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MORTGAGE

THE TERMS OF THIGL LOAN CONTARIN PROVISIONS WHICH WILL REQUIRE A RALLOON
PAYMENT AT MATURIFT.
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DEFINITIONS

Words used in multuple sections of this document are defincd below and other words are defined in
Sections 3, 1L, 13, 18, 20 and 21. Certain rules regaidsag the usage of words used in this document are

also provided in Seclion 16.

(A} "Security Instrument” means this document, which is datedGanuaxy 22, 2003
together with all Riders 10 this document.

(B) "Borrower” 15 Gregory C Hughes

AND Bridget B Hughas, Husband and Wife

0d-034[7F

Borrower is the morigagor under this Security Lnstrument.
() "Lender™ is HOMETRUST MORTGAGE CORPORATION

Lender is a CORPORATION
organized and cxisting under the laws of THE STATE OF ILLINOIS
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Lender's address is 1933 NORTH MEACHAM ROAD-SUITE 125

SCHAUMBURG, ILLINOIS 60173

Lender is the mortpagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated January 22, 2003

The Note states Lhat Borrower owes Lender Three Hundred Thousand Seven Hundred and
00/100 Dollars
(U.S $300,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in [ull not luler than February 1, 2008

{(E} "Propcrty" means the property that is described below under the headmng "Transfcr ol Rights an the
Propepy.™

(F) "Loan" means the debt evidenced by the Note, plus inlerest, any prepayment charpes and late charges
due under the Wole, and al} sums dus under this Security Instrument, plus interest.

{(G) "Ridery” sigens all Riders to (his Security Instrument that are execuled by Barrower. The followang
Riders arc 1o be enacated by Borrewer [check box as applicable]:

D Adjustable Rate Rider [} Condominium: Rider D Sccond Home Rider
Balloon Rider (=] Planned Unit Development Rider __] i-¢ Fatuity Rider
’:] VA Rider .F:J Siweekly Payment Rider IJ Other(s) [specify]

(M) "Applicable Law" means all contoling applicable federal, state and local statules, regulanons,
ardinances and adminisiraiive rules and ovders (that have the effect of 1aw) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Ducs, Fees, and Zsses:ments” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Frepeity by a condorunium association, horneowners
assaciation oy similar organization.

(J) "Electronic Funds Transfer” means any transfer of aupds, other than a transaction originated by
check, draft, or sinular paper instrument, which is initiated through an electronic lerminal, telephonic
Instrument, computer, or magnelic (ape so as t order, instract/or authorize a financial wnstitution co debit
or credit an account. Such term includes, but is not limited 1o, plint-ci-sale transfers, automated teller
machine ransactions, transfers initiated by telephone, wire (ransicrs ~and aatomatcd clearinghouse
transfers.

(K) "Escrow Items™ means those iiems that arc described in Scction 3.

(L) "Miscellancous Proceeds™ means any compensation, settlement, award of danwgzes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages dcscnb‘,d in-S=ction 5 for: (i)
damage 10, or destruction of, the Propenty;, (i) condemnation or other taking of ali or any part of the
Property; (i) conveyance in lieu of conderanation; or (iv) misrepresentations of, or omissirisas to, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or asfault on,
the Loan.

(N} "Periodic Pavment” means the regularly scheduled amount due for (1) principal and interest uader the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA™ means the Real Estale Scltlement Procedures Act (12 U S.C. Section 2601 et s¢q.) and its
implemeuting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, or any additional or successor legislation or regulation thal governs the same subject matter. As used
tn this Security [nstrument, "RESPA" refers 10 al) requirements and restrictions that are ymposcd in regard
to a "federally related mongage loan” cven if the Loan does not qualify as 2 "fegegally rclated mortgage
loan” under RESPA.

7810272550

D 5{1L) 0or010y Page 2 o1 1 ' Form :uu 1101
(]
mé” 20614.02

P. 07/35



JAN-22-2003 WED 09:52 aM

FAX MO,

UNOFFICIAL COPY;gpne

{P) "Successar in Interest of Borrawer™ means any party that has taken titke (0 the Property, whether or
not thal party has assumed Borrower' s obligations under the Note and/ar this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecicenis under
this Security Instrument and the Note, For this purpose, Botrower does hereby monigage, grant and convey

to Lender and Lender's successors and assigns, the following described property locaied in the
COUNTY [ U'ypa of Recordiag Jurisdiztion)

of Cook [Mame of Recording Jurisdiction):

See Preligiuary Title Report

Parcel ID Number: 04-09-405-020 which currently has the address of
2315 Catherine St {Strect]
Northbreok [City} . 4llinois 60062 {Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or herealter crected ‘on (the property, and all
easements, appuricnances, and fixtures now or hercafter a part of the property. Allsaplacements and
additions shal] also be coverad by this Seeurity Instrument. All of the forepoing ie refrrred 10 in this
Security Instrumenl as the "Properly.”

BORROWER COVENANTS that Borrower is lawf{ully seised of the cstate hereby cotivived and has
the right to mortgage, grant and convey the Property and that the Properly is unencumbered, -2y for
encambrances of record. Borrower warrants and will defend generally the title 1o the Property aguinst all
claimns and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT comnbines uniform covenants for nattondl use and non-uniferm
covenants with imited variations by jurisdiction (o constitute a uniform sccurily Instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Imerest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Nole. Borrower shall also p nds [gr Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security nstry made m U S
7810272580 ’
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currentcy. However, if any check or other instrumesit received by Lender as payment uader the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent pay ments
due under the Note and this Sceurity Instrument be made in one or mare of the following forms, as
sclected by Lender: (a) cash; (b) moncy order, (¢) cerified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments arc deemed received by Lender when reccived at the locavon designated in the Note er at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135,
Lender may return any payment or partial payment il the payment or partial payments are insufficient to
bring e Loan current, Lender may accept any payment of partial payment insufficient 1o bring the Loan
currenl, ‘without waiver of any rights hereunder or prejudice to its nghts to refusc such payment or partial
payments 1mine future, but Lender is not obligated 10 apply such payments at the time such payments are
accepted. 1icach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intcrest on unapp'ed funds. Lender may hold such unapplied funds until Barrower makes payment to bring
the Loan current. i Sorrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thera 1o Borrower. If not applied earlier, such funds will be applied to the oulstanding
principal balunce under the Mote immediately prior o foreclosure. No offset or claim which Borrower
ught have now or in the {furdrs Aganst Lender shall relicve Borrower from msking pavmeats duc under
the Note and this Security Instrumesi ar perforiming the covenants and agreements secured by this Sceunty
Instrument,

2. Application of Payments e _Uraceeds. Except as otherwise descnibed in this Section 2, al)
payments accepted and applied by Lendor 2ot be applied in the following order of priority: (a) inicrest
due under the Note, (b) principal due under the Note, (¢) amounts due under Scction 3. Such payments
shall be applied to each Periodic Payment in th: orcer in which it became duc. Any remaining amounts
shall be applicd first 1o late charges, sceond 16 any siner amounts due under this Security Instrument, and
then Lo reduce the principal balance of the Note.

if Lender receives a payment [rom Borrower for a.dciinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment indy be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
Trom Borrower Lo the repayment of the Periodic Payments if, and ©0 the extenr that, each payment can be
pad ia full To the extent that any cxcess exists after the payment is appfi=d to the full payment of ong or
mote Periodic Payments, such ¢xcess may be applied to any late charges duc ~Voluntary prepayments shall
be applied first {0 any prepayment charges and then as described in the Nate,

Any application of payments, insurance proceeds, or Miscellaneous Proceed: (o pnincipal due under
the Noie shall not extend or postpone the due date, or change the amount, of the Peaiodic-Payments.

3. Funds for Escrow Itcms. Borrower shall pay 1o Lender on the day Period ¢ Pryments are due
under the Note, until the Note is paid in full, a sum {the "Funds®) to previde for payment'of amounts duc
for: (a) taxes and assessments and othee items which can attain priority over this Security Insfrument as a
lien or encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, - aay, (€)
premiumns for any and all insurance required by Lender under Section 3, and {d} Mongage lisurance
premiums, if any, or any sums payable by Borrower 0 Lender in lisu of the payment of Morigage
[nsnrance premioms in accordance wilh the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Comununuty
Association Ducs, Fecs, and Assessments, i any, b escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish (o Lender aif notices of amounts to
be paid under this Section. Borrower shull pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligalion to pay the Funds for any or all Escrow lems. Lender mdy waive Borrower's
obligation Lo pay o Lender Funds for any or all Escrow ltems at any time. Any such waxr may only be
in writing. In the cvent of such waiver, Borrower shal] pay directly, when ar sgfable, the amounis
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Leader requircs,
shall furnish o Lender receipts evidencing such payment within such time period as Lender nuy require,
Borrower's obligation to make such payments and to provide receipts shall for all purpeses be deemed {o
be a covenant and agreament contained in this Security Instrument, as the phrase "covenant and agreement”
is uscd in Section 9. 0 Borrower is obligated 1o pay Escrow Items directly, pursuant to a8 wawver, and
Borrower [ails 1o pay the amount due for an Escrow ltem, Lender may exersase its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Section ¥ to repay ta Lender any such
amount, Lender may revoke the waiver as to any or all Escrow licms at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amousnts, that are then required under this Section 3.

Lenaer may, at any time, collect and hold Funds in an amount () sufficicnat to permit Lender to apply
the Funds p{ e time specified under RESPA, and (b) not {o exceed the maximwmn amount a lender can
require under "ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimarcs of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shali be-held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (inclading Lender, if Lender is an institution whose deposits are so insared) or in
any Federal Home Loan Banw-1<ader shall apply the Funds 1o pay the Escrow ltems no latcr than the bme
specified under RESPA, Lender shuit wol charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow {lems, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lepdzrta make such 4 charge. Unless an agreement 15 made in writing
or Applicable Law requires intcrest to be psid On the Funds, Lender shall not be requited to pay Borrower
any inlerest or earmings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borower, without charge, an anaual accoanting of the
Funds as requircd by RESPA,

{f there is a surplus of Funds held in escrow, as'defined under RESPA, Lender shall account to
Bormrower for the cxcess funds in accordance with RESPA AL there is a shortage of Funds held in escrow,
as defined under RESP A, Lender shall notify Borrower as reqar.d by RESPA, and Borrower shall pay 10
Lender the amount necessary (o make up the shortage in accorduace with RESPA, but in no more thas 12
monthly payments, If there is a deficiency of Funds held in escrow, (s delined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender-the amount negessary 1o make
up the deficiency in accordancs with RESPA, bul n no mote than 12 momhiy cavments. .

Upoa payment in full of all sums securad by this Security [nstrument, L<nder shall promply refund
to Borrower any Funds held by Lender,

4. Charges; Licns. Borrower shall pay all faxes, assessments, charges, lincs; end impositions
attributable 1o the Property which can altain pnority over this Sceurity Instrument, Jeasched-pay ments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmants, if any. To
the extent that thesc items are Escrow Items, Borrowcr shall pay them in the manner provided <pdiction 3.

Borrower shall promptly discharge any lien which has pniority over this Sccurity Instrumer uniess
Borrower; (a) agrees in wnting 10 the puyment of the obligation secured by the lien in a manner acceplable
10 Lender, but ondy s¢ long as Borrower s performing such agreement; (b) contests the liea ip good faith
by, or defends against caforcement of the ficn in, legal proccedings which in Lender's opinion operate to
prevent the enforceraent of the lien whilc those proceedings are pending, but enly until such proceedings
are concluded; or {¢) secures from the holder of the len an agreement satisfactory 1o Lender subordinating
the lien to this Sceurity [nstrument. If Lender determines that any part of the Praperty is subject (o a liea
which can attain prionty over (his Security Instrumcnt, Lender may give Borrower 4 notice idenufying the
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licn. Within 10 days of the date ar which that notice js given, Borrawer shall satisfy the lien or take oue or
more of the actions sel forth above in this Section 4.

Lender may require Borrower to pay a one-time charpe for a real ¢stale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Properly insured against loss by [ire, hazards included within the lerm "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires wnsurance.
This insurance shall be mantained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant 10 the preceding sentences can change during the term aof
the Loar, The insurance carrier providing the insurance shall be chosen dy Barrower subject to Lender's
tight 10 disapprove Borrower's choice, which right shall not be excreiscd unreasonably. Lender may
require Borroeer to pay, in comnection with this Loan, either. (a) a one-time charge for (lood zone
deternunatios, somhification and tracking services; or (b) & one-time charge for flood zone detcrmination
and certification scrvices and subsequent charges each time remappings or similar changes occur which
reasonsbly mught &ffzcv.such detenmination or centification, Borrower shall also be responsible for the
paymcnt of any fees (muosed by the Federal Emergency Management Apency in connethon with the
review of any flood 2ot determination resulting from an objection by Borrower.

If Borrower fails o mainaid any of the coverages described above, Lender may oblain insurance
coverage, 4t Lender's option and Buwrower's expense, Loender is under no obligation to purchase any
pariicular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or migh
nol protect Borrower, Borrower's cquily 1 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greawe. or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sigmlicantly cxceed the cost of
insurance that Borrower could have obtained. Am’ amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thiy Sccurity Instrument. These amounts shall bear imterest
al the Note rate from the date of disbursement and shall Ge payable, with such interest, upon notice [rom
Lender to Borrower requesting payment,

All msurance policies vequired by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shail include a standard mezgage clanse, and shall name Lender as
mortgagee and/ar as an additional {oss payee, Lender shali huve the Gght (o hold (he policies and rencwal
certificates. If Lender requirces, Borrower shall prompily give to Lenace wl receipts of paid preminms and
renewal notices. 1l Borrower obtains any form of insurance coverage, net wibarwise required by Lender,
for damage to, or destraction of, the Properry, such policy shall include & stadard mongage clause and
shall name Lender as mortgagee and/or as an additional foss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carricr ard-Leader. Lender
may make proof of loss il not made promptly by Borrower., Unless Lender and Borrower riherwise agree
in writing, any insurance procceds, whether or not the underlying insarance was required by Dender, shall
be applied Lo restoration or repatr of the Property, if the restoration or repair is economicaliy (#uzible and
Lender's security is not lessened. During such repair and restoration period, Lender stall have e dghe to
hold such insurance proceeds until Lender has had an opporiunity to inspect such Properly to ensare the
work has been completed (0 Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single paymenl or in a serics
of progress paymens as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pad on such imsurance procecds, Lender shall not be required to pay Borrower any
interest or carmings on such proceeds. Fees for public adjusters, or other (hird parties, relained by
Borrower shall not be paid out of ke insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's secunty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Securily Tnstrument, whett wen due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rclated matters. If Borrower docs not respand within 30 days to a notice from Lender that the
insurance carricr has offercd to scttle a clam, then Lender may negotiate and settle the claim, The 30-day
period will begin when the natice 15 given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hersby assighs (o Lender (8) Borrower's nights o any insurance
proceads in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o any refund of unearncd prominms paid by
Borrovénd under all insurance policies covering the Property, insofar as such nights are applicable to the
coveragy of the Property, Lender may use (he insurance procceds either (o repair or restore the Property or
te pay ainounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Octurancy. Borrower ghall occupy, establish, and use the Property as Borrower's principal
residence within, Cu days after the execution of this Secunty Instroment and shall continue to occupy the
Property as Borrowe: s orincipal residence for atr least one year after the date of occupancy, uness Lender
otherwise agrees in ‘wriing, which consent shall not be unreasonably withheld, or unless extenualing
circumstances exisi winch are-heyond Borrower's control.

7. Preservation, Maintinince and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tne Pioperty, allow the Property (o deleriorale or comumit waste on the
Property. Whether or not Borrowsr is residing in the Property, Borrawer shall maintain the Property in
order 1o prevent the Property from detcrioraling or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 (hat repar-ar restoration is not ¢conomically feasible, Borrower shall
promptly repair the Property if damaged o avoeid further deterioration or damage. If insurance or
condempation procecds ar¢ paid in connection viath amage to, or the taking of, the Property, Berrower
shall be rcsponsible for repairing or 12storing the Psoparty only if Lender has relcased proceeds for such
purposes. Lender may disbursc procceds far the repaiis 2nd. restoration in a single payment ot in & series of
progress payments as the work is completed. If the insuisnice or condemmation procceds are not sufficient
lo repair or restore the Properly, Borrower is not relieved of Borrower's obligation for the compietion of
such tepair or restoration,

Lender or its agent may make reasonablc entries upon and (nspictions of the Property. {f il has
reasonable cause, Lender may inspect the inlenor of the improvermelis zithe Property, Lender shail give
Borrower notice at the time of or pnior to such an interior nspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shal) be in default if, Zuring the Lean application
process, Borrower or any persons ¢r entilies acting at the direction of Borroveer or with Borrower's
knowledge or consent gave materially fulse, misleading, or inaccuraté informutiot-or seements to Lendcr
(or (ailed to provide Lender with material wformation) in conncction wuh ‘he ..oan. Matcrial
representations inglude, bul are not limited 16, reprasentations concermng Borrower's ozcisiancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Seeurity Instnyaicnt. If
{a) Borrower fails 1o perform the covenanis and agreements contained in this Sccurily Insirument, () there
is a legal procceding that might significantly affe¢t Lender's interest in the Property and/or righls under
this Security Instrument (such as a proceeding 1n bankruptey, probate, for conderanation or forfeiture, for
enforcement of a lien which may atlain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Scounty
Instrument, including proiecting and/or assessing the value of the Property, and securing and/or repawring
the Property, Lender's acuons can include, but are nat limited to: (4) paying any sums secured by a lien
which has priority over this Security Instrument, (b) appearing in couft; : ¢] paying reasonable
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attorneys' fees o protect its interest in the Property and/or rights under his Sccurity Instrument, including
I8 secured position in a bankruplcy proceeding. Secunng the Properly includes, but i$ not Iimited to,
entering (he Property 1o make repairs, change locks, replace or board up doors and windows, dran water
from pipes, eliminate building or other code viofations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and i§ not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbur¢ed by Lender under this Section 9 shall become additional debt of Borrwer
secured by this Security Instnanent. These amounts shall bear intcrest at the Note rate from the date of
disbursemnent and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment
Py T7ths Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lcase. II Barrower acquires fee titlc 1o the Property, the leaschold and the fee title shall not merge undess
Lender agrzcs)to the merger in writing,

10. Murrgaze Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalip?; the preminms reguired to maintain the Mongage Insurance in cffect. If, for any rcason,
the Mortgage Insurancs soverage required by Lender ceascs to be available from the mortgage insurer that
previously provided cucli insurance and Borrower was required to make separately designated payments
toward the premiome.ar Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiralent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrower of the Mortgage Insurance previously in ¢ffect, from an altermatc
mortgage insurer selecied by Lerder, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue tn pav 10 Lender the amount of the separatcly designuled paymens (hat
were due when the insurance coverage vresed 1o be in effect. Lender will accept, usc and retain these
payments as a non-refundable loss rescnve »a licu of Morngage Insurance. Such Joss reserve shall be
non-refundable, notwithstanding the fact tha! the Loan is ultimately paid m full, and Lender shall not be
required to pay Borrower any imterest ar carnings an such loss rescrve. Lender can ro longer require loss
reserve payments if Mongage Insurance coverage fin the amount and for the period that Lender requires)
pravided by an tnsurer sclected by Lender again ecames available, is obtained, and Lender requires
scparately designated payments toward the premiurmns fo” Mortgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrovcr was required to make separately designated
payineats toward the premiums for Mortgage Insurance, Berrower shall pay the premiums required to
muintain Mortgage Insurance in cffect, or to provide a neserefundable toss rescrve, until Lender's
requirement (or Mortgage Insurance ends in accordance with any writlen agreement between Borrower and
Lender providing for such termination or until termination is required-by” Applicablc Law. Nothing in (his
Section 10 affects Borrower's obligation to pay intercst at the rate providian the Note.

Mortgage Insurance reimburses Lender {or amy eniity that purchases/ihe/Note) for cerfan losses it
may incur if Borrower does not repay the Loan as apreed. Borrower is nct & party to the Mongage
Insurance,

Mortgage insurers evaluate their total sk on all such insurance in force from Ume time, and may
enter into agreements with other parties that share or modify (heir risk, or reduce losscs. Thaece agreements
arc on terms and conditions that arc satisfactory to the mortgage insurcr and the other party fov.pasties) (o
these agrecments. These agreements may require the mortgage msurer to make payments usyE.2ny sousce
of funds that the mortgage insurer may have available (which may include funds obtained from Marizage
Insurance premiums).

As 2 result of these agreements, Lender, sny purchasce of the Note, another insurer. any rcinsures,
any other enlity, or any affiliate of any of the foregoing, may receive (directy or indircetly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, 1n
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agrzzment
provides thay an affiliae of Lender takes a share of the insures's risk in exchange for a sharc of the
premiums pawd to the insurer, the arrangeraent is oflen termed "captive reinsurance, " Further:

(a) Any such agreements will not atfect the amounts that Borrower has apreed to pay for
Mortgage Insurance, or any othcr terms of the Loan. Such agreements will not incrcase the amount
Borrower will owe for Mortgage Insurance, and they will not catitle Borrower 1y any sefund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Martgape Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 10 have the Mortpage Insurance terminated automatically, andior to receive a
refund of any Mortgage [nsurance premiums that were unearaed at the time of such cancellation or
tenmination.

11. Assignment of Misceliancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procesds shall be applied 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's securily is not lessened.
Dunng cuch repair and restoration period, Lender shall have the right to hold such Miscellaneaus Procceds
until‘cender has had an opportunity 16 inspect such Property to ensure the work has been completed to
Lender's satisfuction. provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs any rostoration in a single disbursernent or in a sencs of progress paymenls as the work is
completed. Lliers an agreement is made in wnting or Applicable Law requires interest to be paid on such
Miscellancous Prusteds, Lender shall not be required 1o pay Borrower any imtercst or carmings on such
Miscellaneous Proeecds 1f the restoration or repair is not econaniically feasible or Lendar's security would
be lessened, the Miscelluneous Proceeds shall be applied o the sums securcd by this Sccurity Instrument,
whether or not then cue with the oxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided Fur in Section 2,

In the event of a total 2aking, destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applied 1o the samsisccured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower,

In the event of a partial (aking, desorection, or foss in value of the Property in which the fair market
value of the Property imumediately beforc 2 partial taking, destruction, or loss in value i3 equal {0 or
greater than the amoumt of the sums sccuier by his Security Instrumant immediately before the partial
12king, destrection, or loss in valuc, unless Bolrower and Lender otherwise agrec in wriling, the sums
secured by this Sccurity lostrument shall be oduced by the amount of the Miscellancous Procceds
raultiplied by the foflowing fraction: (2) the total‘amae:nt of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by, (b} the fair markel value of the Property
immediatcly before the panijal taking, destruction, or loss in value. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in‘vuayz of Lthe Property in which the fair market
value of the Property immedualely belore the partial taking, .dsuruction, or loss in value is less than the
amouat of the sums secured immediately before the partial 1aking, dertruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that (he
Opposing Party (as defincd in the next sentence) offers 10 make an award 1 setiie a claim for damagpes,
Borrower fails to respond to Lender within 30 days after the dare the notice is given, Lender is authorized
10 colleet and apply the Miscellancous Procecds eilher to restoration or repair of the-Troperty ot lo (he
sums sccured by this Securiry [nstrument, whether or not then due. “Opposing Party” ‘nears the third party
that owes Borrower Miscetlaneous Proceeds or the party against whom Borrower has a signtof action in
regard to Miscellangous Proceeds.

Borrower shall be in default if any action or proceading, whether civil or crininal, is bigua thay, in
Lender's judgment, could result in forfeiture of the Properry or other materia)l impairment of tender's
interest in the Property or riphts under thus Secunly Instrument. Borrower can cure such a defuult and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding 10 be
dismissed with & ruling that, in Lender's judgment, preciudes forfeiture of the Property ar other matenal
impairment of Lender's interest in the Property or rights under this Secunty Instrument. The pracesds of
any award or claim for damages thal are aliribwable (o the impainment of Lender's interest in the Property
are hercby assigned and shali be paid to Lender.

All Miscellancous Proceeds thil are not applied to restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12, Borrower Not Relcased; Forbearance By Lender Not a Waiver.
paymcnt or modification of amortization of the sums secured by this Security [

( the time lor
ted by Lender
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to Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings apgainst
any Successor in Interest of Botrower or 10 refuse to extend time for payment or atherwise modify
amortization of the sums secured by this Security Insrrument by reason of any demand made by the original
Borrower or any Successors in Intercst of Borrower. Any forbearance by Lender in ¢xercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persouns, entilies or
Successors in Interesi of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any night or remedy.

13, Joint and Scveral Liability; Co-signers; Succcessors and Assigns Bound. Borrower covenants
and agrees that Berrower's obligations and liapility shall be joint and scveral. However, any Botrower who
co-signy this Securily Instrument but does not executc the Note (3 “co-signer"). (a) is co-signing this
Securdty Yastrument only to morilgage, grant and convey the co-signer's interest in the Property under the
terms of ‘s Security Instrument; (b) is not personally obligated 1o pay the sums sccured by this Secunity
Instrument| ar.d (¢) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or
make any acromrnedations with regard to the terms of this Security Instrument or the Note without the
Co-Sigher's Consgi,

Subject to tne’ pravisions of Scction 18, any Successor in Interest of Borrower who assurnes
Bortower's abligations vnder this Security [nstrument in writing, and is approved by Leuder, shall obtain
all of Borrower's righis and henefits under this Security Instrument. Borrower shall nal be released from
Borrower's obligations and liahi'ty under this Securily Instrument unless Lender agrees 1o such release in
writting. The covenants and sgreements ol this Secority Instrument shall bind (cxcept as provided in
Section 20) and benefit (he successors aad assigns of Lender,

14. Loan Charges. Lender mar charge Borrower fees for services performed m connection with
Borrower's default, for the purpose o protreting Lender's interest n the Properry and rights under this
Security Instrument, including, but nol [iuit<d to, attorneys' (ees, property inspection and valuation [ees.
In regard to any other fecs, the absence of cxpress ~uthority in this Security Tnstrument to charge a specific
fee to Borrower shail not be construed as a prohi'sition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sccurity tstiument or by Applicable Law.

If the Loan iz subjcct to a law which sets maximuiodoan charges, and that law is finally interpreted so
that 1he intcrest or other loan charges collected or 10 becobiected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charpe shall be redvsed by the amount necessary 1o reduce the
charpe 1o the permuticd limit; and (b) any sums already collecied from Borrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose lo make thiz refund by reducing the principal
owed undcr the Note or by making a direct payment to Borrower. I a refund reduces principal, the
reduction will be treated as a partial prepayment wilthont any prepaiywient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance 2f any such refund made by
direct payment to Borrower will constitule a waiver of any right of action Borr »eer might have ariging out
of such avercharge.

15. Naotices. All notices giver by Borrower or Leader in conrection with this Security Instrument
must be in writing. Any notice 10 Borrower in connaction wilh this Security Instrumer( shell be deerned to
have been given 1o Barrower when mailed by first ¢lass mail or when acteally delivesid o Borrower's
notice address 1f sent by other means, Notice to any one Borrower shal! constitule aotice te‘all Boriowers
unless Applicable Law expressly requires otherwise. The nolice address shall be the Propeity ' Address
unless Borrower has designaied a substitute notice address by notice to Lender. Borrower shall promptly
notify Lendcr of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall enly reporl a change of address through that specified procedure.
There may be only cne designated notice address under tng Security Instrument at any one time. Any
notice o Lender shall be given by delivering o or by mailing it by [irst class mail to Lender's address
siated herein unless Lender has designated another address by notice to Borrower. Any nouce In
connection with this Secority Instrument shall no1 be deemed to have been given 1o Lender unti) actuaily
reccived by Lender. If any notice required by this Secunty Instrument is also required under Applicable
i.aw, the Applicable Law requirement will sausfy the corresponding requirement under this Sccurity
nstrument.
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16. Governing Law; Sevecability; Rulee of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights snd
obligations conramed in this Security Instrument are subject (o any requircmnents and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to apree by contract or it
mipht be silent, but such silence shall not be construed as a prohubition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Security Instrument or the Note which ¢an be
given effect without the conflicling provision,

Ag used in this Security Instrument: (2) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa, and {¢) the word "may" gives sole discretion without any obligation to
take an; aclion,

17. grerower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Tranifer of the Property or a Bereficial Interest in Burrower. As uscd in this Section 18,
"Interest in tie wroperty” means any legal or beneficial intercst in the Praperty, wmeluding, but not limited
to, those beneficialaniercsts transferred 1 a bond for deed, contract for deed, installment sales contract or
escrow agrecment, he tirent of which is the ransler of title by Borrower at a future date (o a purchaser,

If all or any part of /he Property or any Intcrest in the Property is sold or transferred (or if Borrower
18 not 3 natural person-2id a beneficial intcrest in Borrower is sold or trunsferred) without Lender's prior
writtcn consent, Lender mey roouire immediale payment in full of all sums sceured by Uus Security
Instrument. However, this oprion shall not be cxercised by Lender if such cxercise is prohibiled by
Applicable Law,

If Lender excrcises this optiow,-Luader shall give Borrower notice of acceleration. The notice shall
provide a piriod of not less than 30 daws f=am the date the nolice is givea In accordance with Scction 15
within which Borrower must pay all sums zordred by this Security Jnstrument, If Borrower [ails 1o pay
these sums prior 1o the expiration of thus poriod, Lender may invoke any remedies permitted by ilus
Security Instrument without further potice or demvind on Borrower.

19. Borrower's Right to Reinstate After-Acccleration. (£ Borrower mee(s certain conditions,
Borrower shall have the right to have cnforcement ofibis Security Instrument discontitued at any time
prior to the earliesl of: (a) five days belore sale of the Pioperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spefy for the termination of Borrowet's right
10 reinstate; or () enury of a judgment enforcing this Sceurity Imstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wander this Security Instrument and (he Note
as if ne acccleration had occurred; (b curcs any default of any other covipans or agreements; (¢) pays all
expenses incurred in eaforcing this Security Instrument, ncluding, but ried limited 1o, reasonable attorngys’
fees, property inspection and valuarion fees, and other fees incurred for the purnose of protecting Lender's
imterest in the Propenty and rights under this Security Instrament, and (d) takessmch action as Lender may
reasonably require 1o assure that Lender's interest in the Property and nghts under thus Security
Instrument, and Borrower's oblipaton to pay the sums sccured by 1his Secunty histrument, shall continuc
unchanged unless as otherwise provided under Applicable Law. Lender may require, than Borrower pay
such reinstatement sums and cxpenses in onc or maze of the following forms, as selected'tz Lender: (2)
cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's cheek, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insiririertality or
entily, or (d) Electronic Funds Transfer, Upon reinstatcment by Borrower, this Security Inshiumant and
obligations sceured hereby shatl remain fully effective as if no acceleration had occurred Howewer, this
right 1o rainstate shal) not apply in the case of acceleration under Section 18,

20. Salc of Nate; Change ot Loun Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Sccurity Instrument) can be sold one ar more times without prior notice to
Borrowcr. A sale might result 2 change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments duc undér the Note and this Security lnstrument and pecforms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Scrvicer unrelated 1o a sale of the Note. {f there is a change of (he Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any ptifer wfgpmanon RESPA
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roquires in connection with a natice of transfer of servicing, If the Notc is sold and thereafter the Loan is
serviced by a Loan Servicer other that the purchaser of the Note, the mortgage loan servicing obligations
te Barcower will remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined {o any judicial action (as either an
individual litigant or the member of a classy that arises (rom (ke other party’s actions pursuant lo this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untul such Borrower or Lander has notified the other party (with such
notice piven 1n compliance with the requiremcnts of Section 15) of such alleged breach and afforded the
other pary hereto a reasonable period after the giving of such notice to take corrcctive action, If
Applicable Law provides a time period which musi elapse before certain action can be taken, that time
period wili.bc deemed 1o be reasonable for purposes of his paragraph. The notice of acccleration and
opportunity “16-Cnie, given to Borrower pursuant to Section 22 and the nolice of acccleration given fo
Borrower pursuani o Zaction [8 shall be deemed to satisfy the notice and opportunily to lake correclive
action provisions of tisis Section 20,

21. Hazardous Substznces. As used in this Scction 210 (a) "Hazardous Substances” are those
substances defined as toxic vi havardous substances, pollutants, or wasics by Environunental Law and the
following sabslances: gasoline, kirosene, other flammable or toxic petroleumn products, toxic pesticides
and herbicides, volalile solvents, maierials comaining asbestos or formaldehyde, and radioactive materials,
(b} "Environmental Law" means federai 'aws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental préicction; (¢) "Environments) Cleanup” ncludes any response
action, rernedial action, or removal action, as deined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can causc, “zorizibule to, or otherwise trigger an Envitonmental
Cleanuap,

Borrower shall not causc or permit the presence, wse. disposal, storage, or rclease of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, 2nar in the Praperty. Borrower shall not do,
nar alow anyone else to do, anything affecting the Property-{a) thatis 1n vielation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, (lue tv the presence, use, or release of a
Hazardous Substance, creales a condilion that adversely affects the vaivd of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Proprety of small quantities of
Hazardous Substances that are generally recognized Lo b¢ appropriate 10 normal residential uses and o
maintenance of the Properly (inciuding, but not limiled to, hazardous substances in zonsumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, clzim, lemand, fawsuit
or other action by any governmemal or regulatory agency or private party involving the Pioncnty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedpe, (b) any
Environmental Condition, including but not limited to, any smlling, leaking, discharge, release-sraiveat of
teleasc of any Huzardous Substance, and (c) any condilion caused by the presence, use or relcase of a
Hazardous Substance which adversely affects the value of the Property If Borrower learns, of is nouficd
by any governmental or rcgulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenial Law. Nothing herein shail create any obligation on
Lender for un Environmental Cleanup,
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NON-UNIFORM COVENANTS, Bortower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or apreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reguired to core the defaudt; (c) a date, not lesy than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furtherinform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosuie proceeding the non-cxisteace of a default or any other defense of Borrower to acceleration
and forcclesure. 1f the default is not curcd on or before the date specificd in the aotice, Lender at its
option may- riguire immediate payment in fuli of all sums secured by this Sccurity Instrument
withaut funhe Zemand and may foreclose this Security lnstrument by judicial proceeding, Lender
shall be entitled 10 zailzct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirsit.d to, reasonable attoreys' fecs and costs of title evidence,

23. Redease, Upon paymeplof all sums secured by (his Security Instrument, Lender shinl release this
Security Instrument. Borrowcer shali-pay any recardation costs. Lender may charge Borrower a fee for
releasing s Securily Instrument, bu! only if the fee is paid 10 a third party for services rendercd and the
charging of the fee is permitted under Apylicable Law,

24, Waiver of Homestead. In accordan e with [llinois law, the Borrower hereby relcases and waives
all rights under and by vintue of the lllinois homestean exemption laws.

25. Placement of Collateral Protection Insurauce. Unless Borrower provides Lender with evidence
of the insurance coverage requited by Borrower's agreciieri vith Lender, Lender may purchase insurance
at Borrower's expense (o protect Lender's inlerests in Borrowe: ¢ collateral. This insurance may, but nced
nol, prolect Borrower's intercsts. The coverape that Lenderpurchases muy not pay any clam that
Borrower makes or any claim that is made against Borrower in covmect.on with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pieviding Lender with evidence that
Borrower has obtained insurance as required by Borrowcer's and Lender's agreement. I Lender purchases
insurance for the collaleral, Borrower witl be raspansibie for the costs of thal Z2curance, including interest
and any other charges Lender may impose in connection with the placciment 'of (he msurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the Jnsurance may be added to
Borrowcr's tolal ovistanding balance or obligation The cosls of the insurance may be 1aore ihan Lhe cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower aceepts and agrees to the iorms and covenants conlained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with il

Wilnesses:

— (Seal)
Gregoxy C ~Horrower
ﬂm Aegt ey,
B :Ldget B quhes -Borroser
— . (Seal) (Seal)
Rorraser <Borrower
(Seal) P (Sead)
-Barrower -Borrower
{Seal) (Scal)
-Barrower ~Borrower

7810272550
@:D-EUL)(DDTU]O'I . Page 14 of 15 Form 3014 1/01

P
! 20014-14



JHN 22 2003 LJED ) 09:54 Al FHX HO.

UNOFFICIAL COPY B

J0187241

. (ool
STATE OF g.LE\B% & g} éﬂb@ o County ss:

, a Notary Public in and for said counly ang
statc do hercby cerufy that Greqory C Hughes and Bridget B Hughes Nw BA Jlfb

NS Wiks

L]

persenally known 1o me to be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appeared. before me this day in person, and acknowledged that hershe/they signed and delivercd the said
instruraent as hisfher/their free and voluniary agt, for the uses and purposes thercin set fortl,

Giveu under my hand and official seal, this 22nd day of January, 2003

M

My Commussion }.'vpv:‘;..v) ~ ( 7/ &6

{inds R, Hermano
e Pablic, State of [Hinois
* o enon gap (T1T2006°F

A e g e LR Pt

USASAAPRE ISR R 0%,
U "OFFICIAL SEAL" i
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this22nd day of January, 2003 '
and is’incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Sezin2 Debt (the “Security Instrument”) of the same date given by the undersigned (lhe
"Borrower") w secure the Barrower's Note to ROMETRUST MORTGAGE CORPORATION

(the "Lender") of the sam: date and covering the prapenty described in the Securily Instrument and located
a;2315 Catherine St, Morthbreok, ILLINOIS 60062

{Propeny Address]

The intercst ratc stated on the Note is eailed the "Note Rawe.* The dale of the Note is called the "Nole
Daice.” T understand the Lender may transier hé Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Ing.rument and (s Rider by transfer and who is entitled 1o
receive payments under the Note is called the "Note Helder. "

ADDITIONAL COVENANTS. Tn additionts the covepanis and agrecments i the Security
{astrument, Berrower and Lender further covenant and 7gree as follows (despite anything to the contrary
contained in the Security Instrument ar the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION € LOAN TERMS

At the matunty date of the Natc and Security Instrument (the"Note Maturity Date"), [ will be able 1o
cxtend the Note Matunty Datc 10 February 1, 2033 (the "Extended Maturity
Date") and modify the Note Raie 1o the "Modified Note Rate" deterinined in accordance with Section 3
below if all the conditians pravided in Sections 2 and 5 below arc met (the "Canditional Modification ang
Extension Option'), If those conditions are not met, [ understand that the tfote Holder is under no
obligation 1o refinance the Note or to madify the Note, resct the Note Rate or extzind the Note Malwrity
Date, and that | wil] have 1o repay the Note from my own resources or find a lendec-willing to lend me the
money to repay the Note,

2. CONDITIONS TO OPTION

I T want to exercise the Conditienal Modification and Extension Option, certain conditions must be

met as of the Nate Matrity Date. These conditions are: (a) [ must sl be the owner and occupant of the
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propenty subject 1o the Securily Instrument (the "Propery™); (b) 1 must be current in my monthly paymenis
and cannot have been more than 30 days Jate on any of the 12 scheduled monthly paymicnts immediately
preceding the Note Maturity Date; (¢) there are no hens, defects, or encumbrances against the Properiy, or
other advarse mallers affecting title 1o the Property (except for taxes and special assessments not yet dug
and payaule) arising after the Security instrument was recorded; (d) the Modified Note Rale cannot be
more than 2 pereentage points above the Note Rate; and {e) I must make a wrilten request to the Note
Helder as provided in Scction § below.
3. CALCULALING THE MODIFIED NOTE RATE

The Modified *oi» Rate will be a fixed rawe of intercst equal 10 the Federal Heme Loan Morigage
Corporalion's requiredt ret yield for 30-year fixed rate mortgages subject o a 60-day mandatory delivery
commitinent, plus ong-nalf »~f one percemt (0.5%), rounded ta the nearcst omec-gighth of one percemt
(0.123%) (the "Modified Nore'Bite"). The required net yield shall be the applicable net yicld in effect on
the date and time of day that J «otify the Note Holder of my election to cxeraise the Conditional
Modification and Extension Oprion, If this required ner yield is not available, the Note Holder will
determine the Modilied Note Rate by usizng conparable information,
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as caculated in Section 3 above is not greater than 5 percentage
points above the Note Rate and all other condisons requred n Section 2 sbove are satisfied, the Note
Holder will determine the amount of the monthdy puviaent that will be sufficient to repay in full (2) the
unpaid principal, plus (b) accrued but unpaid interest, pius (c) all other sums [ will owe under the Note and
Securily [nsirument on the Notz Maturity Due (assurrang my monthly paymienis then arc current, as
required under Section 2 above), over the romaining extended term at the Modificd Note Rate in cqual
monthly payments The result of this calculation will be the ziéw amount of my principal and interést
payment cvery month until the Note is fully pad.
5. EXERCISING THE CONDITIONAL MODIFICATION AND EX 1 ENSION OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
advisc me of the principal, accrued but unpaid interest, and all other sums J'am rxpected to owe on the
Note Maturity Datc. The Nate Holder also will advise e that [ may exercise ihe Canditional Modification
and Extension Qption if the condilions in Section 2 above are mef. The Note iHolde=will provide my
puyment record information, together with the name, title and address of the person ripresnring the Note
Holder that 1 must notify in order lo exarcise the Conditional Modification and Extension Cptian I I meet
the conditions of Scction 2 gbove, I nay excreise the Conditional Modification and Extensisp-Optian by
notifying the Note Holder no earlier than 60 calendar days and no later than 45 calendar days prict (o the
Note Maturity Date. The Note Holder will caleulate the fixed Modilied Note Rare based upon the Federal
Home Loan Mortgage Corporation’s applicable published required not yield in effect on the date and time
of day notification Is received by the Note Holder and as calculated in Section 3 gbgve. [ will then have 30
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calendar days to provide the Note Holder with acceptable proof of my required ownership, eccupancy and
property lien stalus, Before the Note Maturity Date the Note Holder will advise me of the new interest rate
(the Modificd Note Rale), new inonthly payment amount and a date, time and place al which [ mast appear
1o sign any docunents required to complete the required Note Rate modification and Note Maturity Date
exicnsics. T understand the Note Holder will charge me a $250 processing fee and the costs associated with
the excrcise of the Conditiona) Modification and Extension Option, including but not Jiruted to the cost of
apdating tic Hitle insurance policy.

BY $GX2«G BELOW, BORRO accepts and agrees 1o e terms and covenants contained in this

(Sealy (Seal)
~Horrower -Borrower
— o (5eal) {Seal)
Do ecwer -Borrower
(Seal) L (Seal)
-Harrower ~Harrower
{Seal) (Seal)
~Jorrowar -Horrower
[Sien Original Only/
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Land in the CITY of NORTHBROOK, COOK, ILLINOIS, described as follows:

LOT | IN SUBDIVISION OF LOT 11 IN NORTHFIELD ACRES, BEING A SUBDIVISION OF THE NORTH 1/2 OF THE
SOUTHEAST 1/4 OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF, RECORDED APRIL 14, 1921 IN T.S. BOOK 5, PAGE 46 AS DOCUMENT NO. 130682
IN COOK COUNTY, ILLINOIS.

PIN(S): 04-09-405-020

Commonly Known As: 2315 CATHERINE STREET

File Number: 02-034178



