Jan-10-03 09:47am  From-¥ashington Mutual 30 437 8965

| 17?:;/&@;; U N O F F I C IAI’ri P?mn P.028/046  F-538

AFTER RECORRPING RETURN TQ:
wWwashington Mutual Bank, FA

c/0 ACS IMAGE SOLUTIONS ' DDEBD? DEES

12691 PALA DRIVE MS156DPCA 166£/0899 93 903 Page 1 of 24
GARDEN GROVE, CA 92841 Eﬂm( CGUNTV 2003-01-21% 12:57=12
. Cook County Recorder 70,50
RECORDER :

EUGERE “GENE" WOORE U
MARKHAM OFFICE

s — [Space Above This Line For Recording Data)

GREATER ILLINGIS TITLE 12345

MORTGAGE
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DEFINITIONS

Words used in multiple sections of this documen’ arz defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain 1ulesregarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which is datad anu 1 03 ]
together with alt Riders to this document.
(B] "Borrower” is _pATRICK E N MCKE HJUSBAND AND WIFE, AS

TENANTS BY THE ENTTRITY =

Borrower is the morigagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, FA, a federal association
Lender is a Bank organized and existing under the Iaws
of United States of America . lLender’'s ‘a’dress is

400 East Main Street Stockton, CA 952950
Lender is the mortgages under this Security lnstrument.
{D) "Note™ means the promissory note signed by Borrower and dated  January 10, 2062

The Note states that Borrower owes Lender dred Ei -Four Thou
Hundred Seventy-Five & 00/100
Dollars (U.S. § 184,775.00 } plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and to pay the debt in full not later than Februayy 1, 2033 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Property.”
(F) "Loan” means the debt avidenced by the Nots, pilus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(LUNOIS

73216 {05-02) Page 1 of 16 : %




ORDERNO.: 1301 - 004310625
ESCROWNO.: 1301 . 004310625
STREET ADDRESS: 4519%-21 NORTH ASHLAND #G
CITY: CHICAGO ZIP CODE: 60640 COUNTY: COOK
TAX NUMBER: 14-17-112-009-0000

LEGAL DESCRIPTION:

PARCEL 1: UNIT G TOGETHER WITH ITS UNDIVIOED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN 4519-21 N. ASHLAND CONDOMINIUM/AS WELINEATED AND DEFINED IN THE
DECLARATION RECORDED A§ DOCUMENT NO. 00113182228, AS AMENDED, IN THE NORTHWEST 1/4
OF SECTION 17, TOWNSHIP 40 NORTH, RANGE 14, EAST O THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PARCEL 2: EXCLUSIVE USE FOR PARKING PURPOSES IN ANE-T3O PARKING SPACE NO. P-1, A

LIMITED COMMON ELEMENT, AS SET FORTH AND DEFINED IN S2 ID DECLARATION OF
CONDOMINIUM AND SURVEY ATTACHED THERETO, IN COOK COUN Y, ILLINOIS.
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{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 1o be executed by Borrower [check box as applicable]:

{X] Adjustable Rate Rider [x} Condominium Rider [] 1-4 Family Rider
[ 7] Graduated Payment Rider ] Planned Unit Development Rider [C] Biweekly Payment Rider
(] Balloon Rider {1 Rate Improvement Rider [} Second Home Rider

] Otherls) Ispecifyl

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances anr, administrative rules and orders (that have the effect of law) as well as all
applicable fing!, nnn-appealable judicial opinions.

{ "Community Bssociation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges thar are imposed on Borrower or the Property by a condominium association,
homeowners associaici.nr similar organization.

(J) "Efectronic Funds Trexgfer” means any transfer of funds, other than a transaction originated
by check, draft, or simile paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer. or.magnetic tape so as 1o order, instruct, or authorize a financial
institution to debit or credit an account, Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers:

(K) "Escrow ltems" means those items that ars described in Section 3.

{L} "Miscallansous Proceeds™ means any’ zompensation, settlernent, sward of damages, or
proceeds, whether by way of judgment, settlerien: or otherwise, paid by any third party (other
than insurance proceeds paid under the coverayes Zascribed in Section 5} for: (i} damage to, or
destruction of, the Property; (i) condemnation or vthei taking of all or any part of the Property;
(iii) conveyance in lisu of condemnation; or (vl misicpresentations of, or omissions as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting Lerder against the nenpayment of, or
default on, the Loan.

{N} "Periodic Payment™ means the regularly scheduled amount aus for (i) principal and intergst
under the Note, plus (i) any amounts under Section 3 of this Security lnstrument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.Z-Ssction 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500], as ‘they \might be amended
from time to time, or any additional or successor lagisiation or regulation ttiat gzverns the same
subject matter. As used in this Security Instrument, "RESPA" refers to all reguiraments and
restrictions that are imposed in regard to a "federally related mortgage loan" even if ‘the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

{P) “Successor in Interest of Borrower" means any party that has taken titie to the Fronerty,
whether or not that party has assumed Borrower’'s obligations under the Note and/or this Security
ingtrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and liii} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Barrower does hereby mortgage, grant and convey 1o Lender and Lender’'s

u.ungus
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successors and assigns, with power of sale, the following described praperty located in
Cock County, llinois:
ATTACH LEGAL

30096294

which currently has the address of 4519 21 N ASHLAND AVE ]

[Straet]

CHICPGO. , llinois 50640 {"Property Address"}):

[City] [Zip Code]

TOGETHER WITh ezl the improvements now or hereafter erected on the property, and all
easements, appurtenances, ans fixtures now or hereafter a part of the property. All replacements
and additions shall also be covciea by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "P/opurty.”

BORROWER COVENANTS that Suriower is Iaw?ully seised of the estate hereby conveyed
and has the right to grant and convey the Piroerty and that the Property is unencumbered, except
for encumbrances of record. Borrower warraiits 2nd wili defend genetafly the title to the Property
against all claims and demands, subject to any eacurnbrances of record.

THIS SECURITY INSTRUMENT combines (niform covenants for national use and
non-uniform covenants with limited variations by jurisdicdsn to constitute a uniform security
instrurmnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant und 2gree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymei? Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt.¢videnced by the Note and
any prepayment charges and late charges due under the Nots. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. Howaver, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid. L2ander may
require that any or all subsequent payments due under the Note and this Security Listrument be
made in one of more of the following forms, as selecied by Lender: {a) cash; (b} mone/r order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chack is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment ot
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. )f each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrowsr does not do so within a reasonable period of time, Lender shall either apply
such funds or return thern to Borrower. If not applied eariier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreciosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due und'ar the Note; (b} principal due under the Note; {c) amounts due under Section 3.
Such payments ohell be applied to each Periodic Payment in the order in which it became due.
Any remaining amrun.s shall be applied first to [ate charges, second to any other amounts due
under this Security Insovment, and then to reduce the principal balance of the Note.

If Lender receives 4 payment from Borrower tor a delinquent Periodic Payment which
includes a sufficient amourt-(0 pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
1o the extent that, each payment can'pe paid in full. To the extent that any excess exists after the
payment is applied to the full payment %7 one or more Periodic Payments, such excess may be
applied 10 any late charges due. Voluntary piepayments shall be applied first to any prepayment
charges and then as dascribed in the Note.

Any appfication of payments, insuranca przoseds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpore the due date, or change the amounti, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay {0 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, @ sum ith= "Funds”) to provide for payment of
amounts due for: {8} taxes and assessments and other iters /which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) icosehold payments or ground
rents on the Property, if any; (c) premiums for any and all insuiance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sur\3 payabie by Borrower to
Lender in fieu of the payment of Mortgage insurance premiums in accordanze with the provisions
of Section 10. These items are called “Escraw items.” At origination or &t any time during the
term of the Loan, Lender may require that Community Association Dues, Feet. and Assessmaents,
it any, be escrowed by Botrower, and such dues, fees and assessments shall be 7n kscrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under-this Section.
Barrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s noligation
10 pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation (o pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shail
tor all purposes be deemed to be a covenant and agreement contained in this Security Instryment,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an
Escrow item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

1-LNGHE
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentalivy, or entity (including Lender, if Lender is an institution whose deposits are so
insured) of itr-any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than‘ths time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Furas, annually analyzing the escrow account, or verifying the Escrow ftems, unless
Lender pays Borrowr interest on the Funds and Appiicable Law permits Lender 1o make such a
charge. Unless an agresirient (s made in writing or Applicable Law requires interest to ba paid on
the Funds, Lender shall acc he required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agre2 in writing, however, that interest shall be paid on the Funds.
Lender shall give 10 Borrower, wwiinout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess furds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unde:r-AZSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1o Lender the 2mount necessary to make up the shortage in
accordance with RESPA, but in no more than tuwelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA,/ Londer shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve mcithlv. payments.

Upon payment in full of all sums secured by 7nis Security Instrument, Lender shall
promptly refund 1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, a:sessnents, charges, fines, and
impositions attributable to the Property which can attain priority/cuer this Security Instrument,
leasehold payments or ground rents an the Property, if any, and Copunvinity Association Dues,
Faes, and Assessments, if any. To the extent that these items are Escicw items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument
unless borrower: (a) agrees in writing 10 the payment of the obligation secured »:ihe lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agrzement; ib)
contasts the lien in good faith by, or defends against enforcement of the lien in, lagal [1roceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those prcceedings
are pending, but only untit such proceedings are concluded; or {¢c} secures from the holder of the
ien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Praperty is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which theat notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abova in this Section 4,

Lender may require Borrower to pay a one-time charge for a real astate tax varification
and/or reporting service used by Lender in connection with this Loan.

ILLINQIS
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5, Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender reguires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
ghall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: {a} a one-tima charge for flood zone determination, certification and tracking
services; of th) a one-time charge for flood zone determination and certification services and
subsequerit chiarges each time remappings or similar changes occur which reasonably might affect
such determiniation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the-zd=ral Emergency Management Agency in connection with the review of any
flood zone deterimiiiaon resulting from an objection by Borrower,

Iif Borrower tails 7= maintain any of the coverages described above, Lender may obtain
insurance coverage, al Larder’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or.amount of coverage. Lender may purchase such insurance from
or through any company accepiahie to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and aciecs that Lender’s affiliate may receive consideration for such
purchase. Therefora, such coverage.ch=!| cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or tte-contaents of the Property, against any risk, hazard or
liability and might provide greater or lezcer” coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obt<inec. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the dute of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower rejuesting payment.

All insurance policies required by Lender and renevvais of such polices shall be subject to
Lender’s right to disapprove such policies, shall include ‘a stangard mortgage clause, and shall
name Lender as mortgagee andfor as an additional loss payee. Lenae! shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower <niipromptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtsins any form of insurance
coverage, not otherwise required by Lender, for damage 1o, or destructicn of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mcrigagee and/or as an
additional ioss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrswsi e right, title
and interest in and to all proceeds from any insurance policy {(whether or not the incurance policy
was required by Lender) that are due, paid or payable with respect to any damaje tn such
property, regardless of whether the insurance policy is established before, on or after th= uate of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent aillowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and intarest in and to {(a) any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, (¢} any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
from any party or parties whosoever, and (e any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

ILINOQIS
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shali request any insurance agency or company that has issued any insurance
policy 1o execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to tima to evidence Borrower‘s absclute and irrevocable assignments sat forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise anree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lerder, shall be applied to restoration or repair of the Property, if the restoration or
repair is econoriivally feasible and Lender’'s security is not lessened. During such repair and
restoration periou - Lender shail have the right to hold such insurance proceeds until Lender has
had an opportunity ta iaspect such Property to ensure the work has been completed to Lender’'s
satisfaction, provided *ha* such inspection shall be undertaken promptly. Lender may dishurse
proceeds for the repairs arvd rastoration in a smgle payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance pronceds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out ot the-insurance proceeds and shall be the sole obligation of
Borrower. If the rastoration or repair \2-3t economically feasible or Lender's security would be
lessened, the insurance proceeds shali-0% applied to the sums secured by this Security
instrument, whather or not then due, with the excess, if any, paid to Borrowar. Such insurance
proceeds shall be appliad in the order provided for in Section 2,

If ‘Borrower abandons tha Property, Lender rnay file, negotiate and setile any available
insurance claim and related matters. If Borrower does net respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle’a cldim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the'nutice is given. In either event, or if
Lendsr acquires the Property under Section 22 or otherwise, Bessower hereby assigns to Lender
(a} Borrower’s rights to any insurance proceeds in an amount nat te’exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Burovrer's rights (other than the
right to any refund of unearned premiums paid by Borrower) under aii insurance policies covering
the Property, insofar as such rights are applicable to the coverage of tha Froperty. Lender may
use the insurance proceeds either 10 repair or restore the Property or 10 pay amounts unpaid under
the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, estabiish, and use the Propery zs. Sorrower’s
principal residence within sixty days after the execution of this Security Instrumeri and shall
continue to occupy the Property as Barrower’s principal residence for at least one year #fter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shal, ot be
unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building theraon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from detsriorating or decreasing in value due 1o its condition. Unlass it is detarmined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLINDIS
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or rastoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. |f the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. H it
has reasonrlla cause, Lender may inspect the interior of the improvements on the Property.
Lender shall yn:e Borrower notice at the time of or prior to such an interior inspection specitying
such reasonapl: vause. Lender does not make any warranty or representation regarding, and
assumes no respeis’hility for, the work done on the Praperty, and Borrower shall not have any
right to rely in any Avey on any inspection{s} by or for Lender or its agent. Borrower shall be
solely responsible for detarmining that the work is done in a good, thorough, efficient and
workmanlike manner in acrordance with all applicable laws.

Borrower shall (a) appser in and defend any action or proceeding purporting to affect the
security hereof, the Property ¢/ (e rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent of Lender’'s irterost, any claims, demands, or causes of action of any kind,
and any award, court judgement, or.przceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower nuy.-has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ownersein of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause of zction. Without limiting the foregoing, any such
claim, demand or cause of action ariging out uf oi relating to any interest in the acquisition or
ownership of the Property may include (i} any such injury or damage to the Praperty including
without limit injury or damage to any structure or imorcvement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises out of t+ie transaction financed in whole or in
part by the making of the loan secured hereby, (iii} any claim or cause of action in favor of
Borrower (except for bodily injury} which arises as a result~of any negligent or improper
construction, installation or repair of the Property including wititout limit, any surface or
subsurface thereof, or of any building or structure thereon or (iv’ a1y proceeds of insurance,
whethar or not required by Lender payable as a result of any damage to or otherwise relating to
the Property or any interest therein. Lender may apply, use or release uch monies so received
by it in the same manner as provided in Paragraph 5 for the procaeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of buirowar or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connectian »+ith the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is & legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument {(such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may artain priority over
this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandaned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing andfor repairing the Propesty. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured position in a bankrupicy proceading. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability fo: 1ot taking any or all actions authorized under this Section 9.

Any armounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of d'sbursement and shall be payable, with such interest, upon notice from Lender
to Borrower raquestiing.layment.

If this Security Listrument is on a leasshold, Borrower shall comply with all the provisions
of the lease. If Borrower acavires fee title to the Property, the leasehold and the fee title shall not
merge untess Lender agrees to (no merger in writing.

10. Mortgage Insurance. !¢ Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurzice coverage required by Lender ceases to be available
from the mortgage insurer that previous!y provided such insurance and Borrower was required to
make separately designated payments towerd the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain covsrage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantialiy equivalent to the cost to Borrower of the
Mortgage Insurance praviously in effect, from an allerriate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage(s ot available, Borrower shall continue to
pay to Lender the amount of the separately designaied mayments that were due when the
insurance coverage ceased to be in effect. Lender will accept/ use and retain these payments as a
non-refundable loss reserve jn lieuw of Morigage Insurance ~3uch Joss ressrve shall be
non-refundable, nowithstanding the fact that the Loan is ultimaisly raid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suci) wss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage fin_Zne amount and for the
period that Lender requires) provided by an insurer selected by Lender aga.n bacomes available, is
abtained, and Lender requires separately designated payments toward the pianiums for Mortgage
insurance. If Lender required Mortgage Insurance as a condition of making the Luan and Borrower
was required t0 make separately designated payments toward the premiunic fir. Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance irc effect, or
to provide a non-refundable loss reserve, untit Lender’s requirement for Mortgage Insuianes ends
in accordance with any written agreement between Borrower and Lender providing ior such
termination or until termination is required by Applicable Law, Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
iosses it may incur it Borrower does not repay the Loan as agreed. Borrower is not a party ta the
Mortgage Insurance.

Mortgage insurers evaluate their total rigk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurér may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {(directly or
indirectly) amounts that derive from {(or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Anv such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage ‘nzvance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any eack ~aresmants will not affect the rights Borrower has - if any - with respect to
the Mortgage insurarice under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, (0 have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortaaye insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscelloneous Proceads; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid t¢ L.pder.

If the Property is damaged, such Misrallaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or vepair is economically feasible and Lender’s security is
not lessened. During such repair and restoratio’| period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an ogppriunity to inspect such Property to ensure
the work has been complated to Lender’'s satisfacion. provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and isstoration in a single disbursement or
in a series of progress payments as the work is compieigd. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on-such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings o such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s sucurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Serurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscella wous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value ot te Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruinent, whether
or not then due, with the excess, if any, paid to Borrower,

in the evant of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or los¢ in value
is equal to or greater than the amount of the sums secured by this Security [nstrument
immediately before the partial taking, destruction, or loss in vaiue, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
valua. Any balance shall be paid to Borrower.

In the event of a partial teking, destruction, or loss in value of the Property in which the fair
market value of the Property immaediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be appfied to the sums secured by this Security Instrument whether or not the sums are then

due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers 10 make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either 1o restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Puny" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Barrowes has a right of action in regard 10 Miscellaneous Proceeds.

Borrowe: shall be in default if any action ar proceeding, whether civil or criminal, is begun
that, in Lender’s juagument, could result in forfeiture of the Property or other material impairment
of Lender’s interest i1 the Property or rights under this Security Instrument. Borrower can cure
such a default and, if asceiaration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to-be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or otkar material impairment of Lender’s interest in the Property or rights
under this Security Instrumeni. ine proceeds of any award or claim for damages that are
attributable to the impairment of Lender's intergst in the Property are hereby assigned and shall be
paid to Lender.

All Miscelianeous Procseds thai-eie not applied to restoration or repair of the Property
shall be applied in the order provided for in 324tion 2.

12. Borrower Not Released; Forbearance Py !.ender Not a Waiver. This Security Instrument
cannot be changed or modifiad except as other vise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest to _Foerrower and Lender. Extension of the time
for payment or modification of amortization of the xunns secured by this Security Instrument
granted by Lender to BBorrower or any Successor in inte/ect of Borrower shall not operate to
release the liability of Borrower or any Successor in Interest. of Borrower. Lender shall not be
required to commence procesdings against any Successor m Inteiest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the suras secured by this Security
Instrument by reason of any demand made by the original Borrowei” & any Successors in interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities o Siiceessors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waver of or praciude the
exercise of any right or remedy. No waiver by Lender of any right under this Secunty Instrument
shall be effective unless in writing, Waiver by Lender of any right granted to Leidsi under this
Security Instrument or of any provision of this Security Instrument as to any tignsaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrurnent but does not execute the Note (a
“co-signer”): {a} is co-signing this Security Instrument only to mortgage, grant and convey tha
co-signer’s interest in the Property under the terms of this Security instrument: (b} is not
personally obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security fnstrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assurnes Borrower’'s obligations under this Security Insttument in writing, and is approved by
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants snd agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
sarvices rencoret by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard to any other fees, the absence of express
authority in this Serurity Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on #e charging of such fee. Lender may not charge fees that are expressly
prohibited by this Sectuiy Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the intergst or other loan charges collected or to be collected in connection
with the Loan exceed the permicted limits, then: (a} any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permittad limit; and (b) any sums already coliected
from Borrower which exceeded perm ttec limits will be refunded to Borrower, Lender may choose
to make this refund by reducing the priniipal owed under the Nete or by making a direct payment
10 Borrower. If a rafund reduces principai the_reduction will be treated as a partial prepayment
without any prepayment charge (whether or-vit a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refuind made by direct payment to Borrower will
constitute a waiver of any right of action Borrowes might have arising out of such overcharge.

15. Notices. All notices given by Borrower o/ Lender in connection with this Security
Instrument must be in writing. Any netice to Borrower yn'cennection with this Security Instrument
shall be deemed to have been given 1o Borrower when mailes hy first class mail or when actually
delivered to Borrower’s notice address if sent by other meanc:. totice to any ane Borrower shall
constitute notice 1o ali Borrowers unless Applicable Law expressl rejuires otherwise. The notice
address shall be the Praperty Address unless Borrower has designstar a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrowe.’s change of address. If
Lender specifies a procedure for reporting Borrower's change of address, tw.en Borrower shall only
report a change of address through that specified procedure. There may te ¢nly one designated
notice address under this Security Instrument at any one time. Any notice 10 Londershall be given
by delivering it or mailing it by first class mail 10 Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with (s Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. f
any notice required by this Security Instrument is also required under Applicable Law:,) the
Applicable Law requiremant will satisfy the corresponding requirement under this Security
instrument.

16. Governing Law; Severability; Rules of Construction. This Security lnstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Appiicable Law. Appficable Law might explicitly or implicitly allow the parties 10
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effact without the
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conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrawer shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of tha Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited 4, those beneficial interests transferred in a bond for deed, contract for deed,
installment salcs contract ar escrow agresment, the intent of which is the transfer of title by
Borrower at & <utuve date to a purchaser.

If all or anyuart of the Property or any Interast in the Property is sold or transferred {or if
Borrower is not @ nrniural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior viitran consent, Lender may require immediate payment in full of all sums
secured by this Security Iasirument, However, this option shall not be exercised by Lender if such
exercise is prohibited by applicehie Law.

If Lender exercises thisardon, Lender shall give Borrower notice of acceleration. The
notice shall provide a period ot notiass than 30 days from the date the notice is given in
accordance with Section 15 within ‘which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Secviity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate After Accelaration, If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcemant ¢ this Security Instrument discontinued at any
time prior 10 the earliest of: (a) five days before sale orhs Property pursuant to any power of sale
contained in this Security Instrument; {b) such other perioc as Applicabie Law might specify for
the termination of Borrower's right to reinstate; or (¢} entry 4f a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lsader all sums which then would be
due under this Security Instrument and the Note as if no accelerztion kad occurred; (b} cures any
default of any other covenants or agreements; (c) pays all expensas-incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneye” #2905, property inspection
and valuation fees, and other fees incurred for the purpose of protecting/i.ender’s interest in the
Property and rights under this Security Instrument; and [d) takes such asiwn as Lender may
reasonably require to assure that Lender's interest in the Property and rights unrier this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security ‘ns*/oment, shall
continue unchanged. Lender may require that Borrower pay such reinstatemernt sums and
expenses in one ar more of the following forms, as selecied by Lendar: (a) cash; (b) murey order;
{c) certifiad check, bank check, treasurer's check or cashier’s check, provided any such ¢iiaik is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togsther with this Security Instrument) can be sold one or mora times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Nota. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowar nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to Gis Security Instrument or that alleges that the other party has breached any
provision of, or-any duty owed by reason of, this Security Instrument, until such 8orrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such noticé 17 take corrective action. If Applicable Law provides a time period which
must elapse before certan action can be taken, that time period will be deemed to be reasonable
for purposes of this paragrarh. The notice of acceleration and opportunity to cure given to
Borrower pursuant 1o Section-Z2 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to sutisfy the notice and opportunity to take corrective action
provisions of this Section 20,

21, Hazardous Substances. As 224 in this Section 21; (a) "Hazardous Substances” are
those substances defined as toxic o Fazardous substances, pollutants, or wastes by
Environmental Law and the following substence=:. gasoline, kerosene, other flammable or toxic
petrolsum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; 'b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢} "Environmental Cleanup® ircludes any response action, remedial
action, or removal action, as defined in Environmental Law: #nd (d} an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise tripzat an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposzi, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substzaves, on or in the Property,
Borrower shall not do, nor allow anyone efse to do, anything affectirig th< Property (a} that is in
violation of any Environmental Law, (b) which creates an Environmentai Condition, or (c} which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presencs,
use, or storage on the Property of small quantities of Hazardous Substances wiat ore generally
recognized to be appropriate to normal residential uses and to maintenance of tha Proparty
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take alt necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelsration
following Borrower’'s breach of any covenant or agreement in this Security Instrument (but not
prior to accsleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: la) the default; (b) the action required to cure the default; {c) a date. not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of ina Property. The notice shall further inform Borrower of the right to reinstate after
acceleration ans the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If the default is not cured oh or before
the date specifiea in the notice, Lender at its option may require immediate payment in full of all
sums secured by thie Sheurity Instrument without further demand and may foreclose this Security
Instrument by judiciai .preceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies Lrrvided in this Section 22, including, but not limited to, reasonabie
attorneys’ fees and costs of tiie evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Borrowve: or any successor in interest to Borrower) a bankruptcy petition
under Title I or any successor title ot the United States Code which provides for the curing of
prepetition default due on the Note,-ipiirest et a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon paymant of all'sirns secured by this Security Jnstrument, Lender shall
release this Security instrument. Borrower shafl-pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Inst’ument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homaestead. in accordance with.flinois law, the Borrower hergby reiease
and waives all rights under and by virtue of the lllinois horextead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to tha tarms and covenants contained
in this Security Instrument and in any Rider executed by Borrower ans recorded with it.
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PATRICK McK A

SHARON McVIWNA

(Space Below This Line For Askrowledgment)

State of Illinois, &@K Couty ss:
L He MW / @
Notary Public in and for” said county and state, (oo . hergby certify that

/Dd'zlﬁ'@fi aKennd asd Sy Me /quxya

personally known to me to be the same person{s} whose name(s} subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that o

signed and delivered the said instrument as ’I%ﬁ r~ free and voluntary.osi, for the
uses and purposes therein sat forth.

Given under my hand and official seal, this M “ day of ~¢é’7£/c)/q . _-1_4_&‘2' .
vy

My Commission expires: _ //- 20-0b %

Notary Public

000000008000 00800000000480
"OFFICIAL SEAL" &
JANICE M. TILLMAN s
Notary Public, State of fllinols o

My Commission Expires 11/20/08 ¢
’.."‘00099.’0000000’000.000

AN
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THIS FIXZU/ADJUSTABLE RATE  RIDER is  made this 10th day of
January, 2003 , and is ingorporated into and shall be deemed to amend and

supplement the Mortgaje, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undarsiyned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to Washing’zu Mutual Bank, FA {"Lender"} of the same
date and covering the properiv-described in the Security Instrument and located at:

4519 21 N ASHLAND AVE, CHICAGO, IL 60640 == = =
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IF THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. Tiife NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the rovznants and agreements made in the
Security Instrument, Borrower and Lender further covenait and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of __ 5.000/ ~%. The Note also provides
for a change in the initial fixed rate to an adjustable interast rate, as fninwe:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGE?Z

{A) Change Dates

The initial fixad interest rate | will pay will change to an adjustable interest vate on the first
day of February, 2008 , and the adjustable interest rata V vill pay may
change on that day every 12th month thereafter. The date on which my initial fixer! \nterest rate
changes to an adjusteble interest rate, and each date on which my adjustable interes’ rate could
change, is called @ "Change Date."

{B) The Index

Beginning with the first Change Date, my adjustable interast rate will be based on an index,
The "index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Raserve Board. The most recent

4511 {02-03) Pags 1 ot 4



Jan-10-03  D9:52am  From- -Hashington Mutual

UNOFFICIAL COPY™ ™™ ™

.

03-2259-061638404-6

Index figure available as of the date 45 days before each Change Date is called the "Current
index.”

if the InZax)is no longer available, the Note Holder will choose a new index that is based
upon comparabls information. The Note Holder will give me notice of this choice.

{C} Calculstion >f Changes

Before each Cranje Date, the Note Holder will calculate my new interest rate by adding
Two & Seventy-Fiva-lmndredths percentage points {__ 2.750 %)
to the Current index. Tine wote Holder will then round the result of this addition to the nearest
one-eighth of one percentacs-point {0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then drcermine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on
the Maturity Date at my new interesi iate in substantially equal payments. The result of this
calculation will be the new amount of my richthly payment.

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

7.000 % or less than _ 3.000 %. Theraafter, my adjustable interest rate will never
be increased or decreased on any single Change Date %v more than two percentage points (2,0%)
from the rate of interest | have been paying for the procnding 12 months. My interest rate will
never be greater than _ 11.000 9%,

(E} Effective Date of Changas

My new interaest rate wiil become effective on each Change Jais. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment ¢hanges again.

{F} Notice of Changes

The Note Holder will deliver or mail to ma a notice af any changes in ny initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustable interest rate before the
sffective date of any change. The notice will include the amount of my moenthly pavment, and
any information required by law 10 be given me and alse the title and telephone (tiriher of a
person who will answer any gquestion | may have regarding the notice.

{G) Failure to Make Adjustments

if for any reason Note Holder fails to make an adjustment to the interest rate or psyment
amount as described in this Note, regardless of any notice requiremsnt, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untit Borrower's initial fixed interest rete changes to an adjustable interest rate under the
terms stated /v.section A above, section 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Intgrest in the Property" means any legal or bsneficial interest in the Property,
including, “wii not limited to, those beneficial interests transferred in a bond for deed,
contract for deia) installment sales contract or escrow agreement, the intent of which is
the transfer of ticks iy Borrower at a future date to purchaser.

If alf or any part of the Property or any interest in the Property is sold or transferred (or
if Borrower is not a nziural person and a beneficial interest in Borrower is sold or
transferred) without Lovdar's prior written consent, Lender may require immediate
payment in full of all sums secaivd by this Security Instrument. However, this option shall
not be exercised by Lender if vuch sxercise is prohibited by Applicable Law.

It Lender exercises this option. (ender shall give Borrower natice of acceleration. The
notice shall provide a period of not ese'than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies pe/mitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms staied in section A above, Section 18 of the Security 'nstrument described in section B1
above shall then cease to be in effect, and the provisions of-Scction 18 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or & Beneficlal Interest in Borrovier. As used in this Section
18, "Interest in the Property”™ means any legal or beneficial itgrest in the Property,
including, but not limited to, those beneficial interests transferry' i a bond for desed,
contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in the Property is soid ur trorsferred (or
it Borrower is not a natural person and a beneficial interest in Borrowcr «s.'sold or
transferred} without Lender's prior written consent, Lender may require “ramediate
payment in full of all sums secured by this Security Instrument. However, this opticn shall
not be exercisad by Lender if such exercise is prohibited by Appliceble Law. Lander also
shall not exercise this option if: (a) Borrower ¢auses to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender’'s security will not be
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condiien to Lender's consent to the loan assumption. Lender may also require the
transfe-ee to sign an assumption agreement that is acceptable to Lender and that obligates
the trancfecea to keep all the promises and agreements made in the Note and in this
Security 'astroraent. Borrower will continue to be obligated under the Note and this
Security Instrumer:t unless Lender releases Borrower in writing.

If Lender exeriices the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is-given in accordance with Section 15 within which Borrower
must pay all surns secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of th's period, Lender may invoke any remedies permitted by this
Security Instrument witheut furihe. notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts anr agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

e

@Eﬁ!fc Mc

& %//M

SHARON McKENNA
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THIS CONDOMNIUM RIDER is made this 1gth day of _January, 2003 . and is
incorporated into and sihvill be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security . Instrument”} of the same date given by the undersigned (the
"Borrower") to secure Buoriewer's Note to Washington Mutual Bank, FA
{the "Lender”) of the same days and covering the Property described in the Security Instrument

and located at;

4519 21 N JSHIAND AVE, CHTCAGO, IL 60640 .
{Froperty Address)

The Property includes & unit in, together with =% undivided inserest in the common alements of, a
condominium project known as: a TBD
(the "Condominium Project").

If the owners association or other entity which acts for/the Condominium Project {the "Owners
Association”) holds title to property for the benefit or use’ ¢! its members or sharsholders, the
Property also includes Borrower's interest in the Owners Asscciztion and the uses, proceads and
benefits of Borrower’s interest,

CONDOMINIUM COVENANTS. In addition to the covenants ana iagreements made in the
Security Instrument, Borrower and Lender further covenant and agree as Jal'Gws:

A. Condominium Obligations. Borrower shall perform alt of Borrower’s obligations under the
Condominium Project's Constituent Documents. The "Constituent Documints” are the: (i}
Daclaration or any other document which creates the Condominium Project; (i} br-lavss; {iii} code
of regulations; and (iv) other equivalent documents, Borrower shall promptly pay, wihern due, all
dues and assessments impgsed pursuant to the Constituent Dacuments.

B. Proparty Insurance. So long as the Owners Association maintains, with a osrorally
accepted insurance carrier, a "master” or "blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (inciuding deductible
levels}, for the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insuranca, then:
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{i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property; and

{ii) Be:rower’s obligation under Section 5 to maintain property insurance coverage on the
Property ‘s deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Barrower shall give).ender prompt notice of any lapse in required property insurance coverage
provided by the master or Lianket policy.

In the event of a districuiion of property insurance proceeds in lieu of restoration or repair
following a loss to the Propeity, whether to the unit or to common elements, any proceeds
payable to Borrower are hereby sssigned and shall be paid to Lender for application to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liabflity Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a _zublic liability insurance policy acceptable in form,
amount, and extent of coverage to Lender, o

D. Condemnation. The proceeds of any awird or claim for damages, direct or consequential,
payable to Borrower in connection with any condennztion or other taking of all or any part of the
Property, whether of the unit or of the common eierients, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lapder. Such proceeds shall be applied
by Lender to the sums secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except atter neca to Lender and with Lender’s
prior written consent, either partition or subdivide the Property ot conzent to;

(i) the abandonment or termination of the Condominium Projec., #xcept for abandonment or
termination required by law in the case of substantial destructica bv fire or other casualty
or in the case of a taking by condemnation or eminent domain;

(i} any amendment to any provision of the Constituent Documents (f the orovision is for
the express benefit of Lender;

{iii} termination of professional management and assumption of self-manapzirant of the
Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedles. if Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
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agree 1o other terms of payment, these amounts shall bear interest from the date of disbursemen
at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower
requesting pavment.

BY SIGNING BELO'W, Borrower accepts and agrees to the terms and provisions contained in this

SHARON McKENNA
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