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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docume it 7re defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, wiich is Sated December 19,
2002 , together with all Riders to this document.
(B) "Borrower" is

Stephen Kozak Janet L. Kozak

Borrower is the mortgagor under this Security Instrument.

(0) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is<a separate
corporation that is acting solely as a nominee for Lender and Lender’s successors and assions,
MERS is the mortgagee under this Security Instrument. MERS is organized and exisiing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,
MI 48501-2026, tel. (888) 679-MERS.
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N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.
()] "Periodic Payment" means the regularly scheduled amount due for (i} principal and

interest under the Note, plus (ii) any amounts under Secticn 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirgments and trestrictions that are imposed in regard to a "federally related mortgage loan”
everl if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the
Property, v.bether or not that party has assumed Borrower’s obligations under the Note and/or

this Securicy Fastrument.
TRANSFER OF KICHTS IN THE PROPERTY

This Security Instruzient secures to Lender: (i) the repavment of the Loan, and all renewals,
extensions and modifica‘iors of the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Secaritv.Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and “onvey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the ‘uccessors and assigns of MERS, the following described
property located in the
County

[Type of Re cording Jurisdiction]
of Cook

[Name of Recorains SJurisdiction}
Schedule "A" attached heretoc and made 2 part hereof

IN - heo -a5- 214 ~01l1
which currently has the address of

7415 N Overhill,
[Street]

Chicago , lllinois 60631 ("Property Address"):
{Cin} {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the preperty, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. Ali
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS helds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security

Instrument.
TLLINOIS -- Single Family — Famie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Z 2
GMACM - CMS.0012.1L. (0001) (Page 3 of 18) Initials: il
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
priucinal due under the Note shall not extend or posipone the due date, or change the amount, of
the Peziodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of smounts due for: (a) taxes and assessments and other items which can attain
priority ever this Gecurity Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or grour<-rents on the Property, if any; (c) premiums for any and all insurance
required by Lender unrier Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to.Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisims of Section 10. These items are called "Escrow ltems." At
origination or at any time dunrg ihe term of the Loan, Lender may require that Community
Association Dues, Fees and Assessraevts. if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Ite.z Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligatizn te pay the Funds for any or all Escrow Jtems.
Lender may waive Borrower’s obligation to pay/i Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing: In the event of such waiver, Borrower shall
pay directly, when and where payable, the amouris due for any Escrow Items for which
payment of Funds has been waived by Lender and, if 12nder requires, shall furnish to Lender
receipts evidencing such payment within such time period a: Leader may require. Borrower’s
obligation to make such payments and to provide receipts shaii-frs ali purposes be deemed to be
a covenant and agreement contained in this Security Instrumeni as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated 1o pa Escrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shiall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the wa.ver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 »ud, ‘upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then r2quired
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximpm amount a lender can require under RESPA. Lender shali estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

LOAN NO: 538853300
TLLINOIS -- Single Family — Fannic Mae/Freddic Mac UNIFGRM INSTRUMENT Form 3014 1/01
GMACM - CMS.0012.IL (0001) (Page 5 of 18) Initials:
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agoacy in connection with the review of any flood zone determination resulting from an
objectizix by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance <ov.rage, at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase axy-particular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might-or might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Pronzity, against any risk, hazard or liability and might provide greater or lesser
coverage than was previouslv.in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained migh: significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Secuaty Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement ano shall be payable, with such interest, upon notice from
Lender to Borrower requesting paymen.

All insurance policies required by Fender and renewals of such policies shall be subject
to Lender’s right to disapprove such policies; sbz!! include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additicza! loss payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender zcauires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal noiizes. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender. /2:”damage to, or destruction of, the
Property, such policy shall include a standard mortgage ciaus: and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice t¢ the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borreier.. Unless Lender and
Bortower otherwise agree in writing, any insurance proceeds, whether or not the undertying
insurance was required by Lender, shall be applied to restoration or repair oI the Mroperty, if the
restoration or repair is economically feasible and Lender’s security is not lessen=d. - Dzring such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been‘completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. ~Tender
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a} Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemmnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (c} Borrower has
abar(ored the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect Lender’s interest in the Property and rights under this Security Instrument, including
protectirg and/or assessing the value of the Property, and securing and/or repairing the
Property. ierder’s actions can include, but are not limited to: {a) paying any sums secured by a
lien which has peiority over this Security Instrument; (b) appearing in court; and (¢) paying
reasonable attorneys” fees to'protect its interest in the Property and/or rights under this Security
Instrument, includinz-is secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limiced to, entering the Property to make repairs, change locks, replace or
board up doors and windows. drain water from pipes, eliminate building or other code
violations or dangerous condit.ons, and have utilities turned on or off. Although Lender may
take action under this Section Y, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that'L¢nder incurs no liability for not taking any or all actions
authorized under this Sectton 9.

Any amounts disbursed by Lender rnder this Section 9 shall become additional debt of
Borrower secured by this Security Instrument.. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payac!z. with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold. Porrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to t"«<"Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writ'ng.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to mainiaur the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required oy Lender ceases to be
available from the mortgage insurer that previously provided such insurance ond Borrower was
required to make separately designated payments toward the premiums for sortgage Insurance,
Borrower shall pay the premiums required io obtain coverage substantially equivaleut to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to/thc cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avaiwable,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or eamnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
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If the Property is damaged, such Miscellaneous Proceeds shalf be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Misceilaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on_sacy Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s-security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured oy, this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,/ Sr:h Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the wvent of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Froseeds shall be applied to the sums secured by this Security Instrument,
whether or not then “ue, with the excess, if any, paid to Borrower,

In the event of a rartial taking, destruction, or loss in value of the Property in which
the fair market value of the Prorerty immediately before the partial taking, destruction, or loss
in value is equal to or greater thar. the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums serurzd by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds uriiiplied by the following fraction: (a) the total amount
of the sums secured immediately before the pariial taking, destruction, or loss in value divided
by (b) the fair market value of the Property 1zmsdiately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Bortewves.

In the event of a partial taking, destructic, 47 loss in value of the Property in which
the fair market value of the Property immediately befors the partial taking, destruction, or loss
in value is less than the amount of the sums secured i‘zinediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender oth:rwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by ibis Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice sy Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to maxe {n award to settle a
claim for damages, Borrower fails to respond to Lender within 30 days aftci the-Jate the notice
is given, Lender is authorized to collect and apply the Miscellaneous Proceeds.either to
restoration or repair of the Property or to the sums secured by this Security Instrurer?, whether
or not then due. "Opposing Party” means the third party that owes Borrower Misceilaneous
Proceeds or the party against whom Borrower has a right of action in regard to Misceituanus
Proceeds.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s defanlt, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee 10 Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with che Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount zecessary to reduce the charge to the permitted limit; and (b} any sums afready coliected
from Beirowver which exceeded permitted limits will be refunded to Borrower. Lender may
choose to riak:. this refund by reducing the principal owed under the Note or by making a direct
payment to Borvewer. If a refund reduces principal, the reduction will be treated as a partial
prepayment without-any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Foirower’s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices., All Noticts given by Borrower or Lender in connection with this
Security Instrument must be in wriinz. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have heea siven to Borrower when mailed by first class mail or
when actually delivered to Borrower’s ratice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Boriowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Propsrty Address unless Borrower has designated a
substitute notice address by notice to Lender.. Forrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies 2 pracedure for reporting Borrower’s change
of address, then Borrower shall only report a cheusc of address through that specified
procedure. There may be only one designated notice addcss under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has-d.signated another address by
notice to Borrower. Any notice in connection with this Security Instinument shall not be deemed
to have been given to Lender until actually received by Lender. If anv notice required by this
Security Instrument is also required under Applicable Law, the Applicable Liw requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secarity Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property . located.
All rights and obligations contained in this Security Instrument are subject to any regdi;ements
and limitations of Applicable Law. Applicable Law might explicitly or implicitly aliow: the
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given vritten notice of the change which will state the name and address of the new Loan
Servicer( the. address to which payments should be made and any other information RESPA
requires ip/cornection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is seiviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations 1o Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servizer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower zior Lender may commence, join, or be joined to any judicial action
(as either an individual litigait or the member of a class) that arises from the other party’s
actions pursuant to this Security Instrament or that alleges that the other party has breached any
provision of, or any duty owed by reasinof, this Security Instrument, until such Borrower or
Lender has notified the other party (witli such notice given in compliance with the requirements
of Section 15) of such alleged breach and #itoided the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action con be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The uutice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the nutice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notiz"and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:7 {a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, ‘pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, oizer flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, reerials containing
asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law"-means federal
laws and laws of the jurisdiction where the Property is located that relate to iealty.-safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Enviiciunental
Condition" means a condition that can cause, contribute to, or otherwise triggr.s an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
viclation of any Environmental Law, (b) which creates an Environmental Condition, or {c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower's and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
ma; be more than the cost of insurance Borrower may be able to obtain on its own

B _SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained 1 tis Security Instrument and in any Rider executed by Borrower and recorded with
it.

Wi
{/
o
Vi (Seal)
Stephen?.oz ak -Borrower

Wd%f’wﬁ\

Janet L. Kozak -Borrower

(Seal)
-Berrower

N\ (Seal)
-Borrower

LOAN NO: 538853300
Witnesses:
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Legal Description:

LOT 4 IN MCCABE'S FIRST ADDITION TC EAST RIDGE TERRACE, BEING A SUBDIVISION OF
PART OF THE NORTH 531 FEET OF LOT "E" OF PAINE ESTATE DIVISION OF THE EAST 1/2

OF THE SOUTHWEST 1/4 OF SECTION 25, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PIN: 09-25-314-014

S8 Form TCMHTCL Rev, 0604188
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