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DEFINITIONS

Words used in mult ple sections of this docurient are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also | rovided in Section 186.

{A) "Security Instru nen:” means this document, which 15 'doted December 27, 2002
together with all Ric ers to this document.

’

{B) "Borrower” i5 _DANIFL J BRODERICK, A SINGLE M — g

— =

Fa ip}

VS 9P

Borrower is the mo:tgagor under this Security Instrument. 2

{C) "Lender” is washingteon Mutual Bank, FA, a federal assod.ation "’
Lender is a Bank organized and existipg.under the Iaws
of United State.; of Amexrica . Lencer’s _address is

400 East Main sStreet Stockton, CA 55230
Lender is the mortgagee under this Security Instrument.
{D) "Note" means 11e promissory note signed by Borrower and dated _ December 27, 702
The Note states thit Borrower owes Lender one Hundred_fighty-Right Thousand One

Hundred & 00/103

Dollars {U.S. § 183,100.00 ) plus interest. Borrower has promised 1o pay this debt in
regular Periodic Pay menrts and to pay the debt in full not later than anna 1

— Jamuary 1, 2033 @ .
(E) "Property” meas the property that is described below under the heading "Transfer of Rights
in the Property."”

{F) "Loan" means t1e debt evidenced by the Note, plus interest, any prepayment charges and late
¢harges due under the Note, and all sums due under this Security Instrument, plus interest.

Izlr':liizhigl?os-ozl Page 1 of 16
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(G} “Riders™ means zll Riders to this Security Instrument that are executed by Borrower. The
following Riders a‘e tc be executed by Borrower [cheek box s applicablef:

(X] Adjustable Rate Rider [X] Condominium Rider (] 1-4 Family Rider
[} Graduated Payment Rider [] Planned Unit Development Rider ) Biweekly Payment Rider
(7] Balloon Rider [] Rate Improvement Rider [] Second Home Rider

] Other(s) [specify]

(H} "Applicable Lav" means all controliing applicable federal, state and iocal statutes, regulations,
ordinances and alministrative rules and orders (that have the effect of law) as well as all
applicable finzi, nen-appealable judicial opinions.

(i} “"Communiiy Ajsociation Dues, Fees, and Assessments” means all dues, fees, assessments
and other chaiges that are imposed on Borrower or the Property by a condominium association,
homeowners assedistion or similar organization.

lJ} "Electronic Funts “iansfer”™ means any transfer of funds, other than a transaction originated
by check, draft, cr simiiai-paper instrument, which is initiated through an electronic terminal,
telephonic instrumeint, soinpurer, or magnetic tape so0 as to order, instruct, or authorize a financial
institution to debit or credait an-account. Such term includes, but is not limited to, point-of-sale
transfers, automat:d teller mackips transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfess;

{K} "Escrow ltems" means those itetas that are deseribed in Section 3,

(L) "Miscellaneous Proceeds” means ' =iy compensation, settlement, award of damages, or
proceeds, whether by way of judgment, ‘se¢tiement ar otherwise, paid by any third party (other
than insurance pro:eeds paid under the coverages described in Section 5} for: (i} damage 10, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) canveyance in lieu of condemnation; or (iv) fristepresentations of, or omissions as to, the
value and/or condit on of the Property.

(M) "Mortgage Insurance” means insurance protecting’ Linder against ‘the nonpayment of, or
default on, the Loal.

(N} "Periodic Payment™ means the regularly scheduled amzant due for {i) principal and interest
under the Note, plu: (ii} any amounts under Section 3 of this Sec urity !nstrument,

(O) "RESPA" mean.: tho Real Estate Settlement Procedures Act (12/1..S.C. Section 2601 et seq.)
and its implementirg regulation, Regulation X (24 C.F.R. Part 3500, 54 they might be armended
from time to time, 3 any additional or successor legislation or regulatici: that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 1o, 3l requirements and
restrictions that are imposed in regard to a "federally related mortgage loan” ever i the Loan does
not qualify as a "fec erally related mortgage loan” under RESPA.

(P} "SBuccessor in Interust of Borrower” means any party that has taken title tu zan Property,
whether or not that party has assumed Botrower’s obligations under the Note and/or this Security
Instrument,

30035068

TRANSFER OF RIGH TS IN THE PROPERTY

This Security Instrument securss to Lender: (i) the repayment of the Loan, and all renewals,
extensions and mo-lifications of the Note: (i) the performance of Borrower’s covenants and
agreements under this Security instrument and the Note: and (i} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or ot herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

ILLINOIS
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successors and assigns, with power of sale, the following described property located in
Cock County, lllincls:
SEE ATTACHED

which curreitly has the address of _g19 W, DRUMOND PL  UNIT GAW .

[Street]

CH{C R0 , llincis 60612 {"Property Address"):
) {Zip Code]

TOGETHER V7 H.all the improvements now or hereafter erected on the property, and all
easements, appu tenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also pe corzered by this Security Instrument. All of the foregoing is referred to
in this Security Ir gtrument as.*)i2 “Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrance:; of record. Borrower wairants and will defend generally the title to the Property
against all claims and demands, subject to : ny encumbrances of record.

THIS SEZURITY INSTRUMENT combings, uniform covenants for national use and
non-uniform cov:nants with limited variations by qJurisdiction to constitute a uniform security

instrument covering r2al property.

UNIFORN COVENANTS. Borrower and Lender coveriant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepiym:nt Charges, and Late Charges.
Borrower shall pi y wnen due the principal of, and interest on, thedabt evidenced by the Note and
any prepayment sharges and late charges due under the Note. Berrower shall also pay funds for
Escrow 1tems pu-suant to Section 3. Payments due under the Note 2::d-this Security Instrument
shall be made in U.S. currency. However, if any check or other instrumienc received by Lender as
payment under t1e Mote or this Security Instrument is returned to Lender vnnaid, Lender may
require that any »r all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b)’mainey order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any. such check is
drawn upon an nstitution whose deposits are insured by a federal agency, instrumantality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current, Lender may accept any payment ar
partial payment issufficient 1o bring the Loan current, without waiver of any rights hersunder or
prejudice to its rizhts to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

30035088
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STREET ADDRESS: €17 WL%E!N%Q EAE I C IA L C QIIT:)GAY

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-28-305-047-1004

LEGAL DESCRIPTION:
UNIT "GAW" IN THE DRUMMOND SQUARE CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

LOTS 8 AND 9 IN SUBDIVISION OF LOT 9 IN COUNTY CLERK’'S DIVISION OF OUTLOT "D" IN
WRIGHTWOOD SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 28, TOWNSHIP 40 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN.

WHICH SURVEY IS ATTACHED AS EXHIBIT "D" TO THE DECLARATION OF CONDOMINIUM RECORDED AS
DOCUMENT 89194212, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON

ELEMENTS, IN COOK COUNTY, ILLINOIS.
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Payment is applied ac: of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. i Borrower :loes not do So within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower mignt have now or in the future sgainst Lender shail relieve Borrower from
making payments duz under the Note and this Security Instrument or performing the covenants
and agreements secued by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accented and spplied by Lender shall be applied in the following order of priotity: (a)
interest due unaer.1t e Note; (b) principal due under the Note: (c) amounts due under Section 3.
Such payments Shair be applied 10 each Periodic Payment in the order in which it became due.
Any remaining amowrs shall be applied first to late charges, second to any other amounts due
under this Security insirarnent, and then 1o reduce the principal balance of the Note,

If Lender reieives a. payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amouat/'to pay any late charge due, the payment may be applied to the
delinquent psyment :nd the'iate charge. K more than one Periadic Payment is outstanding, Lender
may apply any paym 2nt recevec fr9++ Borrower to the repayment of the Periodic Payments if, and
to the extent that, eich payment can ha-naid in full. To the extent that any excess exists after the
payment is applied 10 the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntiry prepayments shalt be applied first to any prepayment
charges and then as described in the Note.

Any applicaton of payments, insurane: proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpona the due date, of change the amount, of the
Periodic Payments.

4 Funds for Escrow ltems. Borrower shall pay«~ Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a suw’(xhe *Bunds") to provide for payment of
amounts due for: () taxes and assessments and other iteirs which can attain priority over this
Security Instrument as a lien or encumbrance of the Property:b) leasehold payments or ground
cents on the Property, if any; (c) premiums for any and all insiiance required by tender under
Section 5; and (d) Morigage Insurance premiums, if any, or an;.sums payable by Borrower 10

Lender in lieu of the payment of Mortgage Insurance premiums in accaldance with the provisions o)
of Section 10. These items are called "Escrow Items.” At origination/or-at any time during the 7a]
term of the Loan, Lznder may require that Community Association Dues, “ees, and Assessments, ‘:3
if any, be escrowet by Borrower, and such dues, fees and assessments shal de an Escrow ltem. é‘.?
Borrower shall prorptly furnish to Lender all notices of amounts to be paid vader this Section. =
Borrower shall pay -encer the Funds for Escrow Items unless Lender waives Bonigw.s s abligation %

1Y

to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligeticn to pay 0
Lender Funds for anty or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such vraiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furr.sh to Lender receipts evidencing such payment within such time period as
Lender may require. Barrower's obligation to make such payments and to provide receipts shall
for ail purposes be deemned to be a covenant and agreement contained in this Security Instrument,
as the phrese "covenant and agreement” is used in Section 9. |f Borrower is obligated to pay
Escrow [tems directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an
Escrow ltem, Lend ¥ may exercise its rights under Section 9 and pay such amount and Borrower
shall then be oblig:ited under Section 9 to repay o Lender any such amount. Lender may revoke

JLLINOIS.
73215 (0B-02) Page 4 of 16
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the waiver as to ¢ny or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon suc 1 revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required nder this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funis at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow items or
otherwise in acco-dance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or ertity (including Lender, if Lender is an institution whose deposits are so
insured) orn any Fedaral Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funcs, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrowar interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless ar zgreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shzl 7ot be required to pay Borrower any interest or earnings on the Funds.
Barrower and Lender car.zgree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without ¢harge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borro sver for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined urnyzr, RESPA, Lender shall notify Borrower as required by
RESPA, and Borower shall pay to Lendel the amount necessary to make up the shortage in
accordance with 3ESPA, but in no mare thin twalve monthly payments. If there is a deficiency of
Funds held in e:crow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amnunt necessary to make up the deficiency in
accordance with IESPA, but in no more than twelve monthly payments.

Upon pavment in full of all sums secured <oy this Security Instrument, Lender shall
promptly refund 10 Berrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and
impositions attritutable to the Property which can attain pridrity over this Security Instrument,
Jeasehold paymerits ur ground rents on the Property, if any, and-Community Associgtion Dues,

Fees, and Asses:ments, if any. To the extent that these items are racrow Items, Borrower shall 7§
pay them in the ranrer provided in Section 3, e

Boirower shall promptly discharge any lien which has priority over this Security Instrument %
unless borrower: (a) agrees in writing 1o the payment of the obligation secuvied by the lien in a v
manner acceptable tu Lender, but only so long as Borrower is performing surn-agreement; (b) &
contests the lien in good faith by, or defends against enforcement of the lien in, ey’ proceedings ;:
which in Lender’: opinion operate to prevent the enforcement of the lien while thoss proceedings  ° )
are pending, but only until such proceedings are concluded; or {c) secures from the hilder of the
lien an agreemerit satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Inst'ument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a ore-time charge for a real estate tax verification
andfor reparting ;ervice used by Lender in connection with this Loan.
ILLINGIS
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erectad on the Proparty insured against loss by fire, hazards included within the term "extended
coverage," and any other hazards inciuding, but not limited to, earthquakes and fioods, for which
Lender requires insu-anc2, This insurance shall be maintained in the amounts (including deductible
levels) and for the feriods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be ex:reised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: {¢) a one-time charge for flood zone determination, certification and tracking
services; or (b) a ¢ne-time charge for flood zone determination and certification services and
subsequent charges sach time remappings or similar changes oceur which reasonably might affect
such determinaiion ur certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feoeral Emergency Management Agency in connection with the review of any
flood zone determiciaion resulting from an objection by Borrower.

If Borrower 7a's to maintain any of the coverages described above, Lender may obtain
insurance coverage, at iender's option and Borrower’s expense. Lender is under no obligation to
purchase any partic Jlar type or amount of coverage. Lender may purchase such insurance from
or through any ¢omsany acceptzhle to Lender including, without limitation, an affiliate of Lender,
and Borrower acknawledges and ar ees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage s'iall cover Lender, but might or might not protect Borrower,
Borrawer’'s equity i the Property, cr the contents of the Property, against any risk, hazard or
liability and might :rovide greater or lesser coverage than was previously in effect. Borrower
acknowledges that he cost of the insurarice coverage so obtained might significantly exceed the
cost of ingurance th at Borrower could have opained. Any amounts disbursed by Lender under this
Section 5 shall becyme additional debt of Borrcwer secured by this Security Instrument, These
amounts shall bear nterest at the Note rate fromihc date of disbursement and shall be payable,
with such interest, 1pon notice from Lender to Borrovie! reguesting payment.

All insuranc:; poiicies required by Lender and reirwsls of such polices shall be subject to
Lender’s right to disapprove such palicies, shall include ‘@ standard mortgage clause, and shall
name Lender as ma ‘tgagee and/or as an additiona! loss payec: Lender shall have the right 1o hold
the policies and ren:wal certificates. If Lender requires, Borrowe; shall promptly give to Lender all
receipts of paid p-emiums and renewal notices. If Borrower cozains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destrucinn of, the Property, such
policy shall include 3 standard mortgage clause and shall name Lender ‘as mortgagee and/or as an
additional loss paye?2.

Borrower hereby absolutely and irrevocably assigns 1o Lender all of Barrowaer’s right, titie
and interest in and o0 all proceeds from any insurance policy {whether or not the insurance policy
was required by L:nder) that are due, paid or payable with respect to any aamnage to such
property, regardles: of whether the insurance policy is established before, on or afier the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Benower’s
rights to receive an/ and all proceeds from any insurance policy, Borrower hereby waives, 1o the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds,

Borrower hereby absolutely and irrevocably assigns 1o Lender all of Borrower's right, title
and interest in and to {a) any and all ciaims, present and future, known or unknown, absoiute or
contingent, (b) any and ail causes of action, (c) any and all judgments and settlements (whether
through litigation, 1nediation, arbitration or otherwise), (d} any and ali funds sought against or
from any party o parties whosoever, and {e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatscever,

M35088
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including but not lirrited to, land subsidence, landslide, windstorm, earthquake, fire, fiood or any
other cause.

Borrower ag'ees to execute, acknowledge if requested, and deliver to Lender, and/or Upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute axd deliver to Lender, any additional instruments or documents requested by
Lender from time to time 1o évidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the avent of inss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make } roof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agreein ariting, any insurance proceeds, whether or not the underlying insurance was
required by Lendzr. shall be applied to restoration or repair of the Property, if the restoration or
repair is econorric2lly feasible and Lender’s security is not lessened. During such repair and
restoration period, Zender shall have the right to hold such insurance proceeds until Lender has
had an opportunity W ‘nspect such Property to ensure the work has been completed to Lender’s
satisfaction, proviced hat.such inspection shall be undertaken promptly. Lender may disburse
proceeds for the reairs aad restoration in a single payment or in & series of progress payments as
the work is completed, Uniess 2n agreement is made in writing or Applicable Law requires interest
to be paid on suck insurance precieds, Lender shall not be required 1o pay Borrower any interast
or earnings on stLch atoceeds.” Fepz. for public adjusters, or other third parties, retained by
Borrower shall no: be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the rrstoration or repair s 'ot economically feasible or Lender’s security would be
lessened, the insurance proceeds shall_be applied to the sums secured by this Security
instrument, whethzr or not then due, with'tAe excess, if any, paid to Borrower. Such insurance
proceeds shall be appliad in the order provided for iy Section 2.

If Borrower abandons the Property, Leader-may file, negotiate and settle any available
insurance claim ard related matters. If Borrower doss siot respond within 30 days 1o a hotice from
Lender that the insurance carrier has offered to seitls 2 claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when 1he aotice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwisa,-Borrower hereby assigns to Lender
{a) Borrower's rig1ts 10 any insurance proceeds in an amount oL 10 exceed the amounts unpaid
under the Note ot this Security Instrument, and (b) any other of Borrower's rights {other than the
right to any refuni of unearned premiums paid by Borrower) under all insurance policies covering
the Property, inscfar as such rights are applicable to the coverage o1 +1e Property. Lender may
use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Secutity Incturaent and shall
continue to oceupy the Property as Borrower's principal residence for al least onz vear after the
date of occuparcy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably witnheld, or unless extenuating circumstances exist which are beyond (Barrower’s
control.

. Proser satien, Maintenance and Protection of the Property; Inspections, Borrower shall
not destroy, darr.age or impair the Property, or remove ot demolish any building thereon, allow the
Property to deteiiorate or commit waste on the Property. Whether or not Borfawer is residing in
the Property, Borrowar shall maintain the Property in good condition and repair in order to prevent
the Property fror deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

300350868
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detericration or damage. Lender shall, unless otherwise agresd in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation preceeds are paid in connection with damage 1o, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendsr has released
proceeds for sucl. purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment o1 in & series of progress payments as the work is completed. If the insurance or
condemnation priceeds are not sufficient 10 repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repait or restoration.

Lender or it.. agent may make reasonable entries upon and inspections of the Property. If it
has reasonable ciause, Lender may inspect the interior of the improvements on the Property.
Lender shall aive 3orrower notice at the time of or prior to sueh an interior inspection specifying
such reascasble saus2. Lender does not make any warranty or representation regarding, and
assumes no respansibility for, the work done on the Property, and Borrower shall not have any
right to rely in‘arv.way on any inspection(s) by or for Lender or its agent. Borrower shail be
solely responsibls furdetermining that the work is done in a good, thorough, efficient and
workmanlike manrer in’zzcordance with all applicable laws.

Borrower shall (3} ¢ppear in and defend any action or praceeding purporting to affect the
security hereof, t ¢ Propeity or the rights or powers of Lender; {b) at Lender’s option, assign to
Lender, to the extznt of Lend2r’s interast, any claims, demands, or causes of action of any kind,
and any award, court judgemend, or.proceeds of sertlement of any such claim, demand or cause
of action of any k nd which Borrov’er riow has or may heteafter acquire arising out of or relating
10 any interest in 1he acquisition or ownership of the Property. Lender shall not have any duty 10
prosecute any such claim, demand or cuuss.of action. Without limiting the foregoing, any such
ctaim, demand or cause of action arising %t of or relating to any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage to the Property including
without limit injury' or damage to any structure or imorovement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises 0ut of the transaction financed in whole or in
part by the makirg o the loan secured hereby, (it}-any claim or cause of action in favor of
Borrower (except for bodily injury) which arises as 4 {asult of any negligent or improper
construction, instillation or repair of the Property inciuding without limit, any surface or
subsurface thereo’, or of any building or structure thereon o {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any aamzge 1o or otherwise relating to
the Property or ary interest therein, Lender may apply. use or relzane such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of ihsurance.

8. Borrower s Lean Application. Borrower shall be in default if, durinr-the Loan application

process, Borrower or any persons or entities acting at the direction of Borrower or with gg
Borrower’s knowl.dge or consent gave materially false, misleading, or inaccurate information or o
statements to Lencler (or failed to provide Lender with material information) in cofirecsion with the V)
Loan. Material representations include, but are not limited to, representations -zoncerning 3
Borrower’s occupaney of the Property as Borrower’s principal residence. 9

9. Protectior: of Lender’s Interest in the Property and Rights Under this Security Inctrument. :'3

If {a} Borrower fiils 1o perform the covenants and agreements contained in this Security
Instrument, (b) there in a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rijhts under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority over
this Security Instrument or 1o enforce laws or regulations), or {¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest i1 the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
sctions can include, buti are not limited to: (a) paying any sums secured by a lien which has
priority over this Sesurity instrument; {b) appearing in ¢ourt; and (¢} paying reasonable attorneys’
fees to protect its iterest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not Jimited
to, entering the Property 1o make repairs, change locks, replace or board up doors and windows,
drain water from pises, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so 1d is not under any duty or abligation to do so. It is agreed that Lender incurs
no liability for not tuking any or all actions authorized under this Section 3.

Any amuuns disbursed by Lender under this Section 9 shall become additional debt of
Borrower securad ty this Security Instrument. These amounts shall bear interest at the Note rate
from the date of ¢ishursement and shall be payable, with such interest, upon notice from Lender
1o Borrower reques iny-payment.

If this Secu ity-lnstrument is on a leasahold, Borrower shall comply with all the provisions
of the lease. |f Borrower néruires fee title 10 the Property, the leasehold and the fee tutle shall not
merge unless Lendur agre2s o the merger in writing.

10. Mortgzge Insurance. it tender required Mortgage Insurance as a ¢ondition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage lisurance coverage required by lLender ceases to be available
from the mortgage insurer that previously pravided such insurance and Borrower was required to
make separately dasignated payments tsward the premiums for Mortgage Insurance, Barrower
shall pay the preriums required to obtalr <overage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substsiwally equivalent to the cost to Borrower of the
Mortgage Insurance praviously in effeet, from an altarnate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coveracs '8 not available, Borrower shall continue 1o
pay to Lender th: ariount of the separately desigrated payments that were due when the
insurance coverag: ceused to he in effect, Lender will acecant, use and retain these payments as a
non-refundable lcss ceserve in liew of Mortgage Insurarce. Such {oss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimziely paid in full, and Lender shall
not be required tu pay Borrower any interest or earnings on suchloss reserve. Lender can no
longer require los:.. reserve payments if Mortgage Insurance covergge (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender asain becomes available, is
obtained, and Len Jer tequires separately designated payments toward he premiums for Mortgage
Insurance. If Lend 2r required Mortgage Insurance as a condition of making the Loan and Borrower

was required to malke separately designated payments toward the prem’dms; for Mortgage %
Insurance, Borrow er shall pay the premiums required to maintain Mortgage Inserare.in effect, or o
to provide a non- efundable loss reserve, until Lender's requirement for Mortgage insurance ends 9
in accordance with any written agreement between Borrower and Lender providing for such g
termination or un il termination is required by Applicable Law. Nothing in this Section 0 affects =
Borrower’s obligation ta pay interest at the rate provided in the Note. o)

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Barrower is not a party to the
Mortgage insurarce.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time,
and may enter ino agreements with other parties that share or modify their risk, or reduce losses,
These agreements ar: on terms and conditions that are satisfactory to the morigage insurar and
the other party or parties) to these agreements. These agreements may require the mortgage
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insurer to make p 2ymants using any source of funds that the mortgage insurer may have available
(which may incluc & funds obtained from Mortgage fnsurance premiums).

As a resut of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any oller entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mc-tgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for @ shere of the premiums paid to the insurer, the arrangement is
often termed "caj tive reinsurance.” Further:

{a) Any siich agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Ipsurarce, or any other terms of the Loan. Such agreements will not increase the
amount Borrowa: will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any si»:n agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Ins 1rar;>e under the Homeowners Protection Act of 1998 or any other law. These
rights may include the ao*1 to receive certain disclosures, to request and obtain cancellation of
the Mortgage In:urance, io-have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgaje Insurance premiums that were unearned at the time of such
cancellation or te:mination.

11. Assitnment of Miscellanesus Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned 1o ard shall be paid.7o Lender.

¥ the Prooerty is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Progperty, if the restoration or répair is economically feasible and Lender’s security is
mot lessened. Duiing such repair and restoratiop.oeriod, Lender shall have the right to hold such
Miscellaneous Priceeds until Lender has had (n c¢pportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promotly. Lender may pay for the repaire and restoration in a single disbursement or
in a series of pragress payments as the work is coripisted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid ©i such Miscellaneous Proceeds, Lender
shall not be requ.red to pay Borrower any interest or earrings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lendei’s serurity would be lessened, the
Miscellaneous Priceeds shall be applied to the sums secured by thic-Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misezllaneous Proceeds shall be
applied in the ord2r providad for in Section 2.

In the erent of a toral taking, destruction, or loss in value (of the Property, the €O
Miscellaneous Proceeds shall be applied to the sums secured by this Securivy Irztrument, whether @K
or not then due, with the excess, if any, paid 1o Borrower. %

In the evunt of a partial 1aking, destruction, or loss in value of the Propzrty in which the )
fair market value of the Property immediately before the partial taking, destruction, oriuss in value -
is equal to or jreater than the amount of the sums secured by this Security Jastrument %

immediately befo-e the partial taking, destruction, or loss in value, unless Borrower aind Lender
otharwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of
the sums securec imraediately before the partial taking, destruction, or loss in value divided by (b)
the fair market v ilue of the Property immediately before the partial taking, destruction, or foss in
value. Any balanue shall be paid to Borrower.

In the even: of a partial taking, destruction, or loss in value of the Property in which the fair
market value of te Property immediately before the partiat taking, destruction, or loss in value is
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{ess than the amourt of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied t¢ the sums secured by this Security Instrument whether or not the sums are then
due.

|t the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party :as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Praceeds either to restoration or repair
of the Property or 0 the sums secured by this Security Instrument, whether or not then due.
"Opposing Prity" msans the third party that owes Borrower Miscellanecus Proceeds or the party
against whom prrrower has a right of action in regard to Miscellaneous Procesds.

Rorrower shall be in default if any action or proceeding, whether civil or criminal, is begun
thet, in Lender’s juigement, could result in forfeiture of the Property or other material impairment
of Lender's interasi ir ihe Property or rights under this Security Instrument. Borrower can cure
such a default and . if @nce'eration has occurred, reinstate as provided in Section 19, by causing
the action of procueding’ v he dismissed with a ruling that, in Lender’'s judgement, precludes
forfeiture of the Property of other material impairment of Lender’s Interest in the Property or rights
under this Securit/ Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Len~ar's interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscell: neous Proceeds thiat are not applied to restoration or Tepair of the Preperty
shall be applied in he order provided for 'n Section 2.

12. Borrow ar Not Released; Forbearaiice By Lender Not a Waiver. This Security Instrument
sannot be change:} or modified except as othe/wise provided herein or by agreement in writing
signed by Borrowrr, of any Successor in interezt 1= Borrower and Lender. Extension of the time
for payment or rrodification of amortizetion of 12 sums secured by this Security Instrument
granted by lende to Borrower or any Successor i Irzerest of Borrower shall not operate 10
release the liabilit; of Borrower or any Successor in interast of Borrower. Lender shall not be
required to commince proceedings against any SUCCeSSOr ia nterest of Borrower or to refuse 1o
extend time for payment or otherwise modify amortization of *ie sums secured by this Security
Instrument by reason »f any demand made by the original Borrower or any Successors in Interest
of Borrower., Any forbearance by Lender in exercising any right/ar remedy including, without
limitation, Lender's acceptance af payments from third persons, entities Or SUCCesSSOrs in Interest
of Borrower or in amounts less than the amount then due, shall not be‘a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument

shall be effective unless in writing, Waiver by Lender of any right granted 15 Lander under this gfg
Security Instrumunt or of any provision of this Security Instrument as 10 any transaction or o
occurrence shall 1ot be deemed 2 waiver as to any future transaction or ocgurrencr, . (g

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower :‘;?
covenants and ac rees that Borrower’s obligations and liability shali be joint and several, bowever, =
any Borrower vrho co-signs this Security Instrument but does not execute the Note (a %)

"co-signer”): (a) is co-signing this Security lnstrument only to morigage, grant and convey the
co-signer’s interast in the Property under the terms of this Security instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree 10 extend, modify, forbear or make any
accommodations with regard to the terms of this Security [nstrument or the Note without the
co-signer’s cons:2nt,

Subject o the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrov.er's obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument, Borrower
shall not be releaszd from Borrower’s obligations and liability under this Security Instrument
unless Lender agrers to such release in writing. The covenants and agreements of this Security
Instrument shal! bin1 {except as provided in Section 20) and benefit the successors and assigns of
Lender.

14, Loan Cliargos. Lender may charge Borrower fees for services performed in connection
with Borrower’s de ault, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower ar any agent of Borrower, In regard to any other fees, the absence of express
authority in this Sa:urity Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition or tie charging of such fee. Lender may not charge fees that are expressly
prohibited by this ecurity instrument or by Applicable Law.

I the Loan is swaiect to a law which sets maximum loan charges, and that taw is finally
interpreted so that the intargst or other loan charges collected or to be collected in connection
with the Loan exceed tae pernitted limits, then: (a) any such lean charge shall be reduced by the
amount necessary (o reduce tha sharge to the permitted limit; and (b) any sums already collected
from Borrower whizh exceeded permitted limits will be refunded to Borrower. Lender may choose
10 make this refuni by reducing the prificipal owed under the Note or by making a direct payment
to Borrower. If a refund reduces pringiuel, the reduction will be treated as a partial prepayment
without any prepa/ment charge (whetieror not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any sucp refund made by direct payment to Borrower will
constitute a waive: of any right of action Boriows=might have arising out of such overcharge.

15. Notices. Ali notices given by Borrewer or Lender in connection with this Security
Instrument must b in writing. Any notice to Borrowve. in connection with this Security Instrument
shall be deemed tc have been given to Barrower when snailed by first class mail or when actually
delivered to Borro'ver's notice address if sent by other’'m.ans. Notice to any one Borrower shall
constitute notice 1> all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be te Property Address unless Borrower has desiesated a substitute notice address
by notice to Lendar. Borrower shall promptly notify Lender of Borrmwer’s change of address. If
Lender specifias a procedute for reporting Borrower’s change of addiess, then Borrower shall only
report a change o address through that specified procedure. There may te only one designated
notice address unuer this Security Instrument at any one time. Any noti¢: te Lender shall be given
by delivering it or mailing it by first class mail to Lender's address stated hecein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall nat be deemed to have been given to Lender until actually receiverd by Lender. If
any notice requirzd by this Security Instrument is zlso required under Appliczole Law, the
Applicable Law requirement will satisfy the corresponding requirement under ‘this Security
Instrument,

16. Goveraing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fede:al law and the law of the jurisdiction in which the Property is located. All rights
and obligations rontained in this Security Instrument are subject 1o any requirements and
limitations of Appilicable Law. Applicable Law might explicitly or implicitly allow the parties 1o
agree by contrac or it might be silent, but such silence shall not be construed as a prohibition
against agreemer 1 by contract. In the event that any provision of clause of this Security
Instrument or th2 Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrurnent or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b} words in the singular
shall mean and inulude the plural and vice versa; and (c) the word "may" gives sole discretion
without any obliga-ion to take any action.

17. Borrovrer's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfsr of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in thi Praperty” means any legal or beneficial interest in the Property, including, but
not limited ts. those beneficial interests transferred in a bond for deed, contract for deed,
installment salas -ontract or escrow agreement, the intent of which is the transfer of title by
Borrower at a-future date to a purchaser.

if all or 2= #part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not t-imwiral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s tior vititten consent, Lender may reguire immediate payment in full of all sums
secured by this St curity dnutrument. However, this option shall not be exercised by Lender if such
exercise is prohibi:ed hy Applicable Law. .

If Lander exercises thie option, Lender shall give Borrower notice of acceleration. The
natice shall provide a period of net less than 30 days from the date the notice is given in
accordance with -section 15 withi which Borrower must pay all sums secured by this Security
Imstrument. £ Bor-owar fails to pay thess sums prior 10 the expiration of this period, Lender may
invoke any remecies permitted by this security Instrument without further notice or demand on
Borrower,

19. Borrover's Right to Reinstate After Ac:eleration, If Borrower meets certain conditions,
Borrower shall ha e the right to have enforcemant.af this Security instrument discontinued at any
time prior to the carliest of: (a) five days before sale'of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other pzriod as Applicable Law might specify for
the termination o) Borrower’s right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Thos:: conditions are that Borrower: {a) pays Londer all sums which then would be
due under this Sccurity Instrument and the Note as if no accalsration had occurred; (b) cures any
default of any oiher covenants or sgreements; (c) pays all exnenses incurred in enforcing this

Security Instrument, ncluding, but not limited to, reasonable attoirieys’ fees, property inspection go)
and valuation fees, and other fees incurred for the purpose of proteting Lender’s interest in the o
Property and rigits under this Security instrument; and (d) takes such_action as Lender may U
reasonably requit2 to assure that Lender’s interest in the Property and riahts under this Security g
Instrument, and llorrower’s obligation to pay the sums secured by this Secu ity Instrument, shall =~
continue uncharged. Lender may require that Borrower pay such reinstaieriant sums and VI

expenses in one o1 more of the following forms, as selected by Lender: {(a) cash; {o¥'money order;
(c) certified chec ¢, bank check, treasurer’s check or cashier’s check, provided any ‘such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumeantality or
entity; or {d) Electroric Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations ;ecured hereby shall remain fully effective as if no acceleration tad occurred.
However, this ri¢ht 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The MNote or a partial
interest in the llote (together with this Security instrument) can be sold one or more times
without ptior notice to Borrower. A sale right resuit in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Lzw. There also might be one or more changes of the Loan Servicer unrelated to g
sale of the Note. IF thare is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be rnade and any other information RESPA requires In connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchiser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the L yan Servicer or be transferred to 3 successor Loan Servicer and are not assumed
by the Note purct aser unless otherwise provided by the Note purchaser.

Neither B.irrower nor Lender Mmay commence, join, or be joined to any judicial action (as
efther an individual litigant or the member of & tlass} that arises from the other party’s actions
pursuant te. this Security Instrument or that alleges that the other party has breached any
provisionof.or wuny duty owed by reason of, this Security Instrument, until such Borrower ar
Lender has natifi«d thz other party {with such notice given in compliance with the requirements of
Section 15) of =i <h alleged breach and afforded the other party hereto a reasonable period after
the giving of sucl-1uiice to take corrective action. If Applicable Law provides a Time period which
must elapse befo e ceriain action can be taken, that time period will be deemed to be reasonable
for purposes of this rarugraph. The notice of acceleration and opportunity to cure given to
Borrower pursuait to Section 22 and the notice of acceleration given to Borrower pursuant ta
Section 18 shall be deemed. i satisfy the notice and opportunity to take corrective action
provisions of this Segtion 20.

21. Hazaidous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Lz v and the following substances: gasoline, kerasene, other flammable or toxic
petroleum produsts, toxic pesticides anc herhicides, volatile solvents, materials containing
asbestos or form:ldehyde, and radioactive ma eriais; (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental pratection; (c) "Environmental Clearup” includes any response action, remedial
action, or remov: | action, as defined in Environmental La:v: and (d) an "Envitonmental Condition”
means a conditio: that can cause, contribute 1o, or othenvise trigger an Environmental Cleanup,.

Borrower shall not cause or permit the presence, ‘use, dizposal, storage, or release of any
Hazardous Substinces, or threaten to release any Hazardous ‘Substances, on or in the Froperty.
Borrower shall nct de, nor allow anyone else to do, anything afférdng the Property (a) that is in
violation of any I pvironmental Law, (b) which creates an Environmier;ca/ Candition, or (c) which,
due to the preser ce, use, or release of g Hazardous Substance, creates 3 condition that adversely
affects the value of the Property. The preceding two sentences shall not opply to the presence,
use. or storage un the Property of smali quantities of Hazardous Substances that are generally
recognized to b appropriate o normal residential uses and to maintenancsei the Properry
(including, but not lirited to, hazardous substance in consumer products).

Borrower shali promptly give Lender written notice of (a) any investigation, clzim . demand,
lawsuit or other acticn by any governmental or regulatory agency or private party inv oiving the
Property and an/ Hazardous Substance or Environmental Law of which Borrower has actual
knowledae, (b} any Fnvironmental Condition, including but not limited to, any spilling, leaking,
discharge, releas.: or threat of release of any Mazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Eorrower learns, or is notified by any governmental or regulatory autharity, or any
private party, thiot any removal or other remediation of any Hazardous Substance affecting the
Froperty is neces sary, Borrower shall promptly take all necessary remedial actions in accordance
with Environme1tal Law. Nothing herein shall create any obligation on Lender for an
Environmental Cluanup.
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NON-UNI"ORM COVENANTS. Borrower and Lender further covenant and agree as
foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerat on under Section 18 unless Applicable Law provides otherwisel. The notice shall
specify: {a) the clefault; (b} the action required to cure the default; (c) a date, not less than 30
days from the d: te the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of tite sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the I®oparty. The notice shall further inform Borrower of the right to reinstate after
acceleratior: and the right to bring a court action to assert the non-existence of a default or any
other defense »f Baorrower to acceleration and foreclosure. If the default is not cured on or before
the date specifie! in the notice, Lender at its option may require immediate payment in full of all
sums secured by vz Security Instrument without further demand and may foreciose this Security
Instrument by judiciv proceeding. Lender shall be entitled to callect all expenses incurred in
pursuing the reinedis reovided in this Section 22, including. but not limited to, reasonable
attorneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Borrswer or any successor in interest to Borrower) a bankruptey petition
under Title I or any succesceod itle of the United States Code which provides for the curing of
prepetition default due on the No‘e, interest at a rate determined by the Court shall be paid to
Lender on post-p otition arrears.

23. Relerse. Upon payment 0f all sums secured by this Security Instrument, Lender shall
release this Security instrument. Borrcwsr shall pay any recordation costs. Lender may charge
Borrower a fee ‘or releasing this Security Instrument, but only if the fee is not prohibited by
Applicable Law,

24. Waiver of Homestead. In accordarics with {llinois law, the Borrower hereby release
and waives all rights under and by virtue of the liinwis homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agiess to the terms and covenants contained
in this Security Instrument and in any Rider executed by Biirower and recorded with it.

30035668
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. Dud 4 bDek

ZNTEL J BRODERICK

{Space Below This Line For Acknowledgment)

State of lllinois, __ Cook County ss:

1, EnD L-Jlb] LRI , a

Notary Public in and for said county and stae. ~do hereby certify that

ppnte- I BROVGRIcu SINGlu . Nt N A

personally known to me to be the same person{s) whose name(s) subgcrived to the foregoing
instrument, appeaied before me this day in person, and acknowledged that ___ -l

signed and delivered the sald instrument as H1)D free and vo'lunizoy act, for the
uses and purpose: therein set forth,

Given under my tand and official seal, this 27 day of D &L ARy A

My Commission e <pires:

)

Notary Public

“OFFICIAL SEAL"

EDWIN CRUZ

ILLINOIS
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THIS ADJUSTAFLE HATE RIDER is made this _27¢h  day of _ pecember, 2002

and is incorpora?zd into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Securitr Jeed (the "Security Instrument”) of the same date given by the undersigned

{the "Borrower') _ir-. securée Borrower's Adjustable Rate Note ({the "Note") 10
Washi igton Mitual Bank, FA {the "Lender”} of the same date and

covering the property d coribed in the Security Instrument and located at:

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYNMEWT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN.THE PRINCIPAL AMOUNT 1 MUST REPAY
BEING LARGER THAN THE AMOUNT [ ORIGINALLY BORROWED, BUT NOT MORE
THAN _1:5% OF THE ORIGINAL ANIQUNT (OR $ 235,125.00 ).
MY INTEFEST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE Af JAATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agrezments made in the Security
Instrument, Borr¢ wer and Lender further covenant and agree as foliov/s;

A. INTEREST R+, TE AND MONTHLY PAYMENT CHANGES

Interest will I e charged on unpaid Principal untii the full amount of Principsi ias been paid.
Up until the first day of the calendar month that immediately precedes the first biyment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 5.500 <%, Thereafter
until the first Ch« nge Date (as defined in Section 4 of the Note) | will pay interest at 4 yearly rate
of 5,500 %. The interest rate [ will pay will thereafter change in accordance with Soertion 4
of the Note.

Section 4 of ‘he Waote provides for changes in the interest rate and monthly payment as

fallows;

32843 {1101 Page 10f 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change D.ites
The interest rzte | will pay may change on the 1st day of
fJanunry, 2008 . and on that day every month thereafter. Each such day
is called a“Crance Date”.

{B) The Irde:

On each Chirge Date, my interest rate will be based on an Index. The "Index" is the
Twelve-Month Aveizge, determined as set forth below, of the annual vields on actively traded
United States Treastry Sacurities adjusted to a constant maturity of one year as published by the
Federal Reserve Eoard 17 1ne Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the "Monthly Yiaids™). The Twelve-Month Average is determined by adding together the
Monthly Yieids fo* the most fecandly available twelve months and dividing by 12.

The most recent Index figure avallable as of the date 15 days before each Change Date is
calied the "Currert Index”.

If the Index is no longer availabl, <ha Nate Holder will choose a new index which is based
upan comparable information. The Note Hulder will give me notice of this choice.

(C) Interest R.ate Change

Before each Zhange Date, the Note Holcer will calculate my new interest rate by adding

Two & Six-Tenths a2 percentage points _2.600 %
{"Margin”) to Curent Index. The Note Holder wiii inen round the result of this addition to the
nearest one thou::andth of one percentage point {(0.0017%). Subject to the limits stated in Section
4(D} below, this ounded amount will be my new interestrzte until the next Change Date. In the
event a new Inde< is selected, pursuant to paragraph 4(B!, & new Margin will be determined. The
new Margin will vie the difference between the average of the 5ld .ndex for the most recent three
year period which enids on the last date the Index was available itz the Margin on the last date
the old Index wis available and the average of the new Index for zhe most recent three year
period which ends on that date (or if not available for such three year period, far such time as it is
availabie). The difference will be rounded to the next higher 1/8 of 1%.

{D)} Interest R ate Limit

My interest rite will never be greater than _11.950 % ("Cap”), excep: that-following any
sale or transfer of the property which secures repayment of this Note after the Jirs1 interest rate
Change Date, th:: muximum interest rate will be the higher of the Cap or § percentage points
greater than the itterust rate in effect at the time of such sale or transfer.

{E} Payment (:hange Dates

Effective evory wear commencing February 1. 2008 , and on the same
date each twelftr month thereafter {“Payment Change Date"), the Note Holder will determine the

323453 (1100 Page 2 0f &
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amount of the montnly payment that would be sufficient 10 repay the projected Principal balance |
am expected 10 ow2 as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45, days prior to the Payment Change Date in substantially equal payments. The
result of this calsuiation is the new amount of my monthly payment, subject to Section 4(F)
below, and | will 7iake payments in the new amount until the next Payment Change Date unless
my payments are u 1ned earlier under Section 4{H) of the Note.

{F) Monthly Parieit Limitations

Unless Section 4{k) 2::d 4(l) below apply, the amount of my new monthiy payment, haginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This paym ant cap-applies only to the Principa! Payment and does not apply to any escrow
payments Lender n ay require Undar-the Security Instrument.

(G) Changes in My Unpaid Principal Due 10 Negative Amortization OF Accelerated Amortization

Since my paynent amount changus less frequently than the interest rate and since the
monthly payment 18 subject to the payment [imitations described in Section 4(F), my monthly
payment could be £&ss of greater than the, amount of the interest portion of the monthly payment
that would be suff cient to repay the unpaig<wincipal | owe at the monthly payment date in full on
the maturity date n substantially equal paymen’s. For each month that the monthly payment is
loss than the interust portion, the Note Holder will subtract the monthly payment from the amount
of the interest potion and will add the difference (0. Ty unpaid Principal, and interest will accrue
on the amount of this difference &t the current interest rate. For each month that the monthly
payment is greater than the interest portion, the Notd telder will apply the excess towards a
Principal reduction of the Note.

{#) Limit on My Unipaid Principal; Increased Monthly Payment

My unpaid Pri 1cipal can never exceed & maximum amount equal to _ 125% _ of the principal
amount original sorrowed. In the event my unpaid Principal ~ould otherwise exceed that

limitatinin, § will begin paying a new monthly payment uny! the next Payment Change

Date notwithstan:ling the 7 1/2% annual payment increase imitation. 7+ he new monthly payment
will be an amount which would be sufficient 10 repay my then unpaid srneipal in full on the
maturity date at riy irterest rate in effect the month prior 10 the payment Sue date in substantially
equal payments.

{l) Required F 1l onthly Payment

On the TENTH _anniversary of the due date of the first monthly payment, anz a0 that same
day every _ FIFIH.___ Yedr thereafter, the monthly payment will be adjusted without regard 1o the
payment cap limi -ation in Section 4(F).

{J) Notice of Changes

The Note Hclder will geliver or mail to me a notice of any changes in the amount of my

30035068
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monthly payment efore the effective date of any change. The notice will include information
required by law 1 be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

{K) Failurs t» Nake Adjustments

If for any rzason Note Holder fails 1o make an adjustment to the interest rate or payment
amount as describ d in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discoveiy oF such failure, then make the adjustment as if they had been made on time.
| also agree not t hoid Note Holder responsible for any damages 1o me which may result from
Note Holder’s failt re to'maize the adjustment and to let the Note Holder, at its option, apply any

excess monies wh ch | may kave paid to partial prepayment of unpaid "Principal.”

8. TRANSFER OF THI: PROPER ¢ OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of he Security Instrument is amended to read as follows:
Tramsfer of the Property or a Oeiieficial Interest in Borrower. As used in this Section 18,
"|nterest in the Property” means #(iy, legal or beneficial interest in the Property, including,
but not lim ted to, those beneficiai #iterests transferred in a bond for deed, contract for
deed, instal ment sales contract or escrow sareement , the intent of which is the transfer of
title by Bor ower at a future date to a p.rchaser. if all or any part of the Property or any
interest in 1he Property is sold or transferred for if a beneficial interest in Borrower is sold
or transfer-ed and Borrower is not a natuial person) without Lender's prior written
consent, Le nder may require immediate paymentn full of all sums secured by this Security
Instrument. However, this option shall not be exercited by Lender if exercise is prohibited
by Applicalde Law. Lender also shall not exercise tins oprian if: (a) Borrower causes 1o be
submitted 10 Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee; (b) Lenas: reasonably determines that
Lender’s st curizy will not be impaired by the joan assumptior: 2d that the rigk of a breach
of any covinant or agreement in this Security Agreement or other otiigations related to the
Note or oher loan document is acceptable to Lender, (d) Assuraing party executes
Assumption Agreement acceptable to Lender at its sole choice an¢ discretion, which

Agresment may include an inecrease to Cap as set forth below and (7*; payment of Sg
Assumption Fea if requested by Lender. o

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a ip!
condition ‘o Lender's consent to the loan assumption, and Lender may increase the g
maxirnum interast rate limit to the higher of the Cap or 5 percentage points greater than the =
interest ra'e in effect at the time of the transfer, Lender may also require the transferee to m

sign an assuraption agreement that is acceptable to Lender and that obligates the

32843 (1101} Page 4 of &
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transferee t» keap all the promises and agreements made in the Note and in this Security
Bosrowar will continue to be obligated under the Note and this Security
sement with transferee

Instrument.
Instrumant unless Lender has entered into a written assumption agr
and tormalhy releases Borrower.

ive Borrower notice of acceleration. The

If Lenger exarcises this option, Lender shall g
notice shall provide a period of not less than 30 days from the date the notice is given in
hin which Borrower must pay all sums secured by this

accordance’ with Section 15 wit
Security Intrumiznt, I Borrower fails to pay these sums prior 1o the expiration of this
period, Lender may :nvoke any remedies permitted by this Seecurity Instrument without

further notiize or dertand on Borrower.
~er accepts and agrees 10 the terms and covenants contained in

this Adjustable Rete Fider. Borrov'er agrees to execUte any document necessary to reform this
Agresment 1o acc srately reflect the ierins of the Agreement between Borrower and Beneficiary or
it the original Note, Trust Deed or other-yscument is Jost, mutilated or destroyed.

BY SIGNING EELCW, Borroy

Dad ol

DANIEL J BRDERICK

Page S of 5
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transferee 1 kezp all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 1 be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and farmalh, releases Borrower.

1f Lerider exercises this option, Lender shall give Borrower notice of acceleration. The
notice shellprovide a period of not less than 30 days from the date the notice is given in
accordance” Wi Section 15 within which Borrower must pay all sums secured by this
Security Instrumient. If Borrower fails to pay these sums prior 10 the expiration of this
period, Lenier may ‘nvoke any remedies permitted by this Security Instrument without
further notize or dermand on Borrower.

BY SIGNING LELOW, Borrowet accepts and agrees 1o the terms and covenants contained in
this Adjustable Rite Fider. Borrower grees To execute any document necessary to reform this
Agresment 10 acc irately reflect the armas of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or otherdrcument is lost, mytilated ar destroyed.

Gt g b

DANTEL J ER.DE¥ICK

32843 (1101 Page 5 of B
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THIS CONZUANIUM RIDER is made this 27th day of _December, 2002 , and is
incorporated into it shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (thu “Sesurity Insutument”) of the ssme date given by the undersigned (the
"Borrower") to sscure(Burrower’'s Note to Washington Mutual Bank, FA
(the "Lender") of the saine d=te and covering the Property described in the Security Instrument
and located at:

619 N, DRUMOMO PL  UNTT GAW, CHTCAGO, IL 60614 .
(Propetty Address)

The Property inch des a unit in, togetheiwitn an undivided interest in the common elements of, a
condominium project known as: = DRUMMOND
(the "Condaminium Project™).

If the owners astociation or other entity which acrs far the Condominium Project (the "Qwners
Assaciation") holis title to property for the benefit ¢/ vse of its members or shareholders, the
Property also inel ides Borrower’s interest in the Owners Association and the uses, proceeds and
benefits of Borrov/er’'s interest.

CONDOMINIL M COVENANTS. In addition to the covenants-and agreements made in the
Security Instrument, Borrower and Lender further covenant and agiee 45 follows:

A. Condominium Obligations. Borrower shall perform all of Borrevw er’s obiigations under the
Condominium Prdject’s Constituent Documents. The "Constituent Dccuments” are the: (i)
Declaration or an/ other docurnent which creates the Condominium Project; (i -hy-laws; (iii) code
of regulations; and {iv) other equivalent documents. Borrower shall promptly pay.-when due, all
dues and assessrients imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, wich a generally
accepted insuran e carrier, a "master” or "blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductibie
levels), for the pericds, and against loss by fire, hazards included within the term "extended
coverage,” and :any other hazards, including, but not limited to, earthquakes and floods, from
which the Lende requiras insurance, them:

S0035068
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(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property; and

(i) Borrower s obligation under Section 5 to maintain property insurance coverage on the
Proprityis rleemed satisfied to the extent that the required coverage is provided by the
Owners_4ssaciation policy.

What Lendel re juires as a condition of this waiver can change during the term of the ioan.

Borrower shal' jiv'e Lender prompt notice of any lapse in required property insurance coverage
provided by the mastaror blanket policy.

In the event o: a distihution of property insurence proceeds in lieu of restoration or repair
following a loss t» thz Property, whether to the unit or to common elements, any proceeds
payable to Borrowur are hereby assigned and shall be paid to Lender for application to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to
Barrower.

C. Public Liabil ty Insurance. Boirouwer shall take such actions as may be reasonable to insure
that the Owners Association maintains e, public liability insurance policy acceptable in form,
amount, and extert of coverage to Lender:

D. Condemnation. The proceeds of any aw=rd or claim for damages, direct or consequential,
payable to Borrow ar in connection with any conderanation or other taking of all or any part of the
Property, whether of the unit or of the common nlements, or for any conveyance in lieu of
condemnation, are hersby assigned and shall be pais tu Lender. Such proceeds shall be applied
by Lender to the s :ms secured by the Security Instrument. e provided in Section 11.

E. Lender's Priar Consent. Borrower shall not, exceptafier ngtice to Lender and with Lender’s
prior written conscnt, sither partition or subdivide the Progporty or-consent to:

(i) the aban Jonrnent or termination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destrostion by fire or other casualty
or in the cz se of a taking by condemnation or eminent domaiix;

(it amy am.:ndment to any provision of the Constituent Docum<=is if the provision is for
the exprass berefit of Lender;

(iii) termini tion of professional management and assumption of sef-management of the
Owners Association; oF

{iv) any aition which would have the effect of rendering the public labiwy insurance
coverage maintained by the Owners Association unacceptable 1o Lendet.

F. Remedies. |f Borrower does not pay condominium dues and assessments wher due, then
Lender may pay hem. Any amounts disbursed by Lender under this paragraph F shail become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender

0035088
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shall bear interest from the date of disbursement

agree to other term:; of payment, these amounts
upon notice from Lender to Borrower

at the Note rate ind shall be payable, with interest,
requesting payment.

BY SIGNING BELO'WY, Eorrower accepts and agrees 1o the terms and provisions contained in this

Condominium Ridar

Dac) G Soteh

ANTEL J BROOERICK

Page 3 of 3
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