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MORTGAGE

THE TERMS OF 1H1S LOAN CONTAIN PROVISIONS WHICH WILL

PAYMENT AT MATURISL.

DEFINITIONS

Words used in multiple sections of this documert ar: defined below and other words are defined in
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Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is date January 20, 2003

together with all Riders to this decument.
{B) "Borrower” is RICHARD E. JONES
AND MARIE T. JONES, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is KEY MORTGAGE SERVICES, INC,

Lender is 4 CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 574 LINCOLN AVENUE

WINNETKA, ILLINCIS 60083

Lender is the mortgagee under this Security Instrumeiit.

(D) "Note" means the promissory note signed by Borrower and dated January 20, 2003

The Note states that Borrower owes Lender One Hundred Sixteen Thousand and 007100
Dollars

(U.S. $116,000.00 ) plus interest. Borrower has promvised to pay this debt in regular Periodic

Payments and 10 pay the debt in full not later than February 1, 2010

(E) "Property"” means the property that is described below under the heading "Transff:t{ of Rights in the

Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due underhe Note, and all sums doe under this Security Instrument, plus interest.

(G) "Riders' eans all Riders o this Security Instrument that are executed by Borrower. The following

Riders are to bz enecuted by Borrower [check box as applicablel:

Ll Adjustable Rate Rider [__] Condominium Rider [ Second Home Rider
[x | Balloon Rider | Planned Unit Development Rider (14 Pamily Rider
] VA Rider ] Biweekly Payment Rider Ll Other(s) [specify]

{(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Orozrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, ana Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froperty by a condominiom association, homeowners
association or similar organization.

(5y "Electronic Funds Traosfer" means any transfer-of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imities ‘hrough an electronic terminal, telephonic
instrument, computer, or magnefic tape $o as fo order, instrucc. oy authorize a financial institution o debit
or credit an account. Such term includes, but is not limited o, point-of-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire transfers, and avtomated clearinghouse
transfers.

(K) "Escrow Items" means those items that ave described in Section 3.

{L) "Miscellaneous Proceeds” means any compensation, ssttleruent, award of Jamages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages describeo in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of all. Grany pari of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or vuinsions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance proteciing Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ily any amounts under Section 3 of this Security lostrument.

{0) "RESPA" means the Real Estae Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (34 C.F.R. Part 3500), as they might be amended from time to
the, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers (o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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() "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrsemenis wunder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and asgigns, the following described property localed m the

COUNTY {Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

THE EAST F4 FEET OF LOTS 7 AND 8 IN BLOCK 17 IN VILLAGE OF WILMETTE IN
TOWNSHIP 4. FORTH, RAMGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLIZOR,

Parcel ID Number: 05~34-~117~010-0000 which currently has the address of
1058 LINDEN AVENUE [Strest]
WILMETTE [cny, Llineis 60091 {Zip Codel

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected i the property, and all
easements, appurtenances, and fixmres now or hereafter a part of the property. A1l replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 18 scivered to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right w mortgage, grant and convey the Property and that the Property is unencumbered except for
encumbrances of record, Borrower warrants and will defend penerally the title to the Property ajairst all
claims and demands, subject (o any encuimbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction w constitute 2 uniform secyrity instrument covering real
property.

UNIFORM COVENANTS. Borrowzr and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.
01411258757
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currency. However, if any check or other instrument received by Lender as payment undeér the Note or this
Security Instrument is returned to Lender unpaid, Leader may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Pavments ate deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i« tie future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If esch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unayplizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current /f Lorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return (e to Borrower. If not applied eardier, such funds will be applied o the outstanding
principal balance under the Nots immediately prior w foreclosure. No offset or claim which Borrower
might have now or in the fiure against Lender shall relieve Borrower from making payments due under
the Note angd this Security Instramyrt.or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments (r Proceeds. Except as otherwige described in this Section 2, all
payments accepted and applied by Lenaes shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unael e Note; (¢) amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in (&2 order in which it became due. Any remaining amounts
shall be applied first to Late charges, second to any Gthet amounts due under this Security Instrament, and
then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower fov-u delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeni-ipay, be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiig, Tender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ans o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is pphzd to the full payment of one or
more Periodic Payments, such excess may be applied 1w any late charges fue. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellageous Procecds to principal due under
the Note shall not extend or postpone the due dase, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pertodic Tavments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) o provide for pavment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security innoument as a
lien or encambrance on the Property, (b) leasehold payments or ground rents on the Property /1fiany; (©)
premiums for any and all ipsurance required by lender under Section 5; and (d) Mortgage Fovrance
premiums, if any, or any sums payable by Borrower to Lender in lisu of the payment of Mortgage
Ingurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may reguire thar Community
Asgociation Dues, Fees, and Assessments, if anv, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unfess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay o Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such warver, Borrower shall pay directly, when and where payable, the amounts
0141125757 ¥
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish (0 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed
be a covenant and agreement contained in this Security Instrument, as the phrase "covenunt and agreement”
is wsed in Section 9. If Borrower is obligated to pay Escrow [iems direcdy, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow hiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow lizms at any time by a notice given in
accordance with Section 13 and, upos such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amount (a) sufficient to permit Lender to apply
the Funds vt the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Punds due on the basis of corrent data and
reasonable estizaarzs of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shallvoz held in an ipstitution whose deposiis are insured by a federal agency,
instrumentality, or entity Cocluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Reiix. Lender shall apply the Funds fo pay the Escrow liems no later than the time
specified under RESPA. Lender 2% not charge Borrower for holding and applving the Funds, anmually
analyzing the escrow account, of vetifving the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Londei to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be/pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bortow:rand Lender can agree in wiiting, however, that interest
shall be paid on the Funds. Lender shall give't) Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow;-es-defined ander RESPA, Lender shall account
Borrower for the excess funds in accordance with RESIs /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as teruired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordnave with RESPA, but in no more than 12
monthly payments. If there Is a deficiency of Funds held in esersvr; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bortower shall pay to Lender the amount necessary 1o make
up the defictency in sccordance with RESPA, but in no more than 12 morio’y paymenis.

Upon payment in full of all sums secured by this Security Instrumen:, L onder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, i'nzs, and impositions
attributable to the Property which can attain priority over this Security Instrument, feascbo'd payments or
ground rents on the Property, if any, and Commuanity Association Dugs, Pees, and Assesem s, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priozity over this Security Instrarient unless
Borrower: {3) agrees in writing to the payment of the obligation secured by the lien in a manner 3 c=)table
o Lender, but only so long as Borrower is performing soch agreement; (b} comtests the Hen in good faith
by, or defends against enforcement of the len in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the hien while those proceedings are pending, bur only until such procesdings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Inscrument, Lender may give Borrower a notice identifying the

0141125787
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Tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mote of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hagards inctuded within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maimatned in the amoumts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower sabject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised wnreasonably. Lender may
require Bortower to pay, in connection with this Loan, either: (a) a ome-time charge for flood zone
determination; certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaticn zervices and subsequent charges each time remappings or similar changes occur which
reasonably might aflect such determination or certification. Bomower shall also be responsible for the
payment of any fee: inosed by the Federal Emergency Management Agency in connection with the
review of any flood zone fetzrmination resulting from an objection by Borrower,

If Borrower fails to snamtain any of the coverages described sbove, Lender may obtain insurance
coverage, at Lender's option ang Porrower's expense. Lender is under no obligation to purchass any
particular type or amount of coverage Therefore, such coverage shall cover Lender, bat might or might
not protect Borrower, Borrower's equity in the Property, or the contenis of the Property, against any risk,
hazard or Hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranc? cyverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. A1y amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thic Security Instrument, Thege amounts shall bear interest
at the Note rate from the date of disbursement and she’i be payable, with such interest, upon notice from
Lender to Barrower requesting payment.

All insurance policies required by Lender and renewsis of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard westage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have s right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenter all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, vuf otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 sundard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

Tu the event of loss, Borrower shall give prompt notice to the insurance carri=n and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrovei otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration ot repair is economicall; feasible and
Lender's security is not lessened. During sach repair and restoration period, Lender shall have he right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to eisure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payvments as the work is completed. Unless an agreemeni is made in writing ot Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

0141125757
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seude any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a potice from Lender that the
1nsurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amoumnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unsarned preminms paid by
Borrower) under all insurance policies covering the Property, insofar as such nghts are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Properiy or
to pay amoint: unpaid under the Note or this Security Instrument, whether or not then due.

6. Occvpmncy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within £0 days after the execution of this Security Instroment and shall continue to occupy the
Property as Borrower < principal residence for at least one year after the date of cccupancy, unless Lender
otherwise agrees in ‘wating, which consent shall not be unreasonably withheld, or unless extenuating
cirpumstances exist which are beyond Borrower's control.

7. Preservation, Mslasenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propenty in
arder to prevent the Property from dsteriorating or decreasing in value due to its condition. Unless it is
determined pursuant (o Section 5 that reparr or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged o svoid further deterioration or damage. If insurance or
condemnation proceeds are paid in convection “vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiss cd restoration in a single payment or in a series of
progress payments as the work is completed. If the insvisnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieveda O Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon eand mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen's on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaule if, turing the Loan application
process, Borrower or any persons or entities acting at the direction of Boroswer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ¢t statements to Lender
(or failed tw provide Lender with material information) in connection with e Toan. Material
representations include, but are not limited to, representations concerning Borrower's ocovpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security husirument. If
(a) Borrower fails w perform the covenants and agreements contained in this Secarity Instrument, () there
is a legal proceeding that might significantly affect Leader's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of & lien which may gtrin priority over this Secority Instrument or io enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1v protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (3) paying any sums secured by a lien
which has priority over this Security lostrument; (b} appearing in court; and (¢) paying reasomable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, incloding
its secured position in a bankruptey procesding. Securing the Property includes, but is not Hmited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code vinlations or dangesous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have o do so and is not
under any duty or obligation to do so0. It is agreed that Lender incurs no ligbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such imerest, upon notice from Lender to Borrower requesting

2y MEmnt.
oy If this Security lnstrument is on a leasehold, Botrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agicas to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make separately designated payments
toward the premiums Jor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiralent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borrewwer of the Mortgage Insurance previously in effect, from an aliernaie
mortgage insurer selected by Laoder. If substantially equivalemt Mortgage Insurance coverage is not
available, Borrower shall continuc to pay to Lender the amount of the separately designated payments that
were due when the insurance coversge czased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseive in licu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thot the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earun;s-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (% the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums tor Mortgage Ingarance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Fortower shall pay the premiums required to
maintzin Mortgage Insurance in effect, or o provide a nowerefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with apy ‘writfen agreement between Borrower and
Lender providing for such termiation or until termination is required’ by Applicable Law. Nothing in this
Section 10 affects Borrower's abligation 1o pay interest at the rate provider 1a the Note.

Mortgage Insurance reimburses Lender (or any entify that purchases #ie Note) for certain fosses it
may incur if Borrower does not repay the Loan as agreed. Borrower is oi/s party ¢ the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance i force from tume to time, and may

enier into agreements with other pariies that share or modify their risk, or reduce losses: These agreements
are on erms and conditions that are satisfactory to the morigage insurer and the other part; for parties) ©
these agreements. These agreements may require the mortgage insurer 0 make paymients valrg any source
of funds that the mortgage insurer may have available {which may include funds obtained 1o Mortgage
Insurance preminms),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymenis for Morgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangenient is often termed "captive reinsurance.” Purther:

(a) Any such agreemenis will not affect the amounts that Borrower has agreed te pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurauce, and they will not entitle Borrower to any refund.

0141125757
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights
may include the right to receive certain disclosures, fo request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automalically, and/or to receive a
refund of any Morigage Insurance premimms that were wnearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saticfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and sstoration in g single disbursement or in a series of progress paymems as the work is
completed. Udless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneons Procoeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pracesds, If the restoration or repair is not economically feastble or Lender's security would
be Iessened, the Misceilareous Proceeds shall be applied to the sums sécured by this Security Instrument,
whether or not then duc, vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total wking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the-suis secured by this Security Instnment, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, lestraction, or loss in value of the Property in which the fair market
value of the Property immediately betoré i partial taking, destruction, or loss in value is equal to or
greater than the amount of the sumg securcd Hy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Pomrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellangous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediaiely before the
partial taking, destruction, or loss in value divide: by (b the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destraction, or loss it vaive of the Property in which the fair market
value of the Property immediately before the partial taking, descorction, or loss in value is less than dhe
amount of the sums secured immediately before the partial takig, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocoeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then do=.

If the Property is abandomed by Borrower, or if, after notice o7 Uender to Bortower that the
Opposing Party {as defined in the next sentenced offers to make an awara to seule & claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is g vew, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to resforation or repair of (he Properiy or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” nvan: the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rich of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is'pgan fhat, in
Lender’s judgment, could result in forfeiture of the Property or other maferial impairment of Yonder's
interest in the Property or rights under this Security Instrament. Borrower can cure such a defauic and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeature of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aftribotable to the impairment of Lender's interest in the Property

are hereby assigned and shafl be dpaid to Lender. ) )
Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the somg secured by this Security Tnstrument granted by Lender

0141125757
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to Borrower or any Successor in Inferest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall sot be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by thig Security Instrumient by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenanis
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does noi execute the Note (2 "co-signer™): (a) is co-signing this
Secunity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrumert; wid (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any actopmodations with regard to the terms of this Security Ingtrument or the Note withow the
co-signer's conser

Sabject to e mrovisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower's obligatio s urder this Security Iustrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ana benefits under this Security Instrument. Borrower shall not be released from
Borrowet's obligations and «isuility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and asgicsments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successe.s and assigns of Lender,

14. Loan Charges. Lender ma; charge Borrower fees for services performed in connection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Lwied to, attorneys' fees, property inspection and valuation fees.
In regard w any other fees, the absence of elgrass authority in this Security Instrament to charge a specific
fee to Borrower shall not be construed as 2 prea pition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Ipuruiment or by Apphicable Law.

If the Loan is subject to a law which sets maximam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to Le sollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reurced by the amount necessary to reduce the
charge to the permitted Limit; and (b) any sums already collectes fom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to rabe this refund by reducing the principal
owed under the Note or by making a direct payment to Bowower, 't a refund reduces principal, the
reduction will be treated as a partial prepayment without any prpayioent charge (whether or not a
prepayment charge is provided for under the Note}. Borrower's accepigncs of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Soirower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wit i Security Instrument
must be in writing. Any aotice fo Borrower in connection with this Security Instrumont shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o a!' Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propercv Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shadl prompdy
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporiing Borwer's
change of address, then Borrower shall only report a change of addeess theough that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class madl to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Insirument shall not be deemed to have been given to Lender il actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instroment are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition againsi agreement by contract. In
the event that any provision or clause of thiz Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of thig Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the femisine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation w
take any action.

17. Borrower's Copy. Borrower shall be given onz copy of the Note and of this Security Instrument.

18. “trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bepeficial interest in the Property, including, but not limited
to, those benefcinl interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemer:, the intent of which is the transfer of title by Borrower at a foture date to a purchaser.

¥ all or any pait o{ the Property or any Inierest in the Property is sold or transferred (or if Borrower
is not a nataral person and  bepeficial injerest in Borrower is sold or transferred) without Lender's prior
written consent, Lender way-require immediate payment in full of all sums secured by this Security
Instrument. However, this oprion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 13
within which Borrower must pay all suws secured by this Security Instrument. If Borrower fails to pav
these sums prior to the expiration of this pesded, Lender may invoke any remedies permitted by this
Security Instrument without further notice or durand on Borrower.

19. Borrower's Right to Reinstate After acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemens of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tle Property pursuant to Section 22 of this Security
Instrament; (b} such other period as Applicable Law miglt cpecify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due voder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any uier covenants or agreements; (¢} pays all
expenses incurred in enforcing this Securicy Instrument, incleding, bu: not Fmited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takensoch action a3 Lender may
reasonably require to assure that Lender's interest in the Property and vishte under this Security
Instrument, and Borrower's obligation to pay the suras secured by this Security Ing'cument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (1)
cash; (b) money order; (¢} certified check, bank check, treasurer's chieck or cashier's cisccs, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiuzientality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, Howdvel, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the ennty (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instroment and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any oiher information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other patty has breached any provision of, or any duty owed by
reason of, this Security Instrument, uatil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such ootice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be wken, that time
period will bedeemed to be reasouable for purposes of this paragraph, The notice of accelération and
opportunity tocv.e given to Borrower pursuamt © Section 22 and the nofice of acceleration given w0
Borrower pursuau: t7 Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of thiy Szction 20.

21. Hazardous Su'stinces. As used in this Section 21: {2) "Hazardous Sobstances” are those
substances defined as toxic or harardous substanices, pollutants, or wasies by Environmental Law and the
following substances: gasoline, Lorisene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matenaiz containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal l2ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prowction; (¢) "Envirommental Cleasup” mcludes any response
action, remedial action, or removal action, as.J>hned in Environmental Law; and (@ an "Envizpmmental
Condition” means a condition that can cause, cuntiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permnit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances.on or in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (&) tuaf is in violation of any Environmenial
Law, (b) which creaies an Environmenal Condition, or () which, due-w the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the ercperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous sphstances in consemer producis),

Borrower shall promptly give Lender written potice of (a) any investigation, caim-demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving the Prorerty and any
Hazardous Substance or Enviropmental Law of which Borrower has actual knowiedge, (b)) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {(c) any condition capsed by the presence, use or reliass of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory suthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the defauli; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the daie specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate affer acceleration and the right to assert in the
foreclosure proceeding the non-exisience of a default or any other defense of Borrower to acceleration
and forec’csue. If the default is not cured on or before the date specified in the notice, Lender at its
option may reauire immediate payment in full of all sams secured by this Security Instrument
without furthir remand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 10 ~ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lixniied to, reasonable atiorneys' fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Security Instnument, Lender shalf release this
Security Instrument. Borrower sbull-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, byt only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordine with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois how stead exemption laws.

25, Placement of Collateral Protection Insuraare:, Unless Borrower provides Lemder with evidence
of the insurance coverage required by Borrower's agreeseut with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrovar's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendér parchases may pot pay any claim that
Borrower makes or any claim that is made against Borrower in sumnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after roviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha Znsnrance, including interest
and any other charges Lender may impose in connection with the placement i the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insutence may be added to
Borrower's total ontstanding balance or obligation. The costs of the insurance may be mv e than the cost of
insurance Borrower may be able 10 obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covepants contained in chis
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal}
~Borrower
(Seal)
~Borrower
e (Sealy {Seal)
-Bor rower -Barrower
(Sealy a {Seal)
~Borrewer ~Borrower
(Seal) {Seab
~Borrower ~Borrower
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, : County ss:
W F YL » & Notary Public in and for said county and
OONES and MARIE T. JONES

3

personally known fo me 1o be the same person(s) whose name(s) subscuised to the foregoing instrument,
appeared before me Ms” day in person, and acknowledged that he/shefthey signed and defivered the said
instrumenit as his/hel/theit free and voluntary act, for the uses and purposes therein set forih.

Giver under my and officlal seal, this 20th day of Januaxy, 2003
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 20th day of January, 2003
and is incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security eea (the "Security Instrument”) of the same date given by the undersigned ("Borrower™) to
secure Borrowoi's Note o KEY MORTGAGE SERVICES, INC,

("Lender™ of the sarie dete and covering the property described in the Security Instrument and located at:
1058/ 1INDEN AVENUE, WILMETTE, ILLINOIS 60081

{Property Address)

The interest rate stated on the Noteis called the "Note Rate.” The date of the Note is called the "Note
Date.” I understand Lender may tranifer the Note, Security Instrument, and this Rider. Lender or anyone
who takes the Note, the Security Instrunet, and this Rider by transfer and who is entitled to receive
payments under the Note is called the "Note teldar.”

ADDITIONAL COVENANTS. In addnion to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Matriry Date of the Note and Security Inshomant {the "Mamrity Date™), 1 will be able to
obtain a new loan ("New Loan") with a new Maturity Date of zeloruary 1, 2033
and with an interest rate equal to the "New Note Rate” determin:d n accordance with Section 3 below zf
all the conditions provided in Section 2 and § below are met (the "Condivonal Refinancing Option”). 1f
those conditions are not met, | understand that the Note Holder is uwiir-no obligation to refinance or
modify the Note, or to extend the Maturity Date, and that I will have fooreray the Note from my own
resources or find a lender willing o lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If T want to exercise the Conditional Refinancing Option at maturity, certain condiions must be met

as of the Maturity Date. These conditions are: (3) I must still be the owner of the properry subject to the
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Security Instrument (the "Property"y; (b) | must be current in my monthly payments and cannot have been
more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity
Date; (c) the New Note Rate cannot be more than five percentage points above the Note Rate; and (d) |
miust make a written request o the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The >iew Note Rate will be a fixed rate of interest equal to Fannie Mae's required nei yield for
30-year fixed-iate mortgages subject to a 60-day mandatory delivery commitment, pfus one-half of one
percentage poitt 1).5%), rounded to the nearest one-eighth of on¢ percentage point (0.125%) (the "New
Note Rate™). The required net yield shall be the applicable net yield in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditional Refinancing Option. I this
required net vield is not avar'able, the Note Holder will determine the New Note Rate by using comparable
information.
4. CALCULATING THE NE PAYMENT AMOUNT

Provided the New Note Rat: as_calculated in Section 3 above is not greater than five percentage
points above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note
Holder will determine the amount of the mwonthly payment that will be sufficient to repay in full {a) the
unpaid principal, plus (b} accrued but unpaid inierest, phus (c) all other sums [ witl owe under the Note and
Security lnstrument on the Maturity Date (assumng my monthly payments then are current, as required
under Section 2 above), over the term of the New Mote at the New Note Rate in equal monthly paymenis.
The result of this calculation will be the amount ol sy new principal and inferest payment every month
until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING GPTION

The Note Holder will notify me at least 60 calendar days 1u sdvance of the Maturity Date and advise
me of the principal, accrued but unpaid interest, and all other svwss [ am expected to owe on the Maturity
Date. The Note Holder also will advise me that [ may exercise the Condiional Refinancing Option if the
conditions in Section 2 above are met. The Note Holder will provige v pavment record information,
together with the name, title, and address of the person representing the Note Zo'der that 1 must notify in
order to exercise the Conditional Refinancing Option, If I meet the conditions 51 fection 2 above, 1 may
exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days
prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate busad upon Fannie
Muag's applicable published required net yield in effect on the date and time of day not.fice.ion is received
by the Note Holder and as calculated in Section 3 above. T will then have 30 calemdar days fo movide the
Note Holder with acceptable proof of my required ownership. Before the Maturity Date, the plot Holder
will advise me of the new interest rate {the New Note Rate), new mopthly payment amount, ana 9 date,
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ume, and place at which | must appear to sign any docaments required to complete the required
refinancing. [ understand the Note Holder will charge me a $2350 processing fee and the costs associated

with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this

Bali(?\ s
. f e .
¥ x{{g/’(’jw (Seal

WKl 1 7,

RICHARD E. JC@\'S gorrower  MARIE T. JONES U Borrower
—(Seal) (Sealy
-Borrewer -Bortower
{Seal) {Seal)
~Horrower ~Borrower
{Seal) {Seal)
-Borfower -Borrower
ISign Original Onlyj
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