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DEFINITIONS

Words used in multiple sections of this document a'e defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is date April 7, 2000 ,

together with all Riders to this document.
(B) "Borrower" is

BENJAMIN AZULAY and HEIDI AZULAY Husband and Wife

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is National City Mortgage Co dba

Commonwealth United Mortgage Company -
Lenderisa Corporation \0\

organized and existing under the laws of The State of Ohio

ILLINOIS - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 3/99
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or morc of the following forms, as selected
by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when rcceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135,
Lender may return any payment(s) or partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
bring the Loan current, without waiver of any rights hercunder or prejudice to ils rights to refusc such
payment(s; or partial payment(s) in the future, but Lender is not obligated to apply such payments at the ume
such payments are accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender
need not pay intecest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes
payment(s) 1o briag tie Loan current. If Borrower does not do so within a reasonable period of time, Lender
shall either apply suca furds or return them to Borrower. If not applied carlier, such funds will be applied to
the outstanding principal kalunce under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have nove{i 1n the future against Lender shall relieve Borrower from making payments due
under the Note and this Security [nsirument or performing the covenants and agreements sccured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) principal due under the Note; (3) imourits due under Section 3. Such payments shall be applied to
cach Periedic Payment in the order in which it'tecame due. Any remaining amounts shall be applicd first to
late charges, second to any other amounts due under this)Sccurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any lale charge due, the payment rigy te applied 10 the delinquent payment and the
late charge. If more than one Periodic Paymeént is outstanding, Lsader may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to thZ extent that, each payment can be paid in
full. To the extent that any excess exists a'f‘lg‘:r the payment is applie to ‘the full payment of onc or more
Periodic Payments, such ¢xcess may be applied to any latc charges aue. Moluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insuranceproceeds, or Miscellancous Procerss-io-principal due under the
Note shalt not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payricnts are duc under
the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of ameae:s duc for: (a)
taxes and assessments and other items which can attain priority over this Security Instruraerni as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (C) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premuurac, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These itlems are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow lticms unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or morc of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/for reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards mcluding, but not limited to, carthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be choscn by Borrower subject to Lender’s night to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 4o piy, in connection with this Loan, either: (1} a one-time charge for flood zone delermination,
certification 2ud tracking services or (2) a one-time charge for flood zone determination and certification
services and sthscouent charges each time remappings or similar changes occur which reasonably might
affect such deteriniration or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting tredn an objection by Borrower.

If Borrower fails to-uiaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Rorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coveiage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i1 the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater’ o@ lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancz coverage so obtained might significantly cxcced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this/secirity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall e payable, with such interest, upon notice from Lender
1o Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard inonigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenfer ¢l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, novotherwise requircd by Lender, for
damage to, or destruction of, the Property, such policy shall include a stardard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ¢nd Lender. Lender may
make proof of loss if not made prompily by Borrower. Uniess Lender and Borrower-uiherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required bv.w.ender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ths right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure, bz work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inlerest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with

Initials:Zé ﬁ_,
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attorneys’ fees to protect its interest in the Property andfor rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
payment.

If (his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower ziauires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the marger in writing.

10. Mortgzge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance civorage required by Lender ceases to be available from the mortgage insurer that
previously provided such-iisurance and Borrower was required to make separately designated payments
toward the premiums for Mortgag.. Tasurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigas=-Insurance previously in cffect, at a cost substantially equivalent o
the cost 0 Borrower of the Mortgaye Insurance previously in effect, from an alternate mortgage msurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay 1o Lender the amount of the seraraiely designated payments that were due when the insurance
coverage ceased o be in effect. Lender will acczpt, use and rctain these payments as a non-refundable loss
reserve in lieu of Morigage Insurance. Such loss restrve shalt be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall nofog required to pay Borrower any inlerest or earnings
on such loss reserve. Lender can no longer require loss icscrve payments if Mortgage Insurance coverage {(in
the amount and for the period that Lender requires) providea %y an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated zayments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a conditieq of making the Loan and Borrower was
required to make separately designated payments toward the premiuins for. Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, 410 provide a non-refundable loss
reserve, until the Lender’s requirement for Mortgage Insurance ends in secerdance with any written
agreement between Borrower and Lender providing for such termination or urui iezmination is required by
Applicable Law. Nething in this Section 10 affects Borrower's obligation to pay iricrest al the rate provided
in the Note.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procseds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration orjrepair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lesseneq.. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required 10 pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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Security Instrument only ¢ mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security [nstrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligattons under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be rcleased from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20 and benefit the successors and assigns of Lender. ‘

14, Zoan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's dzranlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument. including, but not limited to, atiorneys’ fees, property inspection and valuation fecs. In
regard o any other fiee, the absence of express authority in this Security Instrument to charge a specific fee
10 Borrower shall nouhe 2onstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibitzd by this Security Instrument or by Applicablc Law.

If the Loan is subject’w a law which sets maximum Joan charges, and that law is finally interpreted so
that the intcrest or other loan Chatges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any suck’loan.zharge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded 1o Borrower. Lender may caoose to make this refund by reducing the principal owed under
the Note or by making a direct payment t¢. Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any przpayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance’ of «ny such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrowcr raight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lenaer'in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with t0is Security Instrument shall be deemed to have
been given to Berrower when mailed by first class mail or wher actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower sh2li"constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address ¢hall'be the Property Address unless
Borrower has designated a substitute notice address by notice to Lenae:, Rorrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for-regoring Borrower’s change of
address, then Borrower shall only report a change of address through that specifuai procedure. Therc may be
only one designated notice address under this Security Instrument at any one time. Aly'notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hcrein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secy7ity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any norice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremen. will satsfy
the corresponding requirement under this Security Instrument.

16. soverning Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
pravision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchascr of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commencc, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonablc period afier the giving of such notice (o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be 1aken, that time period will be deemed 1o be reasonable
for purposes e this paragraph. The notice of acceleration and opportunity to cure given 10 Borrower pursuant
to Section 22 ans the notice of acceleration given 1o Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice’ans epportunity to take corrective action provisions of this Section 20,

21. Hazardous-Sristances. As used in this Section 21: (1) "Hazardous Substances™ are those
substances defined as toric/or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoine, karosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, ma¢rials containing asbestos or formaldehyde, and radioactive malerials; (2)
"Environmental Law™ means federal lws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proierton; (3) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law and (4) an "Environmenial Condition"
means a condition that can cause, contribute to,4-otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proparty (1) that 1s in violation of any Environmental
Faw, (2) which creates an Environmental Condition or (3) »+nizh, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects zne value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propscty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resideqtial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consutnérvroducts).

Borrower shall promptly give Lender written notice of (1) any investigauo~, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invo.ving.the Property and any
Hazardous Substance or Environmental Law of which Borrower has actua: kpowledge; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, dischargc, relzase or threat of
release of any Hazardous Substance, and (3) any condition caused by the presence, usc o telease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, ol /s notified by
any governmental or regulatory authority, or any privaie party, that any removal or other remediator of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a).
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the daté .
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure thé;
default on or before the date specified in the notice may result in acceleration of the sums secured by -
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall”
further inform Borrower of the right to reinstate after acceleration and the right to assert in the~
foreclosure nroceeding the non-existence of a default er any other defense of Borrower to acceleration
and foreZiosvre. If the default is not cured on or before the date specified in the notice, Lender at its
option may reonire immediate payment in full of all sums secured by this Security Instrument without
further demand 22d may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collelt 2k cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reaseiable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sh@'pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. Borrower 'wz.ves all right of homestead exemption in the Property.

Inilialszz [/:)L
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STATE OF ILLINOIS, M/Q County ss:
\%MJ N&Q{S‘(i , @ Notary Public in and for said county and
state do hereby certify tha .
Qf.\\é MmN 1&(7,\1!441 w%taah @z {i-\l

h o3 haad ¥ vor

personally known to me to be the same person(s) whosc name(s) subscribed 1o the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/shgfthey signed and delivered the said
instrument 7z his/hree and voluntary act, for the uses and purposes therein set forth.

Given eader my hand and official seal, this (—T‘\"” day of M (\‘« \ C9

My Commission Expics: ( Q/(/\

Notary Publi] }
COFTTCIAL SEALY 3

CHERYL ANN NUTLEY 2
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 9/10/2003

@D 6(1L) 9904 Page 15 of 15 Form 3014 3/99
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00248338
LEGAL DESCRIPTION

UNIT 3827-TWO IN 3825-3827 KENMORE CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FOLLOWING DESCRIBED REAL ESTATE:

LOTS 19 AND 20 IN BLOCK 1 IN THE SUBDIVISION OF BLOCK 6 OF LAFLIN SMITH AND
DYER'S SUBDIVISION CF THE NORTHEAST 1/4 (EXCEPT THE 1.28 ACRES IN THE
NORTHEAST CORNER THERECF) IN SECTION 20, TOWNSHIP 40 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE
DECLARATLCN OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER 85275591 TQGETHER WITH
ITS UNDIVLIRED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOK COUNTY,
ILLINOIS.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this TER  gayof April 2000 ,
and is incorporated into and shall be deemed to amcnd and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Bortewer’s Note to

National Zity Mortgage Co dba Commonwealth United Mortgage Company
(the
"Lender”) of th¢ sam: date and covering the property described in the Security Instrument and located at:

3827 N KENMORE, CLIZAGO, Illincis 60613
[Property Address]

The Property mcludes a unit-iitogether with an undivided interest in the common elements of, a
condominium project known as:

(Nrzof Condominium Project]
(the "Condominium Project"). If the ownere pssociation or other entity which acts for the Condominium
Project (the "Owners Association”) holds titl: to.property for the bencfit or use of ils members or
sharcholders, the Property also includes Borrower’s inteiest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to theorenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as (olows:

A. Condominium Obligations. Borrower shall perform all #Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documeris” are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (iii) Zods or regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satistactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), Toi fie periods, and
against loss by fire, hazards included within the term "extended coverage," and any other hazaras. including,
but not limited to, carthquakes and floods, from which Lender requires insurance, then:

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

MV

@8R (9904).02 Form 3140 3/99
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(i) Lender waives the provision in Section 3 for the monthly payment to Lender of the yearly
premium installments for property insurance on the Property; and

(i1) Borrower’s obligation under Section § to maintain property insurance coverage on the Property
is decmed satistied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Boirower shall give Lender prompt notice of any lapsc in required property insurance coverage
provided by«he-master or blanket policy.

In the eveni i a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Propeity <whether 1o the unit or to common elements, any proceeds payable to Borrower arc
hereby assigned and sh=ii he paid to Lender for application 10 the sums sccured by the Security Instrument,
whether or not then due, witn rhe excess, if any, paid to Borrower.

C. Public Liability 1nsurance. Borrower shall take such actions as may be reasonable 1o insurc that
the Owners Association maintawes 2’ public liability insurance policy acceptable in form, amount, and extent of
coverage (0 Lender.

D. Condemnation. The proceed<.of-any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condermation or other taking of all or any part of the Property, whether
of the unit or of the common elements, or Iz 21v conveyance in lieu of condemnation, are hercby assigned
and shall be paid to Lender. Such proceeds shail be.applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not  exzept after notice to Lender and with Lender’s prior
writicn consent, either partition or subdivide the Property or consent to:

(1) the abandonment or termination of the Concomnium Project, except for abandonment or
lermination requircd by law in the case of substantial destructicn by fire or other casualty or in the case of a
taking by condemnation or eminent domain;

(i) any amendment to any provision of the Constituent Docurients if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assumption ot szif-wianagement of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when duc, fier-Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms.of gayment,
these amounts shall bear interest from the date of disbursement at the Note ratc and shall be payabie, with
interest, upon notice from Lender to Borrower requesting payment,

Initials; 774
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.
,/;;‘/Q\ (Scal)

Secal
(o) AL S
-Borrower BENJAMIN AZULA -Borrower
2 (Seal) . (Seal)
-Borrower -Borrower
HEIDI AZULA
(S:al) (Seal)
-Borrowei -Borrower
(Seal) ~ (Seal}
-Borrower -Borrower

@D-BR (9904).02 Page 30f 3 Corm 3140 3/99




