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MORTGAGE a‘é

DEFINITIONS

Words used in multiple sections of this documer ar: defined below and other words are defined in
" Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

%’07%75/52&;@/%8/

(A) "Security Instrument” means this document, which is dater December 18, 2002 ,
together with all Riders to this document.

(B) "Borrower" is David C Pasquinelli and Diana J Pasquinelli, his wife, as
joint tenants as to parcel 1, David Pasquinelli an< Tiana Pasquinelli,
h:.s wife as joint tenants as to parcel 2

(C) "Lender” is Harrig Trust and Savings Bank

Lender is a Corporation
organized and existing under the laws of Illinois

0070411397
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E
ﬂ Borrower is the mortgagor under this Security Instrument,
Q/
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsunte unpaid under the Note or this Security Instrument, whether or not then due.

6. Occrgancy. Borrower shall occupy, establish, and use the Propenty as Borrower's principal
residence within £0-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrovee: s-principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writiag, which consent shail not be unreasonably withheld, or unless extenuating
circumstances exist which arr; beyond Borrower's control.

7. Preservation, Mziitenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thz Jroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-cesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from dsteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that r¢pa'r or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tc' 2void further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior jvith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the "“roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis and restoration in a single payment or in a series of
progress payments as the work is completed. I the insuizace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ard nspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemers ot. the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speci{ving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,” during the Loan application
process, Borrower or any persons or entities acting at the direction of Boirswer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o1, statements to Lender
(or failed to provide Lender with material information) in connection witi the Loan. Material
representations include, but are not limited to, representations concerning Borrower's orcrpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Lisiroment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument/{b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in co paying reasonable

0070411397
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments Zu th: future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If euch. Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplice funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current1f Serrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return te=in <o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the-future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrimen® or performing the covenants and agreements secured by this Security
Instrurnent,

2. Application of Payments o: Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lende: shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unde: fhe Note; (c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th: order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any (the: amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender recetves a payment from Borrower for a Jelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, _ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ai to tho-extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is <oplics* to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dv<. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procéeds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pesivaic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic/Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeat-of 4mounts due
for: (a) taxes and assessments and other items which can attain priority over this Security frstrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Lnsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Jtems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and cpayable, the amounts
0070411397
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to ihe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or tepair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard- restoration in a single disbursement or in a series of progress payments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous “rozeeds, Lender shall not be required to pay Borrower any interest or earnings on such

be lessened, the Misceil“neous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toial taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumis secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, cestruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secures k ¥ +his Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be tedvzcd, by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ‘amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by .{b) the fair market value of the Property

immediately before the partial taking, destruction, or loss i1 vaine. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shal] be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to selie 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of thy Proverty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" me:ns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right Qi action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begva that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Léncer's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ‘

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securi Cpt granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Insirument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Axousfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benef.ci~ ‘nterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen:, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pai® o. the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and s beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may-require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 (avs from the date the notice is given in accordance with Section 15
within which Borrower must pay all swins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this(pe.icd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deriand on Borrower.

19. Borrower's Right to Reinstate After Accoleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of shis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Jroperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglit specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securit;” Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undzr this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other ¢£venants or agreements; (c) pays all
expenses inctirred in enforcing this Security Instrument, including, bui not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the vurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) wakes such action as Lender may
reasonably require to assure that Lender's interest in the Property and sizhte under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instiument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleited »y Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiurientality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeve:, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecivsure, If the default is not cured on or before the date specified in the notice, Lender at its
option may .evuire immediate payment in full of all sums secured by this Security Instrument
without further semand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (o .rllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limic=d to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shal' pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.cnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordine: with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois hoin:stead exemption laws.

25. Placement of Collateral Protection Insuranze. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecinsut with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's interests in Borrorver's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ix-connertion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after oroviding Lender with evidence that
Borrower has obtained.insurance as required by Borrower's and Lender's «greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thar insurance, including interest
and any other charges -Lender may impose in connection with the placement «i the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insLrince may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Berrowver to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification-eirvices and subsequent charges each time remappings or similar changes occur which
reasonably might”afferi-such determination or certification. Borrower shall also be responsible for the
payment of any fees imrized by the Federal Emergency Management Agency in connection with the
review of any flood zone d:te;mination resulting from an objection by Borrower.

If Borrower fails to iaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option aad/Bairower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage ~Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity _in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greate. or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ccvirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall b payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais-of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mcitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-tiie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lend:r al. receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, no otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-stundurd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie: and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ¢therwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required.ty Tender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fzasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ‘ne right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ersuze the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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STATE OF ILLINOIS, County ss:
I Do UMW , a Notary Public in and for said county and

state do hereby certify that

Dana O pﬂ@«wﬁ@ﬁd Z)m:'za.\/ )4/4244“1(%{

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giverunler my hand and official seal, this /5Th day of Jf) as iy, . SO0

LD T\ I

My Commission Zxr.res:

Notary Public
UBLI(i:\‘l VB
, STATE OF 1y
MY Comt 018
MISSION EXPIRES 2.14.9004
0070411397
% -6B(IL} 10010 Page 15 of 15 Form 3014 1/01
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ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this isth day of December, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of “frust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to
Harris Truit snd Savings Bank, an Illinois Corporation

("Lender”) of the san uaie and covering the property described in the Security Instrument and located at:
4345 Hampton Ave
Wesgstern Springs, IL 60558
[Property Address]

THE NOTE CONTAINS PRGVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJ'JSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAX(IAUM RATE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TU CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covennts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of % <390 %. The Note provides for
changes in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of January, 20 ,
and on that day every 12th month thereafter. Each date on which my adjustable interest rate-could change
is called a "Change Date."

0070411397

MULTISTATE CONVERTIBLE ADJUSTA E RIDER - Single Family - One-Year Treasury Index -
Fannie Mae Uniform Instrument

@D,845R (0006) Form 311

Page 1 of 5 Initials:
VMP MORTGAGE FORMS - (80
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless [ am in default or this Section 5(A) will not
permit me to do so. The "Conversion Option” is my option to convert the interest rate I am required to pay
by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B)
beiow.

The corversion can only take place on a date(s) specified by the Note Holder during the period
beginning on tke first Change Date and ending on the fifth Change Date. Each date on which my adjustable
interest rate can sonvert to the new fixed rate is called the "Conversion Date."

If I want to exeicise the Conversion Option, T must first meet certain conditions. Those conditions are
that: (i) I must give the Nute Holder notice that I want to do so; (ii) on the Conversion Date, I must not be
in default under the Note s the Security Instrument; (iii) by a date specified by the Note Holder, T must
pay the Note Holder a conversion ‘esof U.S, § 3730.00 ; and (iv) [ must sign and give
the Note Holder any documents the Notz-Holder requires to effect the conversion.

{B) Calculation of Fixed Rate

My new, fixed interest rate will be cqual to Fannie Mae's required net yield as of a date and time of
day specified by the Note Holder for: (i) ir tne original term of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by applicable 6u-¢zy mandatory delivery commitments, plus five-eighths of
one percentage point (0.623%), rounded to the neazcst one-eighth of one percentage point (0,125%); or
(i) if the original term of this Note is 15 years or 1>ss, 15-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments, plus five-eigiiths of one percentage point (0.625%), rounded to
the nearest one-eighth of one percentage point (0.125%)./1f this required net yield cannot be determined
because the applicable commitments are not available, the se Holder will determine my interest rate by
using comparable information. My new rate calculated under #ps Section 5(B) will not be greater than the
Maximum Rate stated in Section 4(D) above. .

(C) New Payment Amount and Effective Date

If T choose to exercise the Conversion Option, the Note Holdur wit determine the amount of the
monthly payment that would be sufficient to repay the unpaid principa! 1 am expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in subsantially equal payments.
The result of this calculation will be the new amount of my monthly paymer: Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount as my moriily payment until the
Maturity Date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROV'ER

1. Until Borrower exercises the Conversion Option under the conditions stated in Sezti=i.B of this
Adjustable Rate Rider, Uniform Covenant 18 of the Security Instrument is amended to read a5 follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means any legal or beneficial interest in the Property, including,

but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,

installment sales contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser, '

0070411397
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prrower accepts and agrees to the terms and covenants contained in this

(Seal) )M.pw_ﬁw&/\ ,(Seal)

-Borrower Diana J Pasquinel -Borrower
7/ \
s (Seal) (Seal)
David Pasquiney -Borrower Diana»Pasquinelli -Borrower
(S22} (Seal)
-Boriovver -Borrower
(Seal) / (Seal)
-Borrower -Borrower
0070411397
@D, 845R (0006) Page 5 of 5 “orm 3118 1/01
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 008073075 D2

STREET ADDRESS: 4345 HAMPTON AVENUE

CITY: WESTERN SPRINGS COUNTY: COOK
TAX NUMBER: 18-06-406-009-0000

LEGAL DESCRIPTION:

PARCEL 1: LOT 32 IN WILLIAM’S RESUBDIVISION OF PARTS OF BLOCKS 11 AND 12 OF EAST
HINSDALE AND WESCTERN SPRINGS RESUBDIVISION OF PART OF EAST HINSDALE IN SECTICN
¢, TOWNSHIP 30 MCRTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIZ.

PARCEL 2:

LOT 33 IN BLOCK 12/ I¥ WILLIAMS RESUBDIVISION OF LOTS 31 TO 36, BOTH INCLUSIVE IN
BLOCK 11 AND LOTS 2, 3,4,8 TO 14 AND 16 AND PART OF LOT 1 IN BLOCK 12 OF WESTERN
SPRINGS RESUBDIVISION AN ALSO LOTS 8, 9, AND 13 TO 17, IN BLOCK 11 AND LOTS 3,
4, 5, 14 TO 18 AND PART CF LOTS 1, 2, 6, 7, 8, AND 12 OF EAST HINSDALE IN
WESTERN SPRINGS RESUBDIVISION i) THE EAST 1/2 OF SECTION 6, TOWNSHIP 38 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

30019'&00
LEGALD SAL 12/27/02
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