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DEFINITIONS 25 ﬁ? A0 0} 9 P

Words used in multiple sections of this document ar= jefined below and other words ar¢ defined in Scctions 3, 11.
13, 18, 20 and 21. Certain rulcs regarding the usage of words used in this docurnent are also provided in Section 16.

(A) “Security Instrument” means this document which is diates. APRIL 24, 2002
7

together with all Riders to this document.
(B) “Borrower” is ERIKA TOWNSEND

Borrower is the mortgagor under this Security Instrument.

{C) “Lender” is SPECIALTY MORTGAGE CORPORATION
Lenderisa CORPORATION organized und cxisting under the laws of
NEW MEXICO . Lender's address is 2901 JUAN TARO

i
S
SIVD. NE, SUTTE 100 ALBUQUERQUE, NM 87112-1885 2
Tender is the mortgagee under this Security Instrament. <
(D) “Note™ means the promissory notc gipned by Borrower and dated  APRIL 24, 2002 . )

The Note states that Borrowet owes Lender [I

SEVENRTY-TWOQ THOUSAND AND 00/100

Dollais (US. $ 72,000.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than ~ MAY 1, 2032 .
(E) “Property” means the property that is described below under the heading “Transter of Rights in the Property.”
(F) “L.oan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums duc under this Sccurity Instrument, plus interest.
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" (L) "Riders™ means all kgel3'o this sccunty Insaument that are executed by
to be executed by Borrower [check box as applicable]:

g agsnticradght\| Qmbmblad AL C QIR vome e

(] Balloon Rider [} Planped Unit Development Rider [] Biweekly Payment Rider
[] 1-4 Family Rider [[] Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(1) “Community Association Dues, Fecs, and Assessments” means all ducs, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper ingtrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Stch term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

(K) “Escrow {tems” means those items that are described in Section 3.

(L) “Miscellinecus Proceeds” means any compensation, settlement, award of damages, ot proceeds paid by any
third party (other tban insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Pruverty; (ii) condenmation ot othet taking of all or any part of the Property; (iti) conveyance in
lieu of condemmatior, or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(N) “Periodic Payment” meun: the regularly scheduled amount due for (1) principal and interest under the Note,
plus (1i) any amounts under Sertion 3 of this Security Instrument.

(O) “RESPA” means the Real Esate Srttlernent Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that (governs the same subject matter. As used in this Security Instrument,
“RESPA” refers to all requirements and resiictions that are imposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a “teddrally related morigage loan” under RESPA.

(P) “Successor in Interest of Borrower” means =2y party that has taken title to the Property, whether of not that
party has assumed Borrower’s obligations under the Not= aind/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment »t the Loan, and all remewals, extensions and
modifications of the Note; and (if) the performance of Bottower's covanants and agtcements under this Security
Instrument and the Note. For this purpose, Borrower does herchy mortgags, grant and convey to Lender and
Lender’s successors and assigns the following described property located iu.the ” COUNTY
(Type of Recording Jurisdiction)

of COOK

(Nanic of Recording Jurisdiction)
PLEASE SEE SCHEDULE C ATTACHED HERETO

which currently has the address of 526 W 127TH PLACE
[Street]
CHICAGO ,Illinois 60628 (“Property Address™),
[City] [Zip Coda]
ILLINOIS - Singlc Fanily - Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1401

DOCYL "
SIS VIR 11/10/2000 (Page 2 of 12 pages)

L0 d ¢G9.9p€5041 ‘ON Xy OWS H¥ E7:i1 QIM C00C-pe-udv




UNOFFICIAL COPY

TOGETHER WITH azll the improvencnts now ol hereafter erected on the property, and all easemcnts,
appurtcnances, and fixturcs 10w o1 hereaftcr a part of the propetty. All replacements and additions shall also be
covered by this Sceurity Instnument. All of the forcgoing is referved to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Botrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances
of record. Botrower warratits and will defend generally the title (o the Property against all claims and demands,
subject to any encummbrances of record.

1 covenants for nationzl use and non-uniform

THIS SECURITY INSTRUMENT gombines uniform
covenants with limited variations by jurisdiction to constitutc a \miform security instriument covering real propetty.

UNIFORM TOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment ol Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due tie srincipal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due uadri the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Notz ozd fhis Security Instrument shall be made inUS. currency. However, if any check or
other instrument received by Lénder as payment under the Note or this Sceurity Instrument is returned to Lender
uppaid, Lender may require that-Luy or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as gelected by Lender: (a) cash; (b) money order; {c) certified check,
pank check, treasurer’s check or cashise’s check, provided any such check is drawn upop an institution whose
deposits are insured by a federal agency, inrorurcentality, or entity; ot (d) Elcctronie Funds Transfer.

Payments are deemed received by Lapdey when received at the location designated in the Note or at such

other focation as may be designated by Lendet i accordance with the notice provisions in Section 15. Lender may

return any payment or partial payment if the payraenc ot partial payments are insufficient to bring the Loan cuxent.
ing the Loan current, without waiver of any

Lender may accept any payment or partial payment ‘nsufficient to bri
tights hereunder or prejudice to its rights to refuse such payment of partial payments in the future, but Lender is not

obligated to apply such payments at the time such paymests == accepted. If each Periodic Payroent is applied as of
its scheduled due date, then Lender need not pay interest on paapplied funds. Lender may hold such unapplied
fonds until Borrower makes payment to bring the Loan current.1f Borrower does not do so within a reasonable

eriod of time, Lender shall either apply such funds or return them o-Borrower. If not applied earlicr, such funds
will be applied to the outstanding principal balance under the Note tny ncdiately prior to foreclosire. No offset or
claim which Borrower might have now of in the futurc against Tender.<hall relieve Borrower from making
payments due under the Note and this Security Instnunent or performing (e cevenants and agreements secured by

this Security Inshument.

2. Application of
accepted and applied by Lender shall be applied in the following ordet of prior.
(b) principal duc under the Not¢; (c) amounts duc undet Section 3. Such payments shail ke

Payment in the order in which it became due. Any remaining amounts shall be applicd #i'st to late charges,

to any other amounts due under this Security Insteutnent, and then to reduce the principal balynce of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which-nriudes a sufficient
amount to pay avy late charge due, the payment may be applied to the delinquent paynent and +he-late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Foriower to the
repayment of the Periodic Payments if, and to the extent that, each payment catt be paid in full. To the extent that
any exccss exists after the payment is applicd to the full payment of one or more Periodic Payments, such eXcess
may be applied to any latc charges due. Yoluntary prepayments shall be applied first o any prepayment chatges and
then as described in the Note.

Any application of payments, insutance proceeds, or Miscellaneous Procecds to principal due under the
Note shall not extend or postpone the due date, ot change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Bormower shall pay to Tender on the day Periodic Payments are due under the
Note, until the Note is paid in full, 2 sum (the “Funds™} to provide for payment of amotmts due for; (a} taxes and
assessments and other itenas which can atiain priority over this Security Instrument as a lien or encumbrance on the
Property: (b) leasehold payments of ground rents on the Propesty, if any; (c) premiums for any and all insurancc

Payments or Proceeds. Except as otherwise described in this Section 2, all payments
ity: {danterest due under the Note;
applied to each Petiodic
scoond
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required by Lender under Section S5, and (d) Mortgage Insurance premiums, if any, oF any sums payable by
Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Gection 10. These items are called “Escrow ltems.” At origination or at any time during the term of the Loan,
T ender may require that Comnmunity Association Dues, [ees, and Asscssments, if any, be escrowed by Borrower,
and such dues, foes and assessments shall be an Bscrow Ttemn. Borrower shall promptly furnish o Lender all nutices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Lsctow ltems unless Lender
waives Borrower's obligation to pay the Funds for any or all Lscrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Ttens af any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Fscrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time petiod as Lender may fequire. I3orrower’s oblipation o make
such payments and to provide reccipts shall for all purposes be deemed to be a covenant and agreement contained
this Security Inst/urzent, as the phrase “covenant and agreement” is used in Section Y. If Borrower is vhligated to
pay Escrow ltems @iectly, pursuant (o a waiver, und Borrower fails to pay the umonnt due for an fscrow ltem,
Lender may exercise iis)rights under Section 9 and pay such amount and Borrower shall then be oblipated under
Sectiofl 9 to repay to Lerdot any such amount. Lender may revoke the waiver as to any ot all Lscrow ltems at any
time by a notice given in-arordance witls Section 15 and, upon such revacation. Barrower shall pay to Lender all
Funds, and ift such amounts, thzoare then required under this Section 3,

Lender may, al any timé, collect and hold Funds in an amount (a) sufficicnt o permit Leader to apply the
Funds at the time specified under RESPA, and (b) not to cxeeed the maximum amount a lender can require under
RESPA. Lender shall estimate the araoynt of Funds due on the basis of current data and reasonable estimates of
cxpenditutes of future Escrow liems or otlierwise in accordance with Applicuble Law.

The Funds shall be held in an instiuticn whose deposits are insured by a federal agency, instrumcntality.
or entity (including Lender, if Lender is an yastitation whose deposits are so insused) ot in any Fedcral Hhome Loan
Bank. Lender shall apply the Funds to pay the Socraw Jtems no latcr than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying £a» Fupds, anpually analyzing, the escrow account, or verifying
the Escrow Iterns, upless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a chatge, Unless an agreement is made in writing or Applicable Law requires interest to be patd on the Funds,
Lender shall not be requited to pay Borrower any interest Greainings on the L'unds. Borrower and Lender cat agree
in writing, however, tlat intcrest shull be paid on the Funds.«<nder shall give to Borrower, without charge. an
annual accounting of the Funds as required by RESFA.

If there is a surplus of Funds held in escrow, as defined under@BSPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. IF therc is a shortage of Funds held in escrow, as delined under
RESPA, Lender shall notify Borrower as required by RESPA, ana Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no mors than-12 muonthly payments, If there is
a deficicney of Funds held in escrow, as defined under RESPA, Lender shallsuotity Borrewer as required by
RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the deficicncy in accordance with
RESPA, but in no more than 12 monthly payments.

Upon paynent in full of all sums secured by this Sceurity Instrument, Lender ghall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fines, and inpositions attributable
to the Property which can attain priority over this Security Instrument, leaschold payments or proued rents on the
Property, it any, and Community Association Dues, Fues, and Assessments, il any. 10 the extent thal thesc {lems
are Escraw Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Sevurity Instrurest unless
Dorrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in good faith by, ur
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion opcrate lo prevent the
enforcement of the lien while thosc procecdings are pending, but only until such procecdings arc concluded; or (¢}
secures from the holder of the lien ap agreemcnt satisfactory 1o Lender subordipating the lien to this Security
Instrument. If Lender determines that any part of the Praperty is subject Lo a lien which can attain priority over this
Security Tnstrument, Lender may give Borrower a niotice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth abave in this Scction
4,
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Lender may rcquire Borrower 10 pay 2 one-time charge for a real estate tax verification and/or reporting
service used by Lender m connection with this Loan.

5, Property Insurance, Borrower shall keep the improvements now existing or hevea{ler erccted on the
Property insured against logs by fite, hazards included within the term “extcided coverage,” and any otber hazards
including, but not limited to, carthquakes and floods, for which Lender requircs insurance. This insurance shall be
paintained in the amounts {including deductible levels) and for the periods that Lender reguires. What Lendet
rcquires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance <hall be choscn by Botrower subject to Lender's right to disapprove Borrower's choice,

re Barrower to pay, in copnection with this Loan,

which right shall not be exercised unrcasonably, Lender may requi
ood zone determination, certification and tracking services; or (b) 2 one-time

either: (a) 2 one-time charge for 1
charge for flood zone Jetermination and certification services and subscquent charges cach time remappings or
similar changes ocrur which reasonably nught affect such determination or ccrtification, Borrower shall also be
responsible for the plyment of any fees imposed by the Federal Emergency Management Agency in conucction
with the review of apy flood zone determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, {ender may obtain insurance coverage,
~frowet's expense, Lender i under no obligation to purchase any particular type or amount
not protect Borrower, Borrower's

at Lender’s option and B«
of coverage. Therefore, Suci coverage shall cover Lender, but might ot might
hazard or liability and might provide greater
at of the insurance coverage 0

cyuity in the Property, of the eratents of the Propetty, aguinst any risk,

or lesset coverage than was prev 1onsly in effect, Borrower acknowlcdges that the co

obtained might significantly exceed the cost of insurapce that Borrower could have obtained. Any amounts
disbursed by Lender under this Seclior S-shall become additional debt of Borrower secured by this Security

Instrument. These amounts shall bear interestat the Note tate from the date of disbursement and shall be payable,
with such intercst, upon notice from Lender (0 B

rrower requesting payment.

All insurance policies required by Lensicn and renewals of such policies shall be subject to Lender’s right
to disapprove such pelicies, chall include a stanaasdacorigage clause, and shall name Lender as mortgagee and/or as
an additional loss payce. Lender shall have the righttoiold the policies and renewal certificates. If Lender requires,
Botrower shall promptly give to Lender all receipts of paid nremiums and renc

wal notices. If Borrower obtains any
form of instrance coverage, not otherwise required by Leader, for damage to,

or destruction of, the Property, such
policy shall include 2 standard mortwage clause and shall wase, Lender as mortgages and/or as an additiona) loss

payee.

In the event of loss, Borrowcr shall give protupt notice 0 ‘he insurance cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender2%d Borrowct otherwise agree in writing, any

institance proceeds, whether or not the underlying msurance Was required by Lender, shall be applied to sestoration
or repair of the Property, if the testoration or repair is econonmically feasible-wid Lender’s security is not icssened.
During such repair and restoration period, Lender shall fave the right to hoid suck insurance proceeds until Lender

has had an opportunity to inspect such Property to ensure the work has beewcampleted to Lender’s satisfactiont,
provided that such inspection s oroceeds for the repairs and

hall be undertaken promptly. Lender may disburss
restoration in 2 single payment o in a series of progress payments as the work is comy/cied, Unless an agreement is
tmade in writing or Applicable Law requites interest to be paid on such insuranice proc wds, Lender shall not be
required to pay Borrower aity interest or carnings on such proceeds. Fees for public adjusters, of other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole abligati¢ n of Borrower. if
fhe restoration or repair is not ecotomically feasible or Lender’s security would be lesgened, the surance proceeds
shall be applied to the sums secured by this Security Tnstrument, whether or not then due, with thiccxcess, if any,

paid to Borrower. Such insurance procoeds shall be applied in the order provided for in Section 2,

1f Borrower abandons the Property, t.ender may file, negotiate and settle any available insurance c.aim and
related matters, 1f Borrower docs not respopd within 30 days to 3 notice from Lender that the insurance carrier has
offerad to settle a claim, then Lendcr may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In ¢ither event, or if Lender acquires the Property ander Scction 22 or otherwise, Borrowet hereby
assigns to Lender (3) Botrower’s Tights to any insutance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Secutity Instrument, and (b} any other of Barrower’s rights (other than the right to any refund
of unearned premiwms paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance procce

ds either to repair or restore the
Property ox to pay amounts unpaid under the Note or this Security Instrument, whether ot not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 6O days aftct the cxecution of thig Security Instrument and shall continue to occupy the Property as
Borrowct’s principal residence for at least one year aftct the date of occupancy, unless Lender otherwise agrees in
writitig, which consent shall not be unreasonably withhicld, or unless extenuating circumstances cxist which are
beyond Borrower’s control.

4. Preservation, Maintenance and Protection of the Property; Inspections, Borrowet shall not destroy,
damage ot impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower <hall moaintain the Property in order (o prevent the Property from
deterforating or decreasing in value duc to its condition. Unless it is determincd pursuant to Section § thal repair of
restoration js not economically feasible, Borrower shall promptly repair the Property if damaged to avoid fusther
deterioration or damage. If insurance or condernnation proceeds are paid in contection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
relcased proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or ip a serigs of progress payments as the work is complcted. If the insurance or condemnation proceeds
are not sufficicnt io sepair ot restore the Property, Borrower is not relisved of Borrower’s obligation for the
completion of such repair Ui testoration.

Lender or its agest ay make reasonable entries upon and inspectivns of the Property. If it has reasonable
cause, Lender may inspect ihe iterior of the improvements on the Property. Lender shall give Borrower notice al
the time of or prior to such an int:rior inspection gpecifying such reasonable causc.

8. Borrower’s Loan Argication. Borrower shall be in default if, during the Y.oun application process,
Borrowet oF any persons or cnfities a.ting At the direction of Borrower or with Botrower's knowledge or conscnl
gave materially false, misleading, or Wnazcurate information or statemcnis to Lender (or failed to provide Lender
with matcrial informatiot) in conpection with the Loan. Material rcpresentations include, but are not Jimited to,
representations concerning Borrower's occupancy of the Propetty as Botrower's principal residence.

9, Protection of Lender’s Intcrest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agrecmsris contaiped in thix Security Insrument, (h) there is a Jeyal
procecding that might significantly affect Lendcr’s intetest in the Property and/or rights under this Security
Instrument (such as a proceeding in bapkruptcy, probate, ‘or condemnation or forfeiture, for enforcement of a lien
which may attain priofity over this Security Instrument ur to-snforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for what=ver is reasonablc or appropriate to protect Lender's
intercst in the Property and rights undex this Security Justrumendt, ictading protecting and/or assessing the value of
the Property, and securing and/ox repairing the Property. Lender’s potins can include, but are not limited to: (a)
paying any sums sceured by a Jien which has priority over this Security unstrurment, (b) appearing in court; and (c)
paying reasonable attomeys’ fees to protect its interest in the Property and/or<ights under this Security Instrument,
including its secured position in a bankruptey proceeding. Securnng the Propelty includes, but is not limited to,
catering the Propetty to make repairs, change locks, replace or board up doste-and windows, drain water from
pipes, climinatc building or other code violations ot dangerous conditions, and pave utilities turned on ot oft.
Although Lender may take action under this Section 9, Lender docs not have to do so 2ndas not under any duty or
obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional deb: of Borrower sccured
by this Scearity Instrument. These amounts shall bear interest at the Note rate from the date oI Arshursement and
¢hall be payable, with such intcrest, upont notice from Lender to Borrower requesting payment.

1f this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease. IF
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Tendor agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgape Insurance coverage required by Lender ceases to be available from the mortgape insurcr that previously
provided such insurance and Borrower was requircd to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtaie coverage substantially equivalent to
the Mortgage Insurance previousty in effect, at a cost cubstantially equivalent to the cost to Borrower of the
Mortgage Insarance previously in cffect, from an alternate mortgage insurer selccted by Lender. If substantially
equivalent Mortgage Insutance coverage is not available, Borrower shall continue to pay to Lender the amount of
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the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-rcfundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be requited to pay Borrower any iftterest or earmings on such loss rescrve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurcr sclected by Lender again becomes available, is obtained, and Lender requires sepatately designated
payments toward the premiums for Mortgage Insurance. If Lender required Morrgage Insurance as a condition of
making thc Loan and Borrower was trequired to make separately designated payments toward the premiums for
Mortgage [nsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect, ot to
provide a non-refundable loss rescrve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required
by Applicable J.aw. Nothing in this Scction 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mottgags Insurance reimburses Lender (or any entity that purchases the Note) for certain losscs it may
incur if Borrower (1ocs not repay the Loan as agteed. Bormrower is not & party to the Mortgage Insurance.

Mortgage irsur:rs evaluate their total risk on all such insurance in force from time to time, and may enter
into agrcements with ot’iur parties that share or modify their risk, or reducc losses. These agreements are on terms
and conditions that are satisfritory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may requive -he mortgage insurer to make payments using any soutcc of funds that the mortgage
insurer may have available (which pizy include funds obtained from Mortgage Insurance premiums),

As a result of these agrecriers, Lender, any purchaser of thc Note, another insurer, any rejnswrer, any
other etitity, or any affiliate of any of the furegoing, may receive (directly or indircctly} amounts that derive from
{or might be charactcrized as) a portion of Borrower's payments for Mortgage Insuratice, in exchange for sharing or
modifying the mortgage insurer’s risk, ot rédusing losses. If such agreement provides that an affiliate of Lender
{akes a share of the insuret's risk in cxchange ior'a share of the premiums paid to the insurer, the arrangement is
often termcd “captive reinsurance.” Further:

(a) Any such agreements will not atfect the uniounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agieements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrowe' fo any refund,

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act v{ 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and o’st2in cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, anwor to receive a refund of any Mortgage
Insurance preminms that were unearned at the time of such cancellation o. termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceliansous Proceeds are hereby assigned
1o and shall be paid to Lender.

Tf the Property is damaged, such Miscellaneous Proceeds shall be appiied 4o restoration or repair of the
Property, if the restoration or repait is cconomically feasible and Lender’s security is ot lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Pizceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender s sazisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and resturniion in a single
disbursement or in a scrics of progress payments as the work is completed. Unless an agreement 1s‘made in writing
or Applicable Law requires interest to be paid on such Misccllaneous Proceeds, Lender shall not be reauired to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not'ecunomically
feasible or Lender's security would be lessencd, the Miscellaneous Proceeds shall be applied to the sums secured by
this Secutity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applicd in the order provided for in Seetion 2.

In the event of a total taking, destruction, or loss it value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Botrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market value
of the Property immediately betore the partial taking, destruction, or loss in value is equal to or preater than the
amount of the sums secured by this Security Instriument immediately before the partial taking, destruction, or logs in
value, unless Borrower and Lender otherwise agtee i writing, the sums secured by this Security Instrument shall be
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rcduced by the amount of the Miscellanecus Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in valuc divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

Tn the event of 4 partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediatcly before the partial taking, dcstruction, or loss in value is less than the amount of the
sumy secured immediately before the partial taking, desiruction, ot Joss in valug, unloss Borrower and Lender
otherwise agree in writing, the Misceilaneous Proceeds shall be applied to the sums sccured by this Securty
Instrument whether or not the swms are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the ncxt sentence) offers to make an award to settle a claim for damages, Borrowur fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Preoeeds either to restoration or repair of the Property or to the sums secured by this Sccurity
Instrument, whethes or not then due. “Opposing Party” means the thivd party that owes Borrower Miscellapeous
Proceeds or the party against whom Borrower has @ right of action in regard fo Miscellaneous Proceeds.

Borrower shall ko in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, couid rusult in forfeiture of the Property or other material impairment of Lender’s intcrest in the
Property or rights under tnly Security Instrument. Borrower can cure such a default and, if acccleration has
occurred, reinstate as provided ir/Saction 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's judgment, precludes foifeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Tnstrument. The proceeds of any awatd or claim for damages that are
attributable to the impairment of Lendei s interest in the Property ate hercby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that ar noi applied to restoration ox repair of the Property shall be applicd in
the order provided for in Section 2.

12, Borrower Not Released; Forbearar¢s By Lender Not a Waiver. Extension of the time for payment
or tnodification of amortization of the sums secure:d Ly chis Security Instrument granted by Lender to Borrower or
any Successor in Interest of Botrower shall not operae to release the liability of Botrower or any Successors in
Intercst of Borrower. Lender shal) not be required to coninctize proceedings against any Successor it Interest of
Borrower or to refuse to extend time for payment or othecwize modify amortization of the sums sccured by this
Sceurity Instrument by reason of any demand made by the cijina) Botrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercising apy right o seizedy including, without limitation, Lender’s
acceptance of payments from thitd persons, ¢ntities o r Successors in 1risrest of Borrower or in amounts less than
the amount then due, shall not be a waiver of ar preclude the exercise o1 auy-ight or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and tiability shall be joint and several. Howaver any Borrower who co-signs this
Secutity Instrument but does not execute the Note (a “co-sigtier™): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signet’s interest in the Property under the termy ¢ this Security Instruiment; (b) i
is not personally obligated to pay the surs secured by this Security Instrurment; and (<) agices that Lender and any
other Borrower cau agree to extend, modify, forbear or make any accommedations with reyard to the terms of this
Security Instrument or the Note without the co-signer's consent,

Subjcct to the provisions of Section 18, any Successot in Interest of Borrower who assiirzs Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain w1l of Borrower’s
rights and benefits under this Security Instcument. Borrower shall not be rcleased from Borrower’s cio'igntions and
liability under this Security Imstrument utiless Lender agrees to such release in writing, The covesants and
agrecments of this Security Instrument shail bind (except as provided in Scction 20) and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the putpose of protecting Lender’s interest in the Property and rights under this Sccurity
Instrument, including, but not limited to, attorneys’ fecs, property inspection and valuation fees. In regard to any
other fees, the absencc of express authority in this Security Tnstrumnent to chiarge a specitic fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that arc expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally intcrpreted so that
the interest or other loan charges collected or to be collected in conpection with the Loan exceed the permitted
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litnits, then: (a) any such loan charge shall be reduced by the amotint necessary to reduce the charge to the permitted

limit; and (b) any swms already collected from Botrower which exceeded permitted limits will be rcfunded to
Borrower. Lendct may choose to make this refund by reducing the principal owed under the Note or by making a

ditect payment to Borrower. If a refund reduces principal, the reduction will be wreated as a partial prepayment
without any prepayment charge (whetber or not a prepayment charge i provided for under the Note), Borrower's
acceptance of any such refand made by dircet payment to Borrower will constilute a waiver of any right of action

Borrower might bave arising out of such overcharge.

15. Notices. All notices given by Borrower ot Lender in connection with this Security Instrument nmst be
in writing. Any notice to Borrower in connection with this Sceurity Instrument shall be deemed to have been given
to Botrower wheu mailed by first class imail or when actually delivered to Borrower's notice address if sentby other
mcans. Notice to any one Borrowcr shail constitute notice to al] Borrawets unlcss Applicable Law expressly
rcquires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by noice to Lender. Borrower shall promptly potify Lender of Borrower’s change of address. 1f

Lender specifies a procedure for repotting Botrower’s change of addrcss, then Borrower shall only report a change
of address through thet shecified procedurc. There may be only one designated notice address under this Security
Instrument at a1y one firie. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated Lurein unless Lender has designated anothet address by notice to Borrower. Any potice
in connection with this Security 1osinument shall not be deemed to have been given to Lender until actually received

ut is also tequired under Applicable Law, the Applicable

by Lender. If any notice required by this Secunty Instrume
under this Security Instriument.

Law requirement will satisfy the corresponding requirement
16, Governing Law; Severanilicv Rules of Construction. This Security Instrument shall be governed by

federal law and the law of the jurisdictien in which the Property is located. All rights and obligations contained in
thjs Security Instrument are subject to any 1cqui.ements and limitations of Applicablc Law. Applicable Law might
explicitly or implicitly allow the parties to agroe by comtract of it might be silent, but such silence shall not be
construcd as a prohibition against agreement by veaact, Tu the event that any provision or ¢lause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not atfect other provisions of this Sceurity
Instrument or the Note which can be given cffect witho't the ronflicting provision.

As used in this Secuxity Jnstrument: (a) wolds of the masculine gender shall mean and include
corresponding, peutct words or words of the femininc gendr \u) words in the singular shall mean and include the
plural and vice versa; apd (c) the word “may” gives sole discretior without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy oF e Note and of this Security Insrument.

18. Transfer of the Property or a Beneticial Interest in Porcpwer,

As uscd in this Section 18, “Interest
in the Property” means any legal ot beneticial interest int the Property, ipchzding, but not limited to, those beneficial
t for deed, installient sales Coin

interests transferred in a bend for deed, contrac act or escrow agreement, the intent
futire date to a purchascr.

of which is the transfer of title by Borrower at &
1£ all or any part of the Property or any Interest in the Property is sold ur nsferred (ot if Borrower is not a

natural person and a beneficial intercst in Borrower is sold or transferred) without ender's prior written consent,

Lender may require immediate payment in full of all sums secured by this Securivyimstrument. However, this
option shall not be exerciscd by Lender if such exerc)

isc is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Botrower niotice of acecleration. The notice shall provide

a petiod of tiot less than 30 days from the date the totice is given in accordance with Seltion 15 within which

Borrower must pay all sums secured by this Security [nstrument, 1f Borrower fails to pay thesc surs ptior to the

expiration of this period, Lender may invoke any remedies permitted by this Sceurity Instrumesil without further
nolice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditiors, J3orrower

d at any time prior to the carlicst of:

shall have the right to have enforcement of this Security Instrument discontinue
(a) five days bcfore sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as

Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be duc under this Security Instrument and the Note as if no acccleration had occurred; (b) cures any default of any
other covenants o agreements; (c) pays all expenses incutred in enforcing this Security Ipstrument, including, but
not limited to, reasonable attorneys’ fees, propetty inspection and valuation fees, and other fees incurred for the
purpose of protectinig Lender’s interest in the Property and rights undet this Security {nstrument; and (d) takes such
action as Lender may reasonably require to assurc that Lender’s intercst in the Property and rights under this
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Secutity Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchatiged unless as otherwise provided upder Applicable Law. Lender may require that Bomower pay such
reinstaternent surns and cxpenscs in ong or mote of the following forms, as sclected by Lender: (a) cash; (b) money
order; (¢) certified check, bank cheek, treasurer’s check or cashiet’s check, provided any such check 15 drawn upon
an institation whose doposits ate msured by a federal agency, instrumentality or entity; or {d) Electronic Funds
Transter. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain
fully effective as if no accelcration had occutred. However, this right to reinstatc shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Natice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrowet. A
sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments duc under
the Note and this Security Instrument and petforms other mortgage loan servicing oblipations under the Note, this
Security Instruriint) and Applicable Law. There also might be one ot more changes of the Loan Servicer unrelated
to a sale of the Note If there is a change of the Loan Serviccr, Borrower will be given written notice of the change
which will state the ram’: and address of the ncw Loan Sexvicer, the address to which payments should be made and
any other information PESPA requites in connection with a notice of transfer of servicing, If the Notc is sold and
thereafter the Loap is servized by a Loan Servicet other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will vémnin with the Lodn Scrvicer or be transferred to a successor Loan Servicer and arc
yot assumed by the Note purchise. uniess otherwise provided by the Note purchaser.

Neither Borrower noi-Lendcr may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member o. a/clws) that atises from the other patty’s actions pursuant to this Security
Instrument or that alieges that the othes parfy has breached any provision of, or any duty owcd by reason of, this
Security Instrument, un&il such Berrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such noticc v take corrcetive action. Jf Applicable Law provides & time period
which nust elapse beforc certain action can be taken. that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acccleration and oppurturity to cure given to Botrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Sectiou 29.

21, Hazardous Substapces. As used in this Section 21: (3) “Hazardous Substances™ arc those substances
defined as toxic or hazardous substances, pollutants, or wastes by vironmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleun products, texic nesticides and herbicides, volatile solvents,
materials contaitting asbestos or formaldehyde, and radioactive matetiz's; (b) “Envitommental Law” means federal
laws and laws of the jurisdiction where the Property is located that re'ate ‘o health, safety or environmental
protection; () “Epvironmental Cleanup” includes any response action, 1omedial action, or removal action, as
defined in Environmental Law; and (d} an “Epvironmental Condition” means a cordition that cap cause, contribute
to, or othcrwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or iclease of any Hazardous
Substances, of thxeaten to release any Hazardous Substances, on of in the Property. Borrovzer shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Envirommenial Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use, ot release of a Hazzrdous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shatl not apply to
the presence, usc, or storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate 1o normal residential uses and to maintenance of the Property (incladii but not
limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit ot
other action by any govertimental ot regulatory agency or private party invalving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, relcase or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental ot regulatory authority, ot
any ptivate party, that any removal or othier remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Envitonmental Cleaniip.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acecleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a) the default; (b) the
action required te cure the default; (¢} a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specificd in the notice may result in acceleration of the sums secured hy this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the nun-existence of a default
or any other defense of Borrower to acccleration and foreclosure. If the default is not cured an or before the
datc specified in.the notice, Lender at its option may require immcdiate payment in full of all sums secured
by this Security 1Irstrument without further demand and may foreclose this Security Instrument by judicial
procceding. Lende: shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, includirg, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. pon payment of all sums scoured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrewer shall pay any recordation costs. Lender may charge Botrower a fee for releasing this
Security Instrument, but only if *be fec is paid to a third party for scrvices rendered and the charging of the fee is
permitted under Applicable Law,

24. Waiver of Homestead. Tn accotdance with Illinois law, the Borrower hereby relcases and waives all
rights under and by virtue of the 1llinnis hranestead exemption laws.

25, Placement of Collateral Prote=tion Insurance. Uuless Borrower provides Lender with evidence of
the insurance required by the Borrower’s agresment with Lender, Lender may purchase insurance at Borrower’s
expense fo protect Lender’s interests. The coverige that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrowel it connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after previding Lender with cvidence that Borrower has obtained as
requited by Borrower's and Lender’s agrecment. If Lenda: surchases insurance for the collateral, Borrower will be
responsible for the costs of that insurance, including interest and any other charges Lender may impose mn
comnection with the placement of the inswrance, until the effoctive date of the cancellation or expiration of the
insurance. 'The costs of the insurance may be added to Burrswes's total outstanding balance or obligation. The
costs of the insurance may be more that the cost of insurance Botrowe: may be able to obtain on his own.
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BY SIGNING BELOW, Borrowet accepts and agrees to the terms and covenants contained in this Security

Instrumment and in any Rider executed by Borrower and recorded with it.

(Seal)
Borrower
{Seal)
Bormrower
Q/Q) g ‘i é _(Seal __(Scal)
Borrower Borrower
ERTIKA TOWNSEND
. (Seal) __(Seal)
Borrower Borrower

STATE OF ﬂ COUNTY OF w: {/

Thc foregoing instrument was acknowledged befcre inv this ;2{'/“1 o—f /\tfi‘ L ;Zoap\

OFFICIAL SEAL 3
m ﬂ/l U CYNTHAD.MTCHELL  §
NOTAHY PUBLIC - STATE OF ILLNOIS $

Notary' MY COMMISSION EXPRES APR 4t 2005 5
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ADNJUSTABLE RATE RIDER
(LIBOR Index-Rate Caps) LOAN NUMBER: 22-9005

THIS ADJUSTABLE RATE RIDER i made this  24TH day of APRIL 2002 s
and is incorporated into and shall be dvemed to 4mend and supplement the Mortgage, Deed of T'rust, or Deed to
Secure Debt (the “Security Instrument™) of the sime date given by the undersigned (the “Borrower™) to secue the
Borrower's Note to SPECIALTY MORTGAGE COEPORATION

(the “Lender”) of the same date and covering the property deccriosd in the Security Instrument and located at:
526 W 127TH PLACE CHICAGO, IL 60628 -

[Propetty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CH~ANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE I:CTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CEANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.125 %. The Note provides for charges in the
interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)  Change Dates
The interest rate [ will pay may change on the first day of MAY 2004 \
and on that day every 6 month thereafter. Each date an which my interest
tate could change ig called a “Change Date.”
{B) Thelndex
Beginning with the first Change Date, my interest rate will be based on an Ipdex, The
“Tndex" is the average of interbank offered rates for six-month U.S. dollar-denominated deposits
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in the London market (“LIBOR"), as published in The Wall Sireet Journal. The most rccent
Index figure available as of the first busmess day of the month immediately preceding the month
in which the Change Date ocours is called the “Curretyt Index.”

If the Index is 1o longer available, the Note Holdet will choose a new index that is based
upon compatable information. The Note Holder will give me notice of this cheicc.

(C)  Chalculation of Changes

Beforc cach Change Date, the Note Holder will calculate my new intercst rate by adding
SEVEN AND ONE-EIGHTH percentage points ( 7.125 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest
onc-cighth of one percentage peint (0.125%). Subject to the limits stated in Section 4(D) below,
this roundcd amount will be my new interest rate until the next Change Date.

The ivote Helder will then determine the amount of the monthly payment that would be
sufficient 1o repay the unpaid principal that 1 am expected to owe at the Change Date in full on the
maturity dals et my new igterest tate in substantially equal payments. The result of this
calculation wili Fiethe tiew amount of my monthly payment.

(D)}  Limi: on Interest Rate Changes
‘The intercst rate i-ap<vequired to pay at the first Change Date will not be greater than
12.125 Y% orles. than 10,125 %. Thereafter, my interest ratc will never
be increased or decreaszZ 6n any single Change Date by more than  ONE
percentage points from the rte of intcrest I have been paying for the preceding
6 months. My interest rate will never be greater than  16.125 %, of less than
10.125 Yo.

(E)  Effective Date of Changzcs

My new interest rate will becotne cifsciive on each Change Date. I will pay the amount of
my new monthly payment beginning on ui& Qrst monthly payment date after the Change Date
until the amount, of my monthly payment changes ag»in,

(F)  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective dats of any change, The notice will include
juformation required by law to be given to me and also the v and telephonc number of a person
who will answer any question I may have regarding the notics,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL IN“EZREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 1o read 4s follows:

Transfer of the Property or a Beneficial Interest in Borrawe:. As used in this
Scelion 18, “Interest in the Property” means any legal or beneficialintetest in the
Property, including, but not limited to, those beneficial interests transfurted in a bond
for decd, contract for deed, installment sales contract or escrow agréemert, tne intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intercst in the Property is so'd or
transferred {or if a Borrower is not a natural person and a beneficial interesr ia
Borrower is sold of transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums securcd by this Sceurity Instrument.
However, this option shall not be exercised by Lender if such excteise is prohibited by
Applicable Law. Lender also shall not exercise this option if: (a) Botrower causes to
be submutted to Lender information required by Lender to evaluate the intcnded
transferce as if a new loan were being made to the transferce; and (b) Lender
reasonably determines that Lender’s security will not bc impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable lo Lender,

To the extent permitted by Applicable Law, Lender may charge a rcusonable fec
as a condition to Lender’s copsent to the loan assumption. Lender may also requirs
the transferee to sign an assumption agrcement that is acceptable {o Lender and that
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obligates the transferee to keep all the promiscs and agreements made in the Note and
in this Security Instrument. B otrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exerciscs the option to require immediate payment in ful), T.ender shall
give Borrower notice of acceleration. The notice shall provide a period of fot less
than 30 days from the date the noticc is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccurity Instrument. If Borrowet
feils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING HELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

_;;E\/eg'_’k g" \{—/Q _(Seal)

ZRIKA TOWNSEND “Borower

. (Seal)
-Borrower

(Seal)

y -Borrower

(Seal)

-Botrower

3005L023
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Step 3: Write the legal MMNQE@E M(&jm 1og:.’QO\gE|)rexr aitach the legal descripiion

desd. if you for, submit an B';* x 11" copy of the axtanded at description with this form, U may also use the space beiow 1o
m?:diﬁma!p:roce Identlﬂmmdblaiﬂzesnrucmne from Stap1.biﬂna 3 .

-

yof 16 (axce

£y

st 5% feer therecf)and Wesr 11 feet of Lot 15
w Roseland being a Subdivision of part of _
Fractional Secrien 33 North of Indiana Boundary Line and parts
of Fracrional Section 28 and Section 33 Sourh of the Indian
Boundary Line all in Township 37 North, Range 14, Fast of the
Third Principal Meridian, in Cook County, Illinois,
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