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DEFINITIONS

Words used in multipl>-cections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 27 a-a'21. Certain rules regarding the usage of words used in this document are
also provided in Section 1€.

(A) "Security Instrument” mear=thiz-document, which is dated January 21, 2003
together with all Riders to this documer., .
(B) "Berrower” is KEVIN ROY MULD V2V and JILL A MULDOWNEY, HUSEAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Repistration Systems, Inc. MERS /4 a separate corporation that rs
acling solely as a nominee for Lender and Lender's successors and astigns. MERS is the mnrtgage: .
under this Security Instrument. MERS is organized and existing under the I>ws-cf Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (883) T/2-MERS.
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(D) "Lender” is STR MORTGAGE CORP.

Lenderisa A NEW JERSEY CORPORATION
organized and existing under the laws of THE STATE CF NEW JERSEY
Lender's address is 1250 ROUTE 28, BRANCHRURG, NJ 08876

(E) "Note" means ihe promissory note signed by Borrower and dated January 21, 2003
The Note states that Borrower owes Lender One Hundred Forty Eight Thousand and

- no/100 Dollars
{U.5. $148,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and 1o pay the debi in full not later than February 1, 2033 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property."

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepagment charges and late charges '

due under the Note, and all sums due under this Security Instrument, plus interest.

1) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

‘Ri'lets are to be executed by Borrower [check box as applicable]:

|_=! Adjustable Rate Rider [] Condominium Rider (] Second Home Rider
[_/4 Britnon Rider (] Planned Unit Develapment Rider ] 1-4 Family Rider
V4 Rider (2 Biweekly Payment Rider (] Others) [specify]

(I) "Applicabie Tay" means all controlling applicable federal, state and local statutes, regulations,
ordinances and aam’nizccative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opizions.

(J) "Community Associction Taes, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed ci Borrewer or the Property by a condominium association, homeowners
association or similar organizatior .

(K} "Electronic Funds Transfe:” means any transfer of funds, other than a transaction ariginated by |

check, draft, or similar paper instrunenf, which is initiated through an elecironic {erminal, telephonic
instrument, compuler, or magnelic tape sc’as o order, instruct, or authorize a financial institution (o debit
or credit an account. Such term includes, hat-is not limited to, point-of-sale transfers, automated 1eller

machine transactions, transfers initiated by clephone, wire wansfers, and automated clearinghouse

transfers.
(L) "Escrow Items" means those ilems that are desc ribed in Section 3.

(M) "Miscellaneous Proceeds” means any compensatior, se'tlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid undir Zhe coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnaiorn ar other (aking of afl or any pari of the

Property; {iii) conveyance in lieu of condemnation; or (iv) misiepr/sentations of, or omissions as ta, the

value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender agains’ the nonpayment of, or defaull on,

the Loan.
(0) "Periodic Payment” means the regularly scheduled amount due for (i) | rincipal.and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Seltlement Procedures Act (12 U.S.C. Section 6/ et seq.) and its .

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amcngey from time to

time, or any additional or successor legislation or regulation that governs the same subjelyatrer. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are iriposcd. in regard -

to a "federally related morigage loan” even if the Loan does not qualify as a "federally relite morigage
loan” under RESPA,
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(Q) "Successor in [nterest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exlensions a!nd
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant apd
convey to MERS (solely as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property lacated in the
COUNTY [Type of Recording Jurisdiction]
of CoCK [Name of Recording Jurisdiction}:
IO0T 17 IN O. RUETER AND COMPANY'S TINLEY PARK GRRDENS, BEING A
SUBDIVISION OF THE SOUTH 60 ACRES OF THE WEST 1/2 CF THE NCRTHEAST 1/4
QF SECTTICN 31, TCWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, TLLINOIS.

Parcel ID Number: 28 31 213 0(9 which currently has the address df
17840 66TH AVENUE |Streed]
TINLEY PARK iCigyl, [inois 60477  [Zip Code)

("Property Address”):

TOGETHER WITH all the improvenents now or hereafter erected on the property, and a][
easements, appurtenances, and [ixiures now or Foieclier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s referred to in this
Security Instrument as the "Property.” Borrower widersiands and agrees that MERS holds only legal mlq
to the interests granted by Barrower in this Security .os/uraent, but, if necessary to comply with law or
custom, MERS {as nomince for Lender and Lender’s succsssors and assigns) has the nﬁht lo exeicise any
or all of those interests, including, but not limited to, the 7ight forecFose ang sell the Property; and (o
(ake any action required of Lender including. but not limited 0. eleasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised -ine estate hereby conveyed and has
the right 10 morigage, grant and convey the Property and that the Prupe 4 15, unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally th: title (o the Property against all
claims and demands, subfect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natisnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security-instumint covering real

aperty.
prop UKIIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lats Charges.'
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the-Hote 2d any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Eserow Itoms,
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pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is veturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following [orms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn vpon an institution whose deposits are insured by a
federal agency, instrumentalily, or eatity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or panial payments are jnsufficient to
bring the Loan current. Lender may accept any payment or pardal pavment insufficient to bring the Léan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenss in the future, but Lender is no! obligated 10 apply such payments at the time such payments are
accepied. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrower does not do so within a reasonable period of tinte. Lender shall either apply
such funds or return them to Borrower. If not applied earlier. such funds will be applied to the outstanding
pr.ncipal balance under the Note immediately prier to foreclosure, No offset or claim wliich Borrower
wight have now or in the future against Lender shail relieve Borrower from making payments due under
thedot: and this Secority Instrument or performing the covenants and agreements secured by this Security
Instrameaf.

2 Npruacation of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acespied.and applied by Lender shafl be applied in the following order of priority: (a) interest
due under the 'Norz; ‘b) principal due under the Note; (¢) amouns due under Seciion 3. Such payments
shall be applied t /ack Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to Jaiz-charges, second to any other amounts due under this Security Instrument, and
then o reduce the principal balaice of the Note.

IF Lender receives a piyment_from Barrower for a delinquent Periodic Payment which includes a
sufficient amounl to pay any late charge due. the payment may be applied to the delinquent payment and
the late charge. [f more than one keriod!s Payment is outstanding, Lender may apply any payment received
from Borcawer to the repayment of the Porindic Payments if, and to the extent ihat, each payment can be
paid in full. To the extent that any excess exiris uiter the payment is applied to the full payment of one or
more Perlodic Payments. such excess may e 2y plizd to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and (1en as-doseribed in the Note.

Any application of paymenis, insurance proce s, o. Miscellaneous Proceeds to principal duc under
the Note shall not extend or postpone the due date, o1 cheuige the amount, of the Pericdic Payments. ’

3. Funds for Escrow Items. Borrower shall pay io.Leider on the day Periodic Paymenis are due |
under the Note, until the Note s paid in full, a sum (the "Find: ).t0 provide for payment of amounts dug
for: {a) taxes and assessments and other items which can atiain grio’itv. over this Security Insirument as a
lien or encumbrance on the Property: (b} leasehold payments or groand rents on the Properiy, if any; {¢) -
premiums for any and all insurance required by Lender under Sectixz; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrewer t Lender in Keu o1 the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These iteris are called "Escrow
liems,” At origination or at any tme during the term of the Loan, Lender may rrquire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and wuzh ducs, fees and -
assessments shall be an Escrow Item. Borrower shall prompdy Furnish to Lender all roticss of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unies; Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Burrower's |
abligation to pay o Lender Funds for any or ail Escrow ftems at any time. Any such waiver uy oriy-he
in writing. In the event of such waiver, Borrower shall pay directly, when apd where payable, the £ moun s
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Lender receipts evidencing such payment within such lime period as Lender may require.
Borrower's obligation to make such payments and (o provide receipts shall for all purposes be deemed to
be a covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant lo a walver, and
Borrower fails (o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any sich
amount. Lender may revoke the waiver as to any of all Escrow ltems at any time by 2 notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the naximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of currenl data and
reasonable estimates of expenditures of future Escrow Items or otherwise [n accordance with Applicable
Taw.

The Funds shall be heid in an institution whose deposils are insured by a federal agency,
{nst-ementality, or entity {including Lender, if Lender is an institution whose deposits aré so insured) or in
any Pedpral Home Loan Bank. Lender shail apply the Funds to pay (he Escrow Trems no later than the time
specifizd inder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually

analyz:dg th.e escrow accounl, of verifying the Escrow llems, unless Lender pays Borrower interest on the
Funds and (app!.cable Law permits Lender to make such a charge. Unless an agreement js made in writing -

or Applicable [.4w roquires interest to be paid on the Funds, Lender shall not be required (o pay Barrower
any interest or ez nirgs on the Funds. Borrower and Lender can agree in writing, however, that interest
shal be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RES¢A

If there is @ surplus.sd Yonds held in escrow. as defined under RESPA, Lender shall accounl to ‘
Borrower for the excess funus in aneardance with RESPA. If there is 2 shortage of Funds held in escrow, ‘

as defined under RESPA, Lende! shall nolify Borrower as required by RESPA, and Borrower shall pay to -
Lender the amount necessary to mice g the shoriage in accordance with RESPA, but in no more than 12

monthly payments. If there is 3 deficioar;, of Funds held in escrow, as defined under RESPA, Lender shall .
notify Borrower as required by RESPA, (and Brirower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA /ziin no more than 12 monthly payments. ‘

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges, Liens. Borrower shall pay all taxrs, assessmenis, charges, fines, and impositions -
attributable to the Property which can atiain priority over<nt Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Asso iatidn. Dues, Fees, and Assessmients, if any. To.
the extent that these items are Escrow Items. Borrower shall p2y them in the mannier provided in Section 3

Basrower shall prompily discharge any lien which has pricrity qver this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation securd by the lien in a manner acceptable:
to Lender. but only so long as Borrower is performing such agreement {bh-sontests the Yen in good faith
by, or defends against enforcement of the lien in. legal proceedings whicls in L:nder's opinion operale (o
prevent the enforcement of the lien while those proceedings are pending, bl 071y untit such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Yen to this Security Instrument, [T Lender determines that any part of the Propes1y iv’subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a roficc jdentifying the
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lien. Within 10 days of the date on which (hat notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge Tor a real estate (ax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

the Property insured against loss by fire, hazards included within the term "extended coverage,” and any

other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This Insurance shall be maintained In the amounts (including deductible levels) and for the periods that

Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 3
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject t© Lender's -
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in connection with this Loan, elther; (2) a one-time charge for flood zome -
determination, certification and tracking services; or (b} a one-time chatge for flocd zone determination

and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
réviaw of any flood zone determination resulting from an objection by Borrower.

1= Borrower fails to maintain any of the coverages described above, Lender may obtain Insurance
coverare -2t Lender's option and Borrower's expense. Lender is under no obligation to purchase any

particy!ar © pe or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

not protect >onower, Borrower's equily fn the Property, or the contents of the Property, against any risk,
hazard or liability “ard might provide greater or lesser coverage than was previously in effect. Borrower

acknowledges tha»'th. cost of the insurance coverage 50 obtained might significantly exceed the cost of -

insurance that Borre'»2i could have obtained. Any amounts disbursed by Lender under this Section § shall
become addiional debt of Dorrower secured by this Security Insirument. These amounts shall bear interest
at the Note raie from thé.dzje ¢ disbursement and shall be payable, with such interest, upon nolice from
Lender to Borrower requestiug paymant.

All insurance policies requi'ed by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies. chainclude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss p7yee, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower sha'l piomplly give to Lender all receipts of paid premiums and
renewal notices. If Barrower obtains any 1oy <f insurance coverage, ol otherwise required by Lender.
for damage to, or destruction of, the Property, such-palicy shall include a standard morigage clause and
shall name Lender as mortgagee and/ar as an additi nal lss payee.

In the event of loss, Barrower shall give pronips peiice to the insurance carvier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Vnless Lender and Borrower otherwise agree
in writing, any insurance procceds, whether or not the und(rlyi, insurance was required by Lender. shall
be applied to restoration or repair of the Property. if the restordor or repair is economically feasible and

Lender's security 1s not lessened. During such repair and restaration period, Lender shall have the right to |
hold such insurance proceeds untii Lender has had an opportunily to/irspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such irspection shall be underiaken

promptly. Lender may dishurse proceeds for the repairs and restoration in'a single. payment or in a serfes
of progress payments as the work is completed. Unless an agreement is made in -+riting or Applicable Law
requires interest to be paid en such insurance proceeds, Lender shall not be requ ired to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third/paries, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligatio [ of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, (nv insurance

proceeds shall be applied (o the sums secured by this Security Instrument, whether or not &en due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotlate and seule any available insurance
claim and related matters. If Bosrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the motice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns (o Lender (a} Borrower's rights o any insurance
proceeds in an amount not 1 exceed the amounts unpaid under the Note o this Securily Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable io the
coverage of the Property. Lender may use the insurance proceeds either to repalr ot restore the Property or
to pay amounts unpaid under (he Note or this Security Instrument, whether or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
oltizrwise agrees in writing, which consent shall not be unreasonably withheld. or unless extenuating
Ciicrmstances exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
desi:oy/ damage or impair the Property, allow the Property fo deterioratc or commil waste on the
Propers;. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevem the Praperty from deteriorating or decreasing in value due to iis condition. Unless it s
determined parsind fo Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair Pe Property if damaged to avoid further deterioralion or damage. If insurance or
condemnation procers“are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for rngairing or restoring the Property anly if Lender has released proceeds for such
purposes. Lender may dishurie  roceeds for the repairs and restoration in a single payment ot in a series of
progress payments as the woiK is comoleted. If the insurance or condemnation proceeds are not sufficient

to repair or restore the Property. (Borrawer is nol relieved of Borrower's obligation for the completion of

such repair or restoration.

Lender or its agent may make cearansble entries upon and inspections of the Property. If it has
reasanable cause, Lender may inspect the (inte’ior of the improvements on the Property. Lender shall give °

Borrower nolice at the time of or prior to such o interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower =%a!l be in default if, during the Loan application
process, Borrower or any persons or entities acti\g at'the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleadnig, 7 inaccurate information or slatements to Leader
{or failed to provide Lender with material informuticl) in connection with the Loan. Material
representations include, but are not limited to, representat.ons’concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rignts Under this Security Instrument. If
(a) Borrower fails to perform (he covenants and agreements contained i siits Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Zuperty and/for rights under

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeilure, for

enforcement of a len which may attain priority over (his Security Instrumeri == o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and'pay for whatever is
reasonable or appropriate to prolect Lender's interest in the Property and rights undcr this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andior repairing
the Property. Lender's actions can include, but are not limited lo: (a} paylng any sums secrad by a lien
which has priority over this Security Instrament; (b) appearing in court; and (c) paying reasenable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing (he Froperty includes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pig_es. eliminate building or other code violations or dangerous conditions, and have utilities turned
an or off. Although Lender may take action under this Section 8, Lender does not have o do se and is not
under any duty or chligation to do so. I is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rale from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is an a leaschold, Borrawer shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designatéd payments
to'vard the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
voverage substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantally
(quivaient lo the cast to Borrower of the Mortgage Insurance previously in effect, from an alternate
mo.tes e insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Forrower shall continue to pay to Lender the amount of the separately designated payments (hat
were duc vien the insurance coverage ceased (o be in effect. Lender will accept, use and retain these
payments ac.a rén-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, netwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Earrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments i Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer seleited by Lender again becomes available, is obtained, and Lender requires .
separately designated payixcii- oward the premiums for Morigage Insurance. If Lender required Morigage
Insurance as a condition of ‘makirg-the Loan and Borrower was required to make separately designated -
payments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in affec’ or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ¢ads.n accordance with any writlen agreement between Borrower and
Lender providing for such termination or unti! termination is required by Applicable Law. Nothing in this -
Section 10 affects Borrower's obligation (o pav/interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (¢r any eniity that purchases the Note) for cerain losses it
may incur if Borrower does not repay the Loan -5 agreed. Borrower is not a party to the Morigage

Insurance. .

Maortgage insurers evaluate their total risk on ali sv.n insurance in force from time to time, and may
enter into agreements with other parties that share or modify s'eir risk, or reduce losses. These agreements :
are on terms and conditions that are satisfactory (o the mortyap~ irsurer and the other party (or parties} (o -
these agreements, These agreements may require the mortgage isur s to make paymenls using any source
of funds that the mortgage insurer may have available (which ma; irlsde funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the-}ote, annther insurer, any reinsurer, '
any other entity, or any affiliate of any of the foregoing, may receive (direcily o1 indirecily) amounts that '
derive from {or might be characlerized as) a portion of Borrower's paymer.'s for *vortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing Zoces, If such agreement
provides that an affillate of Lender takes a share of the insurer's risk in exchang: far a share of the
premiums paid to the insurer, 1he arrangement is often termed "captive reinsurance. " Furthir: '

(a) Any such agreements will not affect the amounts that Borrower has agrzed o pay for -
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase (ac amount |
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refun |,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be Jmid te Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of |
the Property, il the restoration or repair is economically feasible and Lender's sccurity is not lessened. .
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds -
until Lender has had an opportunity to inspect such Property (o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the -
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made In writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
ve lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
w'.ether or not then due, with the excess. if any, paid to Borrower. Such Miscellaneous Proceeds shall be
an,iied in the order provided for in Section 2.

i, the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Precesusshall be applied to the sums secured by this Security Instrument, whether or not then due, with -
the ex~:ss, .f any, paid o Borrower.

{n diecvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tha Fiogerly immediately before the partial taking, destruction, or loss in value is equal to or ;
greater than thie aruunt of the sums secured by this Security Instrument immediately before the partial |
taking, destructicn, /or toss in value, unless Borrower and Lender otherwise agree in writing, the sims -
secured by this “Scurity Instrument shall be reduced by the amoumt of the Miscellaneous Proceeds
muliiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destructivz, oo loss in value divided by (b} the fair market value of the Property
immediately before the partial taki=g; destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial tak'ag, distruction, or loss in value of the Property in which the fair market |
value of the Property immediatei; hefrr= the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediitely before the partial taking, destruction, or loss in value, unless -
Borrower and Lender otherwise agree i vriting.. the Miscellaneous Proceeds shall be applied to the sums -
secured by this Security Instrument whether-r 2ot the sums are then due. ‘

If the Property is abandoned by Boriover, or if, after notice by Lender to Borrower that the .
Opposing Party {as defined in the next sentence) oflers'to make an award to settle a claim for damages, .
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eitiici ‘0 vestoration or repair of the Property or to the
sums secured by this Security Instrument, whether or novtbin due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party again= whom Borrower has a right of acticn in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whzhzi civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or (thes material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borruwer can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing ‘ie action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Prrperty or other material
impairment of Lender's interest in the Property or rights under this Security Inziaviaent. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's iverast in the Property
are hereby assigned and shall be paid (o Lender.

All isceﬁlaneous Proceeds that are not applied to restoration or repair of the /s uperty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released, Forbearance By Lender Not a Waiver, Extension oi be time for
payment or modification of amortization of the sums secured by (his Security Instrument granted by Zencer

r
,
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors In Interest of Borrawer. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interesi of Borrower. Any forbearance by Lender in exercising any right or

remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants |

and agrees thar Borrower's obligations and liahility shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a} is co-signing this

Securify Instrument dnly to mortgage, grant and convey the co-signer's interest in the Pioperty under the

terms of this Security Instrument: (b} is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or |

make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes -

Zorrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
al. of Borrower's rights and benefits under this Security Instrument. Borrower shall not be refeased from
Bewawer's obligations and liability under this Securily Instrument unless Lender agrees fo such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Sectins, 23 and benefit (he successors and assigns of Lender.

Y. Voan Charges. Lender may charge Borrower fees for services performed in connection with

Borrower': ds)ault, for the purpose of protecting Lender's Interest in the Property and rights under this
Security Insivurend...including, but not limited to, attorneys' fees, property inspection and valuation fees,

In regard to any rine’ fees, the absence of express authority in this Security instrument to charge a specific -

fee to Borrower sha'i.=ot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prokihited by this Security [nstrument or by Applicable Law.

If the Loan is subje_t to & 2w which sets maximum lean charges, and that law is finally interpreted so
that the interest ar olher war charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a} any swin ican charge shali be reduced by the amount necessary to reduce the

charge to the permitted limil; ar! (b) any sums already collecied from Borrower which exceeded permitted

limits will be refunded te Borrowwr. Zender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial [rep:yrent without any prepayment charge (whether or not a
prepayment charge is provided for under wne *2t¢). Borrower's acceptance of any such refund made by
direct payment t¢ Borrower will constitute a wi iver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower vr Lerder in connection with this Security Instrument
must be in writing. Any natice ta Barrower {n conrecticn wth this Security Instrument shall e deemed to
have been given to Borrower when mailed by first class mail ar when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrawsr-shall constitute notice to all Borrowers
unless Applicable Law expressly requires atherwise. The nouce id'iess shall be the Property Address
unless Borrower has designated a substitute notice address by notiz¢ ¢/ Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a piocedure for reporting Borrawer's |
change of address, then Borrower shall only report a change of address througn that specified procedure. .
There may be only one designated notice address under this Security Ins rumeut at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first ciass <nail 0 Lender's address
stated herein unless Lender has designaled another address by notice to Birraver. Any nofice in
connection with this Security Instrument shall not be deemed to have been given w Viend=i until actually -
received by Lender. If any notice required by this Security Instrument is also required“:ader Applicable -
Law, the Applicable Law requirement will satisfy the corresponding requirement unller |his Security -
Instrument.
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16, Governing Law; Severability, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securlty Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might expliciily or impliciily allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any pravision or clause of this Security Instrument or the Note conflicts with Applicable -
Law, such conflict shall not affect other provisions of this Security Instrument or the Noie which can be .

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b} words in the singuiar shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to |
take any action.

17. Borrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, :
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract far deed, installment sales contracl or
escrow agreement, the intent of which is the transfer of title by Borrower at a future daie (o a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
insriument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applizablz Law, :

V. Lerder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a yericd of not less than 30 days from the date the notice is given in accordance with Section 15
within whitl; Bucvawer must pay all sums secured by this Security Instrument. I Borrower fails fo pay -
these sums prioro the expiration of this period, Lender may invoke any remedies permitted by this |
Security Instrument, wi*iout further notice or demand on Borrower. ‘

19. Borrower's Richt to Reinstate After Acceleration. If Borrower meets cerfain conditions, ;
Borrower shall have the rip'it.*o have enforcement of this Security Tnstrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to Section 22 of (his Security
Instrument; (b) such other period s Anplicable Law might specify for the termination of Borrower's right .
to reinstate; or {c) entry of a ,udgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums winch then would be due under this Security Instrument and the Noie |
as If no acceleration had occurred; (by<:ie-any default of any ather covenants or agreemens: {c) pays all |
expenses incurred in enforcing this Security Jsiziment, including, but not limited to, reasonable attorneys' !
{ees, property inspection and valuation fees, .. -other fees incurred for the purpose of protecting Lender's -
interest in the Propesty and rights under this S.curitv.?sstrument; and (d} takes such action as Lender may
reasonably Tequire to assure (hat Lender's interast i) the Property and rights under this Security |
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Appliciole Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of b2 following forms, as selected by Lender: (a) -
cash; (b) money order; (c) certified check, bank check, (reasvrer's-check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured ov.a federal agency, instrumentality or '
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Porrswer, this Security Instrument and -
obligations secured hereby shall remain fully effective as if no accel'rziion had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grigvance. 1he Nateor 2 partial inlerest in
the Note (together with this Security Instrument) can be sold one or more wines_without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loar’ Cervicer") that callects
Periodic Payments due under the Note and this Security Instrument and perfornis zinir’morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. F.orc-alio might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a ¢kange of the Loan
Servicer, Borrower will be given written notice of the change which will state the name andacdiess of the |
new Loan Servicer, the address to which payments should be made and any other informauon PEIPA -
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this .

Security Instrument or that alleges that the other parly has breached any provision of, or any duty owed by

reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such

notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the .
other parly hereto a reasonable period after the giving of such notice to take corrective action. If -

Applicable Law provides a time period which must elapse before certain action can be faken, that time
period will be deemed to be reasonable for purposes of (his paragraph. The notice of acceleration and
opportunity (o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisly the notice and opportunity to take cormective
aciion provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:. (a) "Hazardows Subsiances" are those
substzaces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folluwiig substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides

and he:picides. volatile solvents, materials containing asbestos er formaldehyde, and radioactive materials; |

(b) "Enviroyma.a2] Law" means federal laws and laws of the jurisdiction where the Property is located that

refate 0 healthy safty or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial «ctivn.or removal action, as defined in Environmental Law; and (d) an "Environmental -

Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything <iivcting the Property (a) that is in violation of any Environmental

Law, (b} which creates an Environmen:=!"czadition, or (c)} which, due to the presence, use, or release of a

Hazardous Substance, creates a condition th= zuversely affects the value of the Property. The preceding

two sentences shall not apply to the preserice, use, or storage on the Property of small quantities of

Hazardous Substances that are generally recognizes’ to L= appropriate to normal residential uses and 1o

maintenance of the Property (including, but not limitud to0. *azardous substances in consumer products).
Borrower shall promptly give Lender written notic: of @' any investigation, claim, demand, lawsuit

or other action by any governmental or regulatory agency o private parly involving the Property and any

Hazardous Substance or Environmental Law of which Bercawer has actual knowledge, (b) any

Environmental Condition, including bul not limited to, any spilling, 'Caking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by ie presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Forrovrer learns, or is notified
by any governmental or regulatory authority, or any private party, that any remevat or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall proion'y take all necessary
remedial actions in accordance with Environmental Law, Nothing berein shall create” @ obligation on
Lender for an Environmental Cleanup,

MULDO1000210323 1000210323 !: [! [ <
Initials? 1
@v-BA(IL) (c010) Page 12 0115 Form 3014 1/0¢



UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the defauit; (b} the action required to cure the default; (c) a date, not less than 30 days fram the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the |
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrewer to acceleration
and foreciosure. if the default is not cured on or before the date specified in the notice, [.ender at its
option may require immediate payment in full of all sums secured by this Security [nstrument .
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender °
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, |
including, but not limited to, reasonable attorneys' fees and costs of title evidence, ‘

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sieurily, Instcument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
refeasiiog his Security Instrumem, but only if the fee is paid ta a third party for services rendered and the
chaiging p"1ne fee is permiited under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under ane, be-virtue of the Tllinois homestead exemption laws,

25. Placement of Cols*Gral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage riquired by Barrewer's agreement with Lender, Lender may purchase insurance
at Borrower's expense to prolec: Lener's interests in Borrower's collateral. This insurance may, but need
not, protecl Barrower's interests. The coverage thal Lender purchases may not pay any claim thal
Borrower makes or any claim that 's mude against Borrower in connection with the collateral. Botrower’
may later cancel any insurance purchasid by Lender, but only after providing Lender with evidence that,
Borrower has obtained insurance as requirer’~y-Botrower's and Lender's agreement, If Lender purchases:
insurance for the coliateral, Borrower will be resporathie for the costs of that insurance, including interest’
and any ather charges Lender may impose in ca mectim with the placement of the insurance, until the
effective date of the cancellation or expiration of the-insiince. The costs of the insurance may be added to;
Borrower's total outstanding balance or obligation. The.crits-of the insurance may be more than the cosi of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and jn any Rider executed by Borrower and recorded with it.

Wiltnesses:
* (Seal)
-Borrower
{Seal)
-Burmvaer
) (Seal) {Seal)
-Borrower -Borrower
o (Seal) (Seal)
-Borrower -Borrower
{Seal) = — (Seal)
-Borrower -Borrower
MULDO10(0210323 1000210323 U
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STATE IN County 88:
, @ Notary l.IbllC in and for said county and
state do h y certily that ROY

mﬁ@mﬂx‘aﬁx&d(\\ A M

»
personally knewn to me to be the same person(s) whose name(s} subscribed 10 the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the sald
instrument as his/her/their frec and veluntary act, for the uses and purposes therein set forth,

Given under my hand and ofTicial seal, this 21st day of «January, 2003

My Commission Expires:

i "OFFICIAL SFA

Lll

f Tina M. Saxton
, Notary Public, State of Hiinojs
My Connnssion Exp., 07/21,’2005
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st dayof  Jamuary 2003
and is incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security Instrument'} of the same date given by the undersigned {"Borrower'} to
secure Borrower's Fixed/Adjusiable Rate Note {the "Note") to
SIB MORTGRGE (ORP., A NEW JERSEY CORPORATICN

£ Lender") of the same date and covering the property described in the Security Instrument and located at:

176840 66TH AVENUE, TINLEY PARK, IL 60477
Property Address]

THE'MOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATc 7J AN ADJUSTABLE INTEREST RATE THE NOTE LUMITS THE
AMOUNT PORROWER S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY OnE TIME.AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVTNANTS. In addition to the covenants and agreements made in the Security
Instryment, Borrower ang Lendrs lyriiier covenant and agree as follows:

A. ADJUSTABLE RATE AND MONT ALY PAYMENT CHANGES
The Note provides for an initial tix/d in errst rate of 5.0000 %. The Note also
provides for a change in the initial fixed rawe #« an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate [ will pay will vh=npz-to an adjustable interest rate on the first day of
February 2008 . and he :dju.ahle interest rate I will pay may change on that.

day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest ratecou’d change, is cailed a "Change Date."
1040210323 MULDO1000210323 ]
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yleld on United States Treasury securities adjusted 1o a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interesi rate by adding
Ty and Three / Quarters percentage points
{ 2.7500 %) to the Current [ndex. The Note Holder will then round the result of this -
ar'ition to the nearest one-eighth of one percentage point {0.125%). Subject 10 the limits stated in Section
4(' be ow, this rounded amount will be my new interest rate until the next Change Date.

1+ Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the-urjaid principal that T am expected 1o owe at the Change Date in full on the Mawrity Date at my |
new interes..ca.e.in substantially equal payments. The result of this calculation will be the new amount of
my monthly paymeut

{D) Limits un ‘ntzrest Rate Changes

The interest rate L.2w required to pay at the first Change Date will not be greater than

1. 0000 % oiuss than 2.7500 %. Thereafter. my adjustable interest

rate will never be increased ¢ decreased on any single Change Date by mare than two percentage points
from the rate of interest I have teen prying for the preceding 12 months. My interest rate will never be
greater than 10.0000 s

{E) Effective Date of Changes

My new interest rate will become efiect ve on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monf*.y-payment date aller the Change Diate until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a nutice ol any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjusta®.ie interest rate before the effective date of any
change. The notice will include the amount of my monthly pymint, any information required by law to be .
given to me and also the title and telephone number of a persur whr will answer any question I may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEEST IM-2ORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustabt: interes! rate under the \erms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shaii r2ad as {ollows:
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Trensfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests ransferred in a bond (or deéd, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a [uture date to a purchaser,

If all or any pant of the Property or any Interest in the Property is sold or transferred {or if
Borrawer is nof a natural person and a beneficial interest in Eormwer is sold or transferred)
without Lender’s prior wrilfen consent, Lender may require immediate paymeni in full of alf
sums secured by this Security Instrument. However, this optien shall not be exercised by Lender
if such exercise is prehibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Sécurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Insirument without further notice or
de'nand on Borrower.

.~ when Borrower's Initial fixed interest rate changes to an adjustable interest rate under the terms
stated 1 Siction A above, Uniform Covenant {8 of the Security Instrument described in Section Bl above
shall then csaze to be in effect, and the provisions of Uniform Covenant i8 of the Security Instrument shall
be amended 2 r2ad 25 follows:

Transf.s ¢ the Property or a Beneficial Interest in Borcower, As used in this Seclion
18, "Interest in’ o Property” means any legal or beneficial interest in the Property, including,
but not limicu to, hnse beneficial interests transferred in a bond for deed, contract for deed,
installment sales coatra t_or escrow agreement, the intent of which is the transfer of litle by
Borrower at a future <ae . a purchaser.

If al or any part of the Praperty or any Interest in the Property is sold or transferred (or if
Borrower is no( a natural [erson and a beneficial interest in gorrow::r is sold or transferred)
without Lender’s prior writien corsent, Lender may require immediate payment in full of all
sums secured by this Security Inzarup ent, However, this option shall not be exercised by Lender
if such exercise is prohibited by Aprlicoble Law. Lender also shall not exercise this option il
(a) Borrower causes to be submitted to ..eider information required by Lender to evaluate the
intended transferee as if a new loan +orc being made 1o the transferee; and (b) Lender
reasonably determines that Lender's seca/ity wi oot be impaired by the foan assumption and
E)at dlhc risk of a breach of any covenant or agriemen in this EeCurity Instrument is acceptable 1o

ender,

To the extent permitted by Applicable Law, Leader may charge a reasonable fee as a
cendition (o Lender’s consent to the loan assumptios: 't 2ader also may require the transferee to
sign an assumplion agreement that is acceplable to Lindel and that obligates the transferee to
keep all the lprornises. and agreements made in the Notc and In this” Security lnstrument.
Borrower will continue to be obligated under the Note ard fius Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate pavrzit in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of nelless than 30 days from
the date the notice is given in accordance with Section 15 within whith Beirewer musi pay all
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sums secured by this Security Instrument. If Borrower fails (o pay these sums prior to the
expiratian of this peried, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowcr accepts and agrees 1o the terms and covenants coniained in this

Fixed/Adjustable Rate Rider, Q@M
. Mw%caﬁ

p I -.we aJILL A urrnwer‘

(A
— ) (Seal) {Seal)
-Borrower -Bocrower
= {Seal) {Seal)
-Barruwer -Borrower'
_ i _(Seal) (Sealy
-Fors wer -Borrawer
1000210323 MULDOLT20Z1N323 0

@:mn (0008) Page 4 of Fomm 3182 1701



