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DEFINITIONS m)ﬂ

Words used in multiple sections of this documant are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain nie2 regarding the usage of words used in this
document are also {rovided in Section 16.

(A) "Security Instrunsent” means this document, which (e d=ted Decenber 23, 2002
together with all Ricers vo this dacument,

(B) "Borrower” is _ SREI0ORIO HERNANDEZ AND ROSA M TORZ3, NOW_KNOWN AS ROSA M
HERNANDEZ, HUSR!ND AN WIEE A

Borrower is the mor:gagor under this Security Instrument.

{C) "Lender" is Washington Mutual Bank, FA, a federal association
Lender is a bank organized and exisiing under the laws
of United States of America . Lende’s  address is

400 East Main Street Stockton, CA 95290
Lender is the martgugee under this Security Instrument.
(D] "Note™ means tl.e promissory note signed by Borrower and dated _ December 23, 20f2

—_—

The Note states tha Borrower owes Lender one Hun hirty-Eight Thousand &
00/100
Dollars (U.S. $ .38,000.00 } plus interest. Borrower has promised to pay this debt in

regular Periodic Pay:nents and to pay the debt in full not later than January 1. 2018 .
(E) "Property™ mear s the property that is described below under the heading "Transfer of Rights
in the Praperty.”

(F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G] "Riders” mears all Riders 1o this Sgeurity Instrument that are executed by Borrower. The
following Riders ar2 10 be executed by Borrower {check box as applicable]:

Adjustable Rate !ider M Condominium Rider 1-4 Family Rider
Graduated Paymnt Fider 1 Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider [ Rate Improvement Rider [] Second Home Rider

[ Otherts) [specify|

+ means all controlling applicable federal, state and local statutes, regulations,

{H) "Applicable Law
f law) as well as ali

ordinances and administrative rules and orders (that have the affect ©
applicable fing, ne n-appealable judicial opinions.
(1) "Communit/ 2 ssocjation Dues, Fees. and Assessments” means all dues, fees, assessments
and other charge; that are imposed on Borrower of the Property by a condominium association,
hormeowners asscciation or similar organization.

{J) “Electronic Fu 1ds Treasfer” means any wransfer of funds, other than a transaction originated
by check, draft, ar gimildr paper instrument, which is Initiated through an electronic terminal,
telephonic instrun.ent, comp! ar, Of Magnetic tape so a$ to order, instruct, of authorize a financial
institution to debt or credit = wccount. Such term includes, but is not limited 1o, point-of-saie
transfers, automeled teller machira sransactions, transfers initiated by telephone, wire transfers,
and automated cl.aringhouse tranzfers.

(K) "Escrow ltem::" means those iteras/that are described in Section 3.

(L} "Miscellaneot s Proceeds” means &tV compensation; cetlement, award of damages, oOf
proceeds, whether by way of judgment, cettlement or otherwise, paid by any third party (other
s paid under the coverages described in Section 5) for: (i} damage 10, OF

than insurance proceed
destruction of, tre Property; (i) condemnation-o” sther taking of all or any part of the Property;

(i} convaeyance N lieu of condemnation; of {iv} risrepresentations of, or omissions 8§ 10, the

value andfor con jtion of the Property.
M) “Mortgage lisurance” means insurance protecting t.ender against the nonpayment of, or

default on, the Lean.

(N) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest
under the Note, glus i) any amounts under Section 3 of this Secirity Instrument.

{01 "RESPA" me:ns the Real Estate Settlement Procedures Act (¢ U.S.C. Section 2601 et seq.)
and its implementing regutation, Regulation X (24 C.E.R. Part 3500). as they might be amended
from time to tim3, or any additional or successor legislation or regulation that governs the same
subject matter. s used in this Security Instrument, “RESFA” refers 1o all requirements and
restrictions that wre imposed in regard to @ ~foderally related mortgage 1oan™ even if the Loan does
not qualify as ~federally related mortgage loan" under RESPA.

(P) "Successor i1 interest of Borrower" means any party that has taken tite 19 the Property,
whether or not taat party has assumed Borrower’s obligations under the Note andior this Security

Instrument.
TRANSFER OF R GHTS IN THE PROPERTY

This Security Instrurnent secures to Lender: (i) the repayment of the Loan, and att renewals,
extensions and modifications of the Note; (i} the performance of Borrower’s covenants and
agreements uncer this Security instrument and the Note; and (i} the performance of all
agreements of Barrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this prrposie, Borrower does hereby mortgage, gram and convey to Lender and Lender's
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Commitment Number: 20577-cC

SCHEDULE ¢
PROPERTY DESCRIPTION

The land referred to in this Com mitment is described as follows:

LOT 72 IN HAENTZE AND WHEELER'S SUBDIVISION NUMBER 5, BEING PART OF LOT 7 IN DAVLIN,
KELLY AND CARROLL'S SUBDIVISION OF THE NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 40
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS

13-26-116-017
2951 N. LAWNDALE, CHICAG O, IL

a0

&N oL
D <
L O
o U
&
o ﬁ

ALTA Commitment

(205?7-0C.PFD/20577—CC/7)
Schedule ¢

D —




Dac-24-2002 12:31am  From=Kashington Mutual 6304378383 T-687 P.034/065 F=580

S UNOFFICIAL COPY

03-2341-061883667-0

successors and assigns, with power of sale, the following described property located in

Cook County, llinois:
SEE ATTACHED

which current'y hat the address of 2951 N LA¥NDALE AVE ,
[Street]

CHYCEEN , linois 60618 {"Property Address™):
(Cho2 Zip Code]

TOGETHER WiTrH ol the improvements now or hereafter erected on the property, and all
easements, appurtenancer, 4nd fixtures now or hereafter a part of the property. All reptacements e &)
and additions shall also bi-covered by this Security Instrument. All of the foregoing is referred to L)
in this Security Inst 'ument as tie "Froperty.” at!
de
g
P

BORROWEF. COVENANTS ttat Borrower is lawfully seised of the estate hereby conveyed
and has the right t¢ grant and convey tie Property and that the Property is unencumbered, except
for encumbrances ¢ f resord. Barrower werrsn*s and will defend generally the title to the Property )
aqgainst all claims ar d demands, subject to anv ancumbrances of record.

THIS SECLRITY INSTRUMENT combincs—uniform covenants for national use and
non-uniform coven:nts with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender coveni«nii and agree as follows:

1. Payment of Frincipal, Interest, Escrow ltems, Prepay nent Charges, and Late Charges.
Borrower shall pay 'vhen due the principal of, and interest on, the-drot evidenced by the Note and
any prepayment ch:rges and late charges due under the Note. Borfower shall also pay funds for
Escrow hems purstant 1o Section 3. Payments due under the Note and this Security Instrument
shall be made in U.3. eurrency. However, if any check or other instrumeat raceived by Lender as
payment under the Note or this Security Instrument is returned to Lendet unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of mor: of the following forms, as selected by Lender: (a) cash; (b) monsy order; (c)
certified check, bark check, treasurer’s check or cashier’s check, provided any suck check is
drawn upon an insitution whose deposits are insured by a federal agency, instrumepsality, or
entity; or (d) Electreic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such otier location as may be designated by Lender in accordance with the notice
provisions in Secticn Th. Lender may return any payment of partial payment if the payment or
partial payments ar: incufficient to bring the Loan current. Lender may accept any payment or
partial payment inst fficiant to bring the Loan current, without waiver of any rights hereunder or
prejudice o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is appliec as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender ma hotd such unapplied funds until Borrower makes payment to bring the Loan
current. If Botrow:r does not do so within a reasonable period of time, Lender shall either apply
such funds or retn them to Borrower. If not applied earlier, such funds will be applied 1o the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower right have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements sucured by this Security Instrument.

2. Applicaiion of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accested and applied by Lender shall be applied in the following order of priority: (a)
interest dus utde the Note; (b} principal due under the Note; (c) amounts due under Section 3.
Such payments-shall be applied to each Periodic Payment in the order in which it became due.
Any remaining @n’ounts shall be applied first to late charges, second to any other amounts due
under this Securit/ lr.etrument, and then te reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a suffici:nt smednt to pay any late charge due, the payment may be applied to the
delinquent payme 1t and th2-iate charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment raceiyec from Borrower to the repayment of the Periodic Payments if, and
to the extent that each paymen? can be paid in full. To the extent that any excess exists after the
payment is applied to the full pay;aen® of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluriary prepayments shall be applied first 1o any prepayment
eharges and then as described in the No.

Any applization of payments, insurmare proceeds, or Miscellansous Proceads to principal
due under the Note shall not extend or pestpene the due date, or change the amount, of the
Periodic Payment:.

3. Funds ‘or Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Nete, until the Note is paid in full, a sur. (the "Funds®) 1o provide for payment of
amounts due for. (a) taxes and assessments and other iems which can attain priority over this
Security Instrument s a lien or encumbrance of the Property: (b) leasehold payments or ground
rents oh the Proderty, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (1) Mortgage Insurance premiums, if any, or any sums payable by Borrower 10
Lender in lieu of the payment of Mortgage Insurance premiums in nceordance with the provisions
of Section 10, These items are called "Escrow Items." At origination v/ at any time during the
term of the Loan Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrov.ed by Borrower, and such dues, fees and assessments chall be an Escrow ltem.
Borrower shall p-omptly furnish to Lender all notices of amounts to be paid uniler this Section.
Borrower shall pry Lender the Funds for Escrow Items unless Lender waives Burrovier’s obligation
to pay the Fund: for any or all Escrow ltems. Lender may waive Borrower's obiigaton to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only ben writing. in
the event of such weiver, Borrower shall pay directly, when and where payable, the anwounts due
for any Escrow items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnisn to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes ¢ deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "-ovenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items di-ectly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Leder may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obiigated under Section 9 1o repay to Lender any stuch amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such. revocation, Barrower shall pay to Lender all Funds, and in such amounts, that
are then required Lnder this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funcs at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender cun require under RESPA, Lender shall estimatg the amount of Funds due on the
basis of current Jata and reasonable estimates of expenditures of future Escrow [tems or
otherwise in accordance with Applicable Law.

The Funds snall be held in an institution whose deposits are insured by a federal agency,
instrumentality, of entity {including Lender, if Lender is an Institution whose deposits are so
insured) or in znv ['ederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than thie t me specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borro.vér interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrezinent is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shail rio:-be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can zgrse in writing, however, that interest shall be paid on the Funds.
Lender shall give 1 Borrower, without charge, an annug accounting of the Funds as required by
RESPA.

If there is a surplus of Funzs held in escrow, as defined under RESPA, Lender shall
aceount to Borrowar for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in esciow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount hecessary to make up the shortage in
accordance with RESPA, but in ne more than twelve monthly payments, If there is a deficiengy of
Funds held in esciow, as defined under RESFA, ‘ender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amsunt necessary to make up the deficiency in
accordance with RESPA, but in no more than wwelveronthly payments.

Upon payment in full of all sums secured Lv this Security Tnstrument, Lender shall
promptly refund 10 3orrower any Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes -assessments, charges, fines, and
impositions attributable to the Property which can attain prioricy over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessmants, if any. To the extent that these items arg Excrow ltems, Borrower shall
pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority ove: this Security Instrument
unless borrower: (&) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing sich agreement; {b)
contests the lien in Jood faith by, or defends against enforcernent of the lien in, iegal proceedings
which in Lender’s asinicn operate to prevent the enforcement of the lien while those proceedings
are pending, but ony until such proceedings are concluded; or {c) secures from the holdzr of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instuiaent, If
Lender determines 14at any part of the Property is subject 1o a lien which can attain priority over
this Security Instruruent, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that motice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abrive in this Section 4.

Lender may require Borrower 1o pay & one-time charge for a real estate tax verification
and/or reporting ser-ice used by Lender in connection with this Loan.

306056248
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Froperty insured agains? loss by fire, hazards included within the term "extended
coverage,” and ¢ny other hazards including, but not limited to, earthquakes and floads, for which
Lender requires insurance. This insurance shall be maintained in the amounts (in¢luding deductibile
levels) and for tt e periods that Lender requires, What Lender requires pursuant to the preceding
sentences can ct ang2 during the term of the Loan. The insurance carrier providing the insurance
shall be chosen 2y Borrower subject to Lender’s right 1o disapprove Borrower's choice, which
right shall not be exer¢ised unreasonably, Lender may require Borrower to pay, in connection with
this Loan, either. (a) a one-time charge for fiood zone determination, certification and tracking
services; or (b) : one-time charge for flood 20ne determination and certification services and

subsequent charg s each time remappings or similar changes occur which reasonably might affact g
such determination or certification. Borrower shali also be responsible for the payment of any fees a2
imposed Oy e tederal Emergency Management Agency in connection with the review of any 0
flood zone determination resulting from an objection by Borrower. 1Y)
If Borrgvi fails t0 maintain any of the coverages described above, Lender may obtain )
insurance coveraw s, ai Lender’s option and Borrower's ¢xpense. Lender is under no obligation to !
purchase any particuie: L’pe or amount of coverage. Lender may purchase such insurance from A

or through any ca npany iicreptable to Lender including, without limitation, an affiliate of Lender,
and Borrower ack) iowlzages 7ad agrees that Lender’s affiliate may receive consideration for such
purchase. Therefoie, such coviruge shall cover Lender, but might or might not protect Borrower,
Borrower’'s equity in tae Property ot the contents of the Property, against any risk, hazard or
liability and might provide greater .or.iasser coverage than was previously in effect. Borrower
acknowledges that the cost of the iNswi7ice coverage so obtained might significantly exceed the
cost of insurance t1at Borrower could have abtained. Any amounts disbursed by Lender under this
Section 5 shall besome additional debt of Borrzwer secured by this Security instrument. These
amounts shall bear intsrest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrg:var requesting payment.

All insuranc e policies required by Lender and reinswals of such polices shall be subject to
Lender’s right 10 clisapprove such policies, shail include s standard mortgage clause, and shall
name Lender as mcrtgagee and/or as an additional loss peyre. Lender shall have the right 1o hold
the policies and rer owa! certificates, If Lender requires, Borrowe: shall promptly give to Lander all
receipts of paid premiums and renewal notices. If Borrowe: nobZains any form of insurance
coverage, not other wise required by Lender, for damage to, or destruition of, the Property, such
palicy shall include 1 standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss paye:.

Borrower hereby absolutely and irrevocably assigns 1o Lender all of Sorrower’s right, titie
and interest in and ‘o al| proceeds from any insurance policy (whether or not the irsurance policy
was required by Lender) that are due, paid or payable with regpeet 10 any damuige to such
Property, regardiess of vshether the insurance policy is established before, on or atie: ‘he date of
this Security instruinent. By absolutely and irrevocably assigning to Lender all of Secaower’s
rights 1o receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed »y law, all of Borrower's rights to receive any and all of such Insurance
proceeds.

Borrower herzby absolutely and irrevocably assigns 1o Lender all of Borrower's right, title
and interest in and t> (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any ¢nd all causes of action, (c) any and all judgments and settlements (whether
through litigation, m diavion, arbitration or otherwise), {d) any and all funds sought against or
from any party or Jarties whosoever, and (e} any and afl funds received or raceivable in
connection with any damage to such Property, resulting from any cause or causes whatsoever,
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including but not Iimited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower ¢ grees 1o execute, acknowledge if requested, and deliver to Lender, and/ar upon
notice from Lende: shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additionai instruments or documents requested by
Lender from time 15 time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the ever:t of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make prouf of loss if not made promptly by ‘Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lende, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecunomically feasible and Lender's security is not lessened. During such repair and
restoration perisd. Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity ta ‘nspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provized *hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repaizs 9~d restoration in a single payment or in a series of progress payments as
the work is completed, Uplass an agreement is made in writing or Applicable Law requires interest
to be paid on suck insuranze proceeds, Lender shall not be required to pay Boirower any interest
or earnings on stch proceeds. Faas for public adjusters, or other third parties, retained by
Borrower shall no" be paid out of ta insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied 10 the sums secured by this Security
instrument, whether or not then due, with tas excess, if any, paid to Borrowsr. Such insurance
proceeds shall be aoplied in the order providee for in Section 2.

If Borrower abandons the Property, Lenderimay file, negotiate and settle any available
insurance claim anc related matters. If Borrower awes not respond within 30 days to a notice from
Lender that the in:urance carrier has offered to seius 8 elaim, then Lender may negotiate and
settle the claim, Te %0-day period will begin when s notice is given. In either event, or if
Lender acquires thi: Property under Section 22 or otherwisz, Borrower hereby assigns to Lender
(a) Borrower's righ's 1o any insurance proceeds in an amour.: not to exceed the amounts unpaid
under the Note or 1his Security Instrument, and (b) any other of 3orrower’s rights {other than the
right to any refund of unearned premiums paid by Borrower) under af'-insurance policies covering
the Property, insof.ar as such rights are applicable to the coverage of iz Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay araounts unpaid under
the Note or this Seurit/ Instrument, whether or not then due.

6. Occupar cy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instiurent and shall
continue to oceupy the Property as Borrower’s principal residence for at least one ywar ‘after the
date of occupaney, unless Lender otherwise agrees in writing, which consent sadl not be
unreasonably withteld, or unless extenuating circumstances exist which are beyond Borawver's
control.

7. Preservaion, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damag = or impair the Property, or remove or demolish any building therean, allow the
Property to deteriorate .or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borro.ver shall maintain the Property in good condition and repair in order to prevent
the Property from dleteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Sectio1 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair thi:: Praperty in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance Or condemnation proceeds. |f insurance or
condemnation pioceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall he responsible for repairing or restoring the Property only if Lender has released
proceeds for sw h Purposes. Lender may dishuyrse proceeds for the repairs and restoration in a
i i 8 completed. If the insurance or
condemnation p:ocends are not sufficient to repair or restore the Property, Borrower is not

Lender or iis apent may make reasonable entriss upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to sueh an interior inspection specifying
such reasonsble sause. Lender does rot make any warranty or representation regarding, and
assumes ro respansibility for, the work done on the Property, and Borrower shajl not have any
right to rely in Ay way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsial: for determining that the weork is done in a good, thorough, efficient and
workmanlike mari e 5 accordance with ajl applicable faws.

Borrower :shalt (2 2ppear in and defend any action or proceeding purporting to affect the
secutity hereof, t}e Propery or the rights or powers of Lender; (b) at Lender's option, assign to
Lender, 1o the exi2nt of wender’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgemer, 4r proceeds of settiement of any such claim, demand or cause
of action of any k.nd which Borrowsr now has or may hereafter acquire arising out of or relating
to any interest in the zcquisition or awrership of the Property. Lender shall not have any duty to
Prosecute any such claim, demand or cut:29 of action. Without limiting the foregoing, any such
claim, demand or cause of action arising-21:¢ of or relating to any interest in the acquisition or
ownership of the roperty may include (i} ey =uah injury or damage to the Property including

or cause of action .n favor of Borrower which arises oyt of the transaction financed in whale or in
part by the makin;j of the loan secured hereby, (il 24v claim or cause of action in favor of
Borrower (except for bodily injury) whieh arises as ‘a rasult of any negligent or improper
constryction, instailaticn or repair of the Property inciucing without limit, any surface or
subsurface thereof, or of any building or structure thereon or (v} any proceeds of insurance,
whether or not required by Lender payable as 2 result of any damapé 1o or otherwise relating to
the Property or any interest therein, Lender may apply, use or refeser such monies so recejved
by it in the same munner as provided in Paragraph 5 for the proceeds ofinsurance.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application
process, Beorrower or ANy persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurste irformation or
statements to Lender (or failed to provide Lender with material information) in connesticn with the
Loan, Material repiesentations include, but are not limited 1o, representations cuncerning
Borrower’s occupaniy of the Property as Borrower’s principal residence.

9. Protection ¢f Leader's Inerest in the Property and Rights Under this Security Instrament.
If (a) Borrower fajs te perform the covenants and agreements contained in this Security
Instrument, (b) there is legal procegding thar might significantly affeet Lender’s interest in the
Property and/or rights under this Security Instrument (such @ a proceeding in bankruptey,
probate, for condem 1aticn or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrun ant or 1o onforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lend. may do and pay for whatever is reasonable Of appropriate to protect
Lender’s interest in +he Property and rights under this Security Instrument, including protecting
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and/or assessing 1he value of the Property, and securing and/or repairing the Property. Lender’s
actions ¢an incluce, but are not limited to: (a) paying any sums secured by a llen which has
priority over this ¢ ecurity Instrument; (b) appearing in court; and (c) paying reasonable attornays’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured positio 1 in a bankruptcy proceeding. Securing the Property includes, but is not limited
1o, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other ¢ode vislations or dangerous conditions, and
have utilities turned on or off, Although Lender may take action under this Section 9, Lender does oD
not have to do so and is not under any duty or obligation to do so. It ie agreed that Lender incurs
no liability for not - aking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of e
Borrower sesured oy this Security Instrument, These amounts shall bear interest at the Note rate o0 4
from the date of visbursement and shall be payable, with such interest, upon notice from Lender i)

to Borrower requz: ling payment.

If this Seci1in, Jastrument is on a leasehold, Borrower shall comply with all the provisions B
of the lease. If Bor‘ow=i =oauires fee title 1o the Property, the leasehold and the fee title shall not P
merge unless Lend.:r agrees "o the merger in writing. O_;

10. Morgage Insuriice. If Lender required Mortgage Insurance as a condition of making -
the Loan, Borrowe: shall pay thie nromiums required to maintain the Mortgage Insurance in effect. c.

If, for any reason, the Mortgage Insi:rance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately d2signated payments (tovvard the premiums for Mortgage Insurance, Borrower
shall pay the preriiums required to obtin coverage substantially equivalent to the Mortgage o)
Insurance previous y in effect, at a cost sulstantially equivalent to the cost to Borrower of the ?\;
Mortgage Insuranc:: previously in effect, from an alternate mortgage insurer selected by Lender. If o)
substantially equiv:lent Mortgage Insurance coverzoz-is not available, Borrower shall continue to )
pay to Lender the amount of the separately designated payments that were due when the )
insurance coverage ceased to be in effect. Lender will acedpt, use and retain these payments as a -
non-refundable foss raserve in lieu of Mortgage Insgrarce. Such loss reserve shall be Al
non-refundable, nowithstanding the fact that the Loan is ultiziatelv pald in full, and Lender shall
not be required to pay Borrower any interest or earnings on sichloss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coveiace fin the amount and for the
period that Lender 1equires) provided by an insurer selected by Lender corin becomes available, is
obtained, and Lend.ur requires separately designated payments toward the nremiurns for Mortgage
Insurance. If Lende: required Mortgage Insurance as a condition of making the Loan and Borrower
was required to riake separately designated payments toward the preriiums=- for Mortgage
Insurance, Borrowe - shall pay the premiums required 1o maintain Mortgage Insuiance in effect, or
to provide a non-re undable loss reserve, until Lender’s requirement for Mortgage lrisurance ends
in accordance wit! any written agreement between Borrower and Lender providirie for such
termination or until termination is required by Applicable Law. Nothing in this Section 70 aects
Borrower’s obligatic n to pay interest at the rate provided in the Note,

Mortgage Irsurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Berrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agresments with other parties that share or modify their risk, or reduce losses.
These agreements wure en terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreemaents may require the mortgage
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insurer to make Jayrnents using any source of funds that the mortgage insurer may have available
{which may inch.de funds obtained from Mortgage insurance premiums).

As a resiilt of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any oher entity, or any affiliate of any ot the foregoing, may receive (directly or
indirectly) amourits that derive from {or might be characterized as) a portion of Borrower’s
payments for Mcrigage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing lossas. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premivms paid to the insurer, the arrangement is
often termed "cay tive reinsurance." Further: .

{a) Any such ugreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrwer will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

lb) Ary #uch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage ks’ ranca under the Homeowners Protection Act of 1998 or any other law. These
rights may incluge 4 right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insuranie. to have the Mortgage Insurance terminated automatically, and/or to
receive 3 refund of any urtgage Insurance premiums that were unearned at the time of such
cancellation or terminaticy.

11. Assignment of Nis.elianeous Proceeds; Forfeiture. Al Miscelianeous Proceeds are
hereby assigned to and shall be paid i Lender,

If the Property is damaged, ‘such Miseellaneous Proceeds shall be applied to restoration or
repair of the Property, if the festoration ~r repair is economieally feasible and Lender’s security is
not lessened, Durin3 such repair and res:oretion period, Lender shall have the right 10 held such
Miscellaneous Proceeds until Lender has hac an aoportunity to inspect such Property to ensure
the work has been completed to Lender’s sat sfaction, provided that such inspection shall be
undertaken promptl. Lender may pay for the repa'is ‘and restoration in a single disbursement or
in a series of progress payments as the work is comyleted. Unless an agreement is made in
writing or Applicabls Law requires interest to be pajd op such Miscellaneous Procesds, Lender
shall not be requirec 1o ray Borrower any interest or earnirgs, on such Miscellaneous Proceeds. I
the restaration or resair is not economically feasible or Lehger’s security would be lessered, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Mir.cellaneous Proceeds shall be
applied in the order provitled for in Section 2.

In the even of a 1otal taking, destruction, or lgss in value of the Property, the
Miscellaneous Proceeis shall be applied to the sums securad By this Security nstrument, whether
or not then due, with the excess, if any, paid to Borrower,

In the event cf a partial taking, destruction, or loss in value of the Properiy in-which the
fair market value of the Property immediately before the partial taking, destruction, of'ln2= in value
is equal to or grearsr than the amount of the sums secured by this Security estiument
immediately before the pertial taking, destruction, or loss in value, unless Borrower ang Lender
otherwise agree in wr ting. the sums secured by this Security instrument shall be reduced by the
amount of the Miscell:ingous Praceeds multiplied by the following fraetion: {a) the total amount of
the sums secured imm ediarely before the partial taking, destruction, or loss in value divided by (b)
the fair market value f the Property immediately before the partial taking, destruction, or loss in
value. Any balance shi il be paid to Borrower.

In the avent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Pr¢ perty immediately before the partial taking, destruction, or loss in value is
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less than the amcunt of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the surms are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Partr (as defined in the next sentence) offers 10 make an award to settle 5 claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is autharized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miseellaneous Proceeds.

Borrzwer s9all 3o in default if any action or proceeding, whether eivil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Proparty or other material impairment
of Lender’s interes< in the Property of rights under this Security Instrument. Borrower can cure
such a default anc, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeting to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Proper.y or other material impairment of Lender’s interest in the Property or rights
under this Security Instruient. The proceeds of any award ot clam for damages that are
attributable to the impairment «f Lernder’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscell: neous Proceeds 'that are not applied to restoration or repair of the Property
shall be applied in the order provided ro! ir Section 2,

12. Borrow 2r Not Released; Forbe:raica By Lender Not a Waiver. This Security Instrument
cannot be changec or modified except #s ciierwise provided herein or by agreement in writing
signed by Borrowe-, or any Successor in interes( t Borrower and Lender. Extension of the time
for payment or m:dification of amortization ot the-sums secured by this Security Instrument
granted by Lender to Borrower or any Successor .iri interest of Borrower shall not operate to
release the liability of Borrower or any Successor in lcrest of Borrower. Lender shall not be
required to commence proceedings against any Successor iy Interest of Borrower or 1o refuse 1o
extend time for pasment or otherwise modify amortization rf the sums secured by this Security
Instrument by reasun o' any demand made by the original Borrarver.or any Successors in Interest
of Borrower. Any forb2arance by Lender in exercising any rigint »r_remedy including, without
limitation, Lender’s aceaptance of payments from third persons, entities or Successors in Interest
of Borrower or in arnounts less than the amount then due, shall not be‘a *uaiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under ‘this Security Instrument
shall be effective uiless in writing. Waiver by Lender of any right grantec-0 Lander under this
Security Instrumen or of any provision of this Security instrument as to zny (ransaction or
occurrence shall no - be deemed a waiver as to any future transaction or aceurcence

13. Joint and 3everal Liabifity; Co-sighers; Successors and Assigns Bounu.-Borrower
covenants and agre :s that Borrower’s obligations and liability shall be jeint and severai.-Puwever,
any Borrower whi co-signs this Security Instrument but does not execute the Mote (a
"co-signer”): (a) is co-csigning this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {(b) is not
personally obligatec to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations w th regard to the terms of this Security Instrument or the Note without the
co-sigher’s consent,

Subject 10 he provisions of Section 18, any Successor in Interest of Barrower who
assumes Borrower’: obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrowet
shall not be relzased from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Imstrument shall »ind (except as provided in Section 20} and benefit the successors and assigns of
Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's Jefault, for the purpose of protecting Lender’s interest in the Property and rights
under this Securi'y tnstrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
1o Borrower of any agent of Borrower. In regard to any other feses, the absence of express
authority 34 this S zeurity Instrument to charge a specific fee to Borrower shall not be construed as
a prohibitionon Tthe charging of such fee. Lender may not charge fees that are expressly
prohibited by this 3ecurity Instrument or by Applicable Law.

If the Loar.is subject to a law which sets maximum loan charges, and that law is finally
interpreted so tha i-e interest or other loan charges collected or to be collected in connection
with the Loan exc:ed THe permitted limits, then: {(a) any such loan charge shall be reduced by the
amount necessary to md.:ce the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceedet permitted limits will be refunded to Borrower. Lender may choose
to make this refun! by reducing the principal owed under the Note or by making a direct payment
10 Borrower. If a rzfund reduces principal, the reduction wili be treated as 3 partial prepayment
without any prepawment charge (vwhsiher or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any-such refund made by direct payment to Borrower will
constitute a waiver of any right of actioiy farrower might have arising out of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Security
Instrument must be in writing. Any notice to 3orrower in connection with this Seourity Instrument
shall be deemed to have: been given to Borrowel when mailed by first class mail or when actually
delivered to Borrow2r's notice address if sent by Other means. Notice to any one Borrower shall
constitute notice to all Elorrowers unless Applicable Lay. =xpressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice 1o Lender Borrower shall promptly notify Lender ni-Sorrower’s change of address. If
Lender specifies a procedure for reporting Borrower's change of s7dress, then Borrower shall only
report a change of :ddress through that specified procedure. Tnire may be only one designated
notice address under this Security Instrument at any one time. Any riorize to Lender shall be given
by delivering it or ms iling it by first class mail to Lender’s address stat2d aerein unless Lender has
designated another ;ddress by notice to Borrower, Any notice in gonnesdon with this Security
Instrument shall not e dzemed to have been given to Lender until actually received by Lender, If
any notice required by this Security Instrument is also required under Azplicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under- this Security
Instrument.

16. Goverainy Law: Severability; Rules of Construction. This Security Instruraert shall be
governed by federal luw and the law of the jurisdiction in which the Property is located. All rights
and obligations contiined in this Security Instrument are subject to any requirementis and
limitations of Applicae Law. Applicable Law right explicitly or implicitly allow the parties o
agree by contract or t might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Nute sonfliets with Applicable Law, such oonflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provisic.n.

As used irs this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and inlude the plurel and vice versa; and (¢} the word "may” gives sole discretion
without any obligztion to take any action.

17. Borrovrer's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transtr of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in thi: Preperty” means any legal or beneficial interest in the Property, including, but
not limited to, thaise beneficial interests transferred in a bond for deed, contract for deed,
installment sales ¢ ontract or escrow agreement, the intent of which is the transfer of title by
Borrower.at 2 future date to a purchaser.

If all or am part of the Property or any Interest in the Property is $old or transferred (or if
Borcower is not = natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s n/iar written consent, Lender may require immediate payment in full of all sums D
secured by this Securitz Instrument. However, this option shall not be exercised by Lender if such <yt
exercise is prohibit:d by £pplicable Law. o)

if Lender exercicas this option, Lender shall give Borrower notice of acceleration. The @3
notice shall provide a pericd of.not less than 30 days from the date the notice is given in P
accordance with S:cticn 15 vathin which Borrower must pay all sums secured by this Security )
Instrument. If Borrower fails to play these sums prior to the expiration of this period, Lender may ¢~
invoke any remedius permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrow.ar's Right to Reinstate + jier Acceleration. If Barrower meets certain conditions,

Borrower shall havs: the right to have enforceriers of this Security Instrument discontinued at any
time prior to the ea liest of: (a) five days before s2ie of the Property pursuant to any power of sale
contained in this Sacurity Instrument; (b} such vttei period as Applicable Law might specify for
the termination of £ orrower’s right to reinstate; or (2} eatry of a judgement enforeing this Security
Instrument. Those onditions are that Borrower: (a8} pavs Lender all sums which then would be
due under this Security Instrument and the Note as if no nnrceleration had occurred; {b) cures any
default of any othrr covenants or agreements; (c) pays all 2xpanses incurred in enforcing this
Security Instrumenn, including, but not limited to, reasonable oteineys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security instrument; and (d) takes such action as Lender may
reasonably require 10 assure that Lender's interest in the Property anu rights under this Security
Instrument, and Bo.rowar’s obligation to pay the sums secured by this Security Instrument, shall
continue unchange]. Lender may require that Borrower pay such reingtatement sums and
expenses in one or vore of the following forms, as selected by Lender: (a) casn: 40! money order;
{c) certified check, sank check, treasurer’s check or cashier’s check, provided any such check is
drawh upon an institution whose deposits are insured by a federal agency, instrurentality or
entity; or (d) Electronic Funds Transfer. Upen reinstatement by Borrower, this Security lhistrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Not2; Change of Loan Servicer; Notice of Grisvance. The Note or a partial
interest in the Nots (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in 2 change in the entity (known as the
"Loan Servicer") thit collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change whic1 will state the name and address of the new Loan Servicer, the address to which
payments shoulc be made and any other information RESPA requires in connection with a notice
of transfer of seivicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the |.0an Servicer or be transferred te a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither B rrower nor Lender may commence, join, or be joined to any judicial action (as
either an individe al fivigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision «f, or sny Juty owed by reason of, this Security nstrument, until such Borrower or
Lender has neiified the other party {with such notice given in compliance with the requirements of
Section 18) o si zh alleged breach and afforded the other party hereto a reasenable period after
the giving of susli rotice to take corrective action. If Applicable Law provides a time period which
must elapse befora¢etain action can be taken, that time period will be deerned to be reasonable
for purposes of 1his paiagraph. The notice of acceleration and opportunity to cure given 1o
Borrower pursuan: to Sretion 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be Jdeemed to_satisfy the notice and opportunity to take corrective action
provisions of this tiection 20.

21. Hazarcous Substances, As used in this Seetion 21; (a) "Hazardous Substances” are
those substatices defined as tuxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following Fabstances; gasoline, kerosene, other flammable or toxic
petraleum producrs, ioxic pesticides ari- herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive matzaials; (b) “Environmental Law" means federal laws
and taws of the urisdiction where the Preoertv is located that relate to health, safety or
environmental protacticn; {¢) "Environmental Cesimp” includes any response action, remedial
action, or removal 1ction, as defined in Environmerita! Law; and (d) an "Environmental Condition”
means a condition 1hat can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Barrower st all not cause or permit the presence, Use, disposal, storage, or release of any
Hazardous Substan;es, or threaten to release any Hazardous SuMstances, on or in the Property.
Borrower shall not o, nor allow anyone else to do, anything sffecting the Property (a) that is in
violation of any Emvironmental Law, (b} which creates an Envirorinéntal Condition, or {c} which,
due to the presence use, or release of a Hazardous Substance, creeies a condition that adversely
affects the value of the Property. The preceding two sentences shall hot apply to the presance,
use, or storage oh -he PProperty of small quantities of Hazardous Subsiances that are genherally
recognized to be approosriate to normal residential uses and to maintenaice of the Property
(including, but not liinited to, hazardous substance in consumer products).

Borrower sheil promptly give Lender written notice of (a) any investigation, rlaim, demand,
tawsuit or other action ty any governmental or regulatory agency or private party invalving the
Property and any kazardous Substance or Enviropmentsl Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that aty removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanu)s.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and aqgree as
follows:

22. Accelration; Remedies, Lender shail give notice to Borrower prior to acceleration
following Borrow:r's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleraticn under Section 1 8 unless Applicable Law provides otherwige). The notice shail
specify: (a) the dofaulr; (b) the action required to cure the default; (c) a date, not less than 30
days from the dats the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of th: sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Pioperty, The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
other defens2 «f Eorrower to acceleration and foreclosure. If the default is not cured on or hefore
the date specifisd in the notice, Lender at its option may require immediate payment in full of all
sums secured b/ 1iis Security Instrument without further demand and may foreclose this Security
Instrument by juriciz| proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the rem.dice. provided in this Section 22, including, but not limited to, reasonable
attormeys’ fees anu costs of title evidence. |f Borrower or any suecessor in interest 1o Barrower
files {or has filed a 3ain:st B :rower or any successor in interest to Borrower) a bankruptcy petition
under Title l or any successcr 11~ of the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-pet tion arrears.

23. Releasw. Upon payment o7 all sums secured by this Security Instrument, Lender shall
release this Securi:y Instrument. Borrowar shall pay any recordation costs. Lender may charge
Borrewer a fee fo- releasing this Security aistrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordanca. with Ilinois law, the Borrower hereby relegase
and waives all rights under and by virtue of the llliras 1omestead exemption laws.

BY SIGNIN'S BELOW, Borrower accepts and agrees 1o the terms and covenants contained
in this Security Instrumant and in any Rider executed by Borr.wer and recorded with it.
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GREGORIG HERIIANDEZ

x_ ] oIa e hak [/F’Z
ROSA HERNANDL'Z

(Space Betow This Line For Acknowledgment)
State of llinois, CQO£ Caunty ss:
~—
| oy ,a

—

Notary Public i1 and for saidZ county and state, .do hereby  certify  that

personally known t; me to be the same person(s) whose namels) subscrited to the foregoing

instrument, appeare.i before me this day in person, and acknowledged that 72y,
signed and deliverer the said instrument as i/ free and volu ner act, for the

uses and purposes therein set forth.

Given under my hard ard official seal, this 523 e  day of @CM&- \ 9 X,

-— e

jﬁwﬁd@ e
N'Otﬂl"{ ubiic

My Commission expi-es:

"OFFICIAL SEAL"

FRANCES G. HENDRIX
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 3/22/2006

ILLINOIS
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1-4 FAMILY RIDER
Assignment of Rents

03-2341-061883667~0

THIS 1-4 FANMILY RIDER js made this _ 23xd__ day of _ pecember, 2002 ,and is
incorporated i#1a_:nd shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
Security Deed {tiz "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to securz Borrower’s Note ta Washington Mutual Bank, FA

ithe "Lender") of 1hé same date and covering the Property described in the Security Instrument
and |ocated at:

2971 /N _LAWKDALE AVE, CHICAGO, YL 60618
{Property Address]

1056248

1-4 FAMILY CUVEHANTS. In-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtlier covenant and agree as follows:

A. ADDITION: L PROPERTY SUBJECT) TO THE SECURITY INSTRUMENT. In addition 1o the
Property described in the Security instrument. the following items now and hereafter attached to
the Property to th: extent they are fixtures agded to the Property description, and shall also
constitute the Projerty covered by the Security instrument: building materials, appliances and
goods of every naure whatsoever now or herea‘tar located in, on, or used, or intended to be
used in connection with the Property, including, but-/eat limited 10, those for the purposes of
supplying or distrib Jting heating, cooling, electricity, ges/ vzater, air and light, fire prevention and
extinguishing appa‘atun, security and access control appaiatus, plumbing, bath tubs, water
heaters, water cloiets. sinks, ranges, stoves, refrigerators, Zishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, scteens, blinds, skadas, curtains and curtain rods,
attached mirrors, sabinets, panelling and amtached floor coverings, all of which, including
replacements and «dditions thereto, shall be deemed to be and reman a part of the Property
covered by the Security Instrument. All of the foregoing together with/th< Property described in
the Security Instrurient (or the leasehold estate if the Security Instrumen: is.on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the "Propert /"

E. USE OF PROERTY: COMPLIANCE WITH LAW, Borrower shall not seek, ‘agrie to or make
a change in the uge of the Property or its zoning classifications, unless Lender nus.agreed in
writing to the chinge. Borrower shall comply with all laws, ordinances, regulnidons and
requirements of any governmental body applicable 1o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allouwr any

lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.

486 (02-01) Page 10f3
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D. RENT LOS!: INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWI R’S RIGHT TO REINSTATE™ DELETED. Section 18 is deleted.

F. BORROWEIL'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section 6 unnzerning Borrower’s oceupancy of the Property is dejeted.

G. ASSIGHMINT OF LEASES. Upon Lender’'s request after default, Barrower shall assign to
Lender all leasas \3f the Property and all security deposits made in connection with leases of the
Property. Upon e assignment, Lender shall have the right to modify, extend or terminate the
existing leases an] (v execute new leases, in Lender’s sole discretion. As used in this Paragraph
G, the word "leas2" sia!! mean "sublease” if the Security Instrument is on a leasehoid.

H. ASSIGNME!IT OF F.CNTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.

Borrowers absolutaly and uUneonditionglly assigns and transfers to Lender all the rents and
revenues {"Rents') of the Propeity, regardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or Lerdei’s agents to collact the Rents, and agrees that each tenant
of the Property :hall pay the Rents to Lender or Lender’'s agents. However, Borrower shall
receive the Rents until (i} Lender has oiven Borrower notice of default pursuant to Section 22 of
the Security Instrument and (ii) Lender nas ziven notice to the tenant{s) that the Rents are to be
paid to Lender or Lerder's agent. This awagnment of Rents consitutes an absolute assignment
and not an assignnent for additional securivy oniy..

20056248

If Lender giver notice of default to Borrawer: (i' all Rents received by Borrower shzll be held
by Botrower as tustee for the bengfit of Lender ornly.-to be applied to the sums secured by the
Security Instrument; (i) Lender shall be entitled to" solizct and receive all of the Rents of the
Property, (iiBorruwer agrees that each tenant of the P.operty shall pay all Rents due and unpaid
to Lender or Lenijer's agents upon Lender's written demard to the tenant; (iviunless applicable
law provides otherwise, all Rents collected by Lender or Lencér's agents shall be applied first to
the costs of takirg control of and managing the Property and coliecting the Rents, in¢luding, but
mot limited to, attorney’s fees, receiver's fees, premiums ¢o veceiver’s bonds, repair and
[maintenance costs, insurance premiums, taxes, assessments and o2y charges on the Property,
and then to the sums secured by the Security Instrument; (viLende:, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents-actually received: and
(vi) Lender shall he entitled to have a receiver appointed to take possession of and manage the
Property and coll:ct the Rents and profits derived from the Property withou. ariy showing as to
the inadequacy ¢ the Property as security.

1f the Rents of tha Property are not sufficient to cover the costs of taking conuwrol of and
managing the Praperty and of collecting the Rents any funds expended by Lenact or such

purposes shall become indebtedness of Borrower to Lender secured by the Security instrument
pursuant to Sectiun 9.
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Borrower fepre: ents an
Rents and hag nct performed

» and will nor Perform, any act thar wauld
EeXercising its right ; under thig paragraph,

Q0
L))
[Nd N
i CROSS-DEFAD."I P OVISION. 0o
Borrower's defayir 4 breach under any note or agreement in which Lender has an interest shall LY
be a breach under the Secyrity Instrument ang Lender may invoke any of the remadies permitted )
by the Security Ins Tument, F=
e

BY SIGNING Bzl

Ow, Borrower accents
this 14 Family Rid..r.

ROsSAa HERNANDEZ .
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