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DEFINITIONS

Words used in multiple sections of this docuiient!are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules iczanding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dsier January 2%, 2003
together with all Riders to this document,

(B) "Borrower" is REINALDO CARTAGENA

AND MARIBEL CARTAGENA, HUSBAND & WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elcctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominec for Lender and Lender's successors and assigns. MERS is the mortgagec
under this Security Instrument. MERS is organized and existing nnder the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,
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(D) "Lender" is TWA CORPORATION

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINCIS
Lender's address is 5043 WARREN STREET
SKOKIE, ILLINOIS 60077
(E) "Note™ means the promissory note signed by Borrower and dated January 2%, 2003
The Note states that Borrower owes Lender Two Hundred 8ix Thousand and 00/100

Dollars
(U.S, $206,000.00 ) plus interest. Borrower has promised to pay this debt in reguldr Periodic
Payments and to pay the debt in full not later than February 1, 2033
(F) "Property" means ihe property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Mots._and all sums due under this Sccurity Tnstrument, plus inlerest.
{H) "Riders” means.ull Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider rD Condominium Rider [_] Second Home Rider
Balloon Rider , Dlanned Unit Development Rider [x]14F amily Rider
[ ] VA Rider LJ Biwszekly Payment Rider L] Other(s) Ispecify]

(D “"Applicable Law™ means all conirolliig” applicable federal, state and local statutes, regulations,
ordinances and administrative rules and order; (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments' mcans all dues, lees, assessments and other
charges that are imposed on Borrower or the Properiy. by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of Jvids, other than a transaction originated by
check, drafl. or similar paper instrument, which is initiated ‘hwough an efectronic terminal, (clephonic
instrument, computer, or magnetic tape so as 1o order, instrucl, or suthorize a financial instifution to debit
or credit an account. Such term includes. but is not limited 1o, peint-Of-sale transfers. automated teller
machine transactions, transfers initiated by telephone, wire transters.) and automaled clearinghouse
transfers.

(L) "Escrow Items™ imeans those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of daniages, or procecds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking ol all Zrany part of the
Property; (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omizsinns as 1o, the
value and/or condition of the Property,

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of. or Geyault on,
the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Nole, plus (ii) anv amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they night be amended from time to
thme. or any additional or successor legislalion or regulation thal governs the same subject malter, As used
in this Security Instrument. "RESPA" refets to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.,
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(Q) "Successor in Interest of Borrower" means any party ihat has taken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repavment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenan(s and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Tvpe of Recording Jurisdiction|
of COOK ) ~ [Name of Recording Yurisdiction):
THE NOF."H 25 FEET OF LOT 3 IN BLOCK 7 IN HANSBROUGH AND HESS' SUBDIVISION
OF THE ERGY 1/2 OF THE SOUTHWEST 174 OF SECTION 36, TOWNSHIP 40 NOR'I'ﬁ,

RANGE 13, [EA3T OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

Parcel 1D Number: l 5 '3)6 - 3 {\‘f - 0.2 _?) which currently has the address of

1846 N MCZART [Street)
CHICAGO iCityt, llinois 60647 |Zip Code)

("Property Address"):

TOGETHER WITH ali the improvements now or hereafter ercted on the propenty, and all
eascments, appurienances, and fixtures now or hereafter a part of the propery. All replacements and
additions shall also be covered by this Security Tnstrument. Alf of the forcgsing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interesis granted by Borrower in this Security Instrument, but, if necessary to eouply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) hag the r.ght; in exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Proyerty: and to
take any action required of Lender including, but not limited to, releasing and canceling <pis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of tlie estate hereby conveved and has-
ihe right to mortgage. grant and convey the Property and that the Property is unencuimbered, except for
encumbrances of record. Borrower warrants and will defend generally the titie to the Property against all
claims and demands, subject to any encurmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insirument covering real

roperty.
brop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Pavments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Nofe or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or {(d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial pavment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, svithout waiver of any rights hereunder or prejudice fo its rights to refuse such payment or partial
paymnts-in the future, but Lender is not obligated to apply such pavments at the time such payinents are
accepted.“if<ach Periedic Payment is applied as of iis sclieduled due date, then Lender need not pav
interest on yrarglied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curiert ' Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tiem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undcr (he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in-ine fuhire against Lender shall reliecve Borrower from making pavments due under
the Note and this Security Thstzpraent or performing the covenants and agreements secured by this Sccurity
Instrument,

2. Application of Paymen's or Proceeds. Excepl as otherwise described in this Scction 2, all
payments accepted and applied by Lénd2r shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due Lnd.r/the Nolg; (c) amounts due under Section 3. Such payvments
shall be applied to each Periodic Pavment 11 the order in which it became due. Any remaining amounts
shall be applied first to [ate charges, second to (iny other amounts due under tius Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a pavment from Borrower 1ot 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due. the pavment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is owtstandirig, Lender may apply any pavinent received
from Borrgwer 1o the repayment of the Periodic Payvments if; and I=.the extent that, each pavmeni can be
paid in full. To the extent that any excess exists after the payment is aprlied to the full pavment of ong or
mote Periodic Payments, such excess may be applied to any late chargesdue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the [Not<,

Any application of payments, insurance proceeds. or Miscellancous Frocedds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pcriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perindic Payments are dne
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payriesi of amounts due
for: {(a) taxes and assessments and other itcms which can attain priority over this Security ‘astrumment as a
lien or encumbrance on the Property: (b) leasehold pavments or ground tents on the Property. af any; (c)
premiums for any and all insurance required bv Lender under Section 5. and (d) Mortgage insurance
premiuws, if any. or any sums pavable by Borrower to Lender in licu of the pavmeni of Morigage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems." Al origination or at any time during the term of the Loan, Lender may require that Community

- Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall prompily furnish to Lender all notices of amounts (o
be patd under this Section. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where pavable, the amounts

999141835 ;
Initials‘.ec- 'wa

@@-GA(IL] {00101.01 Page 4 of 15 _ Form 3014 1/01

0
20112-04



UNOFFICIAL COPRME8232 v 5o

due for any Escrow [tems for which pavment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require.
Borrowet's obligation to make such payments and to provide receipts shail for all purposes be deemed to
be a covenant and agreeinent contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender mayv excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repav to Lender anv such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pav to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect ang hold Funds in an amount {a) sufficient to permit Lender 1o apply
the Furaz ol the time specified under RESPA, and (b) not to exceed the maximum amournt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable eitiniptes of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shadebe held in an institution whose deposits are insured by a federal agency,
instrumentality, or eutity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loasisank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lerder rhall not charge Borrower for holding and applying the Funds. annually
amalyzing the escrow account, or verifving the Escrow Hems, unless Lender pavs Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to 0e paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borruwer and Lender can agree in wriling, however, (hat interest
shall be paid on the Funds. Lender shall giv: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA

If there is a surplus of Funds held in escrow  as defincd under RESPA, Lender shall account to
Borrower for the excess Tunds in accordance with RESPA.IT there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as4equired by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceddince with RESPA, bul in tio more than 12
monthly payments. If there is a deficiency of Funds held in essiow, a< defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pav t¢ Lerdsr the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monihly payments,

Upon payment in full of all sums secured by this Security Instrument iender shall promptly refund
to Borrower any Funds held by Lender.

4. Charpes; Liens. Borrower shall pay all taxes, assessments, charges,) fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, !Zasehold pavments or
ground rents on the Property, if any, and Community Association Dues. Fees, and Assesspiznts, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner providediin Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Inst/umient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannet acceptable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or (c) secures from the holder of the lien an agreemnent satisfactory to Lender subordinating
ihe lien to this Security lnstrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a nolice identifying ihe
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Scction 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep ihe improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the tcrm "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deductibie levels) and for the perieds that
Lender requires, What Lender requires pursuant to the preceding scntences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to_disapprove Borrower's choice, which right shall not be cxercised unreasonably, Lender may
requiré ‘Brrrower {0 pav, in connection with this Loan, either: {a) a one-time charge for flood zone
determinziion. certification and tracking services: or (b) a one-time charge for flood zone determination
and cerlificatior services and subsequent charges each time remappings or similar changes occur which
reasonably wagheaflect such determination or certification. Borrower shall also be responsible for the
payment of any fees“imposed by the Federal Emergency Management Agency in conncction with the
review of any flood zene determination resulting from an objection by Borrower.

If Botrower fails 10 maintain any of the coverages described above. Lender may obtain insurance
coverage, al Lender's option sl Borrower's expense. Lender is under no obligation to purchasc any
particular type or amount of Coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eaquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might providc s cater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswranze coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainec. Anv_amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this'Security Instrument. These amounts shall bear inferest
at the Note rate from the date of disbursement and/shall be payvable, with such interest, upon notice from
Lender to Borrower requesting pavment,

All insurance policies required by Lender and renevals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard niortgage clause, and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall fwave the-right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall prompily give to [.ender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of inswrance coverage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include/a siandard mortgage clause and
shall name Lender as mottgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nolice lo the insurance.coriier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unlcss Lender and Botrower othenwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirec @y Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ¢conomiColly feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
liold such insurance proceceds until Lender has had an opportunity to inspect such Property (2 ¢nsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intcrest to be paid on such insurance proceeds, Lender shall not be required to pay Borroser any
intcrest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bortower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due. with

999141835
Initials: dk 96
@-SA(IL‘) {0010)01 Fage 6 of 15 Form 3014 109
i %

INC| 20112-06



UNOFFICIAL CORPLEELI2 e 155

the excess, if anv, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days (o a notice from Lender that the
insurance carrier has offered to scitle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either ¢vent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righls (o any insurance
proceeds in an amount not 10 cxceed the amounts unpaid under the Note or this Security lusttument, and
(b) any other of Borrower's righls (other than the right to any refund of vnearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverape of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o p2y-aniounts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Deewpancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence ‘within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property ascloriovver's principal residence for at least one vear after the date of occupancy, widess Lender
otherwise agrecs inowriting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wiuch are beyvond Borrower's control.

7. Preservation, #aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impiir the. Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowar is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fiom deteriorating or decreasing in valee due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Berrower shall
promptly repair the Property if damaged-to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecion with damage to, or the taking of, the Property, Borrower
shall be respousible for repairing or restoring the Property only if Lender has teleased proceeds for such
purposes. Lender may disburse proceeds for thoregairs and restoration in a single pavment or in a series of
progress pavments as the work is completed. If thc irsurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Borrower is not relicvid)of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upsi and inspections of the Property, IF it has
reasonable cause, Lender may inspect the interior of 1he improvi:merts on the Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspectionspscifving such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in defauti il during the Loan application
process, Borrower or any persons or entilies acting at the dircclion ¢f Dorrower or with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate informaucn or statements to Lender
(or failed 1o provide Lender with material information) in commection witlithe Loan. Material
representations include, but are not limited to, represeniations concerning BorrCwer s-occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secunt, lnstrument, If
{a) Borrower {ails to perform the covenants and agreements contained in this Security Instrutien., (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a proceeding in bankruptey, probate. for condemuation or forfeiture, for
enforcemnent of a lien which mav attain priority over this Securily Instrument or to cunforce laws or
regulations), or (¢) Botrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaic to prolect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
{ite Property. Lender's actions can include, but are not limited to: (a) paying anv sums secured by a lien
which has pﬁorﬁy over this Security Instrument; (b) appearing in court; and (c) paying reascnable
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altorneys' fees o protect its interest in the Properly and/or rights under this Security Instmment, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs. change locks. replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all

actions authorized under this Section 9. ‘ )
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lender o Borrower requesting

payment, . . . -
If this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. ! Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender.22rees to the merger in writing.

10 Martgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shu! pay the premiums required to maintain the Morigage Insurance in ¢ffect. 11, for any reason.
the Mortgare Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided. such insurance and Borrower was required to make separately designated pavments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantialiy/ eguivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Dorrower of the Mortgage insurance previously in effect. from an alternate
mortgage insurer selectec-Uv Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shatl continzc i pay to Lender the amount of the separately designated payments that
were due when the insurance caverage ceascd to be in elfect. Lender will accept. use and retain these
pavments as a non-refundable los: reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fZct ‘b=t the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or-;anings on such loss reserve. Lender can no longer require loss
reserve pavinents if Mortgage Insurance coverage, (in the amount and [or the period that Lender requires)
provided by an insurer selected by Lender ogain becomes available, is obtained, and Lender requires
separately designated payments toward the premitins far Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Tsorower was required to make separatcly designated
payments toward the premiums for Morlgage Insurarce. Rorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or 1o provide  /non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance witl any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that puichasss the Note) for cerlain losses it
may incur if Borrower docs not repay {he Loan as agreed. Borrow¢r #5 not a party 1o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in lorc: Jrom time (o time. and may
enfer into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on lerms and conditions that are satisfactory 1o the mortgage insurer and the othel sarty (or partics) to
these agreements. These agreements may require the mortgage insurer to make pavmen's »sing any source
of funds that the mortgage insurer may have available (which may include funds obtainer! fiom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecthy) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifving the morigage insurer's risk, or reducing losses. If such agrcement
provides that an affiliate of Lender takes 2 share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is olten tcrmed "captive reinsurance." Further:

¢a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obiain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lesscred.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity {o inspect such Property to ensure the work has been completed o
Lender's sziisfaction. provided that such inspection shall be undertzken promptly, Lender may pay for the
repairs and testoration in a single disbursement or in a serics of progress payments as the work is
completed. Enlzsz an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proreeds, Lender shall not be required to pay Borrower anv interest or earnings on such
Miscellangous Proceids, If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscerianegus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug, »1sh the excess. if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provide™-{or in Section 2.

In the event of a total ting, destruction, or loss in valug of the Propenty. the Miscellancous
Proceeds shall be applied to the-srins secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. . _
In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately befoie fae partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securéd ovothis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless BEvrrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiphied by the following [raction: (a) the total.amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided kv, (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or lossin »alue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valve of the Property in which the fair market
value of the Property immediately before the pariial taking, uestraction, or loss in value is less than the
amount of the sums secured immediately before the partial takig. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocieds shall be applied to the sums
secured by this Security Instrnment whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice b “Uender to Borrower that the
Opposing Party (as defined in the next senience) offers to make an award 0 scitle a claim for damages,
Borrower fails to respond to Lender within 30 davs after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either lo restoration or repair of the Property or (o the
sumns secured by this Security Instrument. whether or not then due. "Opposing Party” mcans the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a.righi of action in
regard 1o Miscellancous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is began that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Zender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauti-and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Tnstruinent. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hercby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for
payment or modification ol amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or othenvise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising anv right or
remedy including, without limitation, Lender's acceptance of paymenis from third persons, cntities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a watver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, anv Borrower who
co-signs (his Security Instrument but does not execule the Note (a "vo-signer"): (a) is co-signing this
Securily Instrument only fo mortgage, grant and convey the co-signer's interest in the Property under the
terms of ttiis Security [nstrument; (b is not personallv obligated to pay the sums secured by this Security
Instrumeni, and (c) agrees that Lender and any other Borrower can agree to extend, modifv. forbear or
make any aczomumodations with regard to the terms of this Security Instrumeni or the Note without the
co-signer's censoat.

Subject 4¢-rz provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatioos-under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations a~d liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and” aprcements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the snccessors and assigns of Lender,

14, Loan Charges. Lender (nav)charge Borrower fees for services performed in connection with
Borrower's default, for the purposc-of-protecting Lender's interest in the Property and rights under this
Security Instrument, including, but notfimited to, atlerneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of eixstess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nsirument or by Applicable Law.

If the Loan is subject to a law which sets masiram loan charges, and that aw is finallv interpreted so
that the interest or other loan charges collected or te-be‘collected in connection with the Loan cxceed the
permitted limits, then: {a) any such loan charge shall'b reduced by the amount nccessary 1o reduce the
charge to the permitted limit; and (b) any sums already collecizd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to raake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowszis If a refund reduces principal, the
reduction will be treated as a parlial prepayment withoul amy ‘nrepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptrice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action forrawer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrumeni-shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means, Notice 1o anv one Borrower shall constitute noticz to7all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower chail-promptly
notifv Lender of Borrower's change ol address. If Lender specifies a procedure for reporting Burrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address bv notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice rcquired by this Securily Insirument is also required under Applicable
Law, the Applicable Law rcquirement will satis(y the corresponding requircment under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Securitv Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrumemnt are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securitv Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the piural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

V7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

15, Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest ixthe Property” means any legal or beneficial interest in the Property, including, but not limited
to, those veuelicial interests transferred in a bond for deed, contract for deed, installment salcs contract or
escrow agreemeont, the intent of which is the transfer of title bv Borrower at a future date (o a purchaser,

If all or atx pazt of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perswn/and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrillen consent. Lenizi may require immediate pavment in full of all sums secured by this Security
Instrument. However, this ¢ption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this opaon, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less thai.20.days from the date the notice is given in accordance with Section 15
within which Borrower must pay all.simns secured by this Security Instrument. If Borrower fails o pay
these sums prior to the expiration of 1%s period, Lender may invoke any remedies permitied by this
Security Instrument without further notic or demand on Borrower.

19. Borrower's Right to Reinstate After) Acceleration, If Borrower meets certain conditions.
Borrower shall have the right to have enforcemeni of this Security Instrument disconlinued at any time
prior to the earliest of: (a) [ive days before sale i the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law wigit specify for the termination of Borrower's right
to reinstate; or (¢) entrv of a judgment enforcing this/Sczurity Instrument. Those conditions are that
Borrower; (a) pays Lender all sums which then would be ‘dve under this Securitv Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any o'licr covenants or agreements; (¢) pays all
expenses incurred in erforcing this Security Instrument, including. but/not limited 1o, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fzi the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and-{d}"ta%es such aclion as Lender may
reasonably require to assure that Lender's interest in the Property «and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security \Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rconire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, al selicled by Lender: (a)
cash; (b) money order; (c} certified check, bank check, treasurer's check or cashier's <tinck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, tostrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securit’_{v<trument and
obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstaie shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Pavments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Insttument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and anv other information RESPA
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requires in connection with a nofice of transfer of servicing. If the Noie is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, thie mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Noic purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigamt or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached anv provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other parly (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applizablr Law provides a time period which mnst elapse before certain action can be taken, that time
period wiii-be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunit;_to.cure given to Borrower pursuant to Section 22 and the nolice of acceleration given lo
Borrower pursuant-to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions-of Znie Scction 20.

21. Hazardous: Sabstances. As used in this Section 21: {a) "Hazardous Substances" are those
subsiances defined as foxic ot hazardous snbstances, poilutants, or wastes by Environmental Law and the
following substances: gasoiiie; kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile selvents, /matvrials conlaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means {edecadlaws and laws of the jurisdiction where the Property is located that
relate 1o health, safely or environmentul pretection; (¢) "Environmental Cleanup” incindes any response
action, remedial action, or removal actior. as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition thal can causs, coniribute to, or otherwise trigger an Environmentat
Cleanup.

Borrower shall not cause or permit the presence; use, disposal, storage, or rclease of any Hazardous
Substances, or threaten to release anv Hazardous Substazces, .2n or in the Property. Borrower shall not do,
nor allow anyone eise to do, anvihing affecting the Property ,a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (¢) which/ aue to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affects the vae of the Property. The preceding
two sentences shalt not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to.ormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 1 consumer products).

Borrower shall promptly give Lender wriitten notice of (a) any investigation, siaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tc Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Knew'edge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rel:asc.or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or.reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Icarns, or is notified
by any governmenial or regulatory authority, or any private party, thal anv removal or other remediation
ol anv Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall ¢reate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borroswer and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure fo cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acccleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration
andaerectosure, If the default is vot cured on or hefore the date specified in ¢he notice, Lender at its
aption zaay require immediate payment in full of all sums secured by this Security Instrunment
without {ar.ber demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be eratlzd-to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but v Vimited to, reasonable attorneys' fees and costs of title evidence,

23. ReJease. Wyon pavment of all sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Borlower-shall pay anv recordation costs. Lender may charge Borrower a fee for
releasing 1his Security Insiniment-hut only if the fee is paid to a third parly for services rendered and the
charging of the fee is permitted nder Applicable Law,

24. Waiver of Homestead. In aGcoidince with Ilinois law. the Borrower hercby releases and waives
all rights under and by virtue of the Illingis homestead exemption laws.

25, Placement of Collateral Protection Insarance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agiecment with Lender, Lender may purchase insurance
at Borrower' s expense to proiect Lender's interests in Poriower's collateral, This insurance may, but need
not, protect Borrower's interests. The coverage that ‘t¢nder purchases may not pav any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after rroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Leavler's agreement. I Lender purchases
insurance for the collateral, Borrower will be responsible for the cosiz o that insurance, including interest
and any other charges Lender may impose in connection with the placcunt of the insurance, until the
effective date of the canceliation or expiration of the insurance. The costs of tli> insurance may be added to
Borrower's (otal outstanding bafance or obligation. The costs of the insurance may o¢ more than the cost of
insuranice Borrower miay be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in anv Rider executed by Borrower and recorded with it.

Witnesses:

W {Seal)
REINALDO CARTAGENA -Borrower
%{@ Mﬁ’_b (Seal)
MARIREL CARTAGENA/ -Borrower
{Scal) {Seal)
-Borrower -Borrower
(Seal) . {Seal)
-Borrower -Borrower
(Scal)  ( (Scal)
-Borrower -Borrower
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STATE OF LlNOlS O/Woumy s
, a Notary Publit in and for said courty and

state dO hereb\ ceruﬁ that REBNALDO CARTAGENA and MARIBEL CARTAGENA A/-S o,

personaily known (o me to be the same person(s) whose name(s) subscribed to the foregeing instrumient,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein sei forth.

Giverrunder inv hand and official seal, this 29th dav of January, 2003

My Commission Lxnires:

; *omcmg;ia:t“
wm PUBLIC, STATE onw'%‘*%
MY COMMRSSION EXPIRES 6/28/.052

3 h"*‘h,\'\p,‘-\--u
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 29th day of January, 2003
and is incorporated into and shall be deewed to amend and supplement 1he Mortgage, Deed of Trust, or
Securiry Deed (the "Security Instrument") of the same date given by the undersigned (ihe "Borrower") to
secure Borrower's Note to 'TWA CORPORATION

{the
"Lender") of the saniesdate and covering the Property described in the Security Instrument and located at;
1846 N MOZART, CHICAGO, ILLINOIS 60647

[Property Address)

1-4 FAMILY COVENANTS, i addition to the covenants and agreements made in the Security
Instrument, Borroser and Lender furtlier coverant and agree as follows:

A. ADDITIONAL PROPERTY SUBJLCT TQ THE SECURITY INSTRUMENT. [n addition to
ithe Property described in the Security Instrument, ihe following items now or hercafter attached to the
Property to the extent they are fixtures are addea otz Property description, and shall also constitute the
Properly covered by the Sccurity Instrument: building waierials, appliances and goods of every nature
whatsoever now or hereafier located in, on, or used,” &+ nlended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, waler, air and light, fire preventicz and_extinguishing apparatus, security. and
access control apparatus, plumbing, bath tubs, water heaters,| water closels, sinks, ranges, sloves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, siori-windows, stortm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pateling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed vy be and remain a part of the
Properly covered by the Security Instrument. All of the foregoing together with tliec Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasenuid) are referred 1o
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agrec 1o or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirementis of any
governmental body applicable to the Property.

Z..SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior t4 ihe Security Instrument to be perfected apainst the Property without Lender's prior writien
permission,

D. RENT L6S2 INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for wvhich insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted,

F. BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occiipaacy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Ubon Lender's request afler default, Borrower shall assign to
Lender all Icases of the Property and all securi'y deposits made in connection with leases of the Property,
Upon the assignment, Lender shall have the righi tw nodify, extend or terminate the existing leases and to
cxecute new leases, in Lender's sole discretion. Asusad .in this paragraph G, the word "lease" shall mean
"sublease" if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT CIF RECFIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and t(ransfers to Lander all the rents and revenues
("Rents") of the Property, regardless of tc whom the Rents ol .p-Property arc payable. Borrower
authorizes Lender or Lender's agents (o collect the Rents, and agrees (harCach tenant of the Property shail
pav the Rents to Lender or Lender's agents. However, Borrower shall rece’ve <he Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instiuiuent, and (ii) Lender has
given notice to the lenant(s) that the Rents arc to be paid to Lender or Lender's ageut.\This assignment of
Rents constitutes an absolute assignment and not an assignment for additional securtiv o'y

If Lender gives notice of default 1o Borrower: (i) all Rents received by Borrower 'shall be held by
Borrower as trustec for the benefit of Lender only, 1o be applied to the sums securea Dy ‘the Security
Instrument; (ii) Lender shall be cnfitled 1o collect and receive all of the Rents of the Frogerty: (iii)
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Borrower agrecs that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorneyv's fees, receiver's fees,
premiums_ on receiver's bonds, repair and maintenance costs, insurance premiwms, taxes, assessments and
other clwrens on the Property, and then fo the sums secured by the Securily Instrument; (v) Lcnder,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; am! 3> Lender shall be entitled to have a receiver appointed to lake possession of and manage
the Properly aad.Lellect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Proporty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collegting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to | endar secured by the Security Instrument pursuant to Section 9.

Borrower represents and warranic that Borrower has not execuled any prior assignment of the Rents
and has not performed, and will no! perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon.
take control of or maintain the Property betcre or afler giving notice of default to Borrower, However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive ary default or invalidate any other right or remedy of
Lender. This assignment of Renis of the Property shaii torminate when all the suins secured by the Security
Instrimment are paid in full,

I. CROSS-DEFAULT PROVISION, Borrower's defaclior breach under any note or agreement in
which Lender has an interest shall be a breach under the Security In'truruent and Lender may invoke any of
the reniedies permitted by the Security [nstrument.
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and provisions contiained in this
1-4 Family Rider.

R e . Cllears

REINALDYL CARTAGENA -Borrower MARIBEL CARTAGENA d -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrofver -Borrower
(Seal) - (Scal)
-Borrower ~Borrower
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