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DEFINITIONS

Words used in multiple sections of this docuraent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rigarcing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is upicd  September 1B, 2002 ;
together with all Riders to this document.
(B) "Borrower"is Lori M. Flegel-Close, Married

f/k/a Lori M. Flegel g’ﬁf‘/

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” s 2BN AMRO Mortgage Group, Inc.

Lenderisa Corporation
organized and existing under the laws of The State of Delaware

LLINOIS - Single Family - Fanaia Maa/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 2600 West Big Beaver Road, Troy, MI 48084

Lender is the mortgagce under this Security Instrument.

(D) "Note" means the promissory note signed by Barrower and dated September 18, 2002

The Note states that Borrower owes Lender  One Hundred Twenty Thousand and 00/100
Dollars

(U.5. 8 120,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full rot later than Octobexr 1, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property."

(F) "Loan" r=ans the debt evidenced by the Note, plus intercst, any prepayment charges and late charges

due under tae Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders" :e>ns all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be wr<cated by Borrower [check box as applicable]:

Cd Adjustable Rate Ride [El Condomininm Rider [ Second Home Rider
] Balloon Rider ] Planned Unit Development Rider [_]1-4 Family Rider
[_] VA Rider "] Biweekly Payment Rider Other(s) [specify]

Legal Description

() "Applicable Law" means all crnirelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and o-ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, anda Ancessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower of the Prmperty by a condominium association, homeowncrs
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a tramsaction originated by
check, draft, or similar paper instrument, which fs injtiated through an clectronic terminal, telephonic
inslrument, computef, Or Magnctic tape so as to order, instruct. or authorize a financial institution to debit
or credit an acconnt. Such term includes, but is not kimited tc, aoint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire “transfrzz, apnd automated clearinghouse
transfers.

(K) "Escrow Jtems" means those items that arc described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of demages, of proceeds paid
by any third party (other than insurance proceeds paid upder the coverages decw ibed in Scction 5) for: (i)
damage to, or destraction of, the Property; (i) condemnation or other taking of'ail or any part of the
Properly; (iii) convcyanee in lieu of condemnation; or (iv) misrepresentations of, or ozussions as to, the
value and/or condition of the Property-

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, 1 defaunlt on,
the Loan.

(N) "Periodic Payment" means the regularly echeduled amount due for (i) principal and interesi nacer the
Note, plus (ii) any amounts under Scelion 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Proccdures Act (12 U.S.C. Section 2601 et scq.) and its
implemcnting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amcnded from time 10
time, or any additional or successor legislation or regulation that gaverns the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related morigage loan" even if the Loan does nol qualify as a "federally related mortgage

loan" under RESPA,
M4
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(®) "Soccessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secutes 10 Lender: (i) the repayment of the Loax, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby martgage, grant and convey
to Lender and Lender's suocessors and assignms, the following described property located in (he

City [Type of Recording Jurisdiction]

of Schauxburg [Wame of Recording Jurisdiction]:

SEE ATTACHED 'SCHEDULE A' FOR LEGAL DESCRIPTICN.

THE FI'JITHIN MORTGAGE CCNSTITUTES A FIRST LIEN ON THE FREMISES DESCRIBED
HEREIN.

Parte] ID Numbet: which currently has the address of

1927 Heron Avenue Unit C [Street]
Schaumburg [Ciy}, Mlinois 60183 {Zip Code]

("Property Address”):

TOGETHER WITH all the improvements mow or hereaftcr erecied o the property, and all
easements, appurtenances, and fixtures now of hereaftcr a part of thc propéiiy.~ All rcplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred fo in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereb? coaveyed and has
the right to mortgage, grant and convey the Property and that the Property is uneacumbzres, except for
encurmbrances of record. Borrower warrants and will defend generally the titlc to the Properiy against all
claims and dcmands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument cavering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
Borrower shall also pay funds for Escrow ltems

prepayment charges and late charges due under the Notc.
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

[ntdalz: ES C’
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008054717 AH

STREET ADDRESS: 1927 HERON AVENUE UNIT C
CITY: SCHAUMBURG COUNTY: COOK

TAX NUMBER: 07-32-301-033-1273

LEGAL DESCRIPTION:

UNIT 49C-1927-C IN BRIAR POINTE CONDOMINIUM AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRTBED REAL ESTATE: CERTAIN LOTS IN BRIAR POINTE UNIT 2, BEING A
SUBDIVISION OF PART OF THE NORTHWEST 1/4 AND THE SOUTHWEST 1/4 OF SECTION 32,
TOWNSHIP 41 NORTH. RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS; WFICH SURVEY IS ATTACHED AS EXHIBIT "B™ TO THE DECLARATION OF
CONDOMINIUM OWNERSATZ -RECORDED JANUARY 11, 1995 AS DOCUMENT 95020876 TOGETHER
WITH ITS UNDIVIDED PERCEATAGE INTEREST IN THE COMMON ELEMENTS APPURTENANT TO
SAID UNIT AS SET FORTH IW SAID DECLARATION, AS AMENDED FROM TIME TO TIME
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made io one or more of the following forms, as
selected by Lender: () cash; (b) money order; (c) certified check, bunk check, treasurer's check or
cashier's check, provided any such check js drawn upon ao instirution whosc deposits are jnsured by a
federal agency, instrumentality, or entity; or (d) Eleetronic Funds Transfer,

Paywents arc deemed received by Leader when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment Of partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment o partial payment jnsufficient 10 bring the Loan
current, withent waiver of any rights hereunder or prejudice to its rights to refuse such paymeat or partial
payments iu ihe future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If exch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. i Porrower does not do so within a reasonable perind of time, Lender shall either apply
cuch funds or return thett 2o Borrower, If not spplied earlicr, such funds will be applied to the outstanding
principal balance under the [ote immediately prior to foreclosure. No offset or claim which Borrower
might have now ot in the fiture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrvmeat or performing the covenants and agreements secured by this Security
Instrument.

3. Application of Payments o Proceeds. Except as otherwise described in this Section 2, 4ll
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intercsl
due under the Note; (b) principal due under-die Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th# order in which it became due. Any remaining amounts
shall be applied first to late charges, second to aay oher amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives u payment from Borrower fo! a dclinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the paymer( mav be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanipy,, Lender may apply any payment received
from Borrower ta the repayment of the Periodic Payments if, aud to the extent that, each payment can be
paid in full. To the cxtcnt that any excess cXists after the paymiai is applied to the full payment of one or
more Periodic Payments, such excess may be applied 10 any late charg es dae. Voluntary prepayments shall

be applied first to any prepayment charges and then as described in the INew: el
Any application of payments, insurance proceeds, or Miscellaneous Brurzeds to principal duc under

the Notc shall not extend or postpone the due date, or change the amount, of the ferodic Payments. gl
3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due o~

under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payme=t of amounts duc e

for: (2) taxes and assessmcats and other items which can attain priority over this Security instrument a5 a
lien or encumbrance on the Praperty; (b) leasehold payments or ground rents on the Proparfy, if any; ()
premivms for any and all insurance required by Lender wnder Section §; and (d) Mortgay» Tnsurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Micrtgage
Insurance premiums in accordance with the provisions of Secrion 10, These items are called " Escrow
Jtems." At origination or at any time during the tcrm of the Loan, Lender may require that Communirty
Association Dues, Fecs, and Assessments, if any, bo escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow liem, Borrower shall prompily furnish to Lender all notices of amounts Lo
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Irems nnless Lender waives
Borrower's obligation to pay the Funds for zmy or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items al any time. Any such waivcr may only be
in writing. In the event of such waiver, Borrower shall pay dircctly, when and whege payable, the amounts
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due for any Escrow [tems for which payment of Funds has bcen waived by Lender and, if Lender requires,
shall fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's abligation to make sach paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrawer is obligated to pay Escrow Jtems directly, pursuant 10 a waiver, and
Bormower fails 10 pay the amount due for an Escrow ltem, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligaied under Section 9 to zepay to Lender any such
amount. Lender may revoke the waiver as 1o any or oll Escrow Irems at any time by a natice given in
accordance with Section 15 and, upon guch revocation, Borrawer shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender r2ay, at any time, collect and held Funds in an amount (a) sufficient to permit Lender to apply
the Funds at ke time specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under FSPA. Leader shall estimate tbe amount of Funds due on the basis of current data and
reasonable esrinatzs of expenditures of future Escrow Items of otberwise in accordance with Applicable
Law.

The Fupds shal oz held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (Gacluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bari. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Leade: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of v rifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leadet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Buirower and Lendet can agree in writing, however, that interest
ghall bc paid oo the Funds. Lender shall givc ' Borrower, without charge, an annual sccounting of the
Funds as required by RESPA.

If there s a surplus of Funds hcld in escrovr, as defined under RESPA, Lender shall account 1o
Borcower for the excess funds in accordance with RESZA. If there is a shortage of Funds held in escrow,
as defined nunder RESPA, Lender shall notify Borrower ai required by RESPA, and Borrower shall pay to
Lender the amount nccessary to make up the shortage in acourdunce with RESPA, but in 0o mare than 12
monthly payments, If there is & deficiency of Funds beld in escrow, 2s defined under RESPA, Lendcr shall
notify Borrower as requircd by RESPA, and Borrower shall pay io Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 (nonthly payments.

Upon payment in full of all sums sccured by this Security Instrumeat; Lender shafl promptly refund
to Barrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges; fines, and impositions
attributzble 1o the Property which can attain priority over this Security Tnstrument| izaschold payments of
ground rents on the Property, if any, and Community Association Dues, Fees, and assessrucnts, if apy. To
the extent thar these jtems are Escrow llems, Borrower shall pay them in the manner p! svid:d in Scction 3.

Borrower shall promptly discharge any hien which has priority over this Security Irstrunent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manrer acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the liea \n good [aith
by, or defends against enforcement of the lien in, lcgal proccedings which 1n Lender's opinion apurale 10
prevenl Lhe enforcement of the lien while those proccedings arc pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory 10 Lender subordinating
the lien to this Security Instrurvent. 1f Lender deterrnincs (hat any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender roay give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the licn or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a ome-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the jmprovements 00w existing or hereafter erected on
the Property insurcd against loss by fire, buzards included within the term *extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thal
Lender requires, What Lender requires pursugnt {0 the preceding sentences can change duriog the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disayprove Bortower's choice, which right shall not be exercised unreasonably, Lender may
require Bomruer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, cr-rification and tracking services; 0f (b) a one-time charge for flood zone determination
and certification =orices and subscquent charges each time remappings or similar changes ocour which
reasonably might afin: guch determination or certification. Borrower shall also be responsible for the
payment of any fees impesed by the Federal Emergency Management Agency in connection with the
teview of any flood zone d<termination resulting from an objection by Borrower.

If Borrower fails to ~aintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option zad Borrower's expense. Lender i under no obliggtion to purchase any
particular type or amoumt of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equty ir. the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ccverage s0 obtained might significantly exceed the cosl of
insurance that Borrower cotild have obtained. A.ry-amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by ihis Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance palicies required by Lender and rencv alsof such policies shall be subjeet to Lender's
right to disapprave such policies, shall include a standard ‘m~rtoage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall hav the right to hold the palicics and renewal
certificates. If Lender requires, Borrower shall promptly give tu render.all receipts of paid premiums and
renewal notices. If Borrower abtains any form of insurance coverag(, nct otherwise required by Leader,
for damage te, or destruction of, the Property, such policy shall includs = standard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee. (i
In the cvent of loss, Borrower shall give prompt notice to the insurance <aisize and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Bortower otherwise agree g
in writing, any insurance procceds, whether or not the underlying insurance was requirra by Lender, shall C":g
be applied to restoration or repair of the Propesty, if the restoration or repair is ccononicily feasible and &
Lender's security is not lessened. During such repair and restoration period, Lender shall kave the right to sy
hold such insyrance proceeds until Lender has had an apportunity to inspect such Property e ensurc the S
work has been complcted to Lender's salisfaction, provided that such inspection shall be-urdortaken N
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or i@ serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fecs for public adjusters, or other third parfies, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
(he festoration or repair is not economically feasible or Lender's sceurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with
C
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the excess, if any, paid to Borrower. Such insutance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance
claim and related matters. If Borrower daes not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to serile a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In cithec event, or it Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any imsurance
proceeds in &n amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to amy refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounic-dnpaid under the Note or this Security Instrument, whether or not then due.

6. Occugarcy, Bomrower shall occupy, establish, and use the Property as Borrower's principal
residence within €% 2ays after the execution of this Security lostrument and shall continue to occupy the
Property as Bormower's principal residence for at feast one year after the dare of occupancy, unless Lender
otherwise agrees in wridzg, which consent shall not be unreasonably withheld, or unless extenuating
circumetances exist which sie beyond Borrower's control.

7, Preservation, Mzivienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Proremy, allow the Praperty to deteriorate or commit waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property in
order to prevept the Property from di teric rating or decteasing in value due to ils condition. Unless it is
determined pursuant to Section 5 that reuair of restoration is not ecomomically feasible, Borrower shall
promptly repair the Property if damaged 0)avoid further deterioration of damage. If insurance or
condemnation praceeds are paid in connection »3th damage to, or the taking of, the Property, Botrower
shall be responsiblc for repairing or restoring the Praperty only if Lender has released procecds for such
purposcs. Lender may disburse proceeds for the repuirs and restoration in a singlc payment of in a series of
progress payments as the work is completcd. If the insarzace or condcmnation proceeds are not sufficient
to repair or restore the Property, Borrower is nor reliever, of Borrower's obligation for the complction of
such repair or restoration.

Lender or its ageni may make reasonable enrries upoa nad inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements nn the Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior inspection specityiug such reasonable cause.

8. Borrower's Loan Application. Borrower ghall be in defauit if, during the Loan application
process, Borrower of any persons or entities acting at the direction ox-Le:rower or with Borrower's
Jmowledge or consent gave materially falsc, misleading, or inaccurate informatica ot statements to Lender
(or failed to provide Lender with material information) in connection witli \the Loan. Material
rcpresentations include, but are not limited to, rcpresentations concemning Borrower's-accupancy of the
Praperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity O soument, If
{a) Borrower fails to perform the covenants end agrcements contained in this Security Instrument, (b) there
is a legal proceeding (hat might significantly affect Lender's interest in the Property and/or righu: under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever 1s
reasonable or appropriateé to protect Leader's interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Propetty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect ils interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in a bankruptcy proceeding. Sceuring the Property includes, but is not limiled to,
entering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utllities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty cr obligation to do so. It is agreed that Lender incurs no ligbitity for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of

dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment.

d Wlff this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Boriovrer acquires fee title to the Praperty, the leasehold and the fee title shall not merge unless

Lender agrees 10-the merger in writing.

10, Morigsge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay fhe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurancs coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suci insurance and Borrower was required to make separatcly desipnated payments
toward the premiums for ivlongage Insurance, Borrower shall pay the premiums requircd to obtain
coverage substantially equiva'zat to the Mortgage Insurance previously in cffect, at a cost substantially
equivalent to the cost to Borrot.ar of the Mortgage Insvrance previously in effedt, from an alternmate
mortgage insurer selected by Leud.r. If subsiantially equivaleat Mortgage Insurance coverage is noat
available, Borrower shall continne to payto Lender the amtount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accepl, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tua’ {iie Joan is ultimately paid in full, and Lender shall not be
required to pay Bortower any interest or eartios < nn such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverags (in.the amount and for the period that Lender requires)
provided by an insurer selecied by Lender again Deccmes available, is obtained, and Lender requires
separately designated payments toward the premioms {07 Wortgage lnsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boricwar was required 10 make separately designated
payments toward the premiums for Mortgage Insurance, Porzower shall pay the premijums required to
maintain Mortgage Insurance in effect, or to provide a pou-rcfundable loss rescrve, until Lender's
requirement for Mortgage Insurance cnds in accordance with any v/ritten agreement between Borrower and
Lender providing for such termination ot unril termination is required by Applicable Law. Nothing ip this
Section 10 affects Borrower's obligation to pay interest at the rate pto' ided in the Note.

Mortgage Insurance reimburses Lender (ot any catity that purchases the Notc) for certain losses it
may incur if Borrower does not repay the Loan as agresd. Borrower (s Lot a party 10 the Mortgage

Insurance. N
Morigage insurers evaluate their total risk on all such insurance in force (rom time to time, and may &

entcr into agreements with other partics that share or modify their risk, or reduce lo:scs. These agreemcats

are on terms and conditions that are satisfactory to the mortgage insurer apd the other raiiy (or parties) 10 (B
these agreements. These agreements may require the mortgage fusurer to make paymests vsing any source =
of funds that the morigage insurer may have available (which may include funds obtaived itea. Morgage iR
Insurance premiums). o

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ary reinsurer, -
any other entity, or any affiliate of any of the forcpaing, may rcecive (ditectly or indirectly) amouris that ~

derive from (or might be characterized as) 2 portion of Borrower's payments for Mortgage Insurance, 1o
exchange for sharing or modifying the morlgage insurer's risk, or reducing losscs. If such agrcement
provides that an affiliate of Lender takes 2 share of the insurer's risk in exchange for a share of the
premjums paid to the insurcr, {he arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

e
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premjums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancaus Proceeds arc hercby
assipned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lender's security is not lessened.
Duting such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender %as had an opportunity to inspect such Property to ensure the work has becn completed to
Lender's seusfa tion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in a single dichursement or in a series of progress payments as the work is
completed. Unless o agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prorsecs, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceecs. Jf the restoration or repair is not economically feasible or Lender's sccurity would
be lessened, the Misceiianeu:s Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, vitf. the excess, if any, paid 10 Borrower. Such Miscellaneons Proceeds shall be
applied in the order provide< ior in Secrion 2.

In the event of & total taing, destruction, or loss in value of the Property, the Miscclianeous
Proceeds shall be applied to the sarus secured by this Security Instrument, whether or not then due, With
the excess, if any, paid to Borrawer.

Iu the event of a partial taking, ¢estruction, or loss in value of the Property in which the fair market
value of the Property immediatcly beforc the partial taking, destruction, or l0ss in value 13 equal to oOr
preater than the amount of the sums secured ty this Sccurity Instrument immedisately before the partial
taking, destruction, or loss in value, unless B ceawer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduesd by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (2) the total amcont of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 17 valuc. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in¢#'ue of the Property in which the fair markel
value of the Property immediately before the partizl taking, dustiuction, ot loss in value is less than the
amount of the sums sceured immediately before the partial talirg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancots Prozzeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then duic.

If the Property is abandoned by Borrower, or if, aftcr motice by Tendcr to Borrower that the
Opposing Party (as defined in the next scutencs) offers to make an award i settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the notice /< given, Lender js authorized ol
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10 the {\
sums sccured by this Security Instrument, whetber of not then due, "Opposing Party” means the third party £
that owes Borrawer Miscellancous Proceeds or the party against whom Borrowcr has = right of action in Ef;:
regard to Miscellaneous Proceeds. St
Bormrower shall be in defanlt if any action or proceeding, whether civil ot criminal, j5 brgnn that, in g
Lender's judgment, could result in forfciture of the Praperty or other matesial jmpairmeat of Lender's Loy
interest in the Property or rights under this Security Instrument. Borrower can cuze such a defaujr.and, if L)
acceleration has occurred, reinstatc as provided in Section 19, by causing the action or proceecuy, to be |

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under Lhis Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. . )
All Misccllaneous Proceeds (hat are not applied to resloration or Icpair of the Properly shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Extension of (he time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

S
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to Borrower of any Successor in laterest of Borrower shall not operate to releasc (he Liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrawer or o refuse to extend time for payment otr otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Ady forbearance by Lender in cxercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in fnterest of Borrower or in amounts less than the amount then due, shall not be u waiver of or
preclude the exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowcr's obligations and Liability shall be joint und several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing this
Security Instruvent only to mortgage, grant and convey the co-signer's interest in the FProperty under the
terms of this Security Instmment; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; an4 (c) agrees that Lender and apy other Borrower can agree [0 extend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the piavisions of Section 18, any Successor in Tnterest of Borrower who assumes
Borrower's obligations urde~ this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ard benefils under this Security Tnstrument, Borrower shall not be releascd from
Borrower's obligations anc-liability nnder this Security Instrument unless Lender agrees to such releasc in
writing, The covenunts and agieenents of (his Security Instrument shall bind (except as provided in
Section 20) and benefit the successes and assigns of Lender.

14. Loan Charges. Lender may chirge Borrower fees for services performed in connection with
Borrower's default, for the purpose or proiecting Lendcr's inteest in the Property and rights under this
Security Instrument, including, but not linized to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of expr-s= authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prolitntion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insrument or by Applicable Law.

If the Loan is subject to a law which sets maxinum loan charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or to bis cullected in connectiop with thc Loan exceed the
permitied limits, then: (a) any such loon charge shall be ¢edaced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collceied from Borrowcr which exceeded permittcd
limits will be refunded 10 Borrower. Lender may choose to ipike this refund by rcducing the principal
owed under the Notc or by making a direct payment to Borrorwer. If a refund reduces principal, the
reduction will be treatcd as a partial prepayment without any preuaynent charge (whether or not a
prepaymcnt charge is provided for under the Note). Borrower's acceptanse of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Farrower might have arising out

of such ovcreharpe.

15. Notices. All notices given by Borrower or Lender in conneclion wie( this Security Instrument e
must be in writing, Any notice to Borrower in conpection with this Security Instruwient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually defiversd to Borrower's {:
fotice address if sent by other means. Notice to any one Borzower shall constitute notce tr. all Borrowers E“ <A
unless Applicable Law expressly requires otherwise. The noticc address shall be the Fropeity Address b
unless Borrower has designated a substitute notice address by notice to Lender. Borrower w7l promptly g
notify Lender of Borrower's change of address. If Lender specifies a procedurc for reporting Borrawer's 5
change of address, then Borrower shall only rcport 4 change of address through that specified procudure. ==
There may be only onc designsted sotice address under this Security Instrument at any one Lime. Any &3

notice to Lender shall be given by delivering it or by mailing it by first class mail o Lender’s addruss
ctated herein unless Lender has designated amother address by notice to Borrower. Any Rotice in
connection with this Security Instrument shall not be deemed to bave been given to Lender until actually
teceived by Lender. I any notice required by this Security Instrument is also rcquired under Applicable
Law, the Applicable Law requircment will satisfy Lhe cocresponding requirement undcr this Security

Instrument.
&
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16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be
governcd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security lostrument ar the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be
given effect without the conflicting provision,

As used in this Security Instrument: (2) words of the masculine gender shall mcan and include
corresponding neuter words or words of the femininc gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any actior. '

17. Beiroyver's Copy- Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Frorerty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intrests transferred in a bond for deed, contract for deed, installment sales contract or
cserow agreement, tie Zaisnt of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part o *lc. Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender £z require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days frori the date the notice is given in accordance with Section 15
within which Borrower must pay all sums racured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this DeroZ, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deiwand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain coaditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any rime
prior to the earliest of: (a) five days before sale of th: Pioperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh spacify for the termination of Borrower's right
to reinstate; or () entry of a judgment enforcing this Steuniy lnstrument. Those conditions are that
Barrower: (a) pays Lender all sums which then wonld be dua drder this Sccurity [nstrument and the Note
a5 if no acccleration had occurred; (b) cures any default of any oth2i covenants or agreements; (¢) pays all
expenses incurred in enforeing this Security Instrument, including, but.aot limited to, Teasonable attorneys’
fees, property inspection and valuation fees, and other fces incurred fo: the purpose of protecting Lender's
jntercst in the Property and rights under this Security Instrument; and (d) takes such action as Lendcr may
reasonably rcquire to assure that Lender's interest in the Property and rigits undcr this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security nstiument, shall continue

unchanged unless as otherwise provided under Applicable Law. Lender may requus that Borrower pay e
such reinstatcment sums and expenscs in onc or more of the following forms, as sulect=d by Lender: (2) t
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's coeck, provided any gl
such check is drawn upon an institution whose deposits are insured by a federal agency, iustiaumentality or i
entity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Security Jugr;ument and i
obligations secured bercby shall remain fully effcctive as if no acccleration had occurred. Fowever, this =t
right to reinstate shall not apply in the case of acceleration under Section 18, =,
20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in é"l

the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bortower. A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Tnstrument and performs other mortgage loan
servicing obligations under the Nole, this Security Instrument, and Applicable Law. Therc also might be
one ot more changes of the Loan Servicer unrclaled to a sale of (he Note. Tf therc is a change of thc Loan
Servicer, Bormower will be given written notice of the change which will state the name and address of the
new Loan Servicer, thc address to which payments should be made and any other information RESPA
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requires in conmection with a notice of transfer of servicing. If the Note is sold and thcreafter the Loan is
gerviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrowet will remain with the Loan Scrvicer or be transferred to 3 successor Loan Servicer and are not
assumed by the Note purchaser unlcss otherwise provided by the Note purchaser.

Neither Bosrower nor Lender may commeénce, join, or be joined 10 any judicial action (as eithcr an
individual litigant ot the member of a class) that arises from the other party's actions pursuaat to this
Security Instrument ot that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach und afforded the
other party hereto a reasonable petiod after the giving of cuch potice to take corrective action. H
Applicable Law. provides a time period which must clapse before certain action can be teken, that time
period will be dsomed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cuzé given to Bortower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant o Gection 18 shall be deemed to satisfy the potice and opportanify to take corrective
action provisions of this fcction 20. :

21. Hazardous Substinces. As used in this Section 21: () "Hazardous Substances" are those
substances defined as toxic or harardous substances, pollutants, or wastes by Fnvironmental Law and the
following Substances: gasoline, \.risene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, and radioactive materials;
(b) "Eavironmental Law" means federal laws and 1aws of the jurisdiction where the Property is located that
relate to health, safery or enviropmemtal protaction; (<) "Environmental Clcanup” includes any response
action, rcmedial action, or removal action, 2¢/dufined in Environmental Law; and (d) an "Environmental
Condition" means a copdition that can cause, conttibute to, or otherwise trigger ap Environmental
Cleanup.

Borrowesr shall not cause or perit the presence, Ush, disposal, storage, or relcase of ony Hazardous
Substances, or threaten to release any Hazardous Substances,‘on or in the Property. Borrower shall ot do,
nor allow anyone elsc to do, anything affecting the Property {.).that is in violation of any Environmental
Law, (i) which creates an Envirotmental Condition, or {c) which, due to Lhe presence, use, Of rclease of 4
Hazardous Substance, creatcs condition that adversely affects the vaice of the Property. The preceding
two sentences shail not apply to the presencc, use, or storage on the Troperty of small quantities of
Hazardous Substances that are generally recognized ta be appropriate ty pormal residential wses and to
maintenance of the Property (including, but not limited to, hazardous substarces/in consUMEr products).

Borrowcr shall promptly giv’e Lender written notice of (2) aay investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involvirg the Property and any
Hazardous Substance o Environmental Law of which Borrower has actual !mowledge, (b) any
Environmeatal Condition, including but not limjted 10, any spilling, leaking, discharge, 1e'ae= or threat of
releasc of any Hazardous Substance, and (c) any condition cansed by the presence, use o releas of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower lcarps, or i= notified
by any governmental or regulatory authority, or any private party, that any removul or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shail creale any obligation on

Lender for an Environmental Cleanup.

e
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NON-UNIEORM COVENANTS, Bottower and Lender further cavenant and agree s follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failnre to cure the
default on or before the date specified in the nofice may resit in acceleration of the sams secured by
this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure ruceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and foreclosure- If the default is not cured on or before the date specified in the notice, Lender at its
option may recaue immediate payment in full of all sums secured by this Security Instrument
without further Ge:asnd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coliest all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiied v~, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment.af all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower chaigdipay any recordation costs, Lender may charge Borrower a fec for
releasing this Security Instrumeat, but suly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under .\pplicable Law.

24. Waiver of Homestead. In accordaice w:th Illinois law, the Borrower hercby releases and waives
all rights under and by virrue of the Iilinois hom¢siead exemption laws.

25. Placement of Collateral Protection Insuramce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreem=o’ with Lender, Lender may purchase insurance
at Borrower's egpense to protect Lendex's interests in Boriower:'s collateral, This insurance may, but need
not, protect Borrower's interests.’ The coverage that Lendes zarchases may not pay any claim that
Borrower makes or any claim that is made against Botrower in corasction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pioviding Lender with cvidence that
Borrower has obtained insurance as rcquired by Borrower's and Lender's «greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of ot insurance, including intcrest
and any other charges Lender may impose in conncction with the placemeri of the insurance, untl the
cffective date of the capcellation or expiration of the insurance. The Costs of the ‘nsurancc may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may he more than the cost of
insurance Borrower may be able to obtain on its own.

23 & Fa?-ﬁ"? K
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STATE OF ILLINOIS, COOK| County ss:
1, RS CACART/T  a Natary Public in and for said county and
state do heleby certify that ~ Lori M. Flegel-Close, Marriedto Brian J. Close

i \
personally known to me (0 be the $ame person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged tha he/she/they signed and delivered the said
instrument 2+ his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given undrz.my hand and officl:ial seal, this 13th day of September, 2002

My Commission Expircs: N'oNa! ‘Q
@oz\mm‘ ( MM& g

Nugary Public :{ o

SFEICIAL SEAL
ROSANN CALAFIORE
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXP. JAN. 62006 |
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BY SIGNING BELOW, Bormwer accepts and agrees (o the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with i,

Wilnesses: ‘,
]
I "
| Cﬁjﬁlv ‘/jﬁ-o.‘b ‘Cled—ﬂ— (Seal)
Lori M. Flegel-Close -Borrower
J ’R/\/ 4 /) ,é-\/ (Seal)
: Brlan Js ClO Borrawer
*gigning solely for the purposes of walving
hamestead rights,
—_\(S=al) (Seal)
FoLower -Borrower
(Seal) Y 4V (Seal)
-Borrower =Borrower
(Seal) o (Scal)
-Bortower -Borrower
e
C
-
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CONDOMINIUM RIDER AB00229218
I ‘ 0626849662
THIS CONDOMINIUM RIDER is made this 18th dgy of September, 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust, or
Security Deed (‘he "Securiry Instruinent”) of the same date given by the undcisigned (the "Borrawer") 1o
secure Borrowés's Note o AEN AMRO Mortgage Group, Inc.

. (the
"Lender") of the same ¢a'e and covering the Property described in the Security Instrument and located at:
1927 Heron Avenue Urit C, Schaumburg, IL 60193

[Propery Address]
The Property includes a uait 1n,/tigether with an undivided intcrest in the common elements of, a
condominiem project known as:
Typa Condo/PUD Praj/SubDiv Name
[Nam-. of Condominium Project]
{the "Condominium Praject”). If the owner: avsouiation or other entity which acts for the Condominium
Project (the "Owners Association’) holds title 'to property for the benefit or use of its members or

shareholders, the Property also in;cludes Borrower's iitercst in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS, In addition to the 7venants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as/i0.NWs!

A, Condominium Obligations, Borrower shall perform oll of Borrower's obligations under the
Condominium Projcct's Constituent Documents. The "Constituent Dozoments” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of repulations; and
(iv) other cquivalent documents. IEB:r:mrcwve.r shall promptly pay, when une, all ducs and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mainuains, with a generally accepted
insurancc carrier, 2 "master” or "blanket” policy on the Condominium Project wiuch is satisfactory to
Lender and which provides insurance coveragc in the amounts (including deductibic isvels), for the
periods, and against loss by fire, hazards included within the term "cxtended coveragr.” zad any other
bazards, including, but mot limited to, carthquakes and floods, from which Lender requjzcs msurance,
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i
then; (i) Lender waives the prcwision in Section 3 for the Periodic Payment to Lender of the yearly
premium instaliments for property i:nsurance on the Property; and (ii) Bortower's oblipation under Section
5 to maintain property insurance coverage on the Property is deemed gatisfied to the extent that the
required coverage is provided by the Owners Association policy.

What T.nler requires as a condition of this waiver can change during the term of the loan.

Borrower rhall give Lender prompt notice of any lapse in requircd property insurance coverage
provided by the raziter or blankst policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, wiether 10 the unit of to common elements, any proceeds payable to Borrower arc
hereby assigned and shailoc 2aid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, witk the excess, if any, paid vo Borrower.

C. Public Liability Jnsurarce, Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains = public liability insurance policy acceptable in form, amount, and
extent of coverage to Leader. .

D, Condemnation. The proceeds oi any award or claim for damages, direct or consequential,
payable to Barrower in connection witl| 21y condemnation or other taking of all or any pan of the
Property, whether of the unit or of the comrzor. elements, or for any conveyance in lien of condemmation,
are hereby assigned and shall be paid to Lence . Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent,| Borrower shall 2ot 2xcept after notice 1o Lender and with Lender's
prior written consent, either partition or subdivide the property or consent to: (i) the abandonment or
{ermipation of the Condominium Project, cxcept for abaudspment or termination required by law in the
case of substantial destruction by ‘fire or other casualty or ir P case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the ConsGtuent Documents if the provision is for
the express benefit of Lender; | (iii) termination of professionaliranagement and assumption of
self-management of the Owners Association; or (iv) any action whice worid have the effect of rendering
the public liability insurance coverage maintained by the Owners Associasa anacccptable to Lender.

F. Remedies, If Borrower does nat pay condominium dues and assessmicy’s when due, then Leader
may pay them. Any armounts disbursed by Lender under this paragraph F shad become additional debt of
Borrower securcd by the Security Instrument. Unless Borrower and Lender agree to other terms of

payment, these amounts shall bear intcrest from the datc of disbursement at the Notc 1ate and shall be o
payable, with interest, upon notice from Lender to Borrower requesting payment, {__
o
e
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this
Condominium Rider. !

/ Gz
oz \Qeob , (Seal) (Seal)

Lori M. Flegzl-Close Borrower <Borrower

J(0-

_ﬁ - . — (Seal) (Seal)
Brian J. CJ.?‘SE ‘ -Borpower -Borrower
* gigning solely for the purposcs of waiving

homestead rights.

’ (Sedi) (Seal)
E -Borrower -Borrower
i
' (Seal) , (Seal)
-Borrower -Borrawer
@D,8R (0008) Page 3 of 3 Farm 3140 1/01 {C;
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