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MORTGAGE 4402145

THIS MORTGAGE ("Security Instrumeri") is-given on . The mortgagor is
ROBERT J FLANNERY JR Unmarried, and

MARY E SULLIVAN Unmarried

March 17, 2000

("Borrower"). This Security Instrument is given to

ST. TAD FEDERAL, A DIVISION OF
CHARTER ONE BANK, F.S.B.

which is organized and existing under the laws of  the United Stdths of America , and whose
address is 1215 SUPERIOR AVENUE, CLEVELAND, OH 44114

("Lender"}- Borrower owes Lender the principal sum of
FOUR HUNDRED NINETY SEVEN THOUSAND TWO HUNDRED FIFTY & 00/200

Dalirs (US. § 497,250.00 ),
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumept (“Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on April 1, 203¢ . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interect, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragrauh 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Scerioty. Instrument and the

Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following desc:ibd oroperty located in

Cook County, Illinois:
LOT 26 IN EDSON SUBDIVISION OF THE EAST 1/2 OF BLOCKS 10 AND 13 IN can

LNV
TRUSTEES SUBDIVISION OF THE EAST 1/2 OF SECTION 2%, TOWNSHIP 40 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

Parcel ID #: 14-29-403-017-0000

which has the address of 2743 N Kenmore

Chicago
Iilinois 60614

[Street, City),
(Zip Code] ("Property Address"):;

ILLINOQJS . §ingle Family - FNMA/FHLMC UNIFORM

itials INSTR NT Form 3014 9/90
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not antwer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the irsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, v hether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe, otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymeents-referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lend¢r’ Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shail-pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenarice ard Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy thr. Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees ii: vritng, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Piope'ty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s geoa faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrumient or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the acusn br proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s iniercst in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borzower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statem:nts wo-Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, incirding, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Zustument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propeity, tiie leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and, agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righiz-in e, Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thén Leader may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, ‘vaying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reservg

Initials:

A _6RAL) 608) Page 3of " Form 3014 9/90




"BROFFICIAL COPY "

06/6 PIOE WLIO] 00 (TS v

g‘m SEpE] .
'3[QBIBAIS 3]

01 P2IB[IIP SIB 210N 1) PUB JUDWMIISU] ALMdag Sy Jo suoisiaoid ) pua smp o], "uoisiacid Funorguod sy Inoyiam 1998 uaald
3q UBD Yorys 210N N o Juswnnsu] Aunoag sy jo suoistaold 1amo 19315e 10u q[eYs 131FUOd yans ‘mef siqeondde mim s01u0d
510N 91 I0 JUSWNNSU] AJIN03G siy) Jo asnepd 10 uorsiaoid Aue je jusaa o oy pajedo] st Auradeld &y yomgm mp uonoipstnf
S JO Mme] S pue me[ Jelapa} Aq pSWIAA08 aq [reYS oWInASU] ANNdAG SMI,  AN[IqEIIAG (meT JumLIAoL) g

‘yderdered snp ut popiaoid se usAlS USYM ISPUYT IO IIMOLIOG O} UIAIT U22q 3ALY 01 PSP 3q J[eys TALNSU]
Aumasg sip w 1o papiaoid 2on0u AUy Iameliog 01 2010U Aq $9YeuSISap IapuY] SSAIPPR IaU0 AUR IO UISISY PIIE)S SSHIppe
$,13pUST 01 et $SE[D 15Ky Aq UIAIS 2q [[eUS IOpUST 0} 010U AUV ‘IApuyT 0) 20u0u Aq sawudIsap Iamo110g SSIPpE IO AU
10 S51ppY A)rsdord amp o) pajoamp aq [[eYS 9000U Y], PoLStu Jagioue Jo asn sannbal me| ajqedsnidde ssaqun e ssepd 11 £q
1 Smprewt Aq 10 1t Sunraatgep £q uaalf aq [[eys JuswnnsU] AN SIR Ul 10] papiacid Iamoliog 01 3010U AUY  *SDNON b

"10N A1 I9pUn
a8rey> wowdedaid Aue moynm juawAedaid [enied e se parean aq s wononpal o ‘redrouiid s9dnpal pUNYAI B I CISmoLI0g
¢ yauwded anp r Sunewt £Aq 10 2joN S 1optm pamo [edud s Swonpar £q puryad ST SYEW 01 9S00UYD KRW IApUIY
"IaMOII0g 01 PApUIGa 3q [T ST panmuad papaaoxa [Oms ISMOIIog TU0I] Pajaaf[od Apeale sums Aue (q) pue ‘o] pannuzad
a1 ) a81eyD AP 2oMpaI-o1 AXessadal JUnoWe Y1 AQ padnpal 3q [reys a8reyd ueo] yons Aue () usp ‘sywuyy paprmad S paadxd
e[ 3 tHIA UOTIISTUO-LE/:19][03 8q 0} 10 PIJIA[0d SaTIRY) UeO] JSI0 10 1S3IAUT 3U) Jey) 0§ pajaldiann AT{euT) ST Me[ 1B pue
‘S IPY UBO] WIMIITXEW $135 oM me] B 0 10alqns s1 juawmuysu] AIInoag s AQ paInoss weo o) j|  "SaBIey)) ueor| ‘gl

"JUBSUOD § JOMOLIOF TR YIGINIM ON S IO JUWnIsu] A1In2aS ST JO S AU} 03 PIESaT ([Im SUCIEPOUINIOINE AU Sy
10 183QI0] ‘AJIpOW ‘PUXI 01 22ILE LBWI JIMOII0F 190 AU pue I9pua jer sa3aide (9) pue ‘uawmIsu} ALINSSS SIY) Aq paInoas
sums o) Aed o) payeSyqo Aqreuosiad jov.s1 (q) “uSWMNSH] AUNOAG ST JO SULIS) oy Japun A1adoig Ay) Ul 1SAIAUT § IIMOIIOY
ren Aaauod pue juesd ‘afeSuowr o) Luevisumnsup Aumoeg snp Surudis-0o s1 (B) 510N S SIN03X3 10U S0P ING JUSWILIISU]
Aunaag snp sudis-00 oum Jamoulog Auy riasads pue Jmol 3q [jeys sWeWLaIfe pue SIUBUAA0Y §Jamomtod /1 ydesfered
Jo suoisiaoad sy 03 109fgns ‘Iomoriog pue r3puxT jo sufisse pur SI0SSI0ONS S JIJAUAG pUR PUIq [[EUS JUSWNISU] AJLINOSS
S JO SUAUES0ISE puR  SITEUSACD AL 'S&ufE-0) AN[qer] [er1eAdg pue juiop punog SuSISSy PUE SI0SSING ‘7T

-Apawa 10 Y81
Aue Jo as1o1axa o apnyald 1o Jo 1aAtEm ® aq J0U Jreys /pawar 1o WSu Aue Swsioroxs w 1opuy] Aq 95UeIL3QI0) AUy ‘1SS0 Ul
SI0S530NS §,JOMOLI0Y 10 Jamollog [eurSuo s Aq spew puemusy AUR Jo uoseal £q jusumnsu] ANIndsg S AQ paindas sums iy
Jo uoneznouwre AJipow 351130 10 Juswied Jof SUm pusixa 0) SS)al 10 1SSIAJUT Ul 105530005 Aue jsurede sSutpeasoad sotmunuod
0 paxnbal 3q 10U [JEYS IOPUYT ISIIAUT U] SI0SSIIINS S, IIMOIIOE L0 s9monag [emSuic o Jo AIqer iy 3ses[a1 0 sterado 1ou
TTEUS I9MO01I0g JO ISIIUT UT JOSS302NS AUR O} 19U AQ PAIURIS JUSTUnS,sY] AIINOaS SHP AQ PSINdds SUWINS 3Y) JO UOHEBZILNOWE JO
UonEsIpow 10 JawAed JoJ SWM oY) JO UOISUAIXT  “IIAIBAA © JON JCOUIT A URILAQIO ‘pIseady JON JomoLiog *T]

‘sjusuried yans jo wmowre at sfuend 10 7 pue | sydeisered reo parragar siuawded A[puour ) Jo ajep snp Iy
suodisod 1o puxa jou [reys rediourid o) spaaoeld jo uonesifdde Aue ‘Suntim v, 99187 3SIMIYO IIMOIIOG PUE IIPUIT SSIMUL)

“ANP A5 N0U 10 IAQPAYM “JUaInsu] A1maag sty Aq
PAINDas SWnS A 01 10 Aradosd ap Jo medal 1o woneIoisas 0) Jaa ‘uondo S) 1B ‘spansora o Ardde pue 1931[02 01 paziIong S
I3puYT ‘USALT §1 92TI0U S 31Ep SN Jaye sAep (¢ UM IapUY] 0) puodsal o) sfie] Iamoilng ‘safeurep JOj UNE[d B S[NAS 10 pIEmE
UE 9YEW 0) SI13JJ0 JOUTAPUOD 2N JBY) Jamoliog ¢ 19pua] Aq 010U Isye ‘JI I0 ‘Iamollog +q peuopueqe s Q1adoid om JI

“3NP U 20 SWMS ) JOU I0 IAPIYM NISIWNNLA] ANINSAS ST AQ POINDSS SWns
ay 03 paridde 2q Jreys spasscid ag ‘sapiacad asimIamo me| 9[qestidde sssun 10 SuNLIM UL 9218 SIA N0 IIPUYT PUR IDMOIIDG
Sso[uUm “Surer Sy 910Jaq A[IIEIPIIWIT PIINdas SWS S JO junowe ai} Ueyl ssa] 51 Surye) o 9rd1sa A@erpeumm Auadoig
3y Jo anyea JayJew Iey ay) yaa m Ausdoig o jo Suryer rensed € Jo U949 o U “Jamortog 0} pred aq (reys aouereq Auy -Sunie)
o a10jaq Ajvepawnn Aitadord Stp Jo anfea 1ayIewn Iiey a1 (q) AQ PIpIAIp ‘Sunie) AU S10J5q APIRIPALTLL PAINDAS SUNS )
Jo junowe [e101 A () uonoer) Suwmofioy e Aq parjdniow spaadoxd Sy Jo JUMouNe Sy AQ PIINpal a4 [IEYS JUSWANSU] ALINoeg
STIp AQ PaInoas SWMS ) ‘SUNLIM W 93138 9SIMISIO ISPUY pue Idmoxieg $sIun ‘Sume) Sy 210Jaq AJQIRIPIUIUN JUSTINOSU
Lunoag sy AQ paInoas SWNS a1 JO JUNOWE U} el I9)ea1s 10 o) Jenbas st Suryel ag) aiofaq Aprerpounun Aadord s Jo anfea
19x{rew 1re] ap yorgm ut Aradord 2y Jo Sunye) ered e Jo 1usA2 ) ul "Iamolrog o pred $s99xs AUR )i onp U 10U IO IGAYM
“uswmIsn] ANINDIS SN Aq paindas stms ap o) parpdde ag eys spaavoid a ‘AIadolg 2 Jo Funiel [E101 B JO JUBAD S UJ

1opua] 03 pied aq [feys
pue paudisse £QaIay 2Ie ‘UONEULIIPUDD JO Ndl| W AJUEAIATIO) 10f 10 ‘Airadolg o jo jred Aue jo Sun(e) Ioyie 10 UONEUWSPUOD
AUR Y UONISUUOY UT ‘Tenusnbasuod 10 105mp ‘safewrep Jof wire[d 10 preme Aue Jo spadooid oyl  -uUopEMWAPUO)) ‘O)

uonoadsm a1 1o} 9saed afqeucsear FuiAoads uonoadsur ue oy Jo1d 1o JO WL Y I8 SOUOU IaMOLIOY
AAIT [reys Japua "Auadoid auy jo suondadswr pue uodn sarnmua aqemoseal ayewn Kew juade s 10 13puy]  uonddsul °g

"se] 9[qed[dde 10 1apuaT put JOMOLIOF UISMISG UAUIS2ITe UM AR (M SOURPIOIDE Ul SPUS S0UBINSUL
afeSuow 10 Justmannbal A MUN ‘9ATasal ss0] € apraold 0] J0 ‘309339 I souensur aeSyow weurew 0) pamnbar swmaid
s Aed Jreys JSMOLIOH 'PAUTRIQO SI PUR S[QE[IRAR SawWodaq wede Jopua] Aq pasoidde 1amsu ue 4q papraoid (ssxmbal topua] ey
pouad a1 10§ pue jJunowe sy ) aFeIsA02 aouensut afefuow Ji ‘zepua jo wonde ay 1e ‘panbar aq wSuol ou Lewr sjuswiAed




- UNOFFICIAE Cory

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry. of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then weald be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covznants or agreements; (c) pays ail expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable atfurmeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lendsr’s-rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue uncharged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as/if ho acceleration had occurred. However, this right to reinstate shalt not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Seivicer; The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withoui-prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parzgraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which pavments should be made. The notice will alse contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or p.riit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally reCosnized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Iizcavdous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goverrinerial or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessa y, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxi¢ or thazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic-peiin’sum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is lncated that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence. -
‘_ zgfé" lnilials:N-E—b
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ADJUSTABLE RATE RIDER 4402145

(1 Year Treasury Index - Rate Caps Fixed Rate Conversion Option)

TH.IS ADJUSTABLE RATE RIDER is made this 17 day of Marc% ) ) 0060 *
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or §ecurity
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to ST. PAUL FEDERAL, .

A DIVISION OF CHARTER ONE BANK, F.S.B.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
2743 N Kenmore, Chicago, Illinois 60614

rr
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVEF.L THE ADJUSTABLE RATE TO A FIXED RATE

ADDITION AL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrcwe - and Lender further covenant and agree as follows:

A. ADJUSTABLL 4 7TT AND MONTHLY PAYMENT CHANGES
The Note provides for arinitial interest rate of 5.750 %. The Note provides for changes in the
adjustable interest rate and th~ monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjustable interest rate I wiil pay may change on the first day of April . 2001 ,
and on that day every 12th month therraftcr. Each date on which my adjustable interest rate could change is
called a "Change Date."

(B) The Index

Beginning with the first Change Date, my i4terest rate will be based on an Index. The "Index" is the weekly
average yield on United States Treasury securiti=s <diusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Inde < figure available as of the date 45 days before each Change
Date is called the "Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this theice.,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate way/uew interest rate by adding

TWO AND SEVEN-EIGHTHS perceiitage point(s) ( 2.875 %) to
the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.i%5%) Subject to the limits
stated in Section 4 (g) below, this rounded amount wﬁl be my new intereit raie until the next Change Date.

The Note Holder will then determine the amount of the monthly payment tliat would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Waturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new ameGntof my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greatir than 7.750 %
or less than 3.750 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than TWO
percentage point(s) ( 2.000 %) from the rate of interest 1 have been paying for the preceding 12
months. My interest rate will never be greater than 11.750 %, which is called the “Masimum Rate. "

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of 17 new monthly
payment beginning on the first monthly payment date after the Change Date until the amount o rity monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my meonthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits

to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) wiil not permit me to
do so. The "Conversion Option" is my option to converi the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the date of the Note and ending on the second Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date."”

MULTISTATE ADJUSTABLE RATE RIDER -Single Family -1 Year Treasury Index-Fannie Mae Uniform Instrument
COB201A-7/98 Page 1 of 2 Form 3118 1/89
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If I want to exercise the Conversion Option, I must first meet certain conditions. Thoge cond‘iitions are that:
(i) T must give the Note Helder notice that I want to do s0; (ii} on the Conversion Date, I must not be in default
under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note
Holder a conversion fee of U.S. § 500.00 ; and (iv) I must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate )

My new, fixed interesi-rate will be equal to the Federal National Mortgage Associatioi’s required net yield as
of a date and time of day specified by the Note Holder for (i)°if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 10-day mandatory delivery commitments, plus
one-half of one percentage point ( 0.50 %), rounded to the
next highest one-eighth of one perceatage point (0.125%) » Or (ii) if the original
term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 10-day
mandatory delivery commitments, plus one-half of one percentage point
( 0.50 %), rounded to the Rext highest one-eighth of one pPercentage point (0.125%)

If this required net yield cannot be determined because the applicabie commitments are not -

available, the Note Holder will determine my interest rate by using comparable information. My new rate = - .
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choosr. to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment tha. wculd be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Matirity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will b~ ihe new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, T'wI! pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THF. PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exeiciscs the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument js amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred oy if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s.zrisr written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Securitv-Instrument. However, this option shall not be exercised by Lender if |
exercise is prohibited by federal law as bf thz date of this Security Instrument. Lender also shall not exercise this |
option if: (a) Borrower causes to be subizit*cd to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being madc o the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assuript'cr! and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lendzc-may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may reduire the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee v Yicep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue’ t5 be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payrien’ in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 3% cays from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Insirument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke -y, remedies permitted by this Security
- Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions szatad in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instruraer. contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 /of ihe Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pait of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or trav< erred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, requir: immnediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be =xsioised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noiics <hall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borro\ Jer must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expifaiinn of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
%#é«-; % (Seal) qQQU/{ 8.@1@%@
ROBERT ¥ FLANNERY g% Borrower MARY E SULLIVAN Borrower

(Seal) (Seal)
Borrower Borrower
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