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STEWART TITLE OF Il w7 n
2 N LA SALLE 8T. Q]J'ITF 1‘92:) MORTGAGE

THIS MORTGAGE( “Securny umsirument’’} is givenon  MARCH 30, 2000. The mongagor is
TRICIA A. DEMARCO , a4 marriad woman

{* Bomower™’)
This Secunty Insirument is given 0 NOVASTAR MCRTLUBGE, INC., A VIRGINIA CORPORATION

which is organized and
exising under the laws of THE STATE OF VIRGINIA
and whose address1s 23046 AVE. DE LA CARLOTA, 3FL, FAGUNR HILLS, CA 92653

{~"Lender'’).

Borrower owes Lender the pnncipal sum of ONE HUNDRED EIGHTY TWf THOUSAND SEVEN HUNDRED AKD HO/100
N T A R A A AR A A A AT R RS N A WA ANUTRT R bR RS S G b h bk dbhsbaastwnrrwwxsasnnr  Dollas
{Us $182,700,00 ). Thisdebrisevidenced by Borrower’snote dated th: san.e date asthis Secunty Instrument *Nore ™),
which provides for monthiy payments, with the full debr, 1if not pard earbier, due and zayeble on
APRIL 1, 2030. Thus Security [nstrument secires to Lender. (a, e zepaymant of the debt evidenced by the
Note, with interest, and all renewals, extensions and modsficanons of the Noie; (b) the pavizzny of all other sums, with interest,
advanced under paragraph 7 1o protect the securiry of rins Secunty Instrument; and (¢) the perfurmaice of Borrower’s covenants and
agreementsunder this Security Instrument and the Note For thispurpose, Borrower does hereby mor,gage; orant and conveylo Lender
the following descnbed property located 1n COOK Coung, Ihinas.
LOT 10 IN BLOCK 10 IN KENDALL'S BELMONT AND 56TH AVENUE SUBDIVISION OF
THE WEST HALF OF THE NORTHWEST QUARTER OF SECTION 28, TOWNSHIP 40
NORTH, RANGE 13, BAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE
S0UTH 30 ACRES THEREOF) IN COOK COUNTY, ILLINOIS,
AP $#: 13-28-117-028

which has the address of 2928 RORTH LINDER AVENUE, CHICAGO

[Swee, Cay],
Nlinois 60641 (**Property Addrass™).
[Zwp Code]
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TOGETHER WITH all the improvements niow or hereafier erected on the property, and all casements, appunenances, and
fixtures now or hereafier a part of the property. Al replacements and addinions shall also be covered by this Secunty Instrument. All
of the foregoing is referred 10 1n this Secunty Instrument as the **Propeny.”

BORROWER COVENANTS thar Borrower 1s lawfully sexsed of the estate hereby conveyed and has the nigheto morigage, gramt
and convey the Property and thal the Propery is unencumbered, except forencumbrances of record Borrowerwarrants and will defend
generally the title 1o the Property against all claums and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdicrion 10 constitute 4 umform secunty nstrument covenng real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the pancipal
of and interest on the debt evidenced by the Note and any prepayment and lare charges due under the Noie

2. Fonds for Taxes and Insurance. Subyeer 10 applicable 1aw or [0 4 wrinen waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are due under the Note, unnl the Note 15 paid w full, 4 sum ("Funds™) for (a) yearly taxes and
assessments winck mey a2 pnonty over this Secuniy Instrument as 2 henon the Propenty, (b} yearly leasehold payments or ground
renrs onthe Propeny, 12any, (c) vearly hazard or property insurance premuums, (d) yearly flood tnsurance premuums, if any; (e) vearly
MOrEAage insurance primiums, ifany, and(f) any sums payable by Borrower toLender, maccordance with the provisionsof paragraph
8, 1n lien of the payment o7 merigage insurance premiums These irems are called *"Escrow ltems " Lender nay, atany tme, collect
and hold Funds in an amour( 1 to exceed the maximum amouny a lender for a federally related mortgage loan may require for
Borrower’s escrow account undes th- federal Real Estate Serilemenr Procedures Act of 1974 as amended from rime 10 1ime, 12U8C
Secrion 2601 er seg ("RESPA™), wiiless another law that applies 10 the Funds sers a lesser amount If so, Lender may, a1 any nme,
collect and hold Funds i un amount not s axceed the lesser amount Lender may estimaie the amount of Funds due on the basis of
cwrTent daa and reasonable estmales of expeadiures of funure Escrow liems or otherwise in accordance with applicable law

The Funds shall be held 1 an institution wios2 deposits are insured by a federal agency, instrumenial iry, or ennty (n¢luding
Lender, if Lender 18 such an institution) or in avy Federal Home L.oan Bank. Lender shajl apply the Funds 1o pay the Escrow Ttemns
Lender may notcharge Borrower for holding and applyine the Funds, annually analyzing the escrow account, or verifying the Escrow
Tiems, wiless Lender pays Borrower interest on the Fundsrd applicable law permirs Lender to make such a charge. However, Lender
may requirc Borrower 1o pay a one-rime charge for an indep 2ndent real esiaie (ax reporting service nsed by Leader in connecnon with
this loan, unless apphcable law provides otherwise Unlessan a freeinent is made or applicable Jaw requires inerest 1o be pawd, Lender
shall not be required to pay Borrower any mjerest or sarmngs oa 7 Funds Borrower and Lender may 8gree in wniing, however,
that interest shall be paid on the Funds. Lender shall give to Borrow<r; without charge, an anmual accounting of the Funds, showing
credirs and debits 1o the Funds and the purpose for which each debit 13 e Funds was made. The Funds are pledged as addiuonal
secunty for all sums secured by this Securiry Instryment. .

I the Funds held hy Lender exceed the amounys permirted to be held hv zpplicable law, Lender shall accoun; to Borrower for
the excess Funds w accordance with the requiremenss of applicable law. If the arioun: of the Funds held by Lender ar any rime is
not sufficient (o pay the Fscrow ltems when due, Lender may so nonfy Borrower iavwiin ing, and, 1n such case Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shall make up 1he Gelsiency n no more than twelve monthly
payments, at Lender’s sole diseretion :

Upon payment in full of all sums secured by this Secunty {nstrument, Lender shall promp ly r=%und 1o Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the 2:quistuon of sale of the Property,
shall apply any Funds held by Lender ar the 1ime of acquisirion or sale as a credir against the sums securd by thas Secunty Insirument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Le:idss under paragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Noie; second, 10 amounts payable wider paragraph 2; third,
to mterest due; fourth, 10 principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessmenys, charges, fines and imposimons annbutable o the Property which
may anain prioriry over this Secunty Instrument, and leasehold paymenrs or ground reqts, if any Borrower shali pay these cbligarions
In the manner provided in paragraph 2, or if not pad 1n that manner, Borrower shall pay them on time directly 1o the person owed
Payincat. Borrower shall prompily furnish 1o Lender all nouces of amounts 1o be paid under this paragraph If Borrower makes these
paymems direcrly, Borrower shall prompily furmsh 1o Lender receipts evidencing the paymenys.

Borrowershall promptly discharge any lien which has prioriry over thus Secunty Instrument unless Borrower (a) agreesin wiLng
to the payment of the obligation secured by the hen in a manner acceptable to Lender, (b) conrests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion aperate 1o prevem the enforcement of the hen;
or () secures from the holder of the lien an agreement satisfactory 10 Lender subordmanng the lien to this Secunty Insrrumen. If
Lender determines that any part of the Property is subject 1o a lien which may attain pnionty over this Securiry Insirumen, Lender
may give Borrower a notice idenufying the licn. Borrower shall sansfy the lien ortake one or more of the acions ser forth above within

10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now exasting or hereafter crected on the Property
insured agamst 1oss by fire, hacards included within the term “‘extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shal be mamtained in the amounts and for the periods that Lender
requires The insurance casrier providing the imsurance shall be chosen by Borrower subject 1 Lender's appraval which shall not
be unreasonably wathheld If Borrower fails 1o mawtain coverage descnbed above, Lender may, at Lender's OpLion, obiain coverage
to protect Lender’s 1ights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceprable 1o Lender and shall include a standard marigage clause Lender shall
have the nght 10 hold the pohcies and renewals If Lender reqmures, Borrower shall promply give to Lender ali receiprs of paid
premiums and renewal notices. In the eve of loss, Borrower shall give prompt nonce 10 the insurance carmer and Lender Lender
may make proof of loss if not made prompuly by Borrower

Unless Lender and Borrower otherwise agree in wniiing, insurance proceeds shall be apphed o restoration orrepair of the Property
damaged, if the restoranon or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is nor
economically feastb’e or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Secunty Instrumea, v hether or not then due, wath any excess pard to Borrower. If Borrower abandons the Property, or doesnor answer
within 30 days 3 notze from Lender that the imsurance carrier has offered to setrle a claim, then Lender may collect the insurance
proceeds. Lender may use b proceeds 1o repair or resiore the Property or 1o Pay sums secured by this Secunty Instrument, wherher
or not then due. The 30-Zav eriod will bemin when the notice is given.

Uniess Lender and Borrcwer stherwise agree m writing, any apphcatian of proceeds 10 principal shall not extend ar postpane
the duc dare of the monthly payineriiy referred 10 1 pasagraphs | and 2 or change the amount of the payments. If under parugraph
21 the Property 15 acquired by Lender, Sormower's nght o any insurance policics and proceeds resulting from damagge 10 the Property
priar 10 the acqustion shall pass 1o Lender to the axtent of the sums secured by this Securiry Inswument immediately prior 1o the
acquisruon

6. Occupancy, Preservation, Maintenan ‘e a1.d Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proper:y s Borrower's principal residence within sixty days after the execurion of this
Security Instrument and shall continue 1 oceupy the Pioj erty as Borower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees 1 writing, »/2:ch consent shall not be uzreasonably withheld, or unless extenuaung
citcumstances exist which are beyond Borrower’s control Borzayer shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property Borro'ver shall be in default if any forfeiture acton or proceeding, whether
civil or cnmunal, is begun thar in Lender's good faith judgment coul( resrh in forfeirure of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's security intere t. EorTower may cure such a default and reinsiate, as provided
inparagraph 18, by causing theaction or proceeding tabe dismissed with arubin; that, i Lender’s good faith determination, preciudes
forfeimre of the Borrower’s interest in the Propery ar other matenal impazn.nt of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be 1 defauh if Borrower, dw img the tuan application process, gave matenally false
or wmaccurare information or statements 1o Lender (or failed 1o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not linuted 10, representations concerning Toirower's occupancy of the Property as a
principal residence Iftiis Secunty Instrumentisona leasehold, Borrower shall comply w2 1 %¢ provisions of the lease. If Borrower
acquires fee utle 1o the Property, the leasshold and the fee ntle shall not merge unless Lenge agrees 10 the merger in wrinng

7. Protection of Lender*s Rights in the Property. {f Borrower fails 1o perform the covenants ond agreements contained in this
Secunty Instrument, or there is 2 legal proceeding that may significantly affect Lender’s rights in the Ploperty (such as a proceeding
m bankruptcy, probate, for condemnarion or forfeiture or (o enforce laws or regulations), then Lender m>y % and pay for whatever
Is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may inClide paying any sums
secured by a lien which has prioriry over this Security Instrument, appeanng in court, paying reasonable anorarys’ fees and entenng
on the Property 1o make repairs Although Lender may 1ake action under this paragraph 7, Lender does not have w do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrumeny Unless Borzower and Lender agree to other terms of payment, these amounts shall bear interest from the dae of
disbursernent a1 the Note rate and shall be payable, with 1nteres, upon notice from Lender 1o Borrower requesting Paymeny

8. Mortgage Insurance. If Lender required mortgage wnsurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premuums required to maintam the mortgage insurance in effect. If, for any reason, the morigage
insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the preruums required to obtan coverage
substantially equivalent 1o the mortgage insurance previously in effect, a1 a cost substanuaily equivalent 1o the cost 1o Borrower of
the mongage insurance previously in effect, from an alternate morngage insurer approved by Lender. If substanually equivalent
INOTgage Insurance coverage 1s not available, Borrower shall pay to Lender eack month & sum equal to one-twelfth of the yearly
mongage insurance prémium being paid by Borrower when the ingurance caverage lapsed or ceased tobe in effect. Lender will accept,
use and retain thesc payments as a loss rescrve in lieu of morngage insurance. Loss reserve Payments may no longer be raquired, at
the opuon of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requuires) provided

ILLINOJS- Singls Family -FNMA/FALMC UNIFORM INSTRUMENT Initials:
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approved by Lender agam becomes available and 18 obrained. Borrower shall pay the premuums required 10 maintain merigage
wnsurance in effect, or 10 provide a Joss reserve, unnl the requirement for mortgage insuzance ends in accordance with any wiitten
agreement between Borrower and Lender or apphicable law

9. Inspection. Lender orits agent may make reasonable cniries upon and inspections of the Property. Lender shall give Borvower
notice 4l the rme of or prior 10 an Inspection specifying reasonable cause for the inspection

10. Condemnation. The proceeds of any award or clasm for damages, direct or consequéntial, in connection with any
condemnanen or other taking of any parn of the Property, or for conveyance in lieu of condemnanon, aze hereby assigned and shall
be paid 1o Lender.

Inthe eventof aotal takang of he Property, Ihe proceeds shall be applied to the sums secured by thus Securty Instrument, whether
or not then due, with any excess paid 10 Borrower [n the event of a partal taking of the Property in whuch the fair market value of
the Property immediately before the taking 1s equal 10 or greater than the amount of the sums secured by this Secarity (nstrument
ummediately before the taking, unless Borrawer and Lender otherwise agree in writing, the sums secured by this Securiry Insirument
shall be reduced bvshe amount of the proceeds multiplied by the following fraction: (2) the toial amount of the sums secured
immediately befeie the taking, divided by (b) the fair snarker value of the Froperty immedialely before the taking. Any balance shal)
be pard to Borrower 'athe event of a partial 1aking of the Property in which the fair market value of the Property immediately betore
the 1akang s less than tredmount of the sums secured immediately before the 1aking, nnless Borrower and Lender otherwise agree
m writing of unless 4pplizahlc law otherwise provides, the proceeds shall be applied 1o the sums sccured by this Securivy [nstrument
whether or nor the sums are Ty Z0e

If the Property is ahandoned by/Borrower, or 1f, afier notice by Lender 1o Borrower that the condemnor offers to make an award
or serie a claim for damages, Borrew. 1aiis o respond to Lender warhin 30 days after the date the notice is given, Lenderisauthonzed
1o collect and apply the proceeds, atirs aorien_sither to resloration or repair of the Property or to the sums secured by this Securiry
Instrument, whether ar not then due.

Unless Lender and Borrower otherwise 2g ee 1r, wniung, any apphication of proceeds 1o principal shall not extend or posipone
the due date of the monthly payments referred 1o ur, peragraphs } and 2 or change the amount of such payments

11. Borrower Not Released; Forbearance By 1 cniler Not 2 Waiver. Extension of the nme for payment or modsfication of
amortization of the sums secured by this Secunty Instrur = granted by Lender 1o any successor 1 mterest of Borrower shall not
operare 1o release the ibility of the ariginal Borrower or BosTowzi s successors in inrerest. Lender shall notbe required 10 comunence
procecdings against any successor innterest or refuse vo extend 'me for payment oy otherwise modify amoruzation of the sums secured
by tms Security Instrument by reason of any demand made by the #pginal Barrower or BorTower's successors m mieresl Any
forbearance by Lender in exercising any right or remedy shall not be'a »vaiver of or precinde the exercise of any nght or remedy

12. Suceessory and Assigns Bound; Joint and Several Liability; Co-uizaers. The covenanis and agreements of this Secunty
lnstrument shalf bind and benefiz the successors and assigns of Lender an Forrower, subject 1o the provistons of paragraph 17.
Borrower ‘s covenants and agreements shall be jownt and several Any Sorrower wha-en-qigns this Security [nstrumen but does not ‘
executethe Note- (a) is co-ssgrang this Security Instrument onty 10 morngage, grantand copvey that Borrower’s interest in the Property |
under the werms of this Secunty Instrunent; (b) is not personally obligared 1o pay the suns secured by tus Security Instrument, and |
(c) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear of m=ae Zny sccommodarions with regard 1o
the terms of This Securiry Instrument or the Note without that Borrower’s consent.

13. Loan Chargey. If the loan secured by this Secunty Instrument is subject to a law which'sers maximum Joan charges, and
that law 15 finally interpreted so thar the interest or other loan charges collected or to be collected i conpecion with the loan excesd
the permined iguts, then. (a) any such loan charge shall be reduced by the amoumr necessary o reduce 1h.e ~harge to the permutted
limir; and (b) any sums already collected from Borrower which exceeded permined limits will be refunded, 1o omrower. Lender may
choose 10 make thus refund by reducing the principal owed undez the Notg or by making a direct payment 1o SorTower If a refund
reduces principal, the reduction will be treated as a partial prepayment withour any prepayment charge undes 7.% Note.

14. Natices. Any nonce 1o Borrower provided for in this Security Instrument shall be given by delivenng it or by mathng u by
first class mail unless applicable law requares use of another method, The notice shall be directed 1o the Property Address or any other
address Borrower designates by notice 1o Lender. Any notice o Lender shall be given by first class mail 10 Lender's address staed
heremn or any other address Lender designares by nouce to Borrower. Ary notic¢ provided for in this Secunty lnstrument shall be
deemed t have been given 10 Borrower or Lender when given as provided 1a this paragraph.

18. Governing Law; Severability. This Securiry Insoument shall be governed by federal law and the law of the junsdicion
which the Property s located. [n the event that any provision or clayse of thus Security Insirument o7 the Note conflicrs with applicable
law, such conflict shall not affect other provisions of this Secunty Instrument or the Note which can be given effect without the
conflicung provision. To this end the provisions of this Secunty Instrument and the Note are deciared 10 be severable.

16. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17, Transfer of vhe Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestinit1s soid
or transferred {or if a beneficial mterest in Borrower is sold or transferred and Bortower 1s not 8 natural person} withowt Lender’s
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priar wrilien consent, Lender may, at its opuon, require immediate payment in full of 4l sums secured by this Security Instrument.
However, this option shall not be exercised by Lender 1f exercise 18 prohibited by federal law as of the dare of this Security Instrument,

If Lender exercises thug option, Lender shall give Borrower notice of accelerarion The notice shall provide a peniad of nop less
than 30 days from the date the nouce 1s dehvered or mailed within which Borrower must pay all sums secured by this Securny
Instrument. If Borrower fails to pay these sums prior 1o the expiration of tus period, Lender may invake any remédies permivied by
thas Secunity Instrument without further notce or demand on Borrower

18, Barrower’s Right 1o Reinstate. If Borrower meets cerain conditions, Barrower shall have The right 10 bave enforcement
of this Secunity Instrument drscontinued atany time priorto the earlier of () 5 days (or such other period as applicable law may specify
for remsiatement) before sale of the Property pursuant 1o any pawer of sele contamed 0 this Secarity Instrument, or () entry of a
Judgment enforcing tis Secunity Instrumen: Those condinions are that Borrower, (a) pays Lender alt sums which then would be due
under this Secunty Instrament and the Note as if 1o acceleration had occurred, (b) cures any default of any other covenants or
agreements, (¢) pays al expenses incurred 1n enforcing shus Secunty Instrument, including, but not limited 10, reasonable anomeys’
fees, and {d) 1akes such acuon as Lender may reasonably sequire 10 assure that the hien of this Securiry Instrument, Lender's nghis
in the Praperty 3:4 Borrower's obliganon 10 pay the sums secured by this Securiry Iastrument shall conunue unchanged Upon
remsiatement by Boriower, this Secunty Instrument and the obligarions secured hereby shall remain fully effective as if no
acceleranon had occuried However, this nghi to refnstare shall no apply in the casc of ucceleranon under paragraph 17

19, Sule of Note; Ch-np: of Loan Servicer. The Notearg partial wnierest in the Note (together with this Security Instrument)
may be sold one or more tmes v 1thout prior norice 1o Borrower A sale may résult in a change 1n the endry (known as the ~Loan
Servicer”) that collects monthly pay inents due under the Nore and this Securiry Instrusnent. There also may be one or more changes
of the Loan Servicer unselated to 2 solsof the Note, If there is a change of the Loan Servicer, Borrower wall be given wrinen nouce
ofthe change s accordance with paragrai 14 above and applicable law The notice will state the name and address of the new Loan
Servicerand the address lo which paymenys s%ould be made. The notice will also comain any other information required by appheable
law.

20. Hazardous Substances. Borrower shali nor zause or permirthe presence, use, disposal, storage, o release of any Hazardous
Substancesonor inthe Property Borrower shall nords, nerallow anyone elsetodo, anything affecting the Propesty that 1sinwviolation
of any Envirenmental Law. The preceding two sentencss snall not apply 1o the presence, use, or storage on the Property of small
quannuies of Hazardous Substances that are generally recegnized 1o be appropriate 16 narmal residential uses and 1o mainenance
af the Property.

Borrower shall promptly give Lender wrinen notice of any invesnganon, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privare party involving the Proserry and any Hazardous Substance or Enviranmental Law of
which Borrower has acmal knowledge. If Borrower learns, or is notified byany governmental or regulatory authority, thar any removal
or other remediauon of any Hazardous Substance affecting the Property is aevessary, Bormrower shall promptly take all necessary
remedial achions in accordance with Environmental Law.

As used i thus paragraph 20, “*Hazardous Substances’ are those subsanczs difined as 1oxic or hazardous substances by
Environmental Law and the following substances. gasohne, kerosene, other flammatie rroxic perroleum products, toxic pesacides
and herhicides, volaule solvents, matenals contaiung asbestos or formaldehyde, and radioacrive matenals. As usedin thisparagraph
20, **Environmental Law’” means federal laws and laws of the jurisdicuon where the Properr; :s Incated that relate 10 health, safery
of environmental protecton

NON-UNIFORM COVENANTS. Borrower and Lender further covenan and agree as fallows.

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followirg Lorrower's breach of
any cavenant or agreement in this Security Instrument {but not prior 10 acceleration under paragrapk |7 unless applicable
law provides otherwise). The notice shall specify: (3) the defanlt; (b) the action required to cure the deizy’s {c) a date, nat
less than 30 days from the date the natice is given 1o Borrower, by which the default must be cured; and (2) that Tailuge 1o
cure the default on or hefore the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreciosure by judicial proceeding and sale of the Property, The natice shall further inform Borrower of the right
to reinstate afrer acceleration and the right o assert in the foreclosure proceeding the non-existence of a default or any other
defensc of Barrower o acceleration and foreclosure, If the default is not curcd on or before the date specified in the notice,
Lender, at its option, may require immediate payment iz full of all sums secured by this Security Instrument without further
demand and may foreclpse this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurredin pursuing the remedies provided in this paragraph 21, ineluding, but aot limired to, reasoaable artorneys’ fees and
costs of title evidence,

22. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Secunty [nstrument wathour
charge to Barrower Borrower shall pay any recordation costs

23. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Properry

ILLINOS- Single Faayly -FNMA/FHLMC UNJFORM INSTRUMENT Initials:
Porm 3014 990 Amended 391 Page s of 6 JLLDEED
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24. Riders 1o this Security lastrument, If one or mare riders are execyred by Borrower and recorded together with this Secunty

Instrument, the covenantsand agreements ef each such rider shall be incorporared into and shali amend and supplemen the covenants
and agreements of this Securiry [nstrament as if the rider(s) were a pan of this Secungy {nstrument
[Check applicable box(es))

X" Adjustable Rare Rider ] Condomimsum Rider ) 1-4 Famuly Rider

[ Graduared Paymen Rider [ Planned Umit Development Rider {3 Biweekly Payment Rider

(T Balloon Rider (] Rae Improvement Rider (7 Second Home Ryder

1 VA Rider [XT] Othex(s) specify]  AnDERDUM TO ARM RIDER; PREPAYMEAT RIDER

BY SIGNING BELOW, Borrower acceprs and agrees 10 the terms and covenants conzained in this Secuny lastrament and in
any nider(s) executed by Borrower and recorded with i1,
Witnesses:

) S SOLELY
M yf?% FOR THE PURPOSEOF WAIVING ANY
P MO AND ALL HOMESTEAD RIGHTS

/ TRICIA A, DEMARCO

STA LINOIS C'm County ss:

L
county and state do hereby cernfy that

o Toral

personally known 1o me 1o be the rsan(s)whose name(s) subsc)
10 person, and acknowledged thar signed o
free and voluniary act, for the uses and purposet thegeip &1 forth.

Given under my hand and official seal, ﬂﬁiﬁ(Lday of

My Commssion Expires.

4 » & Notary Public in and for said
o O N Xg D
q ‘

[

410 Re foregoing instrument, apre’ o before me hsda
foregoing insen s‘f“ﬁguzk’( '
LYY

-“OFFI-C—IAI_‘ SEAL”
JENNY L. HALLBERG

i f Ilkinois
Notary Public, State
My Commission Exp. 05/01/2002

oy
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ADJUSTABLE RATE RIDER ~  © 00 0%
(LIBOR INDEX - RATE, CAPS)
6-MONTH LIBOR

THIS A20JSTABLE RATE RIDER is made this 307w day of MarcH, 2000,

and is incorgorared nto and shall be deemed 1o amend and supplement the Morgage, Deed of
Trust or Secur'ty Deed (the **Security Instrument’’) of the same dare given by the undersigned
(the “*Borrowss’’) 10 secure Borrower’s Adjustable Rate Note (the **Note™) 10 NOVASTAR
MORTGAGR, INC , A VIRGINIA CORPORATION

. ( the “'Lender’)
of the same date and Covering the property described in the Security Instrument and located at.
2928 NORTH LINDER AVEWV
CHICAGO, IL 60641

THENOTE CONTAINS PROVISIONSALLOWING FORCHANGES INMY INTEREST
RATE AND MY MONTHLY PAY!FNT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS THa TRHE LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addiion to the covenants and agreements made in the
Security Instrument, Borrower and Lender further tovenant and agree as follows,

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial imterest rate of ~ 3:9s08. The Nore provides for a
change in the adjustable interest rate and the monthly payizents as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY £ YMENT CHANGES

(A)Change Dates _ _
The adjustable interest rate I will pay will change on the 157 day of
APRIL, 2002 andonthe  1sr day of eve 6TH

month thereafter Each date on which my interest rate could change is cailed an Interest Rate
Change Daie’”.

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based om an Index.
The “Index’” is the average of interbank offered rates for six-month U S dollar-deiorainared
deposits in the London marker (“LIBOR""), as published in The Wall Street Journal | e nost
recent Index figure available as of the first business day of the month immediately preceding the
month in which the Interest Rate Change Date occurs is called the **Current Index

Ifthe Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me natice of this choice.

C) Calcutation of Change

Before each Interest Rare Change Date, the Note Holder will calculate my new interest rate
by adding Five aRD ONE-FOURTH percentage point(s) (  5.250%  )1othe
Current Index The Note Holder will then round the result of this addition up 10 the nearest one-
etghth of one percentage point (.125%) Subject to the limits stated i Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date

Pagelof3 P5421RDU PS421RLU 909
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient 1o repay 1he unpaid principal thar ] am expected 10 owe at the Interest Rate Change Date
in full on rhe Maturity Date ar my new interest rate in substanually equal payments. The resuir of
this calculation will be the new amount of my monthly payment.

(D)Luvits on Interest Rate Change

The interest vate 1 am required to pay at the first Interest Rate Change Date will not increase
or decrease by more than  3.000% from the imitial interest rate Thereafter, my interest rate
will never be Increased or decreased on any single Interest Rare Change Dare by more than

ONE _ percentage point(s){ 1.000% ) from the rate of

interest I have been paving for the preceding 6 month(s).

My interest rate will never be greater than  SIXTEEN AND $9/100 percent

( 16.990% ) whiciis called the **Maximum Rare ” My interest ratc will never be less than

?{m AND 99/100 percent{ 9.990% )whichiscalledthe *Minimum
ate.”’

(E) Effective Date of Change

My new interest rate will become eitertive on each Interest Rate Change Daie. I will pay the
amount of my new monthly payment beginiinig onthe first monthly payment dare after the Interest
Rare Change Date unnl the amount of my mozuanly payment changes again

(F) Notice of Change

The Note Holder will deliver or mail 1o me a aotice of any change in my interest rate and the ‘
amount of my monthly payment before the effectivi dste of any change The notice will include
information required by Jaw to be given me and also tlie litle and telephone number of a person

who will answer any question ] may have regarding the novice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following_any provision of the Securiry
Instrument 10 the contrary notwithstanding:

Transfer of the Property. if all or any part of the Property orarv inrerest in 1 is sold or
transferred withont Note Holder’s prior wntten consent, Note Holder may, at its option, require
mmediate payment in full of all sums secured by this Security Insirument. Fowever, this option
shall not be exercised by Note Holder if exercise is proibited by federal law as of tae date of this
Secunty Instrument. Note Holder also shall not exercise this opnion if. (a) ] submizsolNnie Holder
informarion required by Note Holder to evaluatethe intended transferee as ifa new lozivere being
made 1o the transferee; and (b} Note Holder reasonably determines that Note Holder's security
will not be imEaired by the loan assumption and that the risk of a breach of any covenaar or
agreement in this Security Instrument is acceptable to Note Holder.

To the extemt permitted by applicable law, Note Holder may charge a reasonable fee as a
condition 1o Note Holder's consent to the loan assumption. Note Holder may also require the
transferee to sign an assumﬁtion agreement that is acceprable to Note Holder and that obligates
the transferee to keep all the promises and agreements made in the Note and 1 this Security
Instrument. | will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in wrinng. o ]

If Note Holder exercises the option 1o require immediate payment in full, Note Holder shall
give me notice of acceleration. The notice shall provide a period of nor less than 30 days from the

Page 20f 3 PS321RLU
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dare the notice is delivered or mailed within which I must pay all syms secured by this Security

Insprument. If] fail to pay these sums priorto the expiration of this period, Note Holder may invoke
any remedies permitted by this Securiry Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants contained

i this Adjrstable Rate Rider
~/TRICIA A. DEMARCO

DONAZLD LACEYN- STIGNINGISOLELY FOR

THE PURPOSE OF WAIVING ANY AND ALL
HOMESTEAD RIGHTS

Page3of 3 P3421RLU
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER 1s made this 30TH  dayof MARCH, 2000, and is
meorporaied into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Securiry Deed (the
“"Secunty Instrament ™) of the same date given by the undersigned (the ""Barrawer’’) 1o secure Borrower's Note
lo NOVASTAR MORTGAGE, INC., A VIRGINIA CORFORATION

of the same date and covenng the Propeny described m the Secunty Instrument and locaged ar:
2928 NORTH LINDER AVENUE, CHICAGO, Il 60641

PREPA YMENTCOVENANTS Inaddinentothe covenants and agreements made in the Secutity Insteument,
Borrower and iender further covenant and agree as foliows.

Ihavethe riglic th make paymenisof pnncipal at any rime before they are due A prepaymeny of all of the unpad
principal is knownas s full prepayment. ™ A prepayment of only part ofthe unpaid pnncipal isknownasa " paral
prepayment " I will aendy the Note Holder in writing that T am domng 50.

During the first TWENTY.FOUR (24 ) month(s) of my loan, T will be charged a PREPAYMENT

PENALTY m an amounr equal 75 SIX { 6 ) month(s)’ interest (a1 the rare in effzet a1 the bme
Prepayment occurs) on any Prepz;micnt | make in excess of TWENTY percent

( 20.000% )ofthe original panzipa' balance inany TWELVE (12 )monthpenod Thereafier,
1 may make full Prepayment or parual Prepavmenis without paying any prepayment charge.,

The Note Holder will use alf of my Prepa; ments 1o reduce the artount of Principal that | owe under this Note.
If I make a parnial Prepayment, there will be no razages in the due dares of my montily payments unless the Noge
Holder agrees in wnung 1o those changes. [If Tus Nore provides for an adjustable wterest rate, my parmal
Prepayment may reduce the amoumnt of my monthly payments afier the Payment Change Date 1f my parmial
Prepayment occurs prior to the Paymemt Change Dac Hovever, any reduction 1a the amount of my monthly
payment due 1o my partial Prepayment may be offser by an'17ierest rate increase i

Any foregoing provision tothe contrary norwithstanding, such prepayment penalty shall notexceed in amount,
and the nght 1o charge such prepayment penalty shall not reman i et contrary to or beyond, any limitations
umpaosed by applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Sove yants contained in this Prepaymem:

/FRICIA R. DEMARCO

Diredl Ao

DONALD LACEY, SIGNING SOLELY
FOR THE PURPOSE OF WAIVING ANY
AND ALL HOMESTEAD RIGHTS

(PRAE/96) Multistate (-13-96) C-23696-11 1432PLR 70]
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)

6-MONTH LIBOR
THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the **Rider Addendum’) is made
this 3074  day of MArCH, 2000, and isincorporated into and shallbe deemed

10 amend and supslement the adjustable rate rider (the “"Rider”) 1o the Mortgage, Deed of Trust
or Secunty Deeu (th= **Security [nstrument”’), each dated the same date as this Rider Addendum
and given by the undersigned (the " Borrower’’) to secure Borrower’s adjustable rate note with
the addendum to adjustuble rate note in favor of NOVASTAR MORTGAGE, INC., A

VIRGINIA CORPORATZUN

(the “Lender’’) and dared as of even date herewith (the **Note'*), covering the property described
in the Security Instrument and located at.

2928 NORTH LINDER AVENUE

CHICAGO, IL 60641

The interest rate stared on the Note is called the ““Note Rage.”” The date of the Note is called
the “*Note Date.”” | understand that the Lender may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lender or anyone who takes the Note, the Security
Instrument, the Rider and this Rider Addendum by transfer and who is entitled to receive payments
under the Note is called the **"Note Holder."’ T undersiapd also that the Lender may transfer the
servicing of the Note; the company that receives paymemsarder the Note is called the ** Servicer.
Each date on which my adjustable mrerest rate could change is ralled an **Interest Rate Change
Date.” T understand a new Note Holder may not wish to exe:cise the Conversion Qption

ADDITIONAL COVENANTS In addition 10 the covenants and agreements made in the
Secunity Instrumeny and Rider, Borrower and Lender fimther covenanr and agree as follows:

1. FIXED INTEREST RATE OPTION _

I may have a Conversion Qption which I may be able 1o exercise if all the corditions explained
1 Secrion 2 below are met. The **Conversion Option’ is my option 10 convert 1@ adjustable
interest rate with interest rate limits I am required 10 pay under the Note from an a2jvstable rate
to the fixed rare calculated under Section 4 below.

1 may only exercise the Conversion Option once. The Conversion Option will be avallable to

me only duning the period beginning on the 187 Interest Rate
Change Dare, and ending onthe  6q8 Interest Rare Change
Date ?the “Option Period’). The new, fixed interest rate (the **Converted Rate’") will be effective

begmning on the first day of the second month following the month in which I exercise the
Conversion Opuon (the “*Conversion Date™’).
2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

IfIhavethe Conversion Oprion and choose to exercise it, certain conditions must bemet These
conditions are that (a) I must give the Servicer notice during the Option Period in the manner
prescribed in Section 3 below that [ wish 10 exercise the Conversion Option; (b) on the date [ give
the Servicer notice that I wish 1o exercise the Conversion Option, I must not be in default under
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the Note or the Security Insrrument and [ must not have been delinguent thirty days or more in
making any anmem I'was required to make under the Note duning the twelve months Immediately
preceding the Exercise Date (as defined in Secrion 3 below), (¢) I must pay the Servicer a
conversion fee equal 10 THO BUNDRED FIFTY AND No/100
dollars ( 5250.00

onthe’£xcrcise Dare: (d )] must have supphed to the Servicer information necessary t6 complete
anupdates cxodit review and [ must pay ansy credit review fees paid by the Servicer 1o third parties,
(¢) L must oczusy the propenty, (f) if the Servicer believes the value of the property described in
the Security Jasioiment may have declined since the Note Date, the Servicer must have received
anupdated appraica) 4£the property described in the Security Instrument pregared by an appraiser
acceptable to the Servicer and I must pay any relared appraisal fee paid by the Servicer 10 a third
party, (g) I must compliie, sign and deliver to the Servicer on the Exercise Date, any documents
the Servicer requires to effcr the conversion. I understand that | may nort be allowed 1o exercise
the Conversion Oprion if T de not meet the Nore Holder's property and credit standards or if the
Note Holder(s), inits sole discreton, believes the mterest rate as calculared herein is below marker
interest rates thenin effect for similarioans | also understand that I may not be allowed 10 exercise
the Conversion Optionifthe value of ilie property descnibed inthe Security Instrument hasdeclined
since the Note Date
3. EXERCISING THE CONVERSION OPTION

To obtain information as 1o the currently awvaiiable fixed rate, I may telephone the Servicer. |
understand there can be no assurance that this rate vill be available at any ume subsequent to rhe
telephone call, even on the same day The Servicer wil! notify me in writing if the phone number
should change. To notify the Servicer that | want 10 exerise the Conversion Option, I musr call
the Servicer on any business day during the Option Pericd. berween the hours of 8: 00 A.M.
TO 5:00 P.M. CST, The Servicer may record our telephone conversations.

Once I notify the Servicer that I desire to exercise the Cor versinon Oprion, the Servicer will
forward 10 me any documents necessary to effect the Conversion Oniion [must complere and sign
the documents provided by the Servicer and retum them to the Servicer together with the
canversion fee, credit review fees and, if applicable, the a;?raisal fee dese:thed in Section 2 ahove
The datethe completed and signed documents are receive together withtiie conversion fee, credit
review fees and, if applicable, the appraisal report and appraisal fee is calles, the Exercise Dare
The Converted Rate s the rate quoted by the Servicer on ti?e Exercise Date. Ifthe fees and properly
completed documents are not recejved by the Servicer onthe Exercise Date, my agjusiable interest
rate will not be converted 1o a fixed interest rare
4. CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal 10 the Federal National Mon'g]gge Association’s (“FITMA™)
required net yield, as of the Fxercise Date, for the purchase of thirty-year, fixed-rate morigage
loans under sixty-day mandatory delivery commitmems plus percentage poini(s), not to exceed
I%I)lidpercem (6%), rounded 10 the nearest one-eighth percent (.125%), as quoted by the Note

older.

5. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and choose 1o exercise it, the Servicer will determine the
amount of the monthly payment thar will be sufficient 1o repay the unpaid principal plus accrued
but unpaid interest I am expected 1o owe on the Conversion Date in full by the Maturity Date of
the Note at the Converred Rate in substantially equal payments The result of this calcularion will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly

Page 2 of 3 PS421ALU
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paymen: after the Conversion Date, 1 will pay this new amount as my monthly principal and interest
payment until the Marurity Date of the Note unless I pay the Notein full priorto its Maturity Dare
6. TRANSFER OF THE PROPERTY

M1 exercise the Conversion Option under the conditions stated in this Rider Addendum, the
condinens ynder which I may be required to make immediate payment in full of all amounts [ owe
under the Nare because of transfer of property which are described in the section of the Note
tqa Iticmf:d “Drpform Secured Note” will cease 10 be in effect. Instead such conditions will be as

ollows.

Transfer o ¢’ Property. If all or any part of the Propenty or any interest in it is sold or
trangferred withous e Note Holder’s Fnor written consent, the Note Holder may, at its option,
require immediate paymant in full of all sums secured by the Security Instrument However, this
option shall not be exsrcised by the Note Holder if exercige is prelubited by state or federal law
as of the date of the Security Jrairument.

Ifthe Note Holder exercisés this option, the Note Holder shall give me notice of acceleration
The norice shall provide a period of not less than thirty days from the dare the notice is delivered
or mailed within which I must pay ail suins secured by the Security Instrument. If1 fail ro pay these
sums prior to the expiration of this period, the Note Holder may invoke any remedies permitied
by the Security Instrument withour furtiie, notice or demand on me.

BY SIGNING BELOW, Borrower accepis and agrees ro the rerms and covenants contained

in this Rider Addendum.
W%/MW%@ I e

/ TRICIA A. DEMARC) Date

NALDLLACEY SIGNIEAE] SOLELY FOR
THE PURPOSE OF WAIVENG ANY AND ALL
HOMESTEAD RIGHTS
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