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ABN AMRO Mortgage Group, Inc.

P.0. Box 5064
Troy, MI 48007-3703
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MORTGAGE

THIS MORTGAG £ ("Security Instrument”) is givenon  March 27, 2000 . The mortgagor is
Christina Madej, Single/Never Married

(‘Borrower"). This Security Instrumgnt is given to ABN AMRO Mortgage Group, Inc., a Delaware
Corporation , which is organized and
existing under the laws of The state of Delaware » and whose address is
4242 N. Harlem Ave.. Norridge, 160706
("Lender"). Borrower owes Lender the principal sumof Two Hundred Thousand Dollars and
no/100 Doliars
(U.8. $200,000.00 ). This debt is" evidenced-v Borrower’s note dated the same date as this e
Security Instrument ("Note"), Wthh provides for monthly-u2yments, with the full debt, if not paid earlier, due
and payable on April 1, 2030 - This Sectiity Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, anJ.zll renewals, extensions and modifications .,
of the Note; (b) the payment of all other sums, with interest, advziicad under paragraph 7 to protect the :.
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements  °.:
under this Security Instrument and the Note. For this purpose, Borrowe: Joes hereby mortgage, grantand - -
convey to Lender the following described property located in  Cook

County, lllinois:

e e

O

]

( 1?-03~209~019-1036> Vol. No.: 496

which has the addressof 40 E. Delaware Place Unit #903 Chicago ,
[STREET] [CITY]
Illinois 60611 ("Property Address");
[ZIP CODE]
ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note:
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground.anis, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in tha:-manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly furrish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments cirestly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall piemotly discharge any lien which has priority over this Security [nstrument unless
Borrower: (2) agrees ir'wriing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lenrsr’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an-areement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines thaiany part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions et forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Te:rower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire,. hazards included within the term "extended coverage"
and any other hazards, including floods or floocing, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the yeiiods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower sibject to Lender's approval which shall not be
unreasonably withheld. if Borrower fails to maintain coveiage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Prcpeny in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to lender and shail include a standard
mortgage clause. Lender shall have the right to hold the policies aid renawals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and vesiewal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if -

-

not made promptly by Borrower. ie

Unless Lender and Borrower otherwise agree in writing, insurance prccoeds shall be applied to -
restoration or repair of the Property damaged, if the restoration or repair is-ecenomically feasible and
Lender's security is not lessened. If the restoration or repair is not economicilly ‘easible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums securesi by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abanrions the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has ¢fferad to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repar or restore
the Property or to pay sums secured by this Security Instrument, whether or not then dus. The 30-day
period will begin when the notice is given.

22685200 .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shafl
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to
any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of ta Property in which the fair market value of the Property immediately before the taking is less
than the ameunt of the sums secured immediately before the taking, uniess Borrower and Lender
otherwise agrez ir writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by ‘nis Security Instrument whether or not the sums are then due.

If the Property ic abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an awaid 4 settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is-given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair o*ihe Property or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower ofherviise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date ¢f tiia monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbeariince By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the suriis vecured by this Security Instrument granted by Lender
to any successor in interest of Borrower shail novoperate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall no:_ba-required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exerciging any right or remedy shall not be a waiver of
‘or preclude the exercise of any right or remedy.

Borrower, subject to the provisions of paragraph 17. Borrower's covena:its and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but dues riot execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security instrument; (b) is not personally oblizawad to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this'Sazurity Instrument
or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a \av. which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan
"charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMDTIL//0894/3014(0990)-L PAGESOF 8
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12. Successors and Assigns Bound; Joint and Several Lichilitv; Co-signers. The covenants and b
agreements of this Security Instrument shall bind and benefit the sucuessors and assigns of Lender and

ta
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable v toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing aspestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safaty or environmental protection.

NON-UNIFORNM C/DVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration, P2redies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of 22y covenant or agreement in this Security Instrument (but not prior to
acceleration under paragrrpny 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) 1e-action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given o Borrower, by which the default must be cured; and (d) that failure
to cure the default on or before tha date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, fereclosure by judiclal proceeding and sale of the Property. The
notice shall further inform Borrower o' the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-cxistence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is a0l cured on or before the date specitied in the notice,
Lender at its option may require immediate pavment in full of all sums secured by this Security
Instrument without further demand and may inreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all‘expenses incurred in pursumg the remedies . ':
provided in this paragraph 21, including, but not {imiteJ %o, reasonable atiorneys’ fees and costs of

title evidence. g
' 22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release !
this Security Instrument without charge to Borrower. Borrower shai!. nay” any recordation costs. r;)

23. Waiver of Homestead. Borrower waives all right of homestead ezemption in the Property. '“ ’:j

24, Riders to this Security Instrument, [f ane or more riders are executed by Borrower and recorded e
together with this Security Instrument, the covenants and agreements cf each such rider shall be
incorporated into and shall amend and supplement the covenants and agre:ments of this Security
Instrument as if the rider(s) were a part of this Security Instrument. [Check applicablzr.xias)]

Adjustable Rate Rider Condominium Rider D 1--4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekily Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

- [ other(s) [specity] {1 IHDA Rider

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 10/96
ISC/CMDT L//0894/3014(0990)-L PAGE7 OF 8




UNOEFICIAL COPY

8 40 839vd 1-(0660)¥ LOE/F680/MI LAWD/OSI
06/6 ¥L0E WHO4 LINIWNYLSNI WHOAINN DWTHA/YANA-ATINYY ITONIS--SIONIT

12509 11 ‘9| BpSuLy
0TT @3NS "Suef ¥oaJ) 1[BS 21 :sseippy
J318L( UUy:Aq peredaid sem juawniisul siu ).

T0/B0/00:STHHINI NOBEINRCD AN

. g BIONNT 40 3LVLS 'ONSNd AUV LON
A
A _ Ml INNLYL 3 YONVOT3IHS
W?W W3S IVIDIHH0
sall 2 AN
G007 “UdJRK J0Kep U g SIUl‘fees [edI40 pue puBy AW Japun UBAID)

"Yuoj jos
uiesay) sesodind pue sasn ey} Joj ‘K. Aejunjoa pue a8y J9Y/SLY  se uewnnsul pres sy} pesoAlep

pue paufis  BUS/SY eyl psunomounoe pue ‘uosiad u Aep siyy ew 8105oq paseedde ‘uswnysul
Bulofaio) 8y} 0} paquosgns S| (S)ewey esoum {s)uosied swes 8y} 8q 0} aw 0} umouy Ajeuossed

P IS TR KT g it

op eJe)s pue AJunod ples Joj pue u) d|jqnd AJejoN e peubisiepun ay} ‘|

:88 Ajunon 007 SLOUL| ] 40 3LVIS

huswBpaimowiay 104 au|T sy ), 20l9g ddedg]

00

H3amOdHOg-
(Tvas)

3 V)

b B

€S

Hamoddog-
(vas)

oy
trls

HIAMQHHOg-
(vas)

HIMQHHOsg-
{(1vas)

HIMOHHOE-
(vas)

HIaMQHHO8-

:58SSaUIM

"1 UM PepI0oal pue Jamouiog Ag peinoexe (s)iepi Aue Ul pue juswnaisul Anoes siyl 4o g ybnoiy)
| sabed ul paureIL0d SIUBUBACD pue swie) ey 0} saaibe pue sidadoe JomoLog ‘MO39 DNINDIS AS

695801/000 #N1 69G80TLHI (IAVH #dV




UNOFFICIAL COPY

AP# MADEJ,CH7108559 LN# 0007108559

FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index--Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this2/th  day of March, 2000 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to ABN AMRO Mortgage Group, Inc., a
Delaware Corporation {the
"Lender") of the same date and covering the property described in the Security Instrument and located at:

40 E. Delaware Place Unit #903.Chicago.IL 60611
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN AOJJSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’> ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM 71ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS |n_addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTH.Y PAYMENT CHANGES

The Note provides for an initial fixcd Interest rate of  8.0000  %. The Note also provides for a
change in the initial fixed rate to an adjusiaule interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND M(ONTHLY PAYMENT CHANGES
(A) Change Dates

The initial fixed interest rate | will pay will ciianga to an adjustable interest rate on the first day of
April, 2005 , and the adjustable interest'rate | will pay may change on that day every 12th
month thereafter. The date on which my initial fixed interostvate changes to an adjustable interest rate, and
each date on which my adjustable interest rate could change, i5 called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interesi rate will be based on an Index. The
‘Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most ie.ant Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a 13w index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by 24eingThree

percentage points (  3.0000 %] t0 .t~ Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth ¢i un2 percentage
point {(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wi e my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
‘new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

. (D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan  11.0000 %
orlessthan  5,0000 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest | have been

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrument
ISC/CRID**//0195/3182(0594)-L Page 1 of 3 Form 3182 5/94
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paying for the preceding 12 months. My interest rate will never be greaterthan 14 0000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANS-ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIZ. RORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RA(E I'NDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY "NSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer o' the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any intarect in it is sold or transferred {or if a beneficial interest in Borrower is sold or
transferred and Boriovser is not a natural person) without Lender’s prior written consent, Lender
may, at its option, Tequire. immediate payment in full of all sums secured by this Security
Instrument. However, this 4ption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of inis Sacurity Instrument.

If Lender exercises this opt on, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less *ian 30 days from the date the notice is delivered or mailed
within which Borrower must pay all surie secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiratiori-<i tnis period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXEL INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED Ild SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECI©N B1 ABOVE SHALL THEN CEASE TO BE IN
-EFFECT, AND THE PROVISIONS OF UNIFORM CGVcNANT 17 OF THE SECURITY INSTRUMENT

SHALL BE AMENDED TO READ AS FOLLOWS: 8
Transfer of the Property or a Beneficial Interest'in Barrower. If all or any part of the ¢
Property or any interest in it is sold or transterred (or if a beneticiz! interast in Borrower is sold or W
transferred and Borrower is not a natural person) without Lendar's prior written consent, Lender ’£

may, at its option, require immediate payment in full of all sum; secured by this Security
Instrument. However, this option shall not be exercised by Lenderif ~xercise is prohibited by 3
federal law as of the date of this Security Instrument. Lender also shail not'exercise this option if:
(a) Borrower causes to be submitted to Lender information required by L=nder to evaluate the
intended transferee as if a new loan were being made to the transicres;-and (b} Lender
reasonably determines that Lender’s security will not be impaired by the loen assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument iz ecceptable to
Lender.
To the extent permitted by applicable law, Lender may charge a reasonabe /ee as a
condition to Lender's consent to the loan assumption. Lender also may require the trarsicree to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

y
L

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrument
ISC/CRID**//0195/3182(0594)-L Page 2 of 3 Form 3182 5/94
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 27th day of March, 2000 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument") of the same date given by the undersigned (the “Borrower") to secure
Borrower's Noteto~ ABN AMRO Mortgage Group,” Inc.. a Delaware Corporation

{the "Lender"} of the same date and covering the Property described in the Security Instrument and located

at:
40 £. Delaware Place Unit #903,Chicago.IL 60611
[PROPERTY ADDRESS]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium pi0j2ct known as: '

40 EAST DELAWARE PLACE CONDOMINIUM

[NAME OF CONDOMINIUM PROJECT]

(the "Condominium Projeci’). if the owners association or other entity which acts for the Condominium
Project (the "Owners Associatiun”) holds title to property for the benefit or use of its members or
shareholders, the Property alsc includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. |i-eddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cevesiant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents.. The "Gonstituent Documents® are the: (i) Declaration or
any other document which creates the Condominiuni Project; (ii} by-laws; (jii) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly uay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Assiciation maintains, with a generally accepted o

.insurance carrier, a ‘master" or “blanket" policy on the Condc:iinium-Project which is satisfactory to Lender a
and which provides insurance coverage in the amounts, for the jiericds, and against the hazards Lender td
requires, including fire and hazards included within the term "extenger! caverage,” then: wn

i (i) Lender waives the provision in Uniform Covenant 2 for tha rienthly payment to Lender of the 0
yearly premium installments for hazard insurance on the Property; and %3
(il) Borrower's obligation under Uniform Covenant 5 to maintain hazard-insurance coverage on the 4

Property is deemed satisfied to the extent that the required coverage iz provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insuranze coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration e: rapair following a
loss to the Property, whether to the unit or to common elements, any proceeds payabie to'Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
+ the Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent
of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Uniform Covenant 10.

MULTISTATE CONDOMINIUM RIDER--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0494/3140(0990)-L PAGE10F 2 Form 3140 9/90 Rev 8/91
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