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DEFINITIONS

Words used in multiple sections of this documeni are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules repxiding the usage of words used in this document are
also provided 1n Seciion 16,

(A) "Security Instrument” means this document, which is datzo December 23, 2002

logether with all Riders to this dpcument.

(B) 'Borrower” s Maria Garcia and Frank C Garcia, liariied Persong As Their
Separate Egtate

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" js Morigage Electronic Registration Systems, Inc. MERS is 2 separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (838) 679-MERS.
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(D) "Lender" is Bank Qne, N.A.
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Lender is a2 Corporation I
organized and existing under the laws of The United States of America 1
Lendcr's address is 10300 Kincaid Dr., Suite IN1-9032, Fishers, IN 46038 |
\
|

(E) "Note' means the promissory note signed by Borrower and dated December 23, 2002

The Note states that Borrower owes Lender Seventy Thousand and No/100 i
Bollars

{U.S. $70,000.00 ) plus interest. Borrower has promised to pay this debt in regular Petiodic

Payments and to pay the debt in full not later than Tanuary 01, 2033 l!
) "Prorm‘tv means the property that is described below under the heading "Transfer of Rights 1n the
Property." |

(G) "Loan™ means the debt CV1dench by the Note, plus interest, any prepayment charges and late C}Jargcs
due under the Note, 2pd all sums due under this Security Instrument, plus interest.

(H) "Riders" means @il Riders to this Security Instrument that are executed by Borrower. The fo]ldwlng
Riders arc to be executed by Borrower {check box as applicable]:

L] Adjustable Rate Rider | Condominium Rider (] second Home Rider |
: Balloon Rider [_J Planned Unit Development Rider 14 Family Rider !
[ VA Rider [T Piweekly Payment Rider [ Other(s) [specify] !

[
:I
(I) "Applicable Law' means all controiliag) anplicable federal, state and lecal statutes, regulaﬂions,
ordinances and sdministrative rules and orders«:hat have the effect of law) as well as all applicable ‘final,
non-appealable judicial opinions. |
(1) "Community Association Dues, Fecs, and Assessments" means all dues, fees, assessments and pther
charges that are imposed on Borrower or the Propert; by a condominium association, homeoancrs
association or similar orgamzatlon
(K) "Electronic Funds Transfer" means any transfer of {upus. other than a transaction ongmateﬂ by
check, drafi, or similar paper instrwment, which is initiated nr.tugh an electronic terminal, telepjionic
instrument, computer, or magitetic tape so as to order, instruct,-or autherize a financial institution to! tleb:t
or credit an account, Such term includes, but is not limited to, point-oisale transfers, automated |tcllcr
machine transactions, transfers initiated by telephene, wire transters, and sutomated clearmghiousc
transfers. :
(L) "Escrow Items" means those items that are described in Section 3. ;
(M) "Miscellaneous Proceeds' means any compensation, settlement, award of famages, or procceds;lpaid
by any third party (other than insurance proceeds paicl under the coverages described in Section 5) far: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all‘or iy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, er omizsions as tciL the
value and/or condition of the Property. i
(N} "Mortgage Insurance' means inswance protecting Lender agalnst the nonpayment of, or dcfauﬁ on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest undé‘f the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) '"RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) arﬂd its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tinfe to
time, or any additional or successor legislation or regulation that governs the same subject matter. Aslused
in thls Security Instrument, "RESPA" refers to all reguirements and restrictions that are imposed in repard
to a "federally rclated mortgage loan" even if the Loan does not qualify as a "federally related moﬂkgage
loan" under RESPA.
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(@) "Successor in Interest of Borrower™ means anv party that has taken titte to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan,-and al! renewals, extensions and
modifications of the Note, and (ji) the performance of Borrower's covenants and agrccmehts under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in  the
County . [Type of Recerding Jurisdiction)
of Cook [Nume of Recording Jurisdiction):
LOT 27474 GOLD COAST MANOR UNIT NUMBER- 3, BBINC A SUBDIVISION OF .PART OF
THE NORTT.EAST PRACTIONAL 1/4 OF SECTION 19, TOWNSHIP 36 NORTH, RANGE 15,
EAST OF THE/THIRD PRINCIPAL, MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 3019225040 which currently has the address of
1382 Superior Avenua [Sweet]
Calumet City Civ], lllinois 60409 I[Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereaficr siested on the property, and all
easements, appurtenances, and fixtures now or herzafier a part of the preperty. All replacements and
additions shall also be covered by this Security Instrument, All of the fareaning is referred to in this
Security nstrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by BRorrower mn this Security Instrument, but, if necessasy to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the /1phic to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the'Pruperty; and to
take any action required of Lender including, but net limited to, releasing and cancelmy fhis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysdand has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, =xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ’

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pav funds for Escrow ltems
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pursuant to Sectior 3. Payments due under the Note and this Security Instrument shall be made m||U S.
currency, However, if any check or other instrument received by Lender as payment under the Note dr this
Security Instrument is returned to Lender unpaid, Lender may requive that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the followmg fom?Isl as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer's chefk or
cashier's check, provided any such check is drawn upon an institution whose deposits are 1nsurcd'| by a
federal agency, instrumentality, of entity; or (d) Elcclromc Funds Tra.nsfer

bring the Loan current Lender may accept any payment or partial payment msufﬁmem to bring [hl.lLOﬂl‘j
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or ];-amal
payments4n'the future, bur Lender is not obligated to apply such payments ai the time such pavmen s are
accepted. If nach-Periodic Payment is applied as of its scheduled due date, then Lender need nqt pav
inrerest on unapnlier funds, Lender may hold such unapplied funds until Borrower makes payment 1o lpring
the Loan current/if Lorrower does not do so within a reasonable period of time, Lender shall either ':tpply
such funds or return theipto Borrower. |f not applied =arlier, such funds will be applied to the outsta:}dmg
principal balance under the Note immediately prior to foreciosure. No offset or claim which Borgower
might have now or in the fiitre against Lender shall relieve Borrower from making payments due inder
the Note and this Security Instrumeént.or performing the covenants and agreements secured by this Sedumy
Instrument.

2. Application of Payments ¢r Proceeds. Except as otherwise described in this Section 2 all
payments accepted and applied by Lende shall be applied in the following order of priority: (2) inferest
due under the Note; (b) principal due unie: the Note; (¢) amounts due under Section 3. Such pﬂyl’ILients
shall be applied to each Periodic Payment in #iz-order in which it became due. Any rcmaining amounts
shall be applied first to lale charges, second to any siier amownts due under this Security lnstrumemil and
then 10 reduce the principal balance of the Note,

If Lender receives a payment ffom Borrower fo- » delinquent Periodic Payment which mcludes a
sufficient amount to pay any late charge due, the paymert iy be applied to the delinquent paymerﬁ and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment edn be
psid in full. To the extent that any excess exists afier the payment is zipiied to the full payment of ope or
more Periodic Payments, such excess may be applied 1y any late charges dus. Veoluntary propayments jshall
be applied first to any prepayment charges and then as described in the Now i

Any application of payments, insurance proceeds, or Miscellaneous Protesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. !

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pesicdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amount§ due
for: (a) taxes and assessments and other items which can attain priority over this Securityirsirument| as a
Yien or encumbrance on the Property; (b) leaschold payments or ground rents on the Properiy,” if an £ (¢)
premiums for any and all insurance required by Lender under Section 5, and {d) Mortgag: Iusurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Muitgage
Insurance premiums in accordance with the provisions of Section 10. Thesc items are called "Esgrow
Items.” At arigination or a1 any time during the term of the Loan, Lender may require that Commjmnity
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, ﬁ,eg and
assessments shall be an Escrow Item. Berrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender wiives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obiigation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and wiere payable, the amounts
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due for any Escrow Iterns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrowcr is obligated to pay Escrow Ttems directly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any lime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required wider this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2t he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under’ KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaces of expenditures of funure Escrow Ttems or otherwise in accordance with Applicable
Law,

The Funds shali’ %e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entityAircluding Lender, if Lendcr is an institution whose deposits are so insured) or in
any Federal Home L.oan Baik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender “hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or'verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresment is made in writing
or Applicable Law reguires interest to b2 puid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrovier and Lender can agree in wriling, however, thet interest
shall be paid on the Funds. Lender shall giv< iv Borrower, without charge, an annual accownting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. 2c defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower asqequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidaice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escroor, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Yender the amount ncccssary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 mopinly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargss, fines, and impositions
attributable to the Preperty which can amain priority over this Security Instrument. leasehold paymems or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providad.ia Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insoument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory te Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take dLe or
more of the actions set forth above in this Section 4. ||

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Lozan. i

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erect},:d on
the Property insured against loss by fire, hazards included within the term "extended coverage,” anﬁi any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insuzance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the tefm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lergder's
right to disspprove Borrower's choice, which right shall not be exercised unreasonably. Lender| may
require Bortower to pay, in connection with this Loan, either: (a) a one-time charge for flood|zone
determination;, caification and tracking services; or (b) a one-time charge for flood zone detenmination
and certificatioriseivices and subsequent charges each time remappings or similar changes occur yhich
reasonably mighe 4itict) such determination or certitication. Borrower shall also be responsible for the
payment of any fees impoced by the Federal Emergency Managemen: Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. |T

If Borrower fails to maintain any of the coverages described above, Lender may obtain inquL{-anca
coverage, at Lender's option wrs Zorrower's expense. Lender is under no obligation to purchasd any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or inight
not protect Borrower, Borrower's equitv in.the Property, or the contents of the Property, against any|risk,
hazard or liability and might prowde greateror lesser coverage than was previously in effect. B0n10wer
acknowledges that the cost of the insurance ~arerage so obtained might significantly exceed the cdst of
insurance that Borrower could have obtained, Ay amnunts disbursed by Lender under this Section 3|ishall
become additionz| debt of Borrower secured by this Security Instrument. These amounts shall bear injerest
at the Note rate from the date of disbursement and snzii be payable, with such interest, upon notice ffrom
Lender to Borrower requesting payment. I

All imsurance policies required by Lender and renewals of snch policies shall be subject to Lender's
right to disapprove such policies, shall mnclude a standard maortiage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-ine right to hold the policies and 1 ewa]
certificates. If Lender requires, Borrower shall prompily give to Lencer alrecelpts of paid premlumﬁ and
renewal notices. If Borrower obtains any form of insurance coverage, notcstherwise required by Lepdcr
for damage to, or destruction of, the Property, such policy shall include = sréncard mortgage clausg and
shall name Lender as mortgagee and/or as an additional loss payee. i

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leunder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroveer otherwise dgree
in writing, any Insurance proceeds, whether or not the underly(ng insurance was required by Lender, ! hall
be applied to restoration or repair of the Property, if the restoration or repair is economically T=a51blq. and
Lender's security is not lessened. During such repalr and restoration period, Lender shall have ihe rlght to
hold such insurance proceeds wntil Lender has had an opportunity to inspect such Property to easwp the
work has been completed to Lender's satisfaction, provided that such inspection shall be undembken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a spries
of progress payments as the work is completed. Unless an agreement is made in writing or ApplicablefLaw
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borroweq any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procesds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be fessened, the insurance
proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, ‘lw:th
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order prowded for
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigus to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrurnent, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ariouns unpaid under the Note or this Sccurity Instrument, whether or not then due,

6. Occupency, Borrower shall occupy, establish, and use the Property as Borrower's ' principal
residence within/6% days after the execution of this Security Instrument and shall continue to occupy the
Property as Bor/cwir's principal residence for at least one year after the dare of occupancy, unless Lender
otherwise agrees inwriting, which consent shall not be unreasonably withheld, or unless extenuating
circugistances exist whick'a’e beyvond Borrower' s contrel.

7. Preservation, Mcintemancce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i=residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from eteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that (epiir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
cendemnation proceeds are paid in connectica with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the ®roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurmince or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved/of Borrower' s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon_a < inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris on the Property. Lender shall give
Borrower notice ar the time of or prior to such an interior inspection specilying such reasgnable cause.

8. Borrower's Loan Application. Borrower shall be in default (17 during the Loan application
process, Borrower or any persons or entities acting at the direction of @orrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ar statements to Lender
(or failed to provide Lender with material mformation) in connection withi the Loan. Material
representations include, but are not limited to, reprosentations concerming Borrower s o :cupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Intcrest in the Property and Rights Under this Security frstrument. If
{a) Borrower fails 10 perfortn the covenants and agreements containzd n this Security Instrument. {h) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrwment (such as & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, mc!J.ldmg
its secured position in a bankruptey proceeding. Securing the Property includes, but is not llmltéd to,
entering the Property to make repairs, change locks, rep]ace or board up doors and windows, drain jvater
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics tg.u-ned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and Is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any | Ibr all
actions anthorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barfower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interes:, upon notice from Lender to Borrower requq.stmg

ayment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions |f the
lease. 1If Boriawer acquires fee title to the Propcrty, the leasehold and the fee title shall not merge qnless
Lender agiess.0 the merger in writing. '

10, Mor.gege Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall ay’ the premyiums required to maintain the Mortgage Insurance in effect. If, for any refson,
the Mortgage Inswar = coverage required by Lender ceases to be available from the martgage insuref that
previously provided suea.insurance and Borrower was required to make separately designated payments
toward the premiums Z{or wlortgage Insurance, Borrower shall pay the premiums rtequired to dbtain
coverage substantially equivalznt to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowsr of the Mortgage Insurance previously in effect, from an altérnate
mortgage insurer selected by Lsader. If subslant:aliy equivalent Mortgage Insurance coverage ﬂI not
avaijable, Borrower shall continu¢ to ray-to Lender the amount of the separately designated paymentL that
were due when the insurance coveragze ceased to be in effect. Lender will accept, use and retain Ikh&se
payments as a non-refundable loss rese/ve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thes the Loan is ultimately paid in full, and Lender shall n{t be

required to pay Borrower any inlerest or eammgz-on such loss reserve. Lender can no longer requird loss
reserve payments if Mortgage Tnsurance coverage (i the amount and for the period that Lender roquires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums fof Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrover was required to make separately designated
payments toward the premmms for Mortgage Insurance, gorrpwer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a mor-rsfundable loss reserve, until Laners
requireraent for Mortgage Insurance ends in accordance with any /#itten agreement between Borrower and
Lender providing for such termimation or until tecmination is requxred oy | xpphcabfe Law. Nothing i “"i this
Section 10 affects Borrower's obligation to pay interest ar the rate providad.in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchase' the Note) for certain los#es it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot u party to the ) \rorl]gag(_
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from "1ne to time, andllmay
enter into agreements with other parties that share or modify their risk, or reduce losses ~These agreempents
are on terms and conditions that are satisfactory to the mortgage insurer and the other pam (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments usini ANy Sgurce
of funds that the mortgage insurer may have available (which may include funds obtained ﬂo 0 Morlgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any r.ﬂ.n.ilrer,
any other entity, or any affiliate of any of the foregoing, may rceeive (directly or indirectly) amount: that
derive from (or might be characterized a5) a portion of Borrower's payments for Mortgage Insurancg,
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agTeement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien iermed “captive reinsurance.” Further: ‘

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay) for
Moctpage Insurance, or any other terms of the Loun. Such agreements will not increase the ampunt
Borrower will owe for Mortrage Insurance, and they will not entitle Borrower to any refund. Ii
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(b) Any such agreements will not affect the rights Borrowcer has - if any - with respect to the
Mortgage Insurance vnder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated aytomatically, and/or te receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not:lessened,
During such repair and restoration period, Lender shull have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided thar such inspection shall be undertaken promptly. Lender may pay for the
repairs and rostoration in a single disbursement or in a series of progress payments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Troceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Froecads. If the restoration or repair is not economically feasible or Lender' s security would
be lcssened, the Miscelldneous Proceeds shall be applied to the sums sccured by this Security Insinument,
whether or not then due “with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providzdTor in Section 2.

In the event of a total 4aking, destruction, or lass in value of the Property, the Miscellzneous
Proceeds shall be applied 10 the'swns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Botrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property tmmediately befdre the partial taking, destruction, or loss in value 1s equal to or
preater than the amount of the sums secu’ed by this Security Instroment immediately before the partial
taking, destruction, or loss in value, unless ioitower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redausd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the totil amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividid by (b) the fair market value of the Property
immediately before the partial taking. destruction, or losz 1nvalue, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i ~alue of the Property in which the fair market
value of the Property immediately before the partial taking, dzsiruction, or loss in value is less than the
amount of the sums secured immediately before the partial takirg, destruction, or loss in value, unless
Borrower and )ender otherwise agree in writing, the Miscellaneous Troceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then Hue,

If the Property is abandened by Borrower, or if, after notice’t Lender 1o Borrower that the
Opposing Party (as defined in the next scntence) offers to meke an award to-ssttle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice iz ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ol the Property or to the
sums secured by this Security Instrument, whether or not ther due. "Opposing Parey” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hali a v ght of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether eivil or criminal,” is bcgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a detzultand, if
acceleration has occurred, reinstate as provided in Secticn 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or ciaim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the lability of Borfower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings azainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise mfodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the orfginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitles or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiverjof or
preclude the exercise of any right or remedy. .

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covinants
and agrees that Borrower's obligations and liability shall be joint and several. IIowever any Borrower) who
co-signs this Security Instrument but does not execute the Nole (a "co-signer”): (a) is co- SLgmng{ this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property undir the
terms of this Szeurity Instrument; (b) is not personally obligated to pay the sums secured by this Sedurity
[nstrument; and-(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoj amodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen’. i

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who asgumes
Borrower's obligations widzer this Sceurity Instrument in writing, and is approved by Lender, shall dbtain
all of Borrower's rights 2ad benefits under this Security Instrument. Borrower shall not be released [from
Borrgwer's oblizations and tability under this Security lnstriunent unless Lender agrees to such reledse in
writing. The covenants and ajTermaonts of this Seeurity Instrument shall bind (exeept as provid
Section 20) and benefit the successors and assigns of Lender. I

14. Loan Charges. Lender may cha.rge Borrower fees for services performed in connectmnﬂwnh
Borrower's default, for the purpose of proiscting Lender's interest in the Property and rights undc this
Secunty Instrument, including, but not lhu:mu to, anorneys' fees, property inspection and valuation! ifees.
In regard to any other fees, the absence of expirss authority in th]s Security Instrument to charge a splicific
fee to Borrewer shall not be construed as a pratibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruraent or by Applicable Law., !

If the Loan is subject to a law which seis maxinersioan charges. and that law is finally interpreted so
that the interest or other toan charges collected or to be-Crilected in connection with the Loan exceed the
permitted limits, then: (a) any such Joan charge shall be réduced by the amount necessary to redudg the
charge to the permitted limit; and (b) any sums already collected Fom Borrower which exceeded permnitted
limits will be refunded to Borrower. Lender may choose to riake this refund by reducing the prurigipal
owed under the Note or by making a direct payment to Borrower ~if a refund reduces principat, the
reduction will be treated as a partial prepayment without any prepayisnt charge (whether or xot a
prepayment charge is provided for under the Note). Borrower's acceptaiiec-of any such refund made by
direct payment to Borrower will constifute a waiver of any right of action Rorrowsr might have arising out
of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection witn this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruiant shall be deemsid to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrdwers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prc,u"w Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail prm%ptly

notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bénvower's
change of address, then Borrower shall only report a change of address through that specified procegure.
There may be only one designated notice address under this Security Instrurment at any one time. JAny
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's ad ess
stated herein wnless Lender has designated aiother address by notice to Borrower, Any notige i
connection with this Security Instrument shall not be deemed to have been given to Lender until act ally
received by Lender. If any notice required by this Security Instrument is also required under Apph#able
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. \

f
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16. Goverming Law; Severability; Roles of Copstruetion. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremenis and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Porrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Trarsfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
"Interest in the Pioperty” means any legal or beneficial interest in the Property, including, but not limited
1, those beneticisi niterests transferred in 2 bond for deed, contraet for deed, instailment sales contract or
escrow agreemeilt,p< intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part o7 shz Property or any Interest in the Property is sold or transferred (or if Borrower
is not a narurai person ard 4 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender.riay requirc immediate payment in full of all sums secured by this Security
Instrument. However, this of¢oa_shall not be cxcrcised by Lender if such excrcise is prohibited by
Applicable Law,

If Lender exercises this option/ Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days-from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums s=cured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of thit_reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or éemand on Berrower.

19. Borrower's Right to Reinstate After Acccleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement.of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Seeurity
Instrument; (b) such other period as Applicable Law might.specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Scowrity Tnstrament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duednder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-<iner covenants or agreements; (c) pays alt
expenses incurred in enforcing this Security Instrument, including, bitt net limited to, reasonable attorneys'
fees, property inspection and vatuation fees, and other fees incurred tuc lie purpose of protecting Lender's
interest in the Praperty and rights under this Security Instrumens; and (d) 1akes such action as Lender may
reasonably require to assure that Lender's interest in the Property and <izhts under this Seeurity
Instrument, and Borrower's obligation to pay the sums secured by this Security [nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may regure that Borrower pay
such reinstatement sums and cxpenses in ong or more of the following forms, as selsCled by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's'chesk - provided any
such check is drawn upon an institution whose deposits zre insured by a federal agency, instumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security listement and
obligations secured hereby shall remain fully cffective as if no acceleration had occurred. hiowsver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricyance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold ane or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Insrrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires jn connection with a notice of transfer of servicing. If the Note is sold and thereafier the Lij':an s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligitions
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. :
Neither Borrower nor Lender may commence, join, or be jomned to any judicial action (as ei an
individual litigant or the member of a class) that arises from the other party’s actions pursuant t¢ this
Security Instrument or that alleges that the other party has breached any provision of, or any duty ow;ad by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with‘ such
notice given in compliance with the requirements of Section [5) of such alleged breach and afforddld the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, thm” time
period will bC desmed to be reasonable for purposes of this paragraph. The notice of acce]erauoﬁ and
opportunity to curs piven to Bomrower pursuant to Section 22 and the notice of acccleration glv!sn to
Borrower pursuant o Section 18 shal! be deemed to satisfy the notice and opportunity to teke comrective
action provisions of thisGertion 20. L
21. Hazardous Sulsstances. As used in this Section 21:; (a) "Hazardous Substances” are , 058
substances defined as toxic or bazerdous substances, poliutants, or wastes by Envirenmental Law aq the
following substances: gasoline, keiosenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat(rials containing asbestos or formaldehyde, and radioactive matdrials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup" includes any response
action, remedial action, or removal action, as‘dztinec in Environmental Law; and (d) an "Environnjental
Condition” means 2 condition that can cause, conimbute to, or otherwise frigger an Enwronrr“(.nta]
Cleanup. !
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazadous
Substances, or threaten to release any Hazardous Substances;/op ¢r in the Property. Borrower shall nat do,
nor allow anyone else to do, anything affecting the Property (&) thar is in violation of any Env1romental
Law, {b) which creaies an Environtnental Condition, or (¢) which, dusiuithe presence, use, or releasé of a
Hazardous Substance, creates a condition that adversely affects the value Of the Property. The prec#dmg
two sentences shall not apply to the presence, use, or storage on the Preperty of small quantiti' g of
Hazardous Substances that are generally recognized to be appropriate to norral residential uses zu:rd to
maintemance of the Property (including, but not Jimited to, hazardous substances in cunsumer praducta?.
Botrrower shall promptly give Lender written notice of (a) any investigation, tiaim;-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b):i any
Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, release or thnint of
rclease of any Hazardous Substance, and (c) any condition caused by the presence. use ot relcas|of a
Hazardous Substance which adversely affects the value of the Propearty. If Borrower learns, or is nolﬁf ed
by any governmental or regulatory authority, or any prwa!c party, that any removal or other remedlhmon
of any Hazardous Substance affecting the Property is necessary, Borrower shalf promptly take all necegsary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
I

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreemcnt in this Secority Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defuult; (¢) a date, net less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure/proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
ang foreclozure. If the default is not cured on or bhefore the date specified in the notice, Lender at its
option may’ ragquire immediate payment in full of all sums secured by this Security Instrument
without further'd{mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 1o 20i'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lhaiZed to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower siizli pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buzualy if the fee is paid to a third parly for services rendered and the
charging of the fee 15 permitted uader Applicable Law.

24. Waiver of Homestead, In accordanze with lilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois ham estead exemption laws.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained 113 this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Wilnesses: l'}
/évw I|
| %uw, L|Sea1)

Maria Garcia

( /ﬂdﬂ//

:SeaJ)
CTFRANK C/CARCER ,BQ‘F!M,
|
|
§
i!
I
__ " (Seal) {Seal)
Boirower -Boqrower
‘l
!
i
y
(Seal) /s (Seal)
-BorTower -Bafirower
|
j
(Seal) [ ¢ (Beal)
-Borrower -Bor}mwcr
Y
|
i
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STATE OF IL - &// 4 County ss:
I, 6 & Ers, o4 7 | a Notary Public in and for said county and
state do hereby certify that

[l

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

Givenwader my hand and official seal, this

My Commissioil Ciraes:

Notary Public

“OFFICIAL SEAL }?

5 Y NE% F KRISTINE K. SKUMMER
COMM!"&ION EXPIRES 03/29/UA
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