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THIS MO TGAGE (" Security Instrument”} is given on Decexber 26, 2002
The Morigagur 2o STEVEN M PAPE and KIM M PAPE, HUSBAND AND WIFE

(“Borrower"}. This Security Instrument is 7iven to Mortgage Electronic Reglsiration Systems. Inc. ("MERS"),
(solely as nomisnee for Lender, as hereinafter defi ied; and Lender’s suecessors and assigns). as morigagee. MERS is
organized and existing under the laws of Delaws(~-and has an address and telephone number of F.0. Box 2026,
Flint, MI 48301-2026, tel. (888) 679-MERS.

SIR MORTGRAGE CORP., A NEW JERSEY CORPCRATION

("Lender") is organized and existing under the laws of ¥ STATE OF NEW JERSEY » and
has an address of 1250 ROUTE 28, BRANCHBURG, NJ 08876 f

. Lorzawer awes Lender the principal sum of
Two Hundred Twenty Bight Thousand Six Hundred Twenty Eigiic and nc/100

Dollars U 5.$.228,628.00 3
This debt is evidenced by Borrower’s note dated the same date as this Secvity Instrument (*Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payabl( v  January 1, 2033

. This Security lusirument secures to Lender: (a} the repayment i1 th? debt evidenced by the

Note, with interest, and all renewals, extensions and madifications of the Note; {b) the puyinent of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (-} the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and
assigns) and to the successors and assigns of MERS, the following described property located in
CCOK County, [Hinois:
LOT 18 IN BLOCK 1 IN HASBROOK SUEDIVISION UNIT 2, OF PART OF THE EAST 1/2 OF
THE NORTHEAST 1/4 OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 11, HAST OF THE THIRD
PRINCIPAL MERTDIAN, ACCORDING 7O THE FLAT THEREOF RECORDED OCTOBER 17, 1957 AS
DOCUMENT 17041013, IN Q00K QOUNTY, ILLINOIS.

Tace D 4 03 19 205 019 000G
which/uas the address of 1815 N CHESTNUT AVENUE [Steeet}
ARLINSTCN HEIGHTS iCisyl, Tlinols 60004  [%1p Code| ("Property Address”);

TOGL{H.R WITH all the improvements now or hereafter erecied on the property, and all easements,
appurtenances 'ud Sixtures now or hereafter a part of the property, All replacements and additions shall akso be
covered by (his Szcrliiy Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands ard agrees that MERS holds only legal tiile to the interests granted by Borrower in this
Security Instrument: wut, ¥ necessary to comply with law or cusiom, MERS, (as nominee for Lender and Lender's
successors and assigns), fas the right: to exercise any or all of those interests, including, but not knited to, the right
to foreciose and sell the Prop_rty: a4 to take any action required of Lender including, but not limited 1o, releasing or
canceling this Security Instruticat

BORROWER COVENANTS that purrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Proprty aud that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend geucreliy the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT com pines »aiform covenants for national use and non-uniform covenants
witl limited variations by jurisdiction to constitue < zniform secarity instrument covering real property.

Borrower and Lender covenant and agree as fcdows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge~SRorrower shall pay when due the principal of, and
interest on, lhe debt evidenced by the Note and late charges (e prer the Note.

2. Monthly Payment of Taxes, Insurance and Other Chriges, Borrower shall include in eack menthly
payment, together with the principal and interest as set forth in the Nawe and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, ‘() teiiehold payments or ground rents on the
Property, and {c} premiums for insurance required under paragraph 4. (mn /my year in which the Lender must pay a
wortgage insurance premium lo the Secretary of Housing and Urban Der'ziopment ("Secretary”), or in any year in
which such premium would have been required if Lender still held the Securit” lusirument, each monthly payment
shiall also inclade either: (i) a sum for the annual mortgage insurance premium {1 be paid by Lender to the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instveent is held by (he Secretary,
in a reasonable amount to be determined by the Secretary, Except for the monthly (clirge by the Secretary, these
iterns are called "Escrow Iems" and the sums paid to Lender are called "Escrow Funds,

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate ~i vt rot to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Set’ement Procedures
Act of 1974, 12 U.S.C. Section 2601 vf seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended fram time to time ("RESPA"), except that the cushion or reserve permiited by RESPA for unaiticipated
disbursements or dishursements before the Borrower's payments are available in the account may ne! be Yased on

amounts due for the morigage itisurance premium. it v
entials: ‘
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If the amounts held by Lender for Escrow [tems exceed the amounts perniited to be held by RESPA, Lender
shiall account to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any
time are not sufficlent io pay the Escrow tems when due, Lender may notify the Borrower and require Borrawer to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Barrower tenders to Lender the full payment of alt such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a}, (b}, and (c) and any mortgage insurance preminm installment that Lender has
not become cbligated o pay to the Secretary. and Lender shall promptly refund any excess funds to Borrower.
Tmmediately priot to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaltments for items (), (b}, and (¢).

3. Application of Payments. All payments uuder paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the martgage insurance premiun to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or pround rents, and five, flood and other hazard
insurance premmiums, as required;

Third, te interest due under the Note;

Tourth, 1o amortization of the principal of the Note; and

Tafin, to late charges due under the Note.

4, Fir., Flood and Other Hazard nsurance, Borrower shall insure all improvements on the Property, whether
now in exivienc: or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requives iisurance, This insurance shalf be maintained in the amounts and for the periods that Lender
requires. Borrower <'wall also insure all improvements on the Property, whether now in existence or subsequently
erecled. against lass b Poods to the extent required by the Secretary. All insurance shaHl be carried with companies
approved by Lender. The izsurance policies and any renewals shall be held by Lender and shalt include loss payable
clauses in favor of. and in a form acceptable to, Lender.

In the event of loss, Bolrov enciall give Lender immediate notice by mall. Lender may make proof of loss if not
made promptly by Berrower. Ez.n insurance company concernied is hereby autharized and directed to make payment
for such Joss directly to Lender, inead )f to Borrewer and to Lender jointly. ALl or any part of the insurance
proceeds may be applied by Lender, o¢.its ~ption, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delit.que'« amounts applied In the order i paragraph 3, and then to prepayment
of principal, or (b} (o the restoration or refair Jf ‘re damaged Property, Any application of the proceeds to the
principal shall not extend or postpone the due aat. >5the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess {1surarsz.vroceeds over an amount required (o pay all outstanding
indebtedness under the Note and this Security Instrumer’: shall be paid to the entity legally entitied thereto,

Its the event of foreclosure of this Security Instrumezt o=uther transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower ln.ini to insurance policies in force shall pass to the
purchaser.

5. Ocoupancy, Preservation, Maintenance and Protection o1 th. Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupry, establish, and use the Property as/Boirewer's principal residence within sixty
days after the executlon of this Security lustrument (or within sixty days 2 later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence fo: aileast one year after the date of
occupaicy, unless Lender determines that requirement will cause unidue hardshiy; for bosrower, or unless extenuating
circumstances exist which are beyond Borrower's cantrol. Borrower shall notily lender of any extenuating
circymstances. Borrower shall not commit waste or destroy, damage or substantially coange the Property or aflow the
Property ta deteriorate, reasanable wear and tear excepted. Lender may inspeci the Prope/ty i7 the Property is vacant
or abandoned or the foan is in default. Lender may take reasonable action to protect and peseive such vacant or

Ieptials: % \( a‘
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statemenis to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, bul not limiled 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a
leasehold, Barrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
lereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and thes (o prepayment of priacipal. Any application of the praceeds to the principal shal! not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amounl required to pay all outsianding jndebtedness under the Note and this
Security Instrument shalt be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay ali
goveranental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these Oblimations on time directly to the entity which is owed the payment. If fallure 1o pay would adversely affect
Lender's irterest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing “hes) payments.

If Burrowe 1uils 10 make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreevients contained in this Security Instrument, or there is a legal proceeding that may significanily
affect Lender's tigats Za the Property (such as a proceeding in bankrupicy, for condemmnation or 1o enforce laws or
regulations), then Lendrr may do and pay whalever is necessary to protect the value of the Property and Lender's
rights in the Praperty, Includipgnayment of taxes, hazard insurance and other items mentioned In paragraph 2.

Any amounts disbursec by’ L-ider under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrurient. Thase amwounts shall bear interest from the date of disbursement, af the Note
rate, and at the option of Lender, sha': be iinmediately due and payable.

Borrower shall promptly dischayge apy lien which has priority over this Securily Instrument unless Borrower:
{a) agrees in writing to the payment of (the obligation secured by the lien in a manner acceptable to Lender: (b)
contests in good faith the Jien by, or defen’s a,2i7st enforcement of the lien in, legal proceedings which in the

agreement satisfactory to Lender subordinating the lien to.2hs Securily Instrument, If Lender determines that any part
of the Property is subject to a Len which way aita’a pricrity over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall sxisfy the lien or take one or more of the actions set forth
ahove within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
{a} Default. Lender may, except as limited by regulations i.sr2d Dy the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured oy 15 Security Instiumnent if:
(i) Borrower defaults by failing to pay in full any monihly paymeni (¢quired by this Security Instrument
prior to ot on the due date of the next menthly payment, or
(i) Borrower defanits by failing, for a period of thirty days, to perfori ar:- other obligations contained
in this Securily Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable lar¢ {ir(luding Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-31)) and with the prior
approvat of the Secretary, require immediate payment in fulf of all suins secured by this £ ecarity Instrument
if:

é 2 s
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(i) All or part of the Propetty, ot a beneficial interest in a trust owning all or part of the Property, s sold
or otherwise transferred {other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantee as his or her priucipal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, bul
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many cirquinstances regulations issued by the Secretary will imit
Lender's rights, in the case of payment defaults, to require tramediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
lo be eligible for insurance under the National Housing Act within 60 days from the date hereof. Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of suck
ineligibllity. Notwithstanding the foregolng, this option may not be exercised by Lender when the
unavatlability of iusurance is solely due to Lender's failure to remit a morigage insurance premium to the
Ser retary.

10. R- s atement, Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Buirewor's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosari proceedings are instifuted. Ta reinstate the Security Instrument, Borrower shall tender in a
lump sum alf amounts senuired to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Secirit; Instrument, foreclosure costs and reasenable and customary attorneys’ fees aud expenses
properly associated with the frreclosure proceeding. Upon reinstatemient by Borrower, this Security Instrament and
the obligations that it secucss <ig’ remain in effect as if Lender had not required fnmediate payment in full.
However, Lender is not requived fo_vermit reinstatement if: (i} Lender has accepled reinstatement after the
commencement of foreclosure proces tings within iwo years immediately preceding the commencement of a current
foreclosure proceeding, (i} reinstatement will preclude foreclosure on different grounds in the future, or (lii)
reinstatement will adversely affect the pricritv of the Hen created by this Security Instrument.

11. Berrower Not Released; Forbearice By Lender Not a Waiver. Extension of the time of payment ar
modification of amortization of the sums secuzed "+r-this Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release (ie liah#ity of the original Borrower or Borrower's successer in -

interest. Lender shall not be required to commence proeediigs against any successor in interest or refuse 1o extend
time for payment or otherwise modify amortization of thesurs secured by this Security Instrament by reason of any
demand niade by the original Borrower or Borrower's succetsor: in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exerCiseof any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liaoiidy: Co-Signers, The covenants and agreements
of this Securily Instrument shall bind and benefit the successors and 4ss’gn of Lender and Borrower, subject to the
provisions of paragraph $(b). Borrower's covenants and agreements sial’ b="joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signizg this Security Instranent only to
mortgage, grant and convey that Borrower's interest in the Property under the (erms of this Securily Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Borrower may agree (o exiend, modify, forbear or inake any accormmnodations viidy regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

»
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice ta Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by natice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall ot affect other provisions of this Security lnstrument ar
the Note which can be given effect without the conflicting provision. To this end the provisions of this Securlty
Instrument and the Nole are declared to be severable.

15. Borrower's Copy. Borrower shall he given one couformed copy of the Note and of this Securlty
Instrument,

16, Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release
of any Hazardous Substances on or in the Properly. Borrower shall not do, nor allow anyone else o do, anything
aff_(iing the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to
diepiesence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recogiized to be appropriate to normal residentiat uses and to maintenance of the Property.

Blrrorver shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action
by any goviruniental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environnsenis: Yaw of which Barrewer has actual knowledge. If Borrower learns, ot is notified by any governmental
or regulatory authoriy, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shai’ promptly (ake all necessary remedial actlons in accordance with Environmental Law.

As used in this puzgiaph 16, "Hazardous Substances” are those subsiances defined as toxic or hazardous
substances by Environmental-Zaw and the following substances: pasoline. kerosene, other flammable or toxic
petroteurn products, toxic pesticiden and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As uvied in this paragraph 16, "Environmental Law" meaus federal laws and laws of the
jurisdiction where the Property is loc/iced ti at relate (o health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrover 2.d Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower un_encitirnally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or J.2ndar's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents {o Lander ~= Lender's agents. However, prior to Lender's noiice to
Borrower of Borrower's breach of any covenant or agy ‘emen: in the Security Instrument, Borrower shall collect and
receive afl rents and revenues of the Property as trustee {or e benefit of Lender and Borrower. This assignment of
rents conslitutes an absolute assigument and not an assignment fir additional security only.

If Lender gives natice of breach te Borrower: (a) all rent’ rescived by Borrower shall be held by Borrower as
trustee for benefil of Lender only, ta be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property: and (¢} exch/tenant of the Property shal! pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demana te th: tenant.

Borrower has not executed any prior assignment of the rents and has not ane wil! not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take conirol of or maintain the Prop<cty-before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do ) atary time tiere is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right‘or 7:medy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrimeiit is paid in full,

Jeiitiats: :& i’ 4"
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may

foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys' fees and costs of title evidence.
If the Lender's interest in this Securify Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Patagraph 9, the Secretary may inveke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.8.C. 3751 et 5cq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Property.

1. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with fliis S:curity Instriment, the covenants of each such rider shall be incorporated into and shall amend and
supplenteni «ne) covenants and agreements of this Security Instrument as if the rider(s) were a par{ of (his Security

Instrament. | Zpock apphicable box{es)].
[] Condonsiniur: Rider ] Crowing Equity Rider CJ Other [specifyl

] Planned Uit Development Rider (] Graduated Payment Rider

Initials; éj# );dj
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s} executed by Borrower and recorded with it.
m M ; (Seal)

Witnesses:

STEVEN M PAFE -Borrower

VLLW\ M QMQ/ (Seal)

KIM M PAPE -Borrower

{Seal) (Seal)

-Boriower -Borrower

—_ {Seal) {Seal)
-Borrawer -Borrower

AV (Sea) {Seal}

-Borrower -Borrower

STATE OF ILLINOILS, County ss:
L \j{,g/ LLererds . a Notary Public in and for said county and state da hereby certify

thal STEVEN M PAPE and KIM M ‘PLPE, HUSEAND AND WIFE

, persona'ly known lo me to be the same person(s) whose namef(s)
subscribed to the foregoing imstrument, appeared before me (his 2y in person, and acknowledged that they

signed and delivered the said instrument as their  frde and voluntary act, for the uses and purposes therein
set forth.
Given under my hand and official seal, this 26th duy. Decerrber . 2002
My Commission Expires: '4/ -/ 0 4 ; ﬁ | 5
Notary Publlc [
*;*\ANVVWVW\NVWW‘W

OFFICIAL SEAL
KAREN A SHANER

NOTARY PUBLIC, STATE OF ILLINOIS
:04/01 106 4
MY COMMISSION EXPIRES m %N(IL) o o
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Land in the CITY of ARLINGTON HEIGHTS, COOK, ILLINOIS, described as follows:

LOT 18 IN BLOCK 1 IN HASBROOK SUBDIVISION UNIT 2, OF PART OF THE EAST % OF THE NORTHEAST Y% OF SECTION
19, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THERECF RECORDED OCTOBER 17, 1957 AS DOCUMENT 17041013, IN COOK COUNTY, ILLINOIS.

PIN(S}): 03-19-205-019-0000
Commonly Known As: 1815 N. CHESTNUT AVENUE

300465C9

File Number: 02-033254




