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DEFINITIONS

Words used in multiple sections of this document ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regacding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dawd vanuary 10, 2003 .
together with all Riders to this document.
(B) "Borrower" is THOMAS J JONES IV AND CHRISTINE E HOUGHTON-JONES

Borrower is the mortgagor unoes this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 4 separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the Jaws of Delaware, and has an
address and wlephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Accredited Home Lenders, Inc. T 0()30

Lender isa Corporation
organized and existing under the laws of the State of California
Lender's address is 15030 Avenue of Science #100
San Diego CA 92128

(E) "Note" means the promissory note signed by Borrower and dated January 10, 2003
The Note states that Borrower owes Lender one hundred fifty thousand and 00/100

Dollars
(U.S.$150,000.00 ) plus interest. Borrower has proniised to pay this debe in regular Periodic
Payments apd to pay the debt in full not later than February 1, 2033
(F) "Property ' means the property that is described below under the heading "Tlfm\l‘cr of Rights in the
Property.”
(G) "Loan" meaus he debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nate, o7l all sums due under this Security Instrument, plus interest.
(H) "Riders" means ali Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [ Condominjum Rider [ Second Home Rider
[} Balloon Rider [Lrlzaned Unit Development Rider (x]14 Family Rider
VA Rider [ Biweekiy Payment Rider (x| Other (s} |specify)

Arbitration Rider

() "Applicable Law" means al! controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
cliarges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" meaus any transfer of funds. other than & transaction originated by
check, "drafty! or similar paper instrument, which is initiated shiough.an electronic terminal, telephonic
INstrument, computer, or magnetic tape so 48 to order, instruct, or au horize o financial institution to debit
or credit an geeount. Such term includes, but 1s not hmted w0, point-ci-sole wansters, automated teller
machine transactions, transters initiated by telephone, wire transfers, _aor. automated clearinghouse
transfers.

{L) "Escrow ltems" means those items that are described m Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of daniges or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Sertion 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or 2ay-part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions.as to, the
value and/or condition of the Property.

{N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaclt on,
the Loan.

(8)] " Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Inserunene.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 1.S.C. Section 2601 et seq.) and its
implementing regulation, Regufation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs tie same subject matter. As used
in this Security [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to 4 "federally related mortgage loan” even if the Loan does not qualify as ¢ "federally related mortgage
loun" under RESPA. L
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(QQ) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Berrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants snd agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and  assigns) and
to the successors and  assigns of MERS, the following described property located in  the
County | Type of Recording Jurisdiciion]
0t CQOK [Name of Recording Jurisdiction]:
See Leyal Description Addendum Page Attached

oLt

Parcel [D} Number: 20-04-322-010-0000 which currently has the address of
541 W 45TH ST [Street]
CHICAGO [Citrid1lingis 60609 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erectede on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propaity. All replacements and
additions shall also be covered by this Security Instrument. All of the foreghing-is referred o in this
Security {nstrument as the "Property.” Borrower understands and agrees that MERD holds ouly legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to Zomply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right! 53 exercise any
ar all of those interests, including, but not limited to, the right ta foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling/thas Security
Instgument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for natonal use and non-uniferm
covenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pe ds for Escrow ltems

0301072836

@B-GA(IL) 10010).01 Page 3 of 15 Form 3014 1/01



1

UNOFFICIAL COPYos;,

pursuant to Section 3. Payments due under the Note and this Security Insuument shall be made in U.S.
curtency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender vnpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (u) cash; (b) money order; (¢) certified check, bank check. treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposis are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymeni or partial payment insufficient to bring the Loan
current, witiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymients i ine future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ‘eacin Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapprcd)funds. Lender may hold such unapplied funds unti! Borrower makes payment to bring
the Loan current. 1t Bawrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return ther v Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under (e’ Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the tuture-against Lender shall relieve Borrower from making payments due under
the Note and this Security lnstraress or performing the covenants and agreements secured by this Security
Instoument.

2. Application of Payments o Proceeds. Except as otherwise described in this Seciion 2, all
payments accepted and applied by Lenderapall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under-pé Note; (¢) amounts due under Section 3. Such payments
shall be applied w0 each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

{f Lender receives a payment from Borrower for ¢ delinquent Periodic Payment which inciudes a
sufticient anmount © pay aiy lice charge due, the payment fnay be applied w the delinquent payment and
the late charge. If more thain one Periodic Payment is outstanding,/ Leader may apply any paynicnt received
from Borrower to the repayment of the Periodic Payments if, and 1o ricexient that, each payment can be
paid 10 full. To the extent that any excess exists after the payment is sonlied w the full payment of oue or
more Periodic Payments, such excess may be applied to any late charges'diae, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pesindic Payments.

3. Funds for Esciow Items. Borrower shall pay to Lender on the day Periodid Payments are due
ander the Note, until dhe Note is paid in full, a sum (the "Funds") to provide for paynteid o1 »mounts due
for: (1) taxes aud assessments aud other items which can attain priority over this Security lnsimment as a
lien or encumbrance nn the Property; (b) leasehold payments or ground rents on the Property -ifany; (¢)
preniums for any and all insurance required by Lender under Section 5; and (d) Mortgage lnsurance
prentums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow [tem. Borrower shall promptiy furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Punds for Escrow Irems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Irems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shail pay directly, when and }. payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shal} furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fail§ to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 135 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai“cthe time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under WESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiviarls of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds shail ‘oe<held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (vicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. “ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriivihe the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leaderto make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paiaon the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boreworand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held n escrow,
s defined under RESPA, Lender shall notity Borrower as reauozd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, asuefined under RESPA, Lender shall
uotify Borrower as required by RESPA, and Borrower shall pay to Lande! the amount necessary to make
up the deficiency in accordance with RESPA . but in no more than 12 mon/nly payments.

Upon payment in full of all sums secured by this Security Instrument,“Lender shall promptly retond
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,fines.and impositions
auributable to the Property which can attain priority over this Security Instrument, lezsehold payments or
ground rents on the Property, if any, and Conmnunity Association Dues, Fees, and Assesspreni, df any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided/ip-Sgction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumeraunless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating
the lien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identitying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the terin "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can cliange during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to discoprove Borrower's choice, which right shall not be exercised unreasonably. Lender may -
require Borrawer o pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determinatiodq, costification and tracking services; or (b) a one-time charge for flood zone determination
and certification”sivices and snbsequent charges each time remappings or similar changes occur which
reasonably might aiféci such determination or certification. Borrower shall also be responsible for the
payment of any fees-iniposed by the Federal Emergency Management Agency in connection with the
review of any flood zone ‘de.ermination resulting from an objection by Borrower,

It Borrower fails to mainwin any of the coverages described above. Lender may obtain insurance
coverage, at Lender's option and gdorrower's expense. Lender is under no obligation to purchase any
particular type or anount of coverags. Therefore, such coverage shall cover Lender, but might or might
uot protect Borrower, Borrower’s equity iz the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grezwer-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-Ceverage so obtained might significantly exceed the cost of
insurance diac Borrower could have obaained. Any arounts disbursed by Lender under this Section 5 shiall
become additional debt of Borrower secured by thic Secarity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies requited by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morfgage clause, and shall name Lender as
mortgagee and/or as an additional Joss payee. Lender shall have the rigis ro hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lender i receipts of paid premiums and
renewil notices, 1f Borrower obtains any form of insurance coverage, fiovgtherwise required by Lender,
for d(una;,e m, or destruction of, the Property, such policy shall include a«tandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender. Lender
ntay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ptherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Jonder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliv/reasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have thesight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work Tias been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required w pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is nei cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, it auy, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. [f Borrower does twot respond within 30 days o a notice from Lender that the
msurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or it Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instroment, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borfower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amaunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocerippzcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within-00-days after the execution of this Security Instrument and shall continue to occupy the
Property as Bortower's orincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writmiy, which consent shall not be unreasonably withheld, or unless extenuvating
circumstances exist whickiare beyond Borrower's control.

7. Preservation, Mamtenznce and Protection of the Property; [nspections. Borrower shall not
destroy, damage or impair the-Property, allow the Property to deteriorate or commut waste on the
Property. Whether or not Borrower i residing in the Property, Borrower shall mainein the Property in
order to prevent the Property from detericrating or decreasing in value due to its conditdon. Unless it is
determined pursuant to Section 5 that repie-or restoration 15 not economically feasible, Borrower shall
promptly repair the Property if damaged s avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. It the insurdnes or condenmation proceeds are not sufficient
(o rcpa‘ir or restore the Property, Borrower is not relieved o1 Borrower's obligation for the completion of
such repair or testotation.

Lender or its agent may make reasonable entries upon and insgestions of the Property. If it has
reasotiable cause, Lender may inspect the interior of the improvemenms onzie Property. Lender shall give
Borwower notice at the time of or prior to such an interior inspection specify iy such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrywer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information‘or statements to Lender
(or failed to provide Lender with material informaton) in connection with e Loan. Material
representations include, but are not limited to, representations concerning Borrower's otoapacy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insiruraent. If
(a) Borrower fails to perform the covenants and agreements contained in chis Security Instrument, ¢b) there
is a tegal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forteiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property: Lenider's actidns can include, but are not limited m: (3) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court: and {Lhpaying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a4 bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shatl be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

[f this Security lnstrument is on a leasehold, Borrower shall comply with all the provisions of the
leage. If Boarower acquires fee title to the Property, the leasehold and the tee title shall not merge unless
Lender agress to the merger in writing.

_10. Mcitgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall.puvethe premiums required to maintain the Mortgage Insarance in effect. It, for any reason,
the Mortgage Inserauce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such.insurance and Borrower was required to make separately designated payments
toward the premiums foi Mortgage Insurance, Borrower shall pay the premiumis required to obtain
coverage substantially eauivaient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
moregage insurer selected by Lenaer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to/pay, to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will aceept, use and retain these
puyments as a non-refundable loss reservcin lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thacapy Loan is ultinmately paid i full, and Lender shall not be
required to pay Borrower any interest or earmngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage /in the amount and for the period that Lender requires)
provided by-an insurer selected by Lender again hecames available, is obtained, and Lender requires
separately designated paynients toward the premiums fordviortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowsrawas required to make separately designated
payments toward the premiums for Mortgage lnsurance, Boriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a n¢n-cetundable loss reserve, until Lender's
requirement for Mortgage [nsurance ends in accordance with aty written-agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation (o pay interest at the rate providzdan the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases- e Nowe) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not-w party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fronvame fo tme, and may
enter into agreements with other parties that share or moedity their risk, or reduce losse/. Tlese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other paicr’ (o7 parties)
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained froin Mortgage
Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any remsurer,
any other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charucterized asy a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducmyg losses. If such agreement
provides that.an affiliate of Lender takes a share of the insurer's risk in exchange for a share of dhe
prentiums paid to the insuter, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

0301072836
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(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include .the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
uneil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's spasiction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellapeous Froeceds, Lender shall not be required to pay Borrower any interest or earmngs on such
Miscellaneous Proceeds: If the restoration or repair is not economically feasible or Lender's security would
be léssened, the Miscellosionus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Misceilaneous Proceeds shall be
applied in the order providel Tor in Section 2.

In the event of a total tking.. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the Seins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

ln-the event of a partial taking, asstruction, or loss in value of the Property in which the fair market
vilue of the Property immediately before fHe-partial taking, destruction, or loss in value is equal w or
greater than the amount of the sums secured by/'this Securfty lnstrument immediately before die partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redicea by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total wwant of the sums secured immediately before the
partial taking, destruction, or loss in value dividea-Uv' (b) the fatr market value of the Property

immediately before the partial taking, destruction. or loss mvelue. Any balance shall be paid w Borrower.
In the event of a partial waking, destruction, or loss in valuessf the Property in which the fair market

value of the Property immediately before the partial taking, destricrion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Aleuder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t0 géttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given; Lender is authorized
to collect and apply the Miscellancous Proceeds either to reswration or repair ot the Praperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mizans he third party
that owes Borrower Miscellangous Pmu:ed\ or the party against whom Borrower has a vigheef action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is beyon' that, in

Lender's judgment, couldsresult in forfeiture of the Property or other material impatrment ol Levder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apptied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security InspagBetipranted by Lender

0301072836
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10 Borrower-or.any Successor in Interest of Borrower shall not operate o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence ‘proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
reniedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amouns less than the amount then due, shali not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shail be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (4 "co-signer"): (d) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of (his Jecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; apd (¢) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accomtrodations with regard w die terms of this Security Instrwinent or the Note without the
co-signer's consept.

Subject to”ti ovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations mader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights «ad benefits under this Security Instrument. Borrower shall not be released from
Borrower's abligations and tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and azrerments of this Security Instrument shail bind (except as provided in
Section 20) dind-benefit the successors and assigns of Lender.

*14. Loan Charges. Lender mey cLarge Borrower fees for services performed in connection with
Borrower's default, for the purpose or proiscting Lender's interest in the Property and rights under this
Security Tnstrument, including, but not lmued tw, aworneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expreseauthority in this Security Instrument to charge a specitic
fee to Barrower shall not be construed as a prohibicies.on the charging of such tee. Lender may not charge
fees that are expressly prohibited by this Security Itstruinent or by Applicable Law.

If the Loan is subject to a law which sets maximuzi Iban charges, and that taw 1s finally interpreted so
that the interest or other loan charges collected or o be ¢ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ieducsd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected trom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower! Ifia refund reduces principal, the
reduction will be treated as a partial prepayment without any prepeymient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's § dcceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bosrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comection with chis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument/sha'l be deemed 1o
have been given to Borrower when mailed by fivst class mail or when actually delivered o Barrower's
notice address if sent by nther means. Notice to any one Borrower shall constitute notice © 41, Borrowers
unless AppllLdblE Law expressty requires otherwise. The notice address shall be the Propriy)Address
unless Borrower hag designated a substitute notice address by notice to Lender. Borrower shait neomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boriower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notiee to Lender shall be given by delivering it or by muailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any uotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security lnstrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under this Security
Instrnument.

0301072836
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
imight be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given ettect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumnent.

18. Frarsfer of the Property or a Beneficial interest in Borrower. As used in this Section 18,
"Interest in e ‘Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benetici»! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement;-w< intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or any pavt 0¥ the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and 4 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender sy require immediate payment in full of all sums secured by this Security
[nstrument. However, this opaon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

[t Lender exercises this option/ Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duys-ivom the date the notice is given in accordance with Section 15
witlyn which Borrower must pay all sums accured by this Security Instrument. 1t Borrower fails to pay
these sums prior to the expiration of this-period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demnand.on Borrower.

19. Borrower's Right to Reinstate After| Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement 07 s Security Instrument discontinued at any rime
prior to the earliest of: (a) five days before sale of the Property pursuant o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spevify for the termination of Borrower's right
to reinstate: or (¢) entry of a judgment enforcing this Secaricy Instrument. Those conditions are that
Borrower: (a) pays Lender ail sums which then would be due upfer this Security Instrument and the Note
as it no acceleration had occurred; (b} cures any defaule of any odier Covenarnts or agreentents; (¢) pays ail
expenses incurred in enfnrcing, this Security Inscrument, including, buenoriimited o, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for ibepurpose of protecting Lender's
interest in the Pmperty dnd r1ghts under this Secumy Instrument; and {d) takes mach action as Lender may
reasonably require to assire that Lender's interest in the Property and ‘righis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [nscument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require diat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's cheek, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instraentality or
entity; or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security Insimudaent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “"Loan Servicer™) that collects
Peripdic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any othgrinformation RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assujiied by the Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Berrower or Lender has notitied the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party_hereto a reasonable period after the giving of such notice o take corrective action. If
Applicable Low provides a time period which must elapse before certain action can be taken, that time
period will be deemed 1o be reasonable for purposes of this paragraph. The notce ot acceleration and
opportunity to wardeiven to Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuantio Section 18 shall be deemed o satisfy the notice and opportunity to take corrective
action provisions of this Sestion 20.

21. Hazardous Suvsiziices. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or lazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kirosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat:rial, containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law™ means federal Taws and laws of the jurisdiction where the Property is located that
reflate o hBealth, safety or environmental pioteezion; (¢) "Environmencal Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environnmental
Condition” means a condition that can cauge, contmbute w, or otherwise wigger an Environmental
Cleanup.

* Borrower shall not cause or permit the presence, use, dinposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o 4t in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Property (a) ‘hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, duz to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaive of the Property. The preceding
two sentences shall not apply o the piesence, use, or Storage on the Proporty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noval sesidential uses and to
maintenance of the Property {including, but not limited to, hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claifn, ozmand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propsety and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledsge ~ (b) any
Environmental Condition, including but not linuted to, any spilling, leaking, discharge, release o diveat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the potice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security {nstrumert, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciooece. If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument
without Further-drmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled te-¢silect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not kit to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon paymens of all sums sccured by this Security [nstrument, Lender shail release thig
Security Instrumment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bup-ualy if the fee is paid o a third party for services rendered and the
charging of the fee is permitced under Applicable Law.

24. Waiver of Homestead. in accordance with fllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois hom:stead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
uot, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borfower makes or any claim that is made against Borrower i connesgon with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agieement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that/insdrance, including interest
and any other charpes Lender may impose in connection with the placement ¢f the insurance, until the
effective date of the cancetlation or expiration of the insurance. The costs of the inturance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more vhan the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

{Seal)
OMA JONES, IV -Borrower

% (ites U L e

7
CHRISTINE E HOUGHT&-J%S -Borrower

(Seal) (Seal)

Pirrower -Borrower

(Seal) 2 (Seal)

*BU]‘I’OWE}I’ -Borrower

(Seal) _ {Seal)

. -Borrower -Borrower
0301072836

@ -6A({IL) t0010).01 Page 14 of 15 Farm 3014 1/01
®



UNOFFICIAL COP)

‘Ofr.
30039
STATE OF ILLINOIS, D..»C’..Je. County ss:
[ oichand LA oo , a Notary Public in and for said county and

state do hereby certify that THOMAS J JONES, IV and CHRISTINE E HOUGHTON-JONES

3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and detivered the said
instrument 2< his‘her/their free and voluntary act, for the uses and purposes therein set forth.

Givender my hand and official sesl, this T day of Severn zoD9

My Commission Expries:

Y o PAINANAAAPGNS o P Notary Public -
< "OFFICIAL SEAL"
MICHAEL L. RUSIN
Notary Public, State of lllinois ¢

My Commission Expires 2/26/2602 .
Pt AP CAAPINEAR S b
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ARBITRATION RIDER

THIS ARBITRATICN RIDER is made this 10th day of January , 2003 | ang
is incorporated into and shall be deemed tc amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument") of the same date
given by the undersigned {(the "Borrower") to secure Borrower's Note or
Adjustable Rate Note {the "Note"] to Accredited Home Lenders, Inc., A
California Corporation

{together with its successors and assigns, the "Lender"), of Lhe same date and
covering the Property described in the Security Instrument and lccated at:

541 W 45TH =T
CHICAGO, IL 60609

[Property Rddress]

A. Agreement to Acbitrate., By signing this Arbitration Rider,
you agree that either Lend”r or you may request that any claim, dispute,
or comtroversy (whether based upon contract; tert, intentional or
otherwise; constitution; statute:; common law; ¢r equity; and whether
pre-existing, present or futurd}. including initial claims,
counter-claims, and third-party claims, arising from or relating to the
Note or the Security Instrument or.he relationships which result from
the Note or the Security Instrument, including the validity or
enforceability of this Arbitration Ricer, any part hereof or the Note or
the Security Instrument {(a "Claim"), shail be resolved, upon the
election of you or us, by binding arbitratior pursuant toc this
Arbitration Rider and the applicable rules or procedures of the
arbitration administrator selected at the tim< The Claim is filled. The
party initiating the arbitration proceeding shall~have the right teo
gselect one of the following three arbitration admipistrators: the
Natienal Arbitration Forum ("NAF"), the American Arbitration Association
("AAA™) or JAMS/Endispute ("JAMS"). The arbitrator shall be independent
and/or unrelated te you or Lender. The rules and forms ¢f the NAF, AAA,
and JAMS may bhe obtained by writing to or calling these oiganizations at
the addresses and/or telephone numbers listed below.

B. Locaticn of Arbitration. Any participatory hearing thaty you
attend will take place in the city nearest to your residence whereia
federal district court is located or at such other location as agreed by
the parties.

C. Costs of Arbitration. If Lender files a claim, Lender shall
pay all filling costs. TIf you file a Claim, the filling cests shall be
paid as follows: {a) Lender agrees to pay for the initial cost of the

filing the Claim up to the maximum amount of $100.00; (k) for the filing
costs over $100.00, such additional cost shall be divided equally
between you and the Lender up to the amount charged by the arbitration
administrator for a Claim equal to your loan amount; and (c) all costs
over the amount charged by the arbitration administrator for a Claim
equal to your lecan amount shall be paid by you. The cost of up to one
full day of arbitration hearings will be shared equally between you and
the Lender. Fees for hearings that excesed one day will be paid by the
requesting party. You and the Lender shall each bhear the expense of
their respective attorneys'

100176103010728366
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fees, except as otherwise provided by law. If a statute gives you the right
to receover these fees, or the fees pald to the arbitration administrator,
these statutery rights shall apply in the arbitration notwithstanding anything
to the contrary contained herein. If the arbitrator issues an award in the
Lender's favor, you will not be required to reimburse the Lender for any fees
the Lender has previcusly paid to the arbitration administrator cr for which
the Lender is responsible.

D. Applicable Law; Judgement. This Arbitration Rider 1s made pursuant
te a transaction involving interstate commerce, and shall be governed by the
Federal Arbitration Act, 9 U.5.C., Sections 1-6 {the "FAA"). The arbitrator
shall apply applicable substantive law consistent with the FAa, including laws
concerning reception, rejection, and consideraticn of evidence, and shall
provide written reascned findings of fact and conclusions of law. The
arbitrator's award shall not be subject to appeal except as permitted by the
FAA. The parties agree that the award shall be kept confidential. Judgement
upen awarf may be entered in any court having jurisdicticon. All statutes of
limitaticns that would otherwise be applicable shall apply te any arbitration
proceadings.

E. Powers’ »f Arbitrator. The arbitrator shall survive repayment of
your lean. If any portion of this Arbitration Rider is deemed invalid or
unenforceable under Zny law or statute consistent with the FAA, it shall not
invalidate the remain’zng portions of this Arbitration Rider. In the event of
a conflict or inconsistency between the rules and procedures of the
arbitration administrator’zud this Arbitration Rider, this Arbitration Rider
shall govern. No class actien or joinder or consolidation cf any Claim with
the claim of any other person are permitted in arbitration without the written
consent of you and the Lender.

G. Claims Not Subject to Arritration. No provision of, nor the
exercise of any rights under this Arbifestion Rider shall limit the right of
any party during the pendsncy of nay Claim, to seek and use ancillary or
preliminary remedies, judicial or otherwise, for the purpose of realizing
upon, preserving, protecting or foreclesing vpon any property involved in any
Claim or subject to the leoan documents, TiHe'use of the courts shall not
constifute a waiver of the right of any partys/ including the plaintiff, to
submit any Claim to arbitratiocn nor render inappiicable the compulscry
arbitration provisions contained in thig Arbitraticu Ridesr.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLATMS THROUGH A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT RTGPT IF EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREBY KNOWINGLY AND VULVATARILY WAIVE THEIR
RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFCRE A JUDGE CR JUJRY UPON ELECTION
OF ARBITRATION EY EITHKER PARTY.

You may contact, obtain the arbitration rules of, or file a Claim with NAF,
AAA, or JAMS as follows:

National Arbitration Forum American Arbitration J.A.M.5./Endispate
P.O. Box 50191 Asscociation 700 11th st. NW,
Minneapolis, MN 55405 1150 Connecticut Ave., NW Suite 450
(800)474-2371 oth F1 Washingteon, D.C.
wwi. arb-forum.cry . Washington, D.C. 20001
tode of Procedure. 20036-4104 {800)352-5267
’ {800)925-0155 www. jamsadr. com
www.adr.org Financial Services
Arbitration Rules of Arbitration
Consumer Rules and Procedures.
Related Disputes{Claims
under
$10,000). Commercial
Brbitration

Rules (all other claims).

Page 2 of 3 JONES 0301072836
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Arbitration Rider.

Db %@/% e, %ﬂw Wols

Date Borrower Date
CHRISTINE E HOUGHTON JON S

Borrower Date Borrower Date

Borrower Date Borrower Date

Borrower Date Borrower Date
FPage 3 of 3 JONES 0301072836
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ADJUSTABLE RATE RIDER ’

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RTDER is made this 10th  day of January , 2003

, and is inccrporated intc and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed {(the "Security Instrument"} of the
same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note {(the "Note") to

Accredited Heme Lenders, Inc., A California Ceorporation

{the JLender") of the same date and covering the Property described in the
Security Jastrument and located at:

541 W 45TH ST
CHICAGC, IL 60608

[Property Address]

THE NOTE CONTAINS 'PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ' INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RAFE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made in
the Security Instrument. Borrower and L2nder further covenant and agree as
follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest fate of 8.8625 %. The
Note provides for
changes in the interest rate and the monthly paymercs, asg follows:

4., INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the lst davye of February 2005
and ofi that day every sixth month thereafter. Each date {irwhich my interest
rate could change is called a "“"Change Date".

{B) The Index

Beginning with the first Change Date, my interest rate will (oe based on an
Index. The "Index" is the average of interbank offered rates for sixsmonth
U.S. dollar-denominated deposits in the Londen market ("LIBGR"), ‘as published
in The Wall Street Journal., The most recent Index figure gvailable @s of the

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLM( - AHL Modified 4/01
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first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index".

Tf_the Index is no longer available, the Note Holder will choose a new
index that is based upon comparable information. The Note Holder will give me
notice of this choice.

(C) Caleculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding Seven And One-eighth

percentage
point{s) (7.125% %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest of one-eighth of one
percentage point (0.125%). Subject tc the limits stated in Section 4(D) below,
this roundea amount will be my new interest rate until the next Change Date.

The Note.rdulder will then determine the amount of the monthly payment that
would be sufliicient to repay the unpaid principal that I am expected to owe at
the Change Date _ir. full on the maturity date at my new interest rate in
substantially equal payments., The result of this calculation will be the new
amount of my monthiy payment.

(D) Limits on Intciest Rate Changes

The interest rate I aun reguired to pay at first Change Date will not bhe
greater than 10.125% %7or lass than 8.625% %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more
than One And.One-half

percentage point(1.500% %) C.om the rate of interest I have been paying
for the preceding six months.
My interest rate will never be greates thanl3.623% % or less than8.625%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay
the amount of my new monthly payment beginning on ‘he' first monthly payment
date after the Change Date until the amount of my mont'ily payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail tc me a notice of any changes in my
interest rate and the amount of my monthly payment before the eriective date
of any change. The notice will include information reguired by-la' to be
given me and also the title and telephone number of a person who will answer
any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BCKILOWER
Uniform Covenant 18 of the Security Instrument is amended te read as follows:
Transfer of the Property or a Beneficial Interest In Borrower. If all or
any part of the Property or any interest in it is sold or transferred (or if a

beneficial interest in Borrower is sold or transferred and

-

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHL Modified 4/01
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Borrower 1s not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this cption shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of

this Security Instrument.
If Lender exercises the coption to require immediate payment in full, Lénder

shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed
within which borrower must pay all sums secured by this Security Instrument.
If Borrower falls te pay these sums prior te the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrcwer.

BY STGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained 1n this Adjustable Rate Rider.

Borrcwer
CHRISTINE E HOUGHT N- JONES

{Seal) (Seal}
Borrower Borrower

(Seal} —— {Seal)
Borrower Borrower

(Seal) A {Seal)
Borrower Berrower

MULTISZTATE ADJUSTABLE RATE RTNFR LIEOR INDEX - Single Family - FHLMC - AHL Modified 4/01
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 10th day of January, 2003 ,
and is incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security [nstrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrorver's Note to Accredited Home Lenders, Inc., A California
Corporation

(the
“Lender™) of the same date and covering the Property described in the Security Instrument and located at:
541 W 45TH ST
CHICAGO, IL 60609
[Property Address|

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further ez vanant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT T THE SECURITY INSTRUMENT. In addition o
the Property described in the Security Tnstrument; the following items now or hereafter attached tw the
Property to the extent they are fixtures are added to the Froperty description, and shall also constitute the
Property covered by the Security Instrument: buiiding rarzrials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, ordmtinded  be wsed in connection with the
Property, including, but not limited to, those for the purpeses of supplymg or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extiuguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, woter ciosets, sinks, ranges, stoves,
retrigerators, dishwashers, disposals, washers, dryers, awnings, storm’vwindows, stor doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling/ans attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed t bz and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehoid estate if the Security Instrument is on a leasehold) are referred w
in this 1-4 Family Rider and the Security Instrument as the "Property."

MIN# 100176103010728366 ‘ 072836

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Initiate’
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree o or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governimental body applicable to the Property.

C. SUZORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any tien
inferior to die Sccurity lustrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS JN2URANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which (psurance is required by Section 5.

E. "BORROWER'S RIGII'C 'O REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANLCY: Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy #ithe Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lepder's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right o mbdidy, extend or werminate the existing leases and to
execute new leases, in Lender's sole discretion. As used (2is pyragraph G, the word "lease” shall mean
"sublease™ if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEINER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whont the Rents of the Frorerty are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tnant of the Property shail
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Pents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrunent, and (it) Lender has
given notice to the tenani(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of defuult to Borrower: (i) all Rents received by Borrower shial’ ke held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Sccurity
lustrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Propesty; (iii)

Initiafs:
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
apents apon Lender's written demand to the tenant; (ivy unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first t the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chaiges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Retits actually
received; and (v} Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and eoiloet the Rents and profits derived from the Property withour any showing as w the
inadequacy of the Propery 28 security, .

If the Rents of the Pronerty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lendirsecured by the Security Instrument pursuant o Section 9.

Borrower represents and warrants hat Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any ace that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judici=!iv appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointec receiver, may do so at any time when a default occurs.
Any* application of Rents shall not cure or waive any delault or invafidate any other right or remedy of
Lender. This assignment of Rents of the Property shall termiziate when all the sums secured by the Security
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or bresch under any note or agreement in
which Lender has an interest shall be a breach under the Security Instremensand Lender may invoke any of
the remedies permitted by the Security Instrument.

Initiale:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Fanly Rider.

~ (Seal)
J/40Mms, IV -Borrower

%@éal)

CHRISTINE E HOUGHT®N-JONES -Borrower

= (Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) = (Seal)

-Borrower -Borrower

@%‘57“ {0008) Page 4 of 4 Fim 3170 1/01
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Lot 17 in Block 2 in D. W. Baker's Subdivision of the East 1/2 of the North 1/2 of the South 1/2 of the Southwest ?/U
1/4 of Section 4, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook County, lllinois.

{D30341-DK.PFD/D30341-DK/9)



