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MORTGAGE

DEFINITIONS

Wards used in multiple sectjons of this decument aré defincd below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cerain rules regarding lhe usage o€ words used in this document are
also provided in Section 16.

(A) "Security [pstrument” mieans this dacument, which i dated DECEMPLR S, 2002

together with all Riders to this document.

(B) "Barrower' is
ELIZABETH R. NYE, A SINGLE WOMAN

Borrower is the mortgagor under this Security Tnstrument.
C) ""Lender" is

FIRST NATIONWIDE MORTGAGE CORPORATION

JLLINOTS - Single Family - Funaic Mae/Freddie Mac UNIFORM [NSTRUMENT lform 101
wsi-om00  CLOSERID: P7568 (Page 1) LA /N
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Lender is 2 CORPORATIO N
organized and existing under the laws of THE STATE OF DELAWARL

Lenders address i
5280 CORPORATE DRIVE, F REDERICK, MARYLAND 21703

Lender is the mertgagee under this Security [nstrument.
(D) "Note" means the promissory note sizned by Borrowsr and dated DECEMBER 5, 2002

The Nete states that Borrower owes Lender
THREE HYWORED SIXTY SIX THOUSAND AND NO /100

Dollars (U.S."$ 366,000.00 } plus interest. Borrower has promised to pay this debt
in regular Periodic Tayments and to pay the debt in full not later than DECEMBER 01, 2032

(£) "Property” medrs ihe property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" mcuns the dsbr evidenced by the Wote, plus interest, any prepay ment charges and late
charges due under the Nuw, and all sums duc under this Security Instrumzn% plus interest.

{(G) "Riders” means all Riders 1o hiz Security Insirument that are executed by Borrower. The following
Riders are to bc executed by Boirower. [check box as applicable]:

[X] Adjustsble Rate Rider [ ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider [ ] Planned Uit Development Rider [ ] Biweekly Payment Rider

[ ] 1-4 Family Rider
[ ] Other(s) [specify]

() "Applicable Law" means all controlling applicable fderal, state and local statutes, regulations,
ardinances and administrative rules and orders (that have the effset of law) as well as all spplicable final,
non-appealable judicial opinions.

M "Community Association Dues, Fees, and Asscssments' mean? 4] dues, fees, assessmenis and
other charges that are imposed on Borrower of \he Property by a col domipium association, hemcowners
agsociation or similar organization.

(J) "Electronic Fupds Transfer'! means any wansfer of funds, other tharl 4£-transaction originated by

check, draft, or simifar paper instrument, which is initiated fhrough an electisnie terminal, telcphonic
financial institution to debit

instrument, computer, or magnetic tape so as t0 order, instruct, or authorize a
or credit an account. Such term includes, but is not limited to, point-of-sale trasfers -automated teller
machine transections, iransfers initiated by tclephone, Wwire transfers, and automated | clearinghouse
transfers.

(K) "Escrow Ttems" means those items that are described in Section 3.

(L) ""Misccllaneous Proceeds™ means any compensation, sertlement, award of damages, 0% greeds
paid by any third party (other than insurance procecds paid under the coverages deseribed in Sestion 5)
for: (i) damage to, oF destruction of, the Property; (i) condemnation or other taking ol all or any part of
the Property; (ili) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissiong as 0,
{he value andfor condition of the Praperty.

N "Mortgage Insorance’” mcans insurance protecting Lender against the nonpayment of. or default
on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount du¢ for (i) principal and interest under
the Note, plus (i) any amounts under Scction 3 of this Security Instrument.

(0) "RESPA" mcans the Real Estate Seftlement Procedures Act (12 U.S.C. 52601 et seq.) and its
implementing regulation, Regulation X (24 CFR Pant 3500). as they might be amended from tmc 0
time, or any additional or successor legislation or regulation that govemns the same subject magier. As
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SCHEDULE A
AL'I_‘A Commitment
File No.: 238964
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LEGAL DESCRIPTION
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Lot 32 in Block 12 in Quick’s Subdivision, being a subdivision of part of the Northeast 1/4 of Section 12,
Township 39 North, Range 12, East of the Third Principal Meridian, according to the plat thereof recorded January
4, 1906 as document 3803736, in Cook County, Ilinois.
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used in this Security Tnstrument, "RESPA” refers to al) requirements and restrictions that are imposed in
regard to & “federally related morgage joun” cven if the Loan does not qualify as 2 "federally related

montgage loan” under RESPA.
(P) "'Sucecessor in Interest of Borrower' means any party that has taken title to the Property, whether

or not that party has assumed Borrower's obligations under the Note and/or this Secyrity Instrument.

it

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrument Secures 1o Lender: (i) the repayment of the Loan, and all repewals, extensions
and modificatiens of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securily Instrument and the Note. For this purpose, Borrower does hercby morgage, grant and
convey 1o Lerder-and Lender's successors and assigns the following described property located in the
COUNTY of COOK :

[Type of Resarding Jurisdictiont [Nume of Recording Turisdiction)]

SEE EXHIBIT "A™ ATTACHED HERETO AND MADE A PART HEREOF

TAX 1D NUMBER:

which currently has the address of 617 WILLTAM STREET
[Strest]

RIVER FOREST , Minols 60305-1923 {"Property Address"):
[City] 1zip Codc)

TOGETHER WITH all the improvemems now ar hereafter erected on the property, and all
easements, appurienances, and fixtures now of hereafter a part of the property. All replac¢ments and
additions shall also be covercd by this Security Instrument. All of the forcgoing is referred to_in This

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully seised ol the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property 18 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all

claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction 10 constitute 2 uniform security instrument covering real

property.
1153 : OB/CO CLOSER ID: P7568 (Fage 3)
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Paymeat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principa! of, and interest on, the debt evidenced by the Nole and any
prepayment charges and latc charges due under the Note. Bowower shall also pay funds for Escrow
Ttems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note
or this Security Instrumcnt is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security [nstrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) centified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agéney, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are-decmed received by Lender when received at the location dcsignated in the Note or at
such other locaiion r< may be designated by Lender in accordance with the notice provisiens in Section
15. Lender mey .rebum any payment or partial payment if the payment or partial payments are
insufficient to bring the \zon current. Lender may accept any payment or partial payment insufficient 10
bring the Loan cument, wideut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments :i the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. ¢ ¢ach Periodic Payment is spplied as of s scheduled due date, then
Lender need not pay interest on Upapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Leaa curr:nt. If Rorrower does not do so within a reasenable period of Time,
Lender shall either apply such funds or ¢fuum them to Borrower. [f not applicd earlier, such funds will
be applied to the outstanding principal badicd under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have v or in the future asainst Lender shall relieve Barrower
from making payments due under the Note and this Socurity Instrument of performing the cavenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excipt as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall be applier i the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amourts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the order in which it secame due. Any remaining amounts
shall be applied first 1o late charges, second to any other amounis duc ynder this Security Instrument, and
then to reduce the principal balance of the Note.

If Lendsr receives a payment from Borrower for a delinquent Penciiz Payment which includes a
sufficient amount to pay any latc charge due, the payment may be applied ta tha delinquent payment and
the late charge. If more than on¢ Periodic Payment is outstanding, Lender.<usy. apply any payment
received from Borrower to the repayment of the Periodic Payments if, and 0 {Ae extent that, each
payment can be paid in full. To the extent that any excess exists after the paymemt 15 arplicd 1o the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied [irst 10 apy prepayment chacges and then as dereriticd in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Tunds for Escrow Items. Bomower shall pay Lender on the day Penodic Payments arc due
under the Note, unti) the Note is paid In full, 2 sum {the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can atlain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Moitgage Insurance
premiums, if any. or any sums payable by Borrower 10 Lender in lieu of the payment of Mortgage
Insurance premiums in accerdance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may requirc that Community
Association Dues, Fees, and Assessments, if any, he escrowed by Borrower, and such dues, fees and

£z01:0800  CLOSER ID: PT568 (Page 4) 2(7(
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assessments shall be an Escrow liem. Bomower shall promptly fumish to Lender all notices of amounts
1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow Irems unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay ts Lender Funds for any of all Escrow Items at 2ny time. Any such wajver
may only be in writing. Tn the event of such waijver, Borrower shall pay directly, when and where
payable, he amounts due for any Escrow Items for which payment of Funds has been waived by Lender
and. if Lender requires, shal] furnish to Lender receipts evidencing such payment within such time period
as Lender may require, Borrower's obligation 10 make such payments and to provide receipts shall for
all purposes be deemed to be o covenant and agrecment contained in this Security Tnstrument, as the
phrase "covpaent and agrcement” 1S used in Section 9. If Borrower is obligated to pay Escrow Jiems
directly, pursuan’-to a waiver, and Borrower fails 1o pay the amount due for an Escrow Itern, Lender may
exercise its rights under Section 9 and pay such amount and Borrower chall then be obligated undes
Section 9 10 repay. v i.ender any such amouni. Lender may revoke the waiver as to any or all Escrow
Jtems at any time by &K tice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender ail/rusds, and in such amounts, that are then requircd under this Section 3.

Lender may, 8t any time, collect and hold Funds in an amount () sufficient to permit Lender to
apply the Funds at the time specifind under RESPA, and (b} not to cxcecd the meaximum amount a lender
can require under RESPA, Lender ghzll estimate the armOuRt of Funds due on the basis of current data

and reasonable cstimates of (:xpendi“":‘ﬁ of future Escrow [tems of otherwise in accordance with

Applicable Law.
The Funds shall be held in ea iustifution whose deposits 8IC insured by 3 federal agency,

instrumentality, or entity (including Lender, af Y.ender is an {pstitution whose deposits are §0 insured) of
in any Federal Heme Loan Bank. Lender shall-asply the Funds to pay the Bscrow ltems no latet than the
time specified under RESPA. Lender chall not chuige Borrower for holding and applying the Funds,
annually analyzing the cserow account, or verifylag the Escrow ltoms, unless Lender pays Borrower

interest on the Funds and Applicable Law permits Lendr.20 make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be pa‘d on the Funds, Lender shall not be required
to pay Borrower any interest of earnings on the Funds. ‘Borcewer and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance With RESPA. If there is a firuage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPZ, and Borrowes shall pay
to Lender the amount necessary to make up the shortage in sccordance with RSP, but in no more than
12 monthly payments. L[ there is a deficiency of Funds hcld in escrow, as defined under RESPA, Lender
shall notify Borrower 3§ required by RESPA, and Bogower shall pay W Lender the araunt necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 qon‘nly payments.

Upon payment in full of all sums securcd by this Security [nstrument, Lender shall mronptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and mrosiuons
atteibutable to the Property which can atrin pricrity over this Security Instrument, leaschold payments ©f
ground rents on the Property, if any, and Communily Association Dues, Fees, and Asscssments, if any.
To the exient that these items are Escrow Items, Borrower shall pay them in the manner provided in

Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {2) agrees in writing to the payment of the obligauon secured by the lien in 2 manner
acceplable 10 Lender, but anly so leng 2s Borrower is performing such sgreement; (9) contests the lien in
good faith by. of defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the lien while those proccedings are pending, but only until such
proceedings 2re concluded; or (¢} secures from the helder of the lien an agreement satisfactory lo Lender
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cubordinating the lien to this Security Instroment. If Lender determines that 20y part of the Property is
subject 1 2 lien which can attain priority Vel this Security Instrument, Lender may give Borrower a
potice identifying the fien. Within 10 days of the date on which that notice 1% given, Borrower shall
catisfy the Jien or take one or more of the actioms Set fortn above in this Section 4.

Lender may require Borrower to paY a one-time charge for 2 real cstale WX verification and/or

reporting service used by Lender in conpection with this Loan.

5, Property Insuranee. Baorrowet shall keep the improvements now existing oF hereafter crected
nextended coverage,” and

on the Property insured agaiust loss by fire, hazards included within the term &
apy other hazards including, put not limited 10, parthquakes and floods, for which Lender requires

This insurance shall be maintained in the amounts (including deductible tevelsy and for the

insdranse.
ences can change

periods that Lender requires. what Lender TCquITES pursuant to the preceding sent
during tae e of the loan. The insurance carmier prOViding the insurance shall be chosen by Borrower
subject to Londers right 10 disapprove Borrower's choice, which Tight shall not be exercised
unreasonably. Lender may require BOITOWET to pay, in copnection with this Loan, either: (a) & one-time
for flood 78 determinalion. ceptification and tracking services; OF (b) 3 one-time charge for

charge
flood zone determination and certification services ané subsequent charges each tme remappings Of

similar changes 06e wliich reasonably might affest such determination of certification. Borrower shall

also be responsible for e peyment of any fees impesed bY the Federal Emergency Management Agency
in conncction with the review oCany flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain_any of the coverages described 8bOVE Lender may obtain insurance

coverage, A1 Lender's option and Porrower's expensé. Lender is under no obligation 10 purchase 0¥

Therefore, such caverage ghall cover Lender, but might or might

particular type of amount of cavertee

not protect Borrower, BOrrower's equity, it the Property, OT the comtents of the Property, against 20y nisk,
hazard or liability and might provide great-r or lesser coverage than was previously in effect. BomoweT
acknowledges that the cost of the insuranct coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained._AnY amounts disbursed Y Lender under ihis Section 3

shall become additional debt of Borrower securcd Fy. is Gecurity lostrument. These amounts shall bear

interest at the Note rate from the date of disbursemant and shall b¢ payable, with such interest upon
notice [rom Lender to Bomower requesting paymen.
All insurancs policies required bY Lender and reficwals of such policics shall be subject t0 Lender's

right to disapprove such policies, ¢hall include @ standard moitgage clause, and shall name Lender as

mortgagec andfor as an additional loss payee. Lender shall pave the right 10 hold the policies and
Il receipts of paid

renewal cortificates. If Lender requires. Borrower shall promptiy give 10 Lender 2
premiums and renewal notices.  1f Borrower obtains any form of /msurance coverage, not otherwise
required by Lender. for damage to, Of destruction of, the Property. cuch-nolicy shall include 2 standard
mortgage clause and shall name Lender as mortgagee andfor as an acditional loss payee

In the cvent of \oss, Borrawer shall give prompt notice 10 the insuranct carrier and Lender. Lender
may make procf of loss if not made promptly bY Borrowef. Unless Lends wad Borrowert otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurence was required DY
Lender, shall be apphed 0 restoration Of repair of the Property, if the rescoration OF repair i
economically fcasible and Lender's sceurity is not lessened. During such repaif and yeitoration period,

Lender shall have the right to hold such insurance procccds untit Lender has had sn opportenity 10
provided that such

jnspect such Properly o ensure the work has beent completed 10 Lender's satisfaction,
inspection shal be undertaken promptly- Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments 35 the work is completed. Unless an agreement is
made in writing 0f Applicable Law requires interest 1o be paid on cuch insuranes proceeds, Lender shall

Borrower any interest or earmings o0 such proceeds. Fees for public 2djusters. or

not be required 10 pay
f the insurance proceeds and shall be the

other third parties, retained by Borrowel shall not be paid out ©
sole obligation of Borrower. If the estoration of repair is noOl economically feasible or Lender's sceurity

would be lesseneds the insurance proceeds snall be applied 10 the sums secured by this Securily
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Tnstrument, whether ar not then due, with the excess, if any, paid to Borrower, Such insurance procceds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
.insurance camier has offered to senle a claim, then Lender may negotiate and sewte the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borcower's rights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Barrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o thy Property. Lender may use the insurance procecds either to repair or restore the Property
or 1 pay amounts unpaid under the Note or this Security Inswument, whether or not then due.

] 6, Occuprac. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence within 60 diys after the cxccution of this Sceurity Instrument and shell continue ta occupy the
Property as Borrower s arincipal residence for at least one year after the date of occupancy, unless
Londer otherwise agrees 1 writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances ecist which are beyond Borrower's control.

7. Preservation, Maintenaree and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Properfy to deteriorate or commit waste on the
Property. Whether or not Borrower I rexiding in the Property, Borrower shall maintain the Property in
order 1 prevent the Property frem deieriorating or decreasing in value due to its condition. Unless it 1s
determined pursuant to Section 5 that repai” or restoration 1s not economically feasible, Borrower shall
promptly repair the Property if damaged i uvaid further deterioration or damage. If insurance or
condemnation proceeds are paid in cannection ‘with damage to, or the taking of, the Property, Bomower
chall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disbursc proceeds for the repaus 44 restoration in & single payment or in a series
of progress payments as the work is completed. If uieinsurance or condemnation proceeds are not
sufficient to rcpair or restore the Property, Borrower is ot iclieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerics ¢n the Propeny. Lender shall
give Bommawer noticc &t the time of or prior lo such en interior inspertic specifying such rcasonable
cause.

8. Borrower's Loan Application. Bomower shall be in default if, during the Loan application
process, Borrower or any persons of entities acting at the direction of Borroiwer or with Berrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn or statements to
Lender (or failed to provide Lender with material information) in connection with the” Locn. Material
representations include, but are not limited to, representations concerning Bosrower's oLdupuacy of the
Property as Borrower's principal residence.

9. Protection of Leader's Interest in the Property and Rights Under this (Security
(nstrument. If (a) Bomrower fails 10 perform the covenants and agreements contained in this Stcvdty
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankeuptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may amain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property. then Lender
may do and pay for whatever is reasonable or appropriate 10 protect Lender's interest in the Property and
rights under this Sceurity Instrument, including protecting and/or assessing the value of the Property, and
securing and/er repaiting the Property. Lender's actions can include, but are not limited to! (2) paying
any sums secured by a lien which has priority over this Security Instrument; {b) appearing in court, and
{c)} paying reasonable atlorneys' fees to protect its interest in the Property end/or rights under this
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Security Jnstrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property 10 make repairs, change locks, replace or board up
doors and windows, drain water from pipes. eliminate building or other code violations or dangerous
conditions, and have atilities tumed on or olf. Although Lender may {ake astion under this Secuon 9,
Lender does not have to do so and is not under any duty or obligation to do so. Tt is agreed that Lender
incurs no lisbility for not wking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become sdditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. )

If this Security Instrument is on 8 leasehold, Borrowet shall comply with all the provisions of the
lease. 1f Borrawsi acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees 1o (e merger in writing.

10, Mortgage insarance. If Lender required Mortgage Insurance a5 @ condition of making the
Loan, Borrower shall pay/ho premiums required to mainwin the Mortgage Insurance in effect. If, for
any reason, the Mortgage Trisurance coverage required by Lender ceases to be available from the
mortgage insurer that previously nesvided such insurance and Borrower was required to make separately
designated payments toward the preyiiums for Mortgage Insurance, Borrower shall pay the premiums
required 1o obin coverage substartiallv-cquivalent to the Mortgage lnsurance previously in cffeet, at a
cost substantally equivalent to fhe cost to barrower of the Merigage Insurance previously in effect, from
an aliernate mortgage insurer selected Uy Lender. I substantially equivalent Mortgage Insurance
coverage is net available, Barrower shall onlipue 0 pay 1© Lender the amount of the scparately
designated payments that were due when the iniurance coverage ceased to be in effect. Lender will
accept, usc and relain these payments as a non-refindable loss reserve in liew of Mortgage Ingurance.
Such loss reserve shail be non-refundable, patwithsanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required 1o pay Borrower.ary interest or eamings on such loss reserve.
Lender can no longer require loss reserve payments if Mormzase Insurance coverage (in the amounl and
for the period that Lender requircs) provided by an insurer selscrzd by Lender again becomes avaitable,
is obtained, and Lender requires scparately designated payment’ toward the premiums for Morgage
Insurance. Jf f.ender required Mortgage Insurance as a conditon of maxing the Loan and Borrowes was
required © make separately desiznated payments loward the pramiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance i effect, or 10 providc a non-
refundable loss reserve, until Lender's requirement for Mongage Insurance erds i accordance with any
wrilten agreement between Borrower and Lender providing for cuch termination oi until termination 18
rcquircd by Applicable Law. Nothina in this Section 10 affccts Borrower's obligetion to pay interest at
the rate provided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purcheses the Note) for cxun Josses it
may incur if Borrower does not repay the Loan as agreed,  Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluale their toral risk on al! such insurance in force from time to time, 264 may
enter into agreements with other parties that share or modify their risk, of reduce losses. These
agrcements arc on 1eTmS and conditions that are satisfactory 1o the mortgage insurer and the other party
{or parties) to these agrecments,  These agreements may require the mortgage insurer 1o make payments
using any sourcc of funds that the mortgage ineurer may have available (which may include funds
obtained from Mortgage Insurance premiums).

Ac a result of these agreements, Lender, any purchaser of the Note, another insurcr, any Teinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifving the mortaage insurer's risk, or reducing losses. if such agreement
provides thal an offiliate of Lender takes a share of the insurer's risk in exchange for a share pf~the
premiums paid 10 the insurer, the arrangement is often termed "capuve reinsurance.” Further:

F205: 03/00 CLOSER ID: P7568 (Page 8)




12/05/2002 17:43 FAX 872 774 4911 FNMC/WHS-TEXAS fo16

UNOFFICIAL COPY

0018963728

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amouat Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such ogreements will ot affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance nader the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance termipated automatically, and/or to receive 2
refund of any Mortgage lasurance premiums that were uncarned at the time of such cancellation
or terminating.

11. sssigament of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to sxd chall be peid 1o Lender.

If the Propery iz damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of
the Property, if tie rcstaration or repair is economically feasible and Lender's sceurity is not lessencd.
During such repair nd restoration period, Lender shall have the right to hold such Miscellanecous
Proceeds until Lender hag'nad an opportunity to inspect such Property ta ensurc the work has been
completed to Lender's satieficiion, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and rest jration in a single disbursement or in series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intcresl or
eamnings on such Miscellaneous ProcetdssIf the resteration or repair is not cconomically feasible or
Lender's security would be lessened, the Mis-¢ilancous Procecds shall be applied to the sums secured by
this Security Instument, whether or not theil e, with the excess, if any, paid w0 Borrower. Such
Miscellaneous Proceeds shall be applicd in the ordzrprovided for in Section 2.

In the event of a total taking, destruction, o loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secirity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

[n the event of a partal wking, destruction, or loss in value of the Property in which the fair markel
value of the Property immediately before the partial taking, destmiction, or loss in value is equal to or
areater than the amount of the sums securcd by this Security iustrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otlicrwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amount o the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums seeupd immediately before the
partial taking, destruction, or loss in value divided by (b) the fair marke value of the Property
immediately before the partial taking, destruction, or loss in value. Any balace shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whih tre fair market
value of the Property immediately before the partial king, destruction, or loss in value 1571875 than the
amourit of the sums sccured immediately belore the partial 1aking, destruction, or loss in v2ivs, unless
Borrower and Lender otherwise agrce in writing, the Miscellancous Proceeds shall be applied 10 tho sums
secured by this Security Instrument whether ar not the sums are then duc.

If the Properly is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notjce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or nat then due. "Oppasing Party” means the third
party thal owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of
gction in regard to Miscellancous Proceeds.

Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in farfeiture of the Property or other material impairment of Lender's
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interest in the Property of richts under this Security Jnstrument. Borrower can cure such a default and, if
acceloration has occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the
Property are hereby assigned and shall be paid t0 Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be
applied in the order provided for in Scetion 2.

12. Borrower Not Relensed; Forbearance By Lender Not u Waiver. Extension of thetime for
payment of odification of amortization of the sums sccwred by this Security Instrument granted by
Lender to Dosrewer or any Successor in Interest of Borrower shall not operate 10 release the liability of
Borrower or iy.-Successors in Interest of Borrawer. Lender shall not be required to commence
proceedings againe. 7Ry Successor in Interest of Borrower 0f 10 refuse to extend time for payment of
otherwise modify winsirizaton of the sums secured by this Security Instrument by reasan of any demand
made by the original Eatiover or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right o remedy including, without limitation, Lender's acceptance of payments from third
persons, entitics of Succesears in Interest of Borrower of in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or rernedy.

13.  Joint and Several Lizpility; Co-signers; Successors and Assigns Bound. Borower
covenants and agress that Borrower's (tligations and liability shall be joint and several. However, any
Bomrower whe co-signs this Security Jnstrmnent but does not execute the Note (2 “co-signer"). (a} 1s co-
signing this Security [nstrument only 10-i0sisgage. grant and convey the co-sigmer's interest in the
Property under the terms of this Security Insuwument; (b) is not personally obligated to pay the sums
secured by this Security Instnzment; and (c) agrees shat Lender and any other Borrower ctan agree 0
extend, modify, forbear or make any accommoc ations with regard to the terms of this Secunty
Instrument or the Note without the co-signer's cOnserL.

Subject to the provisions of Section 18, any Successar in Interest of Baorrower who assumes
Borrower's abligations under this Security Instrument in writingand is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security [nstrumeat, Borrower shal] not be released from
Borrower's obligations and liability under this Security Instrumer unless Lender agrees to such relcase
in writing. The covenants and agreements of this Security Instrumert shall bind (except as provided in
Section 20) and benefit the successors and assiens of Lender.

14. Loan Charges. Lender may charge Borrower [ees for services neefarmed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Prope’s and rights under this
Security Instrument, including, but not limited 1o, attomeys' fees, property inspectica, and vajuation fees.
In regard to any other fees, the abscnee of cxpress suthority in this Security {ncirument to charge a
specific fee to Borrower shall not be construcd as a prohibition on the ‘charging of suck fee. Lender may
not charge fees that are expressly prohibited by this Sccurity Instrument oOf by Appticane bLaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finaky interpreted
so that the interest or other loan charges collected or to be collected in connection with the Lean exceed
the permitied limits, then: (a) any such [oan charge shall be reduced by the amount necessary tw.reduce
the charee 10 the permitted limit; and (b) any sums already collected from Borrower which exceeded
permited limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the
principal owed under the Note or by making a direct payment 10 Borrower. If a refund reduces principal,
the reduction will be weated as a partial prepayment without any prepayment charge (whether or nol &
propayment charge is provided for under the Note), Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising
aut of such overcharge.

15. Notices. All notices given by Borower or Lender in connection with this Security Tnstrument
must be in writing. Any notice to Borower in conncetion with this Security insirument shall be deemed

F207 : 08/00 CLOSER 1D: P7568 (Page 10)

e

Wl

w123




1270572002 17:44 FAX 872 774 1911 FNMC/WHS-TEXAS do1s

UNOFFICIAL COPY

0018963728

1 have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
noticc address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwisc. The notice address shall be the Property
Address unless Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Bamower's change of address. If Lender specifies a procedure for reporting
Bomrawer's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security [nstrument at any oné
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address statcd herein untess Lender has designated anather address by notice to Borrower.  Any notice in
connection with this Security Instrument sha)l not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security lnstrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument.

16. Governinj T.aw; Severability; Rules of Construction. This Seeurity lnstrument shall be
governed by federai 1% and the law of the jurisdictien in which the Property is located. All rights and
obligations contained inAtis Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicalile Law might explicitly or mplicitly allow the parties to agree by contract or
it might be silent, but sucl silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision Or zlause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other. provisions of this Security Instrument or the Note which can be
given effect without the conflicting Drovision.

As used in this Security Instrument’ (s) words of the masculine gender shall mean and include
comresponding neuter words or words of e feminine gender; (b) words in the singular shell mean and
include the plural and vice versa; and {¢) theveird "may" gives sole discretion without any obligation to
takc amy action.

17. Borrower's Copy. Bormower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Properfy or a Reneficial Interist in Borrower. As used in this Section 18,
MInterest in the Property” means any lcgal or beneficial intérest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, coitracy for deed, installment salcs contracl or
escrow agreement, the intent of which is the transfer of title by Foirower at a future date to a purchaser.

£ all or any part of the Praperty or any Lnterest in the Property i sol¢ or transferred (or if Borrower
is not a natural person and 2 beneficial interest in Borrower is sold or s-apsferred) without Lender's prior
wrimen consent, Lender may require immediate payment in full of all tumws secured by this Security
Instrument. However, this option shall mot be cxercised by Lender if sueh exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower actice of accelerztion. The potice shall
provide a period of not lcss than 30 days from the date the notice is given in accordanre with Section 13
within which Borrower must pay all sums sccured by this Security Instrument. If Botrmwer fails o pay
these sums prior ta the expiraticn of this period, Lender may invoke any remedies peiiniited by this
Sscurity fnstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Berrower meets certain contions,
Borrower shall have the right 10 have enforcement of this Sccurity Instrument discontinued at any time
prior o the earliest of: (2) five days tefore sale of the Property pursuant to Scction 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) eatry of & judgment enforcing this Security Instrument. Those conditions are that
Barrewer: (a) pavs Lender all sums which then would be due under this Security Tnstrument and the Note
ac if no acceleration had occurred; {b) cures any default of any other covcnanls Of AZrEEIMENTS; (c) pays
all cxpenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
aworneys'  fees, property inspection  and  valuation fees, and other fees incurred  for
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the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, and
(d) 1ekes such action as Lender may reasonably require fo assure \hat Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligation 1 pay the sums secured by this
Security Instrument, shall continue unchanged unless 5 otherwise provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and expenses in one of morc of the
following forms, a5 selected by Lender: (a) cash; (b) money order; (c) certified check, baak check,
weasurer's check of cashier's cheek, provided any cuch check is drawn upon an institution whose
deposits ar¢ insured by a federa! agency. instrumentality or entity; or (d) Elecironic Funds Transfer.
Upon reinsiatement by Borrowel, {his Security Instrument and abligations secured hereby shall remain
fully effective =3 if no acceleration had occurred. However this right to reinstate shail not apply in the

case of accelerat.on under Section 18. . o _
20. Sale of No?&5 "hange of Loan Servicer; Notice of Grievance. The Note or 2 partial jmterest 10

the Note (together witlt this Security Instrument) can be sold one of more times without prior notice to
Rorrower. A salc migh? et in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Nore and this Security Instrument and performs other morigage loan
servicing oblizations under the Nate, this Sceurity Instrument, and Applicable Law, There also might be
one or more changes of the Loar Scrvicer unrelated 1o a sale of the Note. If there i5 2 change of the [oan
Servicer, Borrower will be given wnftes notice of the change which will staie the name and address of
the new Leoan gervicer, the address (0 which payments should be made and any other information

RESPA requires in conpection with a notite )£ transfer of servicing. If the Note is seld and thereafter the

Loan is serviced by 2 Loan Servicer other (nan the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer Of ve transferred to & guccessor Loan
Servicer and are not assumed by the Note purchaser cnless ofherwist provided by the Note purchaser.

Neither Borrower ot Lender may commence, jain.or be joined to any judicial acrion (as either an
individual litigaat or the member of & class) that aris:s from the other party's qctions pursuant to this
Security Instrument of that alleges that the other party hus Leeached any provision of, or any duty owed
by reason of, this Security Tnstrument, unifl such Borrower of {~nder has notified the other party (with
such notice given i compliance with the requirements of Section 15) of cuch alleged breach and
afforded the other party hereto a ressonable period after tne “giving-2f such notice to take cotrective
action. If Applicable Law provides a time period which must elapst befars cerlain action can be taken,
that time period will be deemed to be reasonable for purposes of 4b7s paragraph. The notice of
acceleration and opportunity o cure given 10 Borrower pursuant to sesien 22 ond the notice of
acceleration given to Borrower pursuant o Section 18 shall be deemed /Ly sutisfy the potice and
cpportunity 10 tale corrective action pravisions of this Section 20.

71. Hazardous Substances. As used in this Section 2k: (3) "Hazardous Substances” are those
substances defined as toxic of hezardous substanees, pollutants, or wastcs by Environmental Law and the
following substances: aasoline, kerosene. other flammable of toxic petroleum products, {ov.c.pesticides
and  herbicides, vaolatile solvents, materials containing asbestos Or formaldzhyde, ane’ sadioactive

materials; (b} "Environmental Law" means federa) laws and 1aws of the jurisdiction where the Praperty is
ntal Cleanup” ncludes

located that relate 0 health, safety of environmental protection; (c) “Environme
any rasponse action, remedial action, ar removal action, as defined in Enviconmental Law; and (d) an

"Environmental Condition" means 2 condition that can cause, comtribute 10, or atherwise trigger an

Environmental Cleanup.
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’ Rorrower shall not cause of permil the presence, use, disposal, storage, of release of any Hazardous
Substances, or threater 10 release any Flazardous Substances, on or in the Property- Berrower shall not
do, nor allow anyone else to do, anything affecting the Property (a} that is in violation of any
Environmenta] Law, (b) which creates an Envirenmental Condition, or () which, due to the presence,
use, or releasc of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two SCRLenees shall not apply to the presence, use, or storage on the Property aof
small quantities of Hazardous Subsiances that are generally recognized 0 be appropriate to normal
residential uscs and to maintcnance of the Property (including, but not limited 10, hazardous substances in
consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil
or other acticn by any governmental of regulatory agency or private party involving the Property and any
Hazardous Supsiance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Cradition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any/rlazardous Substance, and (c) any condition caused by the presence, use ot release of a
Hazardous Substance whita adversely affects the value of the Property. If Borrower leamns, or is notificd
by any governmental or roguiatory authority, or any private paity, that any removal or other remediation
of any Hazardous Substan.e affecting the Property is necessary, Borrower shall premptly take all
necessary remedial actions in icoordance with Environmental Law. Nothing herein shall create any

cbligation on Lender for an Enviionmental Cleanup.
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NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law providcs otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {¢) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the potice may result in acccleration of
the sums sceured by this Security Instrument, foreclosure by judicial proceeding and sale of the
property. The notice shall further inform Borrower of the right 1o reinstatc after acceleration and
the right to nssert in the foreclosure proceeding the pon-existence of a default or any other defense
of Borrower s acceleration and foreclosure. If the default is not cured on or before the date
specified i tle sotice, Lender at its option may require immediate payment in [ull of all sums
secured by this-Grourity [nstrument without further demand and may foreclose this Security
Instrument by jacicini proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided 1n this Section 22, including, but not limited to, reasopable
attorneys’ fees and coste o’ title evidence.

33. Release. Upon pzyment of all sums secured by this Secwity [nstrument, Lender shall releasc
this Security Instrument. Borrawer shsll pay Bny recordation costs. Lender may charze Borrower a fee
for releasing this Security Instrumeut, but_only il the fee is paid 103 third party for services rendered and
the charging of the foe is permitted (under Aprplicable Law.

24. Waiver of Homestead. In sceordince with Illinois law, the Borrower hereby 1eleases and
waives all rights under and by virue of {1/ llincis homestead exemption laws.

25. Placement of Collateral Proteetion Y:onrance. Unless Borrower provides Lender with
evidence of the insurance coverage required by /DUfTOWer's agreement with Lender, Lender may
purchase insurance at Borrower's cxpense to protedt Lender's interests in Borrower's collateral. This
insurance may, but need not, protect Borrower's intereits . The coverage that Lender purchases may not
pay any claim that Borrower makes or any claim that is'msde against Borrower in cormection with the
collateral, Borrower may later cancel any insurance purchased: by Lender, but only after providing
Lender with evidence that Bomower has obtained insurance s required by Borrower's and Lender's
agreement. If Lender purchascs insurance for the collateral, Borrower »+ii! be responsible for the costs of
that insurance, including intercst and any other charges Lender may impose in connection with the
placement of the insurancc. until the elfeciive date of the cancellation or &¥uiation of the insurance. The
costs of the insurance may be added e Borrower's toral outstanding balance o obligation. The cosls of
the insurance may be more than the cost of insurance Borrower may be Zolc ta obtain on il OWn.
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Berrower and recorded with it.

BORROWERS: >
K (Seal)

ELIZ H R.NYL - Borrower

(Seal)
- Borrower

{Seal)

- Bommower

(Seal)
- Borrower

(Scal)
- Borrowcer

(Seal)

. ‘Borrower

WITNESSES:

- Witness - Witness

136723
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[Space Below This Line For Acknowledgment]

STATE OF 7L . COUNTY OF /DW 018963728

This instrument was acknowledged before me on LD@ C S_\’ ZC:‘O 2.5 U
o Zrnetn K. Mye.
y @ <

ol

c

Wz oh /7
/

Notary Public U

(Seal)
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ADJUSTABLE RATE RIDER 0018963728
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this STH day of DECEMBER ,
2002 _and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Sccurity Deed (the "Security jnstrument") of the same date given by the undersigned

("Borrower") to'serure Borrower's Adjustable Rate Note (the "Note") to
FIRST NATION'WILE MORTGAGE CORPORATION

("Lender") of the same date and covering the property described in the Security Instrument and located
at:

617 WILLIAM STREET, RIVER +OREST, ILLINOIS 60305-1923
[Property Address]

THE NOTE CONTAINS PRO VISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONZHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COV ENANTS. In addition to the Zovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.375 % The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of JANUARY, 2006 ,and
on that day every SIXTH (6TH) month thereafter. Each date on which my intzzest rate

could change is calied 2 "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The "[ndex"” is the

average of interbank offered rates for six month U.5. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

first business day of the month immediately preceding the month in which the Change Date occurs is

called the "Current Index." 7 g
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX ~ 1 1 J b 72 3
(AS PUBLISHED IN THE WALL STREETJOURNAL)—SingIe Family-Fannic Mae Uniform Instrument
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If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(@] Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 50/100 perceritage points ( 2500 %)tothe Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until

the next Change Date.

The Note t1older will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid rrincipal that 1 am expected to owe at the Change Date in full on the Maturity Date at
my new interestiate in substantially equal payments. The result of this calculation will be the new

amount of my month'y wayment.

(D) Limits on Interest Rate Changes

The interest rate 1 am reired to pay at the first Change Date will not be greatef than

6.375 %, or less thait 2.500 o, Thereaftet, my interest rate wiil never
be increased or decreased on any singie-Chenge Date by more than ONE AND NO /100
percentage points 1.000 %) from the rate of interest I have been paying for the
preceding SIX (6) months. My interest rate will never be greater than
10.375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment dat~ a’ter the Change Date until the amount of

my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes inmy interest rate and the
amount of my menthly payment before the effective date of any change. Tie notice will include
information required by law to be given to me and also the title and telephone number of a person who

will answer any guestion [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROVFR

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property ora Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, 2143(;72'
but not limited to, those peneficial interests transferred in a bond for deed, contract for deed,
installment sales contract o escrow agreement, the intent of which is the transfer of titie by

Borrower at a future date to a purchaser.

If all or any part of the Property Or any Interest in the Property is sold or transferred (or if
Barrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
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without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security

Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
conditis@ to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to

keep all premites and agreements made in the Note and in this Security Instrument. Borrower
will continue $0 b obligated under the Note and this Security Instrument unless Lender releases

Borrower in writilg

[f Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of accelerarion. The notice shall provide a period of not less than 30 days from
the date the notice is given i ~cordance with Section 15 within which Borrower must pay ajl
sums secured by this Security Irstrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender 2y invoke any remedies permitted by this Security [nstrument
without further notice or demand on Raipower.

BY SIGNING BELOW, Borrower accepts and agrees ¢ the terms and covenants contained in this
Adjustable Rate Rider.

(Seal)

e

- Borrower

(Seal)

- Borrower

{Seal)

M_;__g_——_f__;_‘f__——ﬂ
- Borrower

2113672,

(Seal)

- Borrower

RDSS : 04/01 CLOSERID: P7568 (Page 3)




