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MORTGAGE

DEFINITIONS

Words used in rultiple sections of this document are defined below and other words ere defined in Sections 3, 11,
13,18, 20 and 21, Cerr=.u rules regarding the nsage of words used in this document are also provided in Section 16.

(A) "Sceurity Instroment ' =< as this document, which ls dated JANUARY 16 ,2003,
together with all Riders to this docun=at.

(B) "Borrower"is TIMOTHY A. REGAN AND SARAH S. REGAN HUSBAND AND WIFE
AS JOINT TENANTS

Borrower is the mortgagor wnder this Security Inst:ument.
(C) "Lender" is MBC MORTGAGE

Leaderisa CORPORATTON organized
and existing under the laws of ILLINOIS
Lender's address s 6817 W 167TH STREET, TINLEY PARK, ILLINOIS 60477

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated JANUARY 16 ,2003 ,
The Note states that Borrower owes Lender NINETY TWO THOUSAND AND 00/100

Dollars (U.S. § 22, 000.00 ) plus interet. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full nor later than FEERUARY 1, 2033 .
(€) "Property” meand the property that is described below under the heading "Transfer I Rights in the Propesty.”
() "Loan" mesns the debt evidenced by the Note, plus inrerest, any prepayment charges and (a7c charges due under
the Note, and a1l sums due under this Security Instrument, plus interest.
(G) '"Riders" means all Riders 1o this Secuzity Instrument that are executed by Borrower. Theiollowing Riders
&xe to be executzd by Borrower [check box as applicable):

O Adjustable Rane Rider O Condominiven Rider O Second Home Rider :
@ Balloon Rider [0 Planned Unit Development Rider [0 Other(s) [specify)
O 1-4 Family Rider [0 Biweekly Payment Rider

ILLINOIS-~Singls Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMaric @FRarmns 500-649-1382
Form 3014 1/01

P 10112
——- R 11T T TV TR




01/17/2003 12:30 FAX 708 §02 9134 MBC MORTGAGE @o07/027

UNOFFICIAL CDP%JB?,O{)B

(d) "Applicable Law" means all conmolling applicable federal, state znd local statutes, regulations, ordinances and
administrative rules and orders (that have the effecr of law) as well zs all applicable final, non-appealzble judidal
opinions.

I "Community Association Dues, Fees, and Assessmeuts” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by & condominium association, homeowners association or similar
organization.

()  "Eleetronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic temminal, telephonic instrument, computer, or
magnetic tape 50 as to order, insmrtict, or authorize a financial instivation to debit or ¢redit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiared by
telephone, wire transfers, and amtomated clearinghouse transfers.

(K) "Escrow Items" means those items that are deseribed in Section 3.

(L) "“hycellaneous Proceeds” means any compensation, seitlement, sward of damages, or proceeds paid by any
third party 7cther than insurence proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction rf, 1he Property; (i) condenmation or other taking of all or any part of the Property; (iii) conveyance in -
lien of condetm.atiyn: or (Iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
M)  "Mortgage Wos rance” mesns insuramee protecting Lender agains: the nonpaymert of, or default on, the Loan.
(N) "Periodic Payriey*" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts uadrr Section 3 of this Security Istrument.

(0) "RESPA" means me Rex! Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implexenting
regulation, Regulation X (24 .22 X Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation fhai govemns the same subject matter.  As used in this Securlry Instrument,
“RESPA" refers to all requirements ud restrictions that are intposed in regard to 2 "federally relsted morlgage loan"
evea if the Loan does not qualify a8 a *(edvrally related mortgage loan" under RESPA,

(®)  "Successor in Interest of Borrower 125 any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations unde tne Note and/or this Security Instrument.

v

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaviornt of the Loan, and il repewsls, extensions and
modifications of the Note; and (ii) the performance of Borroy¢r's covenants and agreements under this Security
Instrument and the Note. For this purpese, Borrower does hereby murrgage, grant and convey 1o Lender andLend:r 5
successors and assigns the following described property located mn the
COUNTY of COOK
[Type of Recording Turladienion] [Name of Recording Jurisdiction]

LOTS 25, 26, 27 IN BLOCK 21 IN O. RUETER AL COMPANY'S RICHTON

PARK, A SUBDIVISION OF THE EAST 1/2 OF THE WE(T .1/2 OF SECTION

315, TOWNMSHIP 35 NMORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS

A.P.N. #: 31-35-305-009

which currently has the address of 22815 RICHTON SQUARE RD

(Sereet)
RICHTON PARK , Ilinois 60471 ("Property Address"):
[City) [Zip Codel
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures pow or hereafter a part of the property. All replacements and additlons shall also be
covered by this Securiry Instrument. All of the foregoing is referred 10 in this Seeurity Tnstrument es the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right

to mortgage, grant and convey the Property and thar the Property is unencumbersd, except for encumbrances of
record. Bomower warrants and will defend generally the title to the Property against all claims and demands, subject
10 any encurnbrances of record.

[\

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute 2 uniform securiry insrrument covering real property.

I"{FORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. _2ayment of Princtpal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay whea d1e the principal of, and interest on, the debt evidenced by the Note and any prepayment charpes and
lare charges due ansier the Note. Borrower shali also pay funds for Bscrow Irems pursuant to Section 3. Payments
due under the Note av] this Security Instrument shall be made in U.S. currency. However, if any check or other
[nstrument received by e der as payment under the Note or this Security Instrument is rerurned to Lepder unpaid,
Lender may require that any o all subsequent payments due under the Note and this Security Instrument be made in
ane of more of the following for==s, as selected by Lender: (a) cash; (b) money order; (¢) cerified check, bank check,
treasurer's check or cashier’s coecs. provided any such check is drawn upon an institation whose deposits are insured
by a federal agency, instrumentality, i entity; or (d) Electronic Funds Transfer.

Payments are deemed recelved by Leader when received at the location designated in the Note or at such other
location as may be designated by Lender n ~ccordance with the notice provisions in Section 15. Leader may rentm
any payment or partial payment if the payme at 7.¢ Jartial payments are insufficient to bring the Loan current. Lender
mzy secept any payment or partal payment iasutficient to bring the Loan current, without waiver of aay rights
hereunder or prejudice to its rights to refuse such payinent or partdal payments in the future, but Lender is not
obligated to apply such payments ar the time such pa;maeaie are accepted, If each Periodic Payment is applied as of
its scheduled due date, then Lander need not pay interest o viapplied funds. Lender may hold such unapplied funds
until Berrower makes paymeat to bring the Loan current. (£ Zscirower does not do 5o within a reasonable period of
time, Lender shall either apply such funds or refurn them to Beucrwer. If not applied earlier, such funds will be
applied to the outstauding principal balance under the Note imn.edsa*2ly prior to foreclosure. No offset or claim
which Borrower might have now or In the future against Lender shall relievs Borrower from making payments due
under the Note and this Securiry Instrument or performing the covenan's ans agreements secured by this Security
Instrument.

2.  Application of Payments or Proceeds. Except as otherwise descrioes in this Section 2, all payments
accepted and appiied by Lender shall be applied in the following order of priority: (a) mterest due under the Note;
(b) principal due upder the Note; (c) amounts due under Section 3. Such payments shali Le applied to each Periodic
Payment in the order in which It bacame due. Any remaining amounts shall be applied firs. 1o late charges, second
To any other amounts due under this Security Instrument, and then to reduce the principal valzues of the Note,

If Lender receives a paymem from Borrower for a delinquent Periodic Payment whick wr.irdes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent peyment and tiar ia'e charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment rectived from 5o roiver to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists afier the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to agy prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shail pot extend or postpone the dus date, or change the amount, of the Periodic Paymenss.

3. Funds for Escrow Items. Borrower shall pay to Leoder on the day Pericdic Payments are due under
the Note, uncl the Note is paid io full, a sum (the "Fonds") to provide for payment of arounts due for: (a) taxes and
assessments and other items which can attain priority over ¢his Security Insument as a lien or encumbranes on the
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Property; (b) leasehold paymems or ground rents on the Property, if any; (c¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premivms, if any, or any sums payable by Borrower
to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or ax any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower thall promprly furmish v Lender all notices of amounts ta be paid
under this Section. Borrower shall pay Lender the Funds for Bscrow Itemns unless Lepder waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Leader may walve Borrower's obligation to pay to Lender
Punds for any ot all Bscrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Bscrow Items for which payment of
Funds has been waived by Leader end, if Lender requires, shall fornish to Lender receipts evidencing such payment
within sush time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall fr¢ al) purposes be deemed to be 2 covenant end agreement contained in this Security Instrument, as the phrase
"covenant «ad agreement” is nsed in Seetion 9. If Borrower is obligated to pay Escrow Itewns direetly, pursuant to
a walver, anu¢ Burrower fails to pay the amount due for ap Escrow Item, Lender may exercise its rights under Section
9 and pay such wrsum and Borrower shall then be obligated under Section 9 to repay to Lender any such aroount.
Lender may revokq th. svaiver as to any or all Escrow ltems ac any time by a notice given in acoordance with Section
15 and, upon such revocuion. Bormower shall pay 1o Leader all Punds, and in such amounts, that are then required
under this Section 3.

Lender may, at any tire, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under KESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the imoint of Punds due on the basis of current data and reasonable sstimates of
expenditures of future Escrow Items or otherwise in acoordance with Applicable Law.

The Punds shall be held in an insir.rsn whose depozits are Insured by a federal agency, instrumeatality, or
entity (including Lender, if Lender i5 an fustio-iton whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Punds to pay the Fscrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the funds, annuelly analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrowes inteiest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing v Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest oxevinings on the Punds. Borrower aud Lender can agree
in writing, however, that interest shall be paid on the Funds. /1 znder shall gwe to Borrower, withour charge, an
annual accounting of the Funds as requited by RESPA.

If there is a surplus of Funds held in escrow, 28 defined under RSP\, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If thers is a shortage of Puniz b2id In escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay « J.euder the amount necessary to make
up the shorage in accordance with RESPA, but in no more than 12 monthly payr.ents. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Leuder shall notify Borrower as re quired by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in po more than
12 monthly payments.

Upon payment in full of all sume secured by this Security Instrument, Lender sbzl ;xomptly refund to
Borrower any Funds held by Lender,

4,  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impos’dous attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or grow o v:nts on the
Property, if any, and Commmunity Association Dues, Fess, and Assessoents, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manncr provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumnent unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good falth by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Lien
while those proceedings are pending, bur only until such proceedings are concluded; or (¢) secures from the holder
of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security Instnument. [f Lender
determines that any part of the Property is subject to a lien which can atsin priority over this Security Instrument,

1
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Leader may give Borrower a notice identifying the lien. Within 10 days of the date on which thar notice is given,
Barrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for 2 real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
inclnding, bur not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be :
mainkained in the amounts (including deductible levels) and for the perlods that Lander requires, What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insuranoe carrier providing
the insurance shall be chozen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unressonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charp~ far flood zone determination, certification and tracking services; or (b) a onestime cherge for flood zone
determisntica and certification services and subsequent charges each time remappings or similar changes occur which
reasonably ~airht affect such determination or certification. Borrower shall also be responsible for the payment of
any fees impuse. by the Federal Emergency Management Agency in connection with the review of any flood zone
determination rsu!.jng from an objection by Borrower,

If Borrower (al- 12 maintain any of the coverages described 2bove, Lender may obtain insurance coverage, at
Lender's option and Borrovrer's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, rocii coverage shall cover Lender, but might or might not protect Borrower, Bortower's
equity in the Property, or the cunuats of the Property, agatnst any risk, hazard or Liability aud might provide greater
or lesser coverage than was previcusly in effect. Botrower ackmowledges that the cost of the insurance coverage so
obtained might significantly exceed thC co:t of insurance that Borrower could have obtained. Aty amounts disbursed
by Lender ugder this Section 5 shall besars: additional debt of Borrower secured by this Security Instrument. These
atnounts shall bear interest at the Note ra*>'f-om the date of disbursement and shall be payable, with such interest,
wpon notice from Lender to Bormower requetir; paymear.

All insurance policies required by Lendes and renewals of such policies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard m rtgege clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the tight to nela the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender ajl receipts of paii zreraiums and renewal notices. If Borrower obtains any
form of insurance covernge, not otherwise required by Lendcr o damage to, or destruction of, the Property, such
policy shall include a standard mortgage clauee and shall nam: Tender as mortgagee and/or as an additonal loss
payee.

In the event of loss, Borrower shall give prompt notice to the insv-ance carrier and Lender. Lepder may make
proof of lose if not made prorptly by Borrower. Unless Lender and 2orrower otherwise agree jn writing, any
insurance proceeds, whether or not the underlying insurance was required by Leades, shall be applied to restoration
ot repair of the Property, if the restoration or repair is economically feasible ard J2nder’s security is not lessened.
During such repair and restoration period, Leader shall have the right to hold such insrrance proceeds until Lender
bas had an opportupity to inspect such Property to ensure the work has been compi= 3d 1o Lender's satlsfacdon,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a secies of progress payments as the work is completec. (. less an agrecment
is made In writlng or Applicable Law requires interest to be paid on such insurance proceeds, Lerder shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjustess, or ot'ier third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation o: dorrower.
If the restorarion or repait is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borower abandons the Property, Lender may file, negotiate and settle any available insurance clajm and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle  claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Botrower hereby
asgigns to Lender (a) Bortower's rights to any insurance procesds in an amount not to exceed the amounts wmpaid
under the Note or this Security Inswument, and (b) any other of Borrower's rights (other than the right to any refund
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of ugearned premiums pald by Borrower) under all insurance policies covering the Property, insofar a3 such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repalr or restore the
Propesty or to pay amounts unpaid under the Notc or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estzblish, and use the Property as Borrower’s principal residence
Wwithin 60 days after the execution of this Security Instrumeat and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agress in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Iuspections. Borrower shall not destroy,
damage or impair the Property, ellow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deseriorating or decreasing in value due to its condition, Unless it is deretmined pursuany 10 Section S that repair or
restoraries: is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration <r damage. If insurance or condemnarion proceeds are paid in connection with damage 10, o the taking
of, the Proper.y, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for sucr pu-poses. Lender may disburge proceeds for the repairs and regtoration in a single payment or in
a geries of progress [« zents as the work is completed, If the insurance or copdenmation proceeds are not sufficient
to repair or restore the Feor arty, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or ity agent may raake reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the 4571 of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior Lispection specifying such reasonable cauge.

8,  Borrowet's Loan Appli-ation, Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or entities acting ut i’ direction of Borrower or with Borrower's knowledge or consent gave
materially false, misieading, or inaccurate {afc.yration or statements to Lender (or failed to provide Lender with
materlal informatlon) in connectlon with the t oan, Material representations include, but are not limited to,
representations concerning Bogrower's occupancy of (ne Mropenty as Borrower's principal residence.

9.  Protection of Lender's Interest in the Pror=rty and Rights Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agreements ~=o*ained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in th: Pnperty and/or rights under this Security Instroment
(such as a proceeding in bankruptey, probate, for condemnation or Jorfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce Jaws or remlations), or (¢) Borrower has abagdoned the
Property, then Lender may do and pay for whatever is reasonable or 2pp;opsiate to protect Lender's interest in the
Propesty and rights under this Security Instrurcent, including protecting snd/p. asscssing the value of the Propesty,
xod secuning and/or repairing the Property. Lender's actions can inelude, b ras ot limited to: (8} paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing %4 ¢rart; and (¢) paying reasonable
attorneys' fees 1o protect its interest in the Property and/or rights under this Securiry i/ istrument, including fts secured
position in a bankruptcy proceeding. Securing the Property includes, bur is not limited ‘o, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from piper, €liminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lemdes may take action
under this Section 9, Leader does not have to do so and is not under any duty or obligation to do'so. Ttis agreed that
Lender incuzs no liability for not taking any or ail actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bacome additianal debt of Barrowes s cured hy
this Security Instrament. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Bormower requesting payment.

If thig Security Instrument iz on a leasehold, Borrower shall comply with gll the provisions of the lease, If
Borrower acquires fee title to the Property, the Jeasehold and the fes title shall not merge unless Lender agrees to the
ImeTgEeT in writing.

10. Mortgage Insmrance. If Lender required Mortgage Insurance as a conditon of making the Loan,
Borrower shall pzy the premjums required to maintain the Mortgage Insurance in effect. W, for any reason, the
Morgage Insurance coverage required by Lender ceases to be availsble fram the mortgage insurer that previously
provided such insurance and Borrower wis required to make separately designated payments toward the premiums
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for Mortgage Insurance, Borrower shall pay the premiums required to obrain coverage substantially equlvalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morgage
Insurance previously in effect, from an sltemate mortgage insurer selected by Lender. I substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
desiznated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
vetain these payments as a non-refupdable loss reserve in lien of Mortgage lsurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender agaln becomes available, is obtained, and Lender requires separately designated payments toward the
preminms for Morgage Insurance. If Lender required Mortgage Insurance as a condition of making the Lomn and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrows. shall pay the preminms required to maintain Mortgage Insurance in effect, or to provide a non-refundsble
loss reserve “vnfil Lender's requirement for Mortgapge Insurance ends in accordance with any written agreement
between Borrow.r and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Seclon 10 affects Borrower's obligation to pay interest at the rate provided in the Noze.

Mortgage In‘u~snce reimburses Lender (or any entity that purchases the Note) for cerrain losses it may incur
if Borrower docs not r.ps; the Loan as agreed. Borrower is not 2 party to the Mortgage lnsurance,

Mortgage insurer: e ahate their totel risk on all such msurance in force from time to time, and may enter into
agreements with other parties thot share or modify their risk, or reduce losses. These agreements are on terms and
condittons thart are satisfactory = .2 mortgage insurer and the other party (or parties) to these agreements, These
agrecments may require the mortgage ‘ustirer (o make payments using any source of funds that the mortgage insurer
may have avajlable (which may inclule funds obtained from Mortgage Insuramee preminme).

A5 a result of these agreexnents, L md_r, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoiny , s receive (direcily or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's paya ents for Mortgage Insurance, in exchange for sharing or modifying
the mortgage fsurer's tisk, or reducing losses. If 5.ch « greement provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the Lram*ms paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(@)  Any such agreements will not affect the an.ovio*z that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements #"'1 not increase the amount Borrower will owe
for Mortgage Insirance, and they will not entitle Borrower ti aviy refund.

()  Any such agreements will not affect the rights Borrower h.as - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. - These rights may include the right
to receive certain disclosures, to request and obtain cancellation of {r. [Mortgage Insurance, to have the
Mortgage Insnrance terminated automatically, and/or to receive a refund of 27y Mortgage Insurauce preminms
that were imearned at the time of such eancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Vroceeds are hereby assigned
to and shall e paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he applied to resiyraricn or repair of the
Property, if the restoration or repair is economically feasible and Lender's security 1s not lessenec. Troving sach repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti! Leugor has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfactios, ;ruvided char
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a serles of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lander shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not cconomicaily feasible or
Lender's security would be lessened, the Miscellaneons Proceeds shall he applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, psid o Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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In the event of a intal taking, destruction, or Joss ip value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Sectirity Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partal taking, destruction, or loss in value of the Property in which the falr market value of
the Property immediately before the parvial taking, destruction, or loss in value i equal to or greater than the amount
of the sums secured by this Security Instrument inmmediately before the partial taking, destruction, or lass tn value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Jnstrument shall be reduced *
by the amount of the Miscellaneous Proceeds mmiltiplied by the following fraction: (a) the total axaousnt of the sums
secured immediately hefore the partial raking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial t2king, destrucrion, orloss in value, Any balance shall be psid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Propenty immediately before the partial taking, destruction, or 10ss in value is less than the amount of the sums
secure’’ momediarely hefore the partial taking, destruction, or Ioss in vajue, unless Borrower md Lander otherwise
agree in wr'ting, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or oot the sam> are then due,

If the Ty porty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined iy tic Lot sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 davs a®er the date the notice is givep, Lender is authorized 10 collect and apply the Miscellaneous
Proceeds cither to restorzion or repair of the Property or 1o the sums secured by ihis Securfry Insuument, whether
or not then due. "Oppusing Pty” means the third party that owes Borrawer Miscellaneous Proceeds or the party
against whom Borrower has'a v.ghcof action in regard to Miscellaneous Procesads.

Botrower shall be in default if axy action or praceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfelnire of the Property or other material tmpalrment of Leader's interest {n the Property
or rights under this Security Instrumenr. Ramower can cure such a defanlt and, if acceleration bas ovcurred, relnstate
as provided in Section 19, by cansing th: 2.tun or proceeding to be dismissed with a rufing that, in Leader's
Judgment, precludes forfeiture of the Praper’y r other material impairment of Lender's interest in the Property or
righs under rhis Security Ingtrument. The proceeis ot any awayd or claim for damages thar are sitributable to the
impairment of Lender's interest in the Property arv hershy assigned and shall be paid to Lender,

All Miscellaneous Proceeds thar are not spplied to costoration or repalr of the Property shall be spplied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leudr« Mot a Waiver. Extension of the time for payment
ar modification of amortization of the sums secured by this Sevuyitv Instrument granted by Lender to Bosrower or
auy Successor in Interest of Borrower shall not operate to release the iichility of Bortower or any Successors in
Interest of Borrower. Leuder shall not be required to commence preceedirgs against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify ariortization of the sums secured by this
Security Instrument by reason of any demand made by the original Bonigwar #¢ smy Successors in Interest of
Berrower. Any forbearance by Lender in exercising any right or remedy nckicing, without limitaon, Lender's
acceptance of payments from third persons, eptities or Successors in Interest of Borrowver or In amouars less than the
amount then dus, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint aud Several Liability; Co-signers; Suctessors and Assigns Bound. Brrr-wer covenants and
agrees that Borrower's obligations and liabilicy shall be joint and sevetal, However, any Borrowzs who co-signs this
Secunity Instrurgent but does not execute the Note (a "co-slgner”): (a) is co-signing this Securicy Fsirument only to
morigage, gram and convey the co-signer’s interest in the Properry under the terms of this Securiiy Listument; (b)

- is not personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any
ather Borrower can agree to extend, madify, forbear or make any accommodations with regerd to the terms of this
Security Instrument or the Note without the co~signer's consent,

Subject to the provisions of Section {8, any Successor in Interest of Borrower who assumes Borrowet's
obligatons under this Sccurity Instrumens in writing, &ad is approved by Lender, shall cbrain ail of Borrower's rights
and benefits under this Security Instromenr. Borrower shall not be released from Borrower's obligations and liability
under this Security Inscrument unless Lender agrees to such relesse in writing. The covepants and agreeraents of this
Security Instrament shall bind (except as provided In Section 20) and benefit the successors and assigns of Lender.
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's inrerest in the Property and rights under this Security Instrument,
including, but sot limited to, artorneys' fees, property inspection and valuation fees. In regard to any other fees, the
zhsence of express authority in this Security Instrument to charge a specific fee to Borrower sball not be constyued
as aprohibivion on the charging of such fee, Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

1f the Loan is subject to a law which sets maximum loan charges, and that law s finally interpreted 60 that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the parmitted limits,
then: (3) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums alresdy collected from Borrower which exceeded permitted limits will be refunded to Borrower-
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaym.nt charge (whether or not 2 prepayment charge is provided for under the Note). Borrower's acceptance of
any such r¢find made by direct payment to Borrower will constitate 8 waiver of any right of action Borrower might
have arisie vt of such overcharge.

15, /Nrdees, All nofices piven by Borrower or Lender in connection with this Security Instrnment must be
in writing. Amny nedze to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when m»iie by first class mail or when actually delivered 10 Borrower's notice address if sent by other
means. Notice 10 any o+c Borrower shall constitute norice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice add.csy shall be the Property Address unless Bortrower has designated a substitute notice
address by notice to Lendey.” Yorrower shall promptly notify Lender of Borrawer's change of address. If Lender
specifies a procedure for reporting gotower's change of address, then Borrower shall only report a change of address
through that specified procedure. Thezz may be only one designated notice address under this Security Instrument
at any oxe time. Any notice to Lender <i2!! be given by delivering it or by mailing it by first class mail wo Lender's
address stated herein unless Lender has des:p.ated another address by notice to Borrower. Any notice ip commection
with this Security Instrument shall not be de :med ro have been given to Lender until actually received by Lender.
If any notice required by this Security Instrum ent 13 also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirew-at inder this Security Instrument.

16. Governing Law; Severability; Rutes of Cunstruction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Fioycity is located. Alf rights and obligations contajped in
this Security Instrument are subject to any requirements and sn‘ations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract ¢#-i might be silent, but such silence shall not be
construed as a prohibition against agreement by coptract. In the eveat tiat any provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict sall uot affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting ov-ision.

As used in this Security Instrument: (a) words of the masculine gendes shall and include corresponding
neuter words or words of (he feminine gender; (b) words in the singular shall riean and include the plural and vice
versa; and (c) the word "may” gives sele discretion without any obligarion to take sy action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlty Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used izwo's 3+ction 18, "Interest
in the Property" means any legal or beneficiat interest in the Property, including, but not limied to, those beaeflcial
{nterests trangferred in a bond for deed, contract for deed, installmenr sales contract or escrow ageument, the invept
of which is the ransfer of title by Borrower at a furure date to 2 purchaset.

If all or anmy part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or tansferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall pive Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Barrower must pay all sume secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further

notice or demand ou Borrower.
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19.  Borrower's Right to Reinstatc After Acceleration. If Botrower meets certain conditions, Borrower
thall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursusnt to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entty of ajudgment enforcing
this Securiry Instrument. Those conditions are that Borrower: () pays Lender all sums which then wonld be due
under this Security Instrument and the Note 25 if no acceleration had occured; (b) cures apy default of zuy other
covananis or agreements; (c) pays all expenses incurred in eaforcing this Security Instrument, including, but not
limited 1o, reasonable attorneys' foes, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lendez's interest in the Property and rights under this Security Instrament; and (d) takes such action a5
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrament, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and er, °ns28 in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bar’ check, treasurer's check or cashier's check, provided any such check is drawn upop an instirution whose
deposits ar¢ irsured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon
reinstatement & y Porrower, this Security Instrument and obligations secured hereby shall remain fully effective as it
no acceleration hat avcurred. However, this right to reinstare shall not zpply in the case of acceleration imder Section 18,

20, Sale of Ne'.2; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with thiz Sarurity Instrument) can be sold one or more times without prior aotice to Borrower. A sale
might result in a change in the cutity (known as the “Loan Servicer™) that collects Periodic Payments dus under the
Note and this Security Instizawat and performs other mortgage Ioan servicing obligations under the Note, this
Security Instrument, and Applicable Lav. There also might be one or more changes of the Loan Servicer unrelated
10 a sale of the Note, 1f there Is 2 crange of the Loan Servicer, Borrower will be given writter norice of the change
which will state the name and address . t%.c new Loan Servicer, the address to which paymenss should be made and
any other informarion RESPA requires in zom.osction with a notice of transfer of servicing. If the Note Is sold amd
thereafter the Loan is serviced by a Loan Serviier other than the purchaser of the Note, the mortgage 1oan servicing
obligations to Borrower will temain with the Loan [iervier or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise previtad by the Note purchaser.

Neither Borrower nor Lender may commence, jui, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other p4;'s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or ~iv duty owed by reason of, this Security Instrament,
until such Borrower or Lender has notified the other party (with suc's zotice given in compliance with the requiremenis
of Section 15) of such alleged breach and afforded the other party herers a peasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time prrind which must elapse before certain action
can be taken, that time period will be deemed to be reasomable for purrcsts of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 an< the notice of acceleration given
to Borrower pursuant 1o Section 18 shall be deemed to satlsfy the notice and oporitaity to take corrective action
provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substzuces” are those substances
defined as toxic or hazardous substances, poilutants, or wastes by Environmental Law ang tb~ f-ilowing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicid~s. volatile solvents,
materials containing asbestas or formaldehyde, and radioactive materials; (b} "Environmental L7#" means federal
laws and Jaws of the jurisdiction where the Property is located that relate to health, safety of environmeats protection;
(¢) "Environmental Cleanup” includes sy response action, remedial action, or removal action, 2 defined in
Environmental Law; and (d) en "Environmental Condition” means a condition that can cause, contrihute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall pot cause of permit the presence, use, disposal, storage, or release of auy Hazardous Substances,
or threaten 10 release any Hazardous Substances, on of in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Propexty (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates &
condition that adversely affects the value of the Property. The preceding wo sentences shall not apply to the
presence, use, OF storage on the Property of small quantiries of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Propeny (includmg buO ed to,
hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (s) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Propesty and any Hazardous Sabstance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but aot
limited to, any spilling, leaking, discharge, release or threar of release of any Hazardons Substance, and (¢) any
conditon caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the '
Property. If Borrower learns, or is aotified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all neceszary remedial actions in accordance with Environmental Law. Nothing herein shall crcate any
obligation on Lender for an Environmental Cleanup.

NOI-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, /«celeration; Remedies. Lender shall give notice to Borrower prior to accelerntion follovwing
Borrower's hriac). of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 upless Ap licable Law provides otherwiss). The notice shall specify: (a) the defanlt; (b) the action
required to cure the qufaut; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the defanlt must ve Lared; and (d) that failure to cure the default on or before the date specified in the
notice may result in accelesiion of the sums secured by this Security Instrument, foreclosure by juditial
proceeding and sale of the Proraty, The notice shall further iuform Borrower of the right to reinstate after
acceleration and the right to assirt 1a the foreclosuve proceeding the non-existence of a default or any other
delense of Borrower to aceeleration aria Loreclosure. XF the default Is not cured on or before the date speeified
in the notice, Lender at its option ma reo'ire immediate payment in full of all sums secured by this Seeurity
Instrument without further demand and 1}, fareclose this Security Instrument by judicial proceeding, Leader
shall be entitled to collect all expenses incurt *d .o pursuing the remedies provided in this Section 22, including,
but not Kmited to, reasonable altorneys' fees an 1 costs of title evidence.

23, Release. Upon paymem of all sums seure’ by this Security Instrument, Lender shall rlease this
Security Instroment. Borrower shall pay any recordatica ¢rais. Lender may charge Borrower a fee for releasing this
Security Instrument, but anly if the fee is paid to a third p2ity for services rendered and the charging of the fee is
peratted under Applicable Law.

24. Waiver of Homestead. In accordance with Ilinois lav , the Borrower hereby releases and waives all
rights under and by virtue of the Dlinols homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrr wei provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lendor mey purchase insuramee at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance @vay. but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrowe. makes or any claim that is made
agatost Borrower in connection with the collateral. Borrower may later cancel any i mrance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained Insurance as re quired by Borrower’s and
Lender’s agreement, If Lender purchases insurance for the collateral, Borrower will be resprasivle for the costs of
that insurance, including interest and any other charges Lender may impose In connection wirh t*.c siacement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the rasurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be mor: then the cost
of insurance Borrower may be sble to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and Ip any Rider execured by Borrower and recorded with it

/ = (Seal) W“f‘// /é”ﬂ‘“ (Seal)

TIMOTHY A. GAN -Borrower SARAH S. REGAN -Barrower
(Seal) (Seal)
-Bortower -Borrower
() (Seal) (Seal)
Borrower -Rormower
Witness: Witness:
State of Illinois

County of COOK \ \
The foregoing instrument was scknowledged béEAel.m this
by TIMOTHY A. REGAN, SARAH 5. RE l/\

t‘c) W

nb&@jh

Signature of Person 'Iav’.ag Acknowledgment

gTAT
PUBLIC, & eIRES:

Y
NOTARY Pt N EXP

Tirle
MY COM

(Seal) Serial Number, if agy
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