ensure the work has been completed to Lender's
satistaction, nrovided that such inspection shall be undertaken promptly. Lender may disburss
proceeds for e yepairs and restoration in @ single payment or in @ sefies of progress payments 85
the work is cump’ated. Unless an agreement is made in writing or Applicable Lew requires interest
to be paid on suc iasurence proceeds, Lender shall not be required to pay Borrower any interest
or earnings on sush aroceeds. Fees for public adjusters, or othar third parties, retained by
Borrower shall not be aeid out of the insurance proceeds and shall be the sole obligation of
Borrowey. |f the restora:in of repair is not economically feasible or Lender’s security would be
lessened, the insurance proczeds shall be applied to the sums secured by this Seecurity
instrument, whether or not Wien due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the oruer srovided for in Section 2.

If Borrowes sbendons the Preperty, Lender may file, negotiate and settle any available
insurance claim and related matrers. 4 Eacrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offird to sette a claim, then Lender may negotiate and
settle the claim. The 30-day period will ‘pegin when the notice is given. In either event, or if
Lender acquires the Property under Section 2% o) otherwise, Borrower hereby assigns to Lender
la) Borrower’s rights 10 any insurance proceecs-ip-an amount not to exceed the amounts unpaid
under the Nota or this Security instrument, and (3)ary other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Loriower) under all insuranca policies covering
the Property, insofar as such rights are epplicable to th: ~overage of the Property. Lender may
use the insurance procesds either to repair or restore the “rrperty or to pay amounts unpeid under
the Note or this Security Instrument, whether or not then uua.

6. Occupency. Borrower shall occupy, establish, anil us2 the Property as Borrower’s
principal residence within sixty days sfter the execution of the Szeurity tnstrument and shall
continue to occupy tha Property as Borrower’s principal residence fur At Jeast one year after the
date of occupancy., unless Lender otherwise agrees in writing, whizh consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which £7¢ beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspectisns. Borrower shall
not destroy, damage of impair the Property, or temove of demolish any building teiern, allow the
Property to deteriorgie Of commit weste on the Property. Whether or not Borrowe: i3 residing in
the Property, Bortower ghall maintain the Property in good condition and repair in ord.r ‘o prevent
the Property from deteriorating or decreasing in value due o i1s condition. Unless it is ¢stormined
pursuant to Section 5 that repair oF restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner it dameged t0 8void further
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sndfor assessing the value of the Properny, and securing andfor repairing the Property. Lender's
actions can includs, but ere not limited to: (a) paying any sums secured by 2 lien which has
priority over this Securfty Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replece or board up doors and windows,
drain water from pipes, eliminate building or other cods violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking eny or afl actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounis shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
10 Borrowrr requesting payment.

'¢ +h's Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of 1he lease. it Borrower acquires fee title to the Property, the feasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mrito.qae [nsurance. |f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower ¢nal pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, tie ortgege Insurance coverage required by Lender ceases to be available
from the mortgage insurar-that previously pravided such insurance and Borrower was required to
make seperstely designated cayments toward the premiums for Mortgage insurance, Barrower
shall pay the premiums regquisd 10 obtain coverage substantially equivalant to the Mortgage
Insurance previously in effect, at.o nost substantially equivalent 1o the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. It
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the stpal ataly designated payments that were due when ths
insurance coverage ceased to be in effect. ender will accept, use and retain these payments as @
non-refundable loss reserve in liew of Mragage fnsurence. Such loss teserve shall be
non-refundable, nowithstanding the fact that the foan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest ol earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage lisv/ence coverage {in the amount and for the
period that Lender requires) provided by en insurer selcctud by Lender again becomes available, is
pbtained, and Lender requires separately designated payrier.ts toward the premiums tor Mortgage
insurance. §f Lender required Mortgage Insurance &s 8 conuition ~f making the Loan and Borrower
was required 1o make separately designated payments towvard the premivms for Mortgege
insurance, Borrower shall pay the premiums required to maintain Picrtgage Insurance in effect, or
to provide a non-refundsble loss reserve, until Lender's requiremert or Mortgage Insurance ends
in accordance with any written agreement between Borrower ant L nder providing for such
termination or untl termination is required by Applicable Law. Nothing in this Section 10 affects
Horrower's obligation 10 pay interest at the rate provided in the Note.

Mortgage insurance reimburses Lender {or any entity that purchases tlie Note) for certain
losses it may incur if Borrower does naot repay the Loan as agreed. Borrower is wo? A party to the
Mortgage Insurancs.

Mortgage insurers evaluate their total risk on all such insurance in force from 1m2 to time,
and may enter into agreements with other parties that share or modify their risk, or reduce Josses.
These agreements are on terms and conditions that are satisfactory 1o the mortgage insurer and
the other party (or parties) to thess agreements. These agfeements may require the mortgage
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iasurer to make payments using any source of funds that the mortgsge insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As @ result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregeing, may receive (directly or
indirectly) amounis that derive from (of might be characierized as) a portion . of Borrower's
payments for Mortgage Insurance, in exchange for shering or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{2} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund,

(b) Zny such agreaments will not affect the rights Borrower has - if any - with respect to
the Mortyay~ Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may cl:de the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Irsrrance, to have the Mortgage Insurance terminated automatically, and/er to
receive a refuns of any Mortgage Insurance premiums that were unearned at the time of such
canceflation or termmaadnn.,

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellansous Proceeds are
hereby assigned to and s be paid to Lender.

If the Property is damugad, such Miscellancous Proceeds shall be applied to restoration or
repair of the Property, it the rcsturation or repair is economically feasible and lender's security is
not lessened. During such repair ario ;estoration peried, Lender shall have the right to hold such
Miscelianeous Proceeds until Lendur has had an opportunity to inspect such Property to ensute
the work has been completed to Leader's satisfaction, provided that such inspaction shall be
undertaken promptly. Lender may pay fcr ¥ 1epairs and restoration in & single disbursement or
in @ series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to e paid on such Miscellansous Proceeds, Lender
shall not be required to pay Borrower any interest o- earnings on such Miscellaneous Proceeds. If
the restoration of repair is not economically fessible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums Corured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Tuch Miscellaneous Proceeds shell be
applied in the order provided for in Section 2,

in the event of a total taking, destruction, or toss in vaglue of the Property, the
Miscellancous Proceeds shall be epplied to the sums secured by this Sescurity Instrument, whether
or not then due, with tha excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or [oss in velue of te Property in which the
fair market value of the Property immedistely before the partial taking, dec-ruction, of loss in value
is equal to or greater than the smount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Sorrower and Lender
otherwise agree in writing, the sums secured by this Security instrument shall ye ré duced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the ro<sl amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, oi loss in
value. Any balance shal! be paid to Borrower.

In the event of a partial taking, destruction, or loss in value ot the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately befora the partial taking, destruction, of
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procoeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

if the Property is abandoned by Borrower, of it, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails 16 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to callect and apply the Miscellaneous Proceads either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or psoceeding, whether civil of criminal, is begun
that, in Lender's judgement, could result in forfeiture of tha Property or other material impairmeant
of Lender’s interest in tae Property or rights under this Security Instrument. Borrower can cure
such a detault and, if acceleration has occurred, reinstate as provided in Section 19. by causing
the action or groceeding to be dismissed with a ruling that, in Lender’s judgament, precludes
forfeiure of tna Property or other material impairment of Lender’s interest in the Property or rights
under this Securiv-‘nstrument. The proceeds of any award or claim for damages that are
attributeble to the imprirment of Lender's interest in the Property are hereby assigned and shall bs
paid to Lender.

All Miscellaneour Froceeds that are not applied to restoration or repair of the Property
shall be applied in the order urovided for in Section 2.

12. Borrower Not Releazed: Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified eicert as otherwise provided herein or by agreement in wWrting
signed by Borrower, or any Succeszor iny interest 1o Borrower and Lender. Extension of the time
for payment or rnodification of amorizztion of the sums secured by this Security Instrument
granted by Lender 10 Borrower of any eu.cessor in Interest of Borrower shall not operate to
release the liability of Borrower or eny Successof in interest of Borrower. Lender shall not be
required 10 commence praceedings against any Suzcessor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify wmzitization of the sums secured by this Security
Instiument by reason of any demand made by the <viginal Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercisinp any right or remedy including, without
limitation, Lender’s acceptance of payments from third pareans, entities or Successors in interest
of Borrower or in amounts less than the amount then due, s'a! not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender af any rigisi.under this Sacurity Instrument
shall be effective unless in writing. Waiver by Lender of any ight 4ranted to Lender under this
Security Instrument or of any provision of this Security Instruiazay as to any transaction of
occurrence shall not be deemed a waiver as 1o any future ansaction 97 CoIurrence.

13. Joint and Several Lisbility; Co-signers: Successors and 4ssigns Bound. Borrower
covenants and egrees that Borrower’s obligations and fiability shall be joint end several. However,
any Borrower who co-signs this Security Instrument but does not execrsz the Note (a
"co-signer®): (a) is co-signing this Security Instrument only to morgage, grat aid convey the
co-signer’s interest in the Property under the terms of this Security Instrumeat {b} is not
personally obligated to pay the sums secured by this Security Instrument; end (&) enrees that
Lender and any other Borrower can sgree 1o extend, modify, forbear of (make any
accommodations with regard 1o the terms of this Security Instrument of the Note withvat the
co-signer’s consent.

Subject 1o the provisions of Section 1B, sny Successor in interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Botrower's rights and benefits under this Secunty Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security, instrument, including, but not fimited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lendar and furnished at the request of Borrower, any Successor in inferest
o Borrower or any agent of Borcower. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition. on the charging of such fee. Lender may not charge fees that are expressly
prohibited gy $is Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so (ha. the interest of other loan charges collected or 1o be collected in connection
with the Loan exrzer. the permitted fimits, then: (a} any such toan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums$ already collected
from Borrower which elcesded permitted limits will be refunded 1o Borrower. Lender may choose
to make this refund by redrcing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partisl prepayment
without eny prepayment charpe Ganether or not 8 prepeyment charge is provided for under the
Note}. Borrower's acceptlance of ary. such refund made by direct payment to Borrower will
constitute 8 waivet of any right of a~tioi Borrower might have arising out of such overcharge.

15, Notices. All notices given ay Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borfr 2y when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent bv-sther means. Notice to eny one Borrower shall
constituta notice to all Barrowers unless Appliceble vaw expressly requiree otherwise. The notice
address shall be the Property Address unless Borrovver has designated a substitute notice address
by notice to Lender. Borrowet shall promptly notify 'ender of Borrower's change of address. It
Lender specifies a procedure for reporting Borrower’s chong?2 of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrurent at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s addres: stited herein unless Lender has
designeted another address by notice to Borrower. Any notice In- connection with this Security
Instrument shall not be deemed to have been given to Lender until acually received by Lender. If
any notice required by this Security Instrument is also required ucide: Applicable Law, the
Applicable Law rfequirement will satisfy the corresponding requiremert under this Security
Instrument.

16. Governing Law; Severability; Rutes of Construction. This Security Inatrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is lhenied, All rights
and obligations contained in this Security Instrument are subject to any requirzments and
Leitations of Applicable Law. Applicable Law might explicitly or implicitly allow thit aarties to
agree by contract of it rnight be silent, but such silence shel! not be construed as 8 piciukition
against apreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not aftect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singutar
shail mean and include the plural and vice versa; and (c) the word “may” gives sole discretion
without any obligstion to 1ake any action.

17. Botrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instruméent.

18. Trensfer of the Property or 3 Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or ¢scrow agresment, the intent of which is the transfer of title by
Borrowsr at @ future date 10 8 purchaser,

\f alt.or any part of the Property or any interest in the Property is sold or transferred (or if
Borrower iz 1.0t 8 natural person and a beneficial interest in Borrower is sold or transferred)
without Lend<i‘s prior written consent, Lender may require [mmediate payment in full of all sums
secured by this Szcurity Instrument, However, this option shall not be exercised by Lender if such
exercise is prophicer! by Applicabie Law,

i Lender exervises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide # priod of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Jnstrument. If Borrower tails 1 pay these sums priof to the expiration of this period, Lender may
invoke any remadies permittad o, this Security Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Renstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have gntarcement of this Security Instryment discontinued at any
time prior to the earliest of: (s} five days elore sala of the Property pursuant 0 any power of sale
contained In this Security Instrument; (b) o2k othet period as Applicabla Law might spacify for
the termination of Borrower's right to reinstete; £2 () entry of a judgement enforcing this Security
Instrument., Those cenditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note &s 1V no acceleration had occurred; (b} cures any
default of any other covenants of agreements; (c] %8ys oll expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasenable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpos= »f protecting Lender’s interest in the
property and rights under this Security Instrument; and_ 12 takes such action 88 Lender may
reasonably require to assure that Lender’s interest in the Propeity 3nd rights under this Security
instrument, and Borrower's obligation to pay the sums secured by *0is Security instrument, shell
continue unchanged, Lender may tequire thet Borrower pay St &b reinstatement SUMS and
expenses in one or more of the following forms, as selected by Lender: (8} eash; (b} money order;
(c) cenified check, bank check, wreasurer's check or cashier's check, pic vided any such check is
drawn upon an institution whose deposits are insured by 2 federal sgency, instrumentaiity or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Srcurity Instrument
and obligations secured hereby shall remain fully effective as it no acceleraiion h=d occurred.
However, this right 10 reinstate shall not apply in the case of acceleration under Sestic 18,

20. Sale of Note: Change of Loan Servicer: Notice of Grievance. The Note'ri @ partial
interest in the Note (togethef with this Security Instrument) can pe sold one or \mo7d times
without prior natice to Borrower. A sale might result in a change in tha entity (know: as the
“} pan Servicet”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Neote, this Security Instrument,
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and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated 10 3
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice ot
the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchasef.

Neither Borrower nor Lender may commence, join, or be joined to any judicial ection (as
either an individual litigant or the member of a class) that arises from the other party's actiens
pursuant to this Security Instrument or that slleges that the other perty has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15! of such alleged breach and afforded the ather party hereto a reasonable period after
the giving of such notice 10 take correctiva action, If Applicable Law provides a time period which
must elapse bifo e certain action can be taken, that time period will be deemed to be reasonable
for purposes ot this paragraph. The notice of acceleration and opportunity to cure given to
Borfower pursuant (o Section 22 and the notice of acceleration given to Borrower pursuant 10
Saction 18 shall be decwaed to satisfy the notice and opportunity to take corrective action
provisions of this Sectica 20,

21. Hazardpus Substsnces. As used in this Section 21: {a) "Hazardous Substances” are
those substances defired '&f euxic or hazardous substances, poilutants, or wastes by
Environmenta! Law and the foliowirg substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pestic des and herbicides, votatile solvents, materials contsining
asbestos or formaldehyde, and radipartive materials; (b) “Environmental Law" means federal laws
and laws of the jurisdiction where W Property is located that relate 1o health, safety or
environmental protectien; (c) *Eavironmental Cleanup? includes any response action, remedis!
action, or removal action, as defined in Enviionmontal Law; and (d} an “Environmental Condition®
means & condition that can cause, contribute to, of otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances, or threaten to releasa any Huzerdous Substances, on of in the Property.
Borrower shall not do, nor allow anyone else 1o do, @nyihina effecting the Property {a) that is in
violation of any Environmental Law, (b) which creates ati =nsironmental Condition, or (c) which,
due to the presence, use, of release of a Hazardous SubstarZe, creates a condition that adversely
offects the value of the Property. The preceding two sentences shill not apply to the presence,
use, or stofage on the Property of small quantities of Hazerdous Substances that are generally
recognized 1o be appropriate 1o normal residential uses and to (nefatenance of the Property
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender writien notice of (a) any invesiigation, claim, demand,
lawsuit or other action by any governmental or regulatory egency of privete party involving the
Property end any Hazardous Substance or Environmental Law of which Boriowsr has actual
knowledgs, (b} any Environmental Condition, inciuding but not limited to, any =zil¥ra, leaking,
discharge, release or threat of releese of any Hazardous Substance, and (¢} any conition caused
by the presence, use, of release of a Hazardous Substance which adversely affects «te vvalue of
the Property. If Borrower leams, or is notified by any governmental or reguiatory authomy, of any
private party, that any removal or other remediation of eny Hazardous Substance afteciing the
Property is necessary, Borrower shall promptly teke all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covemant and agiee o8
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s brecch of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notico shall
specify: (a) the default; (b} the action required to cure the default; [c) a dete, not less than 3o
days from the date the notice is given to Borrower, by which tha default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result n
acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further informn Borrower of the right to reinstate after
ecceleration and the right to bring a court action to assert the non-existenca of a defeult or any
other defense of Borrower to acceleration and foreclosura, If tho default is not cured on or before
the date srinified in the notice, Lender at its option may require Immediate payment in full of efl
sums securcZ by this Secusity Instrument without further demand and may foreclose this Security
Instrument %y udicial proceeding. Lender shall be entitied to collect all expenses incurred in
pursuing the :eracdies provided in this Section 22, including, but not limited to, reasonsble
attorneys’ fees an” ~asts of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed sgaiiis: Borrower or any successor in interest to Borrower} a bankruptcy petition
under Title If or any surcessor title of the United States Code which provides for the curing of
prepetition default due or:<ne Nots, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of afl sums secured by this Security Instrument, Lender shall
relesse this Security fnstrument. Forrower shall pay any recordation costs, Lender may charge
Borrower a fee for relezsing this Socuslty iInstrument, but only if the tee is not prohibited by
Applicable Low.

24, Waiver of Homestead. In accoirance with llinois law, the Borrower hereby release
and waives zll rights under and by virtue of .he llincis homestead exemption laws.

BY SIGNING BELOW, Borrowar accepts &iir) agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

%ﬁ?‘mm Paga 15 0t 16




UNOFFICIAL COPY




Guaranty Trust Company, not

individualUN@FfEWA . COPY

its Trust No. L.

By: /7/// g/;//%/( 03-5227-061853396-2

Trust Officer 21414665

GUARANTY TRUST COMPANY

{Space Below rliig Line For Acknowledgment)
State of illinois, Cook- . _ Caunty ss:
. __THe Ovgnsoned ) a.

Notary Public in and for said county «ne  state, do hereby certify that

personally known to me to be the same person(s) whose nam{s} ‘subscribed to the fgregoing
instrument, eppeared before me this day in person, and acknowledgey shat Muytid €. forLaRD
signed and delivered the said instrument as HJ frea an:4 voluntary act, for the
uses and purposes therein set forth.

y
Given under my hand and officlel seal, this [\ day of s YL \Q_Q

My Commission expires: \9 A {35

Notary
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FIXED/ADJUSTABLE RATE RIDER
(1 Yaar Treasury Index - Rate Caps)
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THIS FIXED/ADJUSTABLE RATE RIDER is made this 13th day of
December, 2002 , and ig incorporated into and shall be deemed to amend end
supplemsant the Mortgage, Deed of Trust or Security Deed {the “Security Instrument®) of the same
date given by the undersigned (the "Borrower"} to secure Borrower’s Fixed/Adjustable Rate Note
(ths “Note”) 0 waghinqton Mutval Bank, FA {("Lender"} of the same
date and colver:pg the property described in the Security Instrument and located at:
A3 W HEATHER IANE, ARTINGTON HNEIGHT, XL €00085

{Property Address)

THE NOTE PROVILES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTLRL.ST RATE. THE NQOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST HATF-CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In ¢ddticn to the covenants and agreements made in the
Security Instrument, Borrower and Lender urther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAVMENT CHANGES

The Note provides for an initial fixed interest rree of _ 5.375 _ %. The Note also provides
for a changs in the initial fixed rate to an adjustabie intcrest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAY’ANT CHANGES

{A) Change Dates

The initial fixed interest rata | will pay will change te an 2Zjustable interest rate on the first
day of Januvary, 2008 , and the adjusiable ‘nterest rate | will pay may
change on that day every 12th month thereafter. The date on wiy.ih my imitial fixed interest rate
changes to an adjustable interest rate, and esch date on which my- sZ;ustable interest rate could
change, is called a "Change Date.”

(B) The Index

Beginning with the first Changa Date, my adjustable interest rate will e bzced on an Index.
The “Index® is the weokly average yield on United States Treasury seourities adjusted to 8
constant maturity of one year, as made available by the Federal Reserve Board. Yok inost recent
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Index figure available as of the date 45 days before each Change Date is called the 'éurront
Index." ;

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{C} Calculation of Changes

Before each Chenge Date, the Note Holder will calculste my new interest rate by adding
Two & Beventy-Five-Hundredths percentage points (___2.750 %)
to the Cuirent-Index. The Note Holder will then round the result of this addition to the nearest
one-gighth %t nne percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded ‘am.ount wil be my new interest rate until the next Change Date.

The Note ’woV.er will then determine the amount of the monthly payment that would be
sufficient to repay tha.unpaid principal that | am expected 1o owe at the Change Date in full on
the Maturity Date al py new interest rate in substantially equal payments. The result of thig
calculation will be the ne»-émount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rate | am iecuired 10 pay at the fiest Change Date will not be grester than

10.375 % or less than __2."50 %. Thereafter, my adjustable interest rate will never
be increased or decreased on any zingla Change Date by morae than two percentage points {2.0%)
from the rate of interest | have beeny#ying for the preceding 12 months. My interest rate will
never be grester than  10.375 %,

(E} Effective Date of Changes

My new interest rate will become effectiva on each Change Date. 1 will pay the amount of
my new monthly payment beginning on the tis?'monthly payment date after the Change Date
until the amount of my monthly payment changes cyun,

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice 4t ary changes in my initial fixed interest
rate to an adjustable interest rate and of any changes in r+, adjustable interest rate before the
gffective date of any change. The notice will includs the amcunt of my monthly payment, and
any information required by law to be given me and also the %tls and telephone number of a
person who will answer any question ! may have regarding the notice.

{G) Failure to Make Adjustments '

if for any reason Note.Holder fails to make an adjustment to the 'nterest rate of payment
amount as described in this Note, regardless of any notice requirement, | auree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had bzen made on time.
| also agree not to hold Note Holder responsible for any damages to me which-~i# ¢ result from
Note Molder’s tailure to make the adjustment and to let the Note Holder, at its optizn, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”

4811 |02-01) Poge 2 0f 4




UNOFFICIAL COPY




UNOFFICIAL COPY

21414665

03-5227-061853396-2

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the -
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
centract for deed, installment sales contract or escrow agreement, the intant of which is
e transfer of title by Borrower at a future date to purchaser.

T all or any part of the Property or any Interest in the Property is sold or transferred (or
it Borruwer is not & natural person and a beneficial interest in Borrower is sold or
transfoired). without Lender’s prior written consent, Lander may require immediats
payment in fuM of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exardises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a oeriod of not less than 30 days from the date the notice is given in
accordance with Sectish 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this
pericd, Lender may Invoke zay remedies permitted by this Security Instrument without
further notice or demand on 2zrrswer.

2. When Borrower’s initial fixed intzi£st rate changes to an adjustable interest rate under the
terms stated in section A above, Section 18 ~f tha Security Instrument described in section B1
above shall then cease to be in effect, snd th provisions of Section 18 of the Security Instrumsnt
shall be amended to read as follows:

Transfer of the Property or a Beneficial intzrest in Borrower., As used in this Saction
18, “Interest in the Property” means any egyal or beneficial interest in the Property,
including. but not limited to, those beneficial irie‘ests transferred in a bond for deed,
contract for deed, installment sales contract or es.;ow agreement, the intent of which Is
the transfer of title by Borrowsr at a future date to purc/iaser.

I alf or any part of the Property or any Interest in the Pronerty is sold or transferred (or
if Borrower is not & natural person and a beneficial irterast in Borrower is sold or
wansterred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. Hov:ever, this option shall
not be exercised by Lender if such exercise is prohibited by Applic2ble Law. Lender also
shall not exercise this option if: {a) Borrower causes to be submitted t¢ Ler der information
required by Lender to evaluate the intended transferee as if a new loan were o2ing made to
the 1ransferee; and (b} Lender reasonably determines that Lender's securiv will not be

4011 10201 Page 3 0f 4




UNOFFICIAL COPY




X

UNOFFICIAL COPY

21414665
03-5227-06165335%6-2

impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is ecceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reesonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the
transferee 1o sign an assumption agreement that is acceptable to Lender and that obligates
the wransferee to keep all the promises and agreements made in the Note snd in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Seevurity Instrumnent unless Lender releases Borfower in writing.

i Lender exercises the option to require immediate paymant in full, Lender shall give
Borrcwer.notice of acceleration. The notice shall provide a period of not less than 20 days
from thie sate the notice is given in accordance with Section 15 within which Barrower
must pay all sima secured by this Security Insttument. If Borrower fails to pay these sums
prior to the exnation of this period, Lender may invoke any remedies permitted by this
Security Instrum st without further notice or demand on Borrower.

THOMAS T GLASGOW

Sl W

DENISE S GLASGOW e

Guaranty Trust Company, not
individualiy; but solely as Trustee under

GUARANTY TRUST COMPARY

its Trust No. L-©00 2 - O1

By: 4){/ ? ’é%L

Trust Officar
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