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DEFINITIONS

a ~[077 A
Words used in mmltiple sections of this docunent are defined below amd other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain roles rezara'ng the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument™ means this document, which is datiad December 30, 2002 ,
together with all Riders to this document,
(B) "Borrower” is MARE W. DRESSER, a single man

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatioq taf is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrament. MERS is organized and existing nnder the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48301-2026, el (888) 679-MERS.
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{D} "Lender” is THE ANDERSON FINANCIAL GROUP, INC.

Lender is 2 CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
Lender's address is 827 NORTH MILWAUKEE AVENUE
CHICAGO, ILLINCGIS 60622
(E) "Note" means the promissory note signed by Borrower and dated December 30, 2002
The Note states that Borrower owes Lender Two Hundred Five Thousand and 00/100

Dollars
(U.S. $205,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not [ater than January 1, 2033
(F) "i’mperfv" means the property that is described below under the heading “Tmnsfar of Rights in the
Property "
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Notr, and all sums due under this Security Instrument, plos interest.
(H) "Riders" me~s Al Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be execuiec by Borrower [check box as applicable]:

[__] Adjustable Rate Ride: ;J Condominium Rider [_] Second Home Rider
[ Balioon Rider L% ] Planned Unit Development Rider [ ]is Family Rider
[__] VA Rider [ Bivisskly Payment Rider [} Other(s) [specify]

(I) "Applicable Law" means all controllisg applicable federal, state and local statufes, regulations,
ordinances and administrative rules and ord(rs (hat have the effect of law) as well as all applicable fimal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asressnients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propecy by a condominium association, homeowners
association or similar organization,

(K} "Electronic Funds Transfer" means any transfer or«vuds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated (.ough an electronic terminal, iclephonic
instrument, computer, or magnetic tape 5o as to order, instruct, o7 euthorize 3 financial institution to debit
or credit an acconnt, Such term inchudes, but is not [imited 10, poiri-of-sale fransfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, ‘and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds” means any compensation, scttlement, award of ¢amages, or procesds paid
by any third party (other than insurance proceeds paid under the coverages described In Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all 7« ooy part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omuisuinas as to, the
value and/or condition of the Property.

(N) "Morigage Insurance”™ means insurance protecting Lender against the nonpayment of, o2 Zcfault on,
the Loan.

(0} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 ef s¢q.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or saccessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers t¢ all requirements and restrictions that are imposed in regard
io a "feu:gra};%giwd mortgage loan” even if the Loan does not qualify as 3 "federally refated mortgage
oan" under .

8999064746 D
tniinls; w

@@-sam.) (0010301 Page 2 of 15 For am 1101

‘__._h-:i 2011202



UNOFFICIAL COPY



UNOFFICIAL CORY, 173252

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby motigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assipns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY {Type of Recording Jurisdiction]
of CooK fame of Recording Jurisdiction]:
P N, S B ity b st
Forest Park joity], Iinois 60130 {Zip Code)

("Property Address™):

TOGETHER WITH all the improvemenis now or hereafter erectzd on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the pruperty. All replacements and
additions shall also be covered by this Security Instrument. All of the 1aseruirg is referred to in this
Secuarity Instrument as the "Property.” Borrower understands and agrees that M=0F holds only legal title
to the interests granted by Borrower in this Security Instrument, bui, if necessary to comply with law or
custom, MERS (4s nominee for Lender and Lender's successors and assigns) has the nght: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and cancelig (bis Secarity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, e oot for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanfs with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
. peg{II?ORM COVENANTS, Borrower and Lender covenam and agree as follows:
1. Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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LEGAL DESCRIPTION

Commitment No. 02-41017

LOT 7 IN LINCOLN COURT LOFTS TOWNHOMES RESUBDIVISION PHASE 2, BEING A
RESUBDIVISION OF PART OF BLOCK 22 IN THE SUBDIVISION OF PART OF THE SOUTHEAST
1/4 OF GECTION 12, TOWNSHIP 39 NORTH, RANGE 12, BAST OF THE THIRD PRINCIPAL
MERIDIAN AND THE NORTH 10 FEET OF LOT 23 IN BRUHN'S SUBDIVISION OF BLOCK 22 IN
RAILROAD ADDITION TO THE TOWN OF HARLEM, IN PART OF THE SOUTHEAST 1/4 OF
SECTION 12, TOWNSHUP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payvments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender; () cash; (b) money order; (o) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the focation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymeni or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. It e2ch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
inferest on un?yp‘**%d funds. Lender may hold such unapplied funds entil Borroveer makes payment to bring
the Loan curreny. Yy Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retua tem (o Borrower, If not &gpixed earlier, such funds will be applied to the ouistanding
pringipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the {uture against Lender shall relieve Borrower from miaking payments due under
the Note and this Security Irsirument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leuder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unider the Note, () amounis due under Section 3. Such payments
shall be applied to each Periodic Payment ini the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to @y other amounts doe under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower 1ur a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymuurnay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstard’ugz. Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Pavments if, ard 1o the extent that, each payment can be
paid in full. To the extent that any cxcess cxists afier the paymen is applied to the full payment of one or
more Periodic Payments, such ¢xcess may be applied to any late charg:s due. Vohintary prepayments shall
be applied first to any prepayment charges and then as described in the Not.

Any application of payments, insurance proceeds, or Miscellaneous Frowrads to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the I'&zindic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periotic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri-of amounts doe
for: {a) taxes and assessments and other items which can aftain priority over this Security Jstrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propedy, if any; (C)
premiums for any and afl insurance required by Lender under Section 5, and (d) Mortgage Losurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Muovgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmnity
Assoctation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish 1o Lender all notices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrumers, as the phrase *covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urisr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiimates of expenditures of future Escrow Items or ofherwise in accordance with Applicable
Law.

The Funds sheul be held in an instinution whose deposits are insured by a federal agency,
instrumentality, or entity Zucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bun':. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leader shall not charge Borrower for bolding and applying the Funds, annually
analyzing the escrow account, ¢ verifying the Escrow ltems, undess Lender pays Borrower interest on the
Funds and Applicable Law permits Lepder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest t¢ be paid en the Funds, Lender shall not be reguired io pay Borrower
any interest or earmings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve te Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds beld in escrovi, a defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shorfage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower & ceauired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidomce with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escenw) as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pav .o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 ruont’ily paymemns.

Upon payment in full of all sums secured by this Security Instrunier Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charge, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, teaschold payments or
ground rents on the Property, if any, and Commmmnity Association Dues, Fees, and Assersmonts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid<g {a Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instranent unless
Horrower. (a) agrees in writing to the payment of the obligation secured by the lien in a mantc acceptable
to Lender, but only so long as Borrower is petforming such agreemend; {b) contests the Hen in g9 faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that netice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax werification and/or
reporting service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limifed to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised nnreasonably. Lender may
require Borrower o pay, in connection with this Loan, either: (a) & one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone defermination
and cerlificatinar services and subsequent charges each fime remappings or similar changes occur which
reasonably migltt uffect such determination or certification. Borrower shall alse be responsible for the
pavment of any fies imposed by the Foderal Emergency Management Agency in connection with the
review of any flood zone datermination resulting from an objection by Borrower.

If Borrower fails to zarintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opticu and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverier. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity.in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greasler or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained Aav amounds disbursed by Lender under this Section 3 shall
become additional debi of Borrower secured by 't us Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and soah be payable, with such interest, upon notice from
Lender (o Borrower requesting payment.

All insurance policies required by Lender and rencvwels of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard riortgage clase, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have (v right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give te Yoader all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage’ nol otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include u <tandard morigage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance rorier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Sorower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Gy Lender, shall
be applied to restoration of repair of the Property, if the restoration or repair is econonvical.y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall huve the right to
hold such insurance proceeds until Lender has had an opporiunity to inspect such Property tu cooure the
work has been completed to Lender's satisfaction, provided that such inspection shall be wivanaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lemder may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carricr has offered to settle 3 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns {0 Lender (3) Borrower's righis to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right to any refund of unearned preminms paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Olow ancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Bowrorver' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i weiting, which consent shall not be unreasonably withheld, or uniess exicnuating
circamsiances exist whiyp are bevonad Borrower' s control,

7. Preservation, Murienance and Protectien of the Property; Inspections. Borrower shall not
destroy, damage or impaii the Property, allow the Property to deteriorate or commit waste on ihe
Property. Whether or not Borrowr s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frota deforiorating or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds ate paid in connecton with damage o, or the taking of, the Property, Borrower
shall be responsible for repairing or resioring <1 Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reprurs vnd restoration in g single payment or in a series of
progress paymenis as the work is completed. | the inguance or condempation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon 2.0 inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverzents on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specit ring such reasonable canse.

8, Borrower's Loan Application. Borrower shall be in defawit irduring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave maierially false, misleading, or inaccurate informarosn-or statements 1o Lender
(or failed to provide Lender with material information) in connection with the Loan Material
representations inclode, but are not limited to, representations concerning Borrower' s socupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secority (rsivament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumery, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righes under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited (0, (&) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
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attorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited io,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may take action under this Section 9, Lender does sot have to do 5o and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment.
Py If this Security Instrument is on a leasehold, Borrower shall comiply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Paortzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal! pay the premiums required to maintain the Mortgage Insarance in effect. If, for any reason,
the Mortgage Iiswance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously providid cuch insurance and Borrower was required to make scparately designated payments
toward the premium; for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiralent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to"Burrower of the Mortgage Insurance previously in effect, from an allernate
mortgage insurer selectea by Laonder. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continve ¢ ‘pay to Lender the amount of the separately designated payments that
were due when the insurance coverage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss 13serve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (n@ the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any imterest or caruiogs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coversss-{in the amount and for the period that Lender requires)
provided by an insarer selected by Lender aguin hooomes available, is obtained, and Lender requires
separately designated payments toward the premiume: for Mortgage Insarance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borover was required to make separately designated
payments toward the premiums for Mortgage Insorance, Berrower shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or w0 provide & zoi-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with auv- writien agreement berween Borrower and
Lender providing for such termination or until termination is renv:zed by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providea in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchoces the Note) for certain Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is waf a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fom Ume 10 time, and may
enter into agreements with other parties that share or modify their risk, or reduce lnszes. These agreements
are on terms and conditions that are satisfactory fo the mortgage msurer and the other puiy (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usine any source
of funds that the mortgage insurer may have available (which may include funds obtained fro%.: Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, amy reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoums that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreerments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund,
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatieally, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are herchy
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscelaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and wteranen in a single disbursement or in a series of progress payments as the work is
completed” Urless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required 1o pay Borrower amy infercst or earnings on such
Miscellaneous Frocends. If the restoration or repair is aot economically feasible or Lender's security would
be lessened, the Misc.llaneous Proceeds shall be applied to the soms secured by this Security Instrument,
whether or not then dac, with the excess, if any, paid to Borrower. Such Miscellaneous Procesds shall be
applied in the order provideu for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the soms secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrowe,,

In the event of 2 partial taking, dectruction, or loss in value of the Property in which the fair market
value of the Property immediately be(ore 'the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securet by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bwimwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ve “2duced by the amonnt of the Miscellancous Proceeds
multiplied by the following fracton: (3) the total 2mnunt of the sums secured immediately before the
partial taking, destruction, or loss in valve divided by (b) the fair market valuc of the Property
immediately before the partial taking, destraction, or los i1 value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, Zsstruction, or loss in value is less than the
amount of the sums secured immediately before the partial texiny, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancors Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sunss are then dve,

If the Property 15 abandoned by Borrower, or if, after noticc by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awa.d o seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givin, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair o tue Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ nicans the third pariy
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a.ight of action in
regard to Miscellancous Proceeds.

Borrower shall be in defanit if any action or proceeding, whether civil or crimimal, 15-0¢zun that, in
Lender's judgment, could result in forfeiture of the Property or other material fmpadrmery o Tender's
interest in the Property or rights under this Smnty Instrument. Borrower can cure such a definlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding w be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other maierial
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award ot claim for damages that are attribatable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous that are not applied to restoration or repair of the Properly shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for

payment or modification of amortization of the sums sacured by this Security Instrument granted by Lender
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to Borrower or any Successor in Imerest of Borrower shall not operate to release the lability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise i
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assipns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bormwer who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (&) is co-si thls
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property
terms of this Security Instrument; (b) is not personally obligated fo pay the sums secured by this Semmty
Instrument; und (c) agrees that Lender and any other Borrower can agree fo extend, modify, forbear or
make any ‘accommodations with regard fo the terms of this Security Instrument or the Note without the
co-signer’ s colsent

Subject to fecnrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligriorn: under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's riglts ared benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and uability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and zgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successurs and assigns of Lender.

14. Loan Charges. Lendei ray charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender's inferest in the Property and rights under this
Security Instrument, including, but noi limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of eypress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a poh.biion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security tnstrament or by Applicable Law.

If the Loan is subyject to a law which sets maxitiam loan charges, and that Iaw is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall he ceduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colieried from Borrower which exceeded perniitied
limits will be refunded to Borrower. Lender may choose t¢ muks this refund by reducing the principal
owed under the Note or by making a direct payment to Borover H a refund reduces principal, the
reduction will be treated as a parial prepayment without any’ prep~rwent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acgetance of any such refund made by
direct pavment to Borrower will constitute a waiver of any right of action Descower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection witt this Security Instroment
must be in writing, Any notice to Borrower in ¢onnection with this Security Instiomyvat shall be deemed 1o
have been given o Borrower when mailed by firsi class mail or when actually aolivered to Borrower's
notice address if sert by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The nofice address shall be the Piorerty Address
nnless Borrower has designated 2 substitute notice address by notice to Lender. Borrower stabl promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Sorrowet’s
change of address, then Borrower shall only report a change of address through that specified procelure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hereini unless Lender has designated another address by netice to Borrower. Any notice in
connection with this Security Instruroent shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Censtruction. This Secority Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in the singnlar shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Truosfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i Uiz Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneZic'al interests transferred in a bond for deed, comtract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or anrypar, of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoa wi! 4 beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lendes’ may require immediate payment in full of all sums sccured by this Security
Instrument. However, this ozion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. _

If Lender exercises this optior, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 duys from the date the notice is given in accordance with Section 15
within which Borrower must pay all -ums secured by this Security Instrument. If Borrower fails fo pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or de nnad on Borrower,

19. Borrower's Right to Reinstate Afuwr Acceleration. I Bormrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of; (a) five days before sule of the Propetty pursuant 1o Section 22 of this Security
Instrurent; (b} such other period as Applicable Law mugh. zpecify for the termination of Borrower's right
to reinstate; or (¢} entry of a judgment enforcing this Secority Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc vid<r this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any «thzr covenants or agrecments; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, out r+t limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the rurpose of protecting Lender's
interest in the Property and rights under this Security Instroment; and (¢} /s%2¢ such action a8 Lender may
reasonably requirc to assute that Lender's imterest in the Properly ano’ rights under this Security
Instrument, and Borrower's obligation to pay the suras secured by this Securigy Tnstrament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may roquize that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as elected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's clieck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insvctrentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Irstrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nofice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instramem and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 0 a snooessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions putsoant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Tustrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereio a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, thai time
period will oe decmed to be reasonable for parposes of this paragraph. The notice of acceleration and
opportunity to cire given to Borrower pursuamt to Section 22 and the botice of acceleration given to
Borrower pursusst t2 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions uf'tirs Dection 20.

21, Haeardous Sv'sinces. As gsed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic o¢ hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, “ciosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, wuerials containing asbestos or formaldehyde, and radioactive materials;
{(b) "Environmental Law" means federis Ins and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentat yrotection; (¢) "Environmental Cleatwp® includes auy response
action, remedial action, or removal action, s 0:fined in Environmental Law, and (d) an "Environmental
Condition” means a condition that can causk. contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o1 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property«a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dn= to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valae of the Property, The preceding
two sentences shall not apply to the presence, use. or storage on to= Ploperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to ‘noimal residential vses and o
maintenance of the Property (including, but not limited to, hazardous substances 24 consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clam, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Tioperty and any
Hazardous Substance or Environmental Law of which Borrower has actual kmewlidee. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or ridease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is woutfied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamp.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise)l, The notice shall specify: (a)
the default; (b) the action required to cure the default; (<) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resalt in acceleration of the sums secared by
this Security Instrument, foreclosure by judicial proceeding and saje of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to asgsert in the
foreclosure proceeding the non-existence of a default or any other defense of Berrower to acceleration
and foreclosnre, If the default is not cured on or before the date specified in the notice, Lender at ifs
option may r.quire immediate payment in full of all sums secured by this Security Instrument
without furtbcr demand and may fereclose this Security Instrument by judicial preceeding. Lender
shall be entitle #4 2ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nocbiaited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pay aent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumed. s only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24, Waiver of Homestead. [n accordace with Mlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois bomeread exemption laws,

25. Placement of Collateral Protection Insuranc. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieeraent with Lender, Lender may purchase insurance
at Horrower's expense to protect Lender's interests in Buirswer's collateral. This insurance may, but need
not, protect Borrower's inferests. The coverage that Leidar purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ¢r nection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only ofier providing Lender with evidence that
Baorrower has obtained insorance as required by Borrower's and Lend:r's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of io% insurance, including interest
and any other charges Lender may impose in connection with the placemens &f the insyrance, until the
effective date of the cancellation or expiration of the insurance, The costs of the rsozance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may he more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees o the terms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it,

Witnesses:

MARK W. DRESSER ~Borrower
(Seal)
~Bervower
= (Seal) {Seal)
~Bosrower Borrower
Sea) (Seal)
~Borrower ~HBorrower
(Seal) . (Seal)
~Borrower ~Borrower
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CM/ County ss: C’@O
. a Notary Public in and for said county and

K W. DRESSER

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thl he/She/they signed and delivered the said
instrument 45 _hiséfer/their free and voluntary act, for the uses and purposcs therein set forth.

Giverruader my hand and official seal, this 30th day of Decenber, 2002

My Commissio Fxnires:

"OFFICIAL - :
EEN 15 COOK |
l\%i}%?&%ﬁ STATE G+ LLINCIS

MY COMMISSION EYPIRES 6/ 472004
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30¢h day of
December, 2002 , and is incorporated into and shall be
deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed (the "Security
Instrament”) of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note to
THE ANDV.OSON FINANCIAL GROUP, IRC.

(the
"Lender”) of the gy date and covering the Property described in the Security Instrument and located at
210 DRSTLAINES, UNIT F, Forest Park, ILLINOIS 60130

[Property Address]
The Property includes, but is not Linuited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areat and facilities, as described in THE COVENANTS, CONDITIONS
AND RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a part of a planned unmit development known as
LINCOLN COURT LORTS TOWNHOMES

[Name of Plaaned Uniivelopment]
(the "PUD"). The Property also includes Borrower's intereat {n the homeowners association or equivalent
entity owning or managing the common areas and facilities of tue #UD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's inferest,

PUD COVENANTS. In addition to the covenanis and agreeme:ts nade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's silizztions under the PUD's
Constituent Documents, The "Constituent Documents® are the (i) Derinmation; (i) articles of
imcorpoTation, trust instrumend or any equivalent document wiich creates the Owner( Association; and (i)
any by-laws or other rules or regulations of the Owners Association. Borrower shal prowntly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "hlanket® policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (ircluding deductible levels), for the periods, and
against loss by fire, hazards incloded within the term "extended coverage.” and any other hazards,
including, but not limited to, earthguakes and floods, for which Lender requires insurance. then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly preminm
installments for property insurance on the Property; and (ii) Borrower's obligation under Section 5 to
maintain pioverty insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is previded by the Owners Association policy.

What Lencer ceauires as a condition of this waiver can change during the term of the loan.

Borrower shill pive Lender prompt notice of any lapse in required property insurance coverage
provided by the master o7 hlanket policy.

In the event of a distrivvtion of property insurance proceeds in licu of restoration or repair following
a loss 1o the Property, or fo ~zanmon areas and facilities of the PUD, any proceeds pavable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the
Security Instrument, whether or oot inen due, with the excess, if any, paid to Borrower.

C. Public Liahility Insurance. Dortywer shall take such actions a8 may be reasonable fo insure that
the Owners Association maintaing a pvblic liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation, The proceeds of ary award or claim for damages, direct or consequential,
payable fo Borrower in connection with any coudemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or £r avy conveyance in lieu of condemnation, are bereby
assigned and shall be paid to Lender. Such proceeds cha'l be applied by Lender 1o the sums secured by the
Security Instrument as provided in Section 11

E. Lender's Prior Consent, Botrower shall not, esnipi-after notice 10 Lender and with Lender's
prior written consent, either partition or subdivide the Prope:rv or consent to; (i} the abandonment or
termination of the PUD, except for abandonment or termination rarired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking vy corZomnation or eminent domain, (i)
any amendment to any provision of the "Constituent Documents” if th privision is for the express benefit
of Lender; (iii) termination of professional management and assumption of ss!{-management of the Owners
Association; or (iv) any action which would have the effect of rendering o public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when Jpe/ then Lender may pay
them, Any amounts disbursed by Lender under this paragraph F shall become addiiunal debt of Borrower
secured by the Security Instrument. Usnless Borrower and Lender agree to other terms of yayment, these
amounts shall bear interest from the date of disbursement af the Note rate and shall &< javable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

mbM G)(D&M/ (Seal) (Seal)

MARK W. DRESSER ~Borrower «Borrower

s {Seal) {Seal)
-Berrower ~Borrower
. (Seal) (Seal)
B ars -Borrawer
{Seal) £ {Seal)
-Borrower -Borrower
999064746
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