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DEFINITIONS

Words used in multiple sections of this document are defined beisw and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words use { in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JANUARY 174, 2003 , together with
all Riders to this document.

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS :( \7;{/]/
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(B) "Borrower" is

DAVID JOHNSTON, ¢f S| m\jie nGaN -

Borrower 75 the mortgagor under this Security Instrument.
(C) "MERSY j; Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a norince for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Insicus.rzi. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of 1*/0. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
(D) "Lender" is
AMERICA®S WHOLESAJE - LENDER
Lenderisa CORPORAT1ON
organized and existing under ‘he avsof NEW YORK
Lender’s address is

P.0. Box 660694, Dallas,  TX 75266-0694 .
(E) "Note" means the promissory ~ote signed by Borrower and dated JANUARY 14, 2003 . The
Note states that Borrower owes Lender
ONE HUNDRED FIVE THOUSAND and G0/700
Dollars (U.S. $ 105,000.00 ) plue ‘aterest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full no_ later than FEBRUARY 01, 2023
(F) "Property" mecans the property that is descrived below under the heading “Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Nole, plus irterest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instro-aert, plus interest.
(H) "Riders" means all Riders to this Security Instrumerdt net are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable}: -
{1 Adjusuble Rate Rider [X ] Condominium Rider [ !second Home Rider
Balloon Rider [_] Planned Unit Development Rider L1 Family Rider
VA Rider ] Biweekly Payment Rider PR Oaer(s) [specifyl
0

(D " Applicable Law™ means all controlling applicable federal, state and local st7. s regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicatiz final, non-appealable
judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, asr¢ssinents and other
charges that are imposed on Borrower or the Property by a condominium association, hon.eov/aets association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction origirat~d by check,
draft, or similar paper instument, which is initiated through an electronic terminal, telephonic! instument,
computer, or magnetic tape so as to order, instrucl, or sauthorize a financial instimtion to debit or cewlit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by tclephone, wire wansfers, and automated clearinghouse transfers.

{L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section for: (i)
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damage to, or destruction of, the Property; (ii} condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Prrivdic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus-ii) any amounts under Section 3 of this Security Instrument.

(P) "RES~A" means the Real Estate Seulement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
implementic ¢ rogulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional Or successor legislaion or regulation that governs the same subject matter. As used in this
Security Instrunicri, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related niortsaze loan”™ even if the Loan does not qualify as a "federally related mortgage loan” under
RESPA.

(Q) "Successor in Intere.t of Borrower' means any party that has taken title to the Property, whether or not
that party has assumed Borrow~:’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TE:E PROPERTY

This Security Instrument secures to/wemler: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the nerformance of Borrower’s covenants and agreements under this
Security Instrument and the Note. (For this purpose, Bomrower does hereby mortgage, grant and
convey to MERS (sclely as nominee for Leride: and Lender’s successors and assigns) and 10 the successors and
assigns of MERS, the following described propretv located in the

COUNTY of COQK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A™ ATTACHED HERETO AND MaD'. A PART HEREOF.

Parcel ID Number: 27153010281043 which currewtly has the address of
9305 WHITEHALL LANE. ORLAND PARK
[Street/City]
Ilinois 60462 ("Property Address"):
[Zip Code]

»

TOGETHER WITH all the improvements now or hereafter erected con the property, and all easements,
appurtenances, and fixures now or hereafter a part of the property. All replacements and additions shzd 2'so be
covered by this Security Instument. All of the foregoing is referred to in this Security Instrumeni as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary o comply with law or custom, MERS (as nominee for

Lender and Lender's successors and assigns) has the tright: to exercise any or all of those irmsts, :‘?cluding,
inkials:
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumb.ances of record. Borrower warrants and will defend generally the title to the Property against all
claims au:Z demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants 'with limited variations by jurisdiction (o constitute a uniform security instrument covering real

propesty.

UNIFORM CO vENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of ‘Priavipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges duc mnder the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due und :x ¥ie 2lote and this Security Instrument shall be made in U.S. currency. However,
if any check or other insprumen? received by Lender as payment under the Note or this Security Instrument is
retumed to Lender unpaid, Lender nay 1 3quire that any or all subsequent payments due under the Note and this
Security Instrument be made in one > mnrte of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, {rea’urer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insvreo by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deerned received by Lender when received al the location designated in the Note or at such
other location as may be designated by Lender in /ccordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the paymer* or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial [ayraent insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymenis in the
futre, but Lender is not obligated to apply such paymen.s at the tdme such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Tierazr need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes pay aent to bring the Loan current. If Borrower
does not do so within a reasonable period of ome, Lender shaii eithe--apply such funds or retun them to
Bormrower. If not applied earlier, such funds will be applied to the outsfandit.g principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower niigh. have now or in the Future against
Lender shall relieve Borrower from making payments due under the Noe.znd this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described 7., diie Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priorily: () interest due under the
Note; (b) principal due under the Note; {c) amounts due under Section 3. Such paya ents shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall Y'¢ ay plied first to late
charges, second to any other amounts due under this Security Instrument, and then to redico.the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment wliiclh includes a
sufficient amount 10 pay any late charge due, the payment may be applied 10 the delinquent pay nent and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment receiv=! from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full,
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymenis shall be applied first 1o
any prepayment charges and then as described in the Note.

Inittals:
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, untl the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes aru assessments and other items which can attain priority over this Security Instrument as a lien or
encur.tamrce on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and a)’ nisurance required by Lender under Section 5; and (d) Morngage Insurance premiums, if any, or any
sums payat.e 'y Bormower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Iiems.” At origination or at any time during
the term of the L.u2n; Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrawiroand such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish o Lender all‘notc2s of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless berde: waives Borrower’s obligation to pay the Funds for any or all Escrow Iiems.
Lender may waive Bonower’s abligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in “vrif pr. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for anv'fscrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furmish to Ler.der receipts evidencing such payment within such time peried as Lender
may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreemeit contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borruver is nbligated to pay Escrow Items direcily, pursuani to a waiver,
and Borrower fails to pay the amount due {c: = Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall the1 be obligated under Secton 9 to repay to Lender any such
amount. Lender may revoke the waiver as to ary o all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocztion. Borrower shall pay to Lender all Funds, and in such
amournts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in 2. amount (a) sufficient to permit Lender t© apply the
Funds at the time specified under RESPA, and (b) not to cxlevd the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dre un the basis of current data and reasonabie
estimates of expenditures of future Escrow Items or otherwise in'ac.ordance with Applicable Law.

The Funds shall be held in an institution whose deposits ais insures hy a federal agency, instrumentality, -

or entity (including Lender, if Lender is an institution whose deposits ‘are s» insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items o~ Jzier than the time specified under
RESPA. Lender shall net charge Borrower for holding and applying the Fu'«ls annually analyzing the escrow
account, or verifying the Escrow Items, uniess Lender pays Borrower inlerest-opn die Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing zr Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any irierest or eamings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be yari on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by B=SrMA.

If there is a surplus of Furds held in escrow, as defined under RESPA, Lender shall acer ort to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in esrco ¢, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pa; 1~ Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than( 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompdy refund to
Bormrower any Funds held by Lender.

Inmau:w
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can autain pricrity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

porrower shall promptly discharge any lien which has priority over this Security Insgument unless
Borruer: (a) agrees in writing to the payment of the obligation secured by the lien in a2 manner acceptable to
Lender, bint only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends 1g2 nst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcemen’ ot the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures fiom the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrumea-If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on v p*ch that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in thiz Section 4.

Lender may require [3or.ovver to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in coraection with this Loan,

5. Property Insurance. Borow r shall kee¢p the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited (0, -:arthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the ar.ouals (including deducrible levels) and for the periads that Lender
requires. What Lender requires pursuant w ne preceding sentences can change during the term of the Loan.
The insurance carrier providing the insuraice shall be chosen by Borrower subject to Lender's right ©
disapprove Bormmower's choice, which right raall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, «ith~x: (a) a one-time¢ charge for flood zone determination,
certification and wracking services; or (b) a one-titae barge for flood zone determination and certification
services and subsequent charges each time remappin;s ~r similar changes occur which reasonably might
affect such determination or certification. Borrower shal' al: o be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency ‘a_-uhnection with the review of any flood zone
determination respiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages acscribes cbove, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender (s undecr no ocbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cuver Lender, but might or might not
protect Borrower, Borrower’s eguity in the Property, or the contents of t'ro )roperty, against any risk, hazard
or liability and might provide greater or lesser coverage than was rueviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sguilizantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additonal debt of Borrower secured by this Security Instrument, These anr unts shail bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sioi~ctto Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall ‘azin= Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policie: aud renewal
certificates. If Lander requires, Borrower shall promptly give to Lender all receipts of paid prenivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage lo, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Inltials:
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomrower. Unless Lender and Borrower cotherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lend~c'o security is not lessened. During such repair and restoration period, Lender shall have the night to
holud suza insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has bee’s completed o Lender’s satisfaction, provided that such inspection shali be undertaken promptly.
Lender ray Jisburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as che work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be pa’t vn such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such..preczeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurar.cr proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasiff2-or Lender's security would be {essened, the insurance proceeds shall be applied to
the sums secured by this Scourity Insbrument, whether or not then due, with the excess, if any, paid 10
Bomower. Such insurance | ror.e-4s shall be applied in the order provided for in Section 2.

If Borrower abandons th: Pronerty, Lender tnay file, negotiate and scttle any available insurance claim
and related mauers. If Borrower ¢oes 1ot respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claito._then Lender may negotiate and seutle the claim. The 30-day period will
begin when the notice is given. In ith:r event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lindzr {a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under e »-of= or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 0 any refund ¢f une=mmed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such r'ghts are applicabie to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair ¢=.reziore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then dv..

6. Occupancy. Borrower shall occupy, establish, aid ise the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrurrent and shall continue 0 occupy the Property as
Borrower’s principal residence for at least one year after tie ante of occupancy, unless Lender otherwise
agrees in writng, which consent shall not be unreasonably wj.b*eld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Prescrvation, Maintenance and Protection of the Prajerty, mspections. Bomrower shall niot
destroy, damage or impair the Property, allow the Property to deterigia”. or commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall mainiair the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Uriese 1t is determined pursuant 1o
Section 5 that repair or restoration is not economically feasible, Borrower shall (n omistly repair the Propedy if
damaged 0 avoid further deterioration or damage. If insurance or condemmuaticn, proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be recronsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may aisburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymeapt. -5 the work is
completed. If the insurance or condemnation proceeds are mot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoraac..

Lender or il agent may make reasonable entries upon and inspections of the Propeity. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender si:2il give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

inllals:
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower OF any persons or entities acting at the direction of Borrower or with Barrower’s knowledge or
consenl gave materially false, misleading, or inaccurate information or smtements to Lender {(or failed o
provide Lender with material information) in connection with the Loan. Material representations include, but
are no’ Lmited to, representations concerning Borrower’s occupancy of the Property as Bormower's principal
residence.

9. Pcotection of Lender’'s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrov er ails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal procecunnig that might significently affect Lender's interest in the Property andfor rights under this
Security Instruiorae (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a 4dr» which may atain priority over this Secwrity Instrument or to enforce laws or
regulations), or (c) Boapswer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriit=-to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecring and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actios rarinclude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Justrument; (b) appearing in court; and (¢) paying reasonable attomeys' fees to
protect its interest in the Property 7ad/cy rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace Or hoard up doors and windows, drain water from pipes, eliminate
building or other code violations or dargeraus conditions, and have atilitics twmed on or off. Although
Lender may take action under this Section 9 [ender does not have to do so and is not under any duty or
obligation 1o do so. It is agreed that Lender 'ncurs no liability for not taking any or all acHons authorized
under this Section 9.

Any amounts disbursed by Lender under ihis fection 9 shall become additional debt of Borrower
secured by this Security Instrument. These amountt shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upun notice from Lender to Borrower requesting
payment.

If this Security Insgrument is on a leasehold, Borrower £2@” comply with all the provisions of the leasc.
If Borrower acquires fee title to the Property, the leasehold ai:d/ihe fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insura: ce at a condition of making the Loan,

Borrower shall pay the premiums required to mainiain the Mortgage imsriance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be availal w 'rom the morigage insurer that
previously provided such insurance and Borrower was required to make s7paritely designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiwrs i<grired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost sulstantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alte rmate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avail.ole, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were duc when-the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymenis as a nor‘re”wdable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uldmately paid in full, and Lender shall not be required to pay Borrower any interes| or eamings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance covesaze (in
the amount and for the period that Lender requires) provided by ar insurer selected by Lender again vecomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
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Insuratice. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separatcly designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any writen agreement
betwren. Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Mything in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Moungage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if F orr ywer does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgr<c insurers evaluate their tolal risk on all such insurance in force from time to time, and may
enter into agicoyrictits with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and condyons that are satisfactory to the mortgage insurer and the other party (or partics) to these
agreements. These agrcements may require the mortgage insurer to make payments using any source of funds
that the mortgage insu er-may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these 2 gre2monts, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate o any of the foregoing, may receive (directly or indirecdy) amounts that derive
from {or might be characterized 755) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the moi'eage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of (ne .nsurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termea "cajtive reinsurance." Further:

{a) Any such agreements will nc. uffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms )f the Loan, Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, ar.d th:y will not entitle Borrower to any refund.

{b) Any such agreements will not affecy the ~ights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protzct’on Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to cecaest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminatey - .o01>matically, and/or 1o receive a refund of any
Mortgage Insurance premiums that were unearned at the tiar of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeivure. -All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender.

If the Property is damaged, such Miscellanepus Proczeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Leadel"s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold sach Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property o ensure the woik 'as Deen completed to Lender’s
satisfaction, provided that such inspecton shall be undertaken prompily. Lends wisy pay for the repairs and
restoration in a single disbursement or in a series of progress paymenis as the worl s completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellar.cous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessenad, ‘iie-Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not tier ‘aue, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the orde: provided for in
Section 2.

In the event of a iotal taking, destruction, or loss in value of the Property, the Miscellaneou’: P oceeds
shall be applied o the sums secured by this Security Insument, whether or not then due, with the cxcess, if
any, paid to Bomrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Secw’.y  Insrument shall be reduced by the amount of the Miscellaneous Procesds maltiplied by the
follbwing fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss 7 value divided by (b) the fair market value of the Property immediately before the partial taking,
destructio’s, 0. Joss in value. Any balance shall be paid to Borrower.

In the evenl of a partal taking, destruction, or loss in value of the Property in which the fair market
value of the Ciepeity inmediately before the partial taking, destruction, or loss in value is less than the
amount of the seme secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender orherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secuniy frstrument whether or not the sums are then due.

If the Property is aband=ned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next s~.n*ziace) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 20 davs after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds (ithe: to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party azai’.st whom Borrower has a right of actien in regard to Miscellaneous
Proceeds.

Bormmower shall be in default if any ac”:cn or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeilre ¢ f the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instnmen. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, v causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeitur. »f the Property or other material impairment of
Lender’s interest in the Property or rights under this Securir; Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lenser s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratisr-or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a V./aiver. Extension of the time for
payment or modification of amortization of the sums secured by this Scourity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to e’ ase the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to com:nerce proceedings against any
Successor in Interest of Borrower or 10 refuse to extend time for payment or cucrv/ise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by (1= original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising anv right or remedy
including, without limitarion, Lender’s acceptance of payments from third persons, enti.es or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of 20 preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower fov=nants and
aprees that Borrower’s obligations and liability shall be joint and several. However, any Bcmrower who
co-signs this Security Insgument but does not execute the Note (a "co-signer"): (a) is co-signing this J/curity
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally cbligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Insttument. Bommower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writinr,. The covenants and agreements of this Security Insorument shall bind (except as provided in Section
20} and tenefit the successors and assigns of Lender.,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s d:fault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Insoiment, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard o any uur T fees, the absence of express authority in this Security Instrument to charge a specific fee
10 Borrower shail no*’he construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly probioried by this Security Instrument or by Applicable Law.

If the Loan is subizri'to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other los= charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any ¢’ loan charge shall be reduced by the amount necessary to reduce the charge
1o the permiied limir; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lener 1yay choose to make this refund by reducing the principal owed under
the Note or by making a direct povment to Borrower. If a refund reduces principal, the reduction will be
weated as a partial prepayment withcut any prepayment charge (whether or not a prepayment charge is
provided for ander the Note). Borrower s acc:ptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of actita "-omrower might have arising out of such overcharge.

15, Notices. All notices given by Borrov’er or Tender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connecion 'vith this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by first class rmail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Eorowver shall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The ncuce address shall be the Property Address unless
Borrower has designated a substilute notice address by arace to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies < riucedure for reporting Borrower's change of
address, then Borrower shall only report a change of address t.roaph that specified procedure. There may be
only one designated notice address under this Security Instrumeait at any-one time. Any notice t0 Lender shall
be given by delivering it or by mailing it by first class mail to Lendir’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in counrction with this Security Instrument
shall not be deemed to have been given to Lender until actually received b/ 1s.nder. If any natice required by
this Security Instrument is also required under Applicable Law, the Applicab’: L uw requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Iasir nacnt shall be governed
by federal law and the law of the jurisdiction in which the Property is located. AV rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of s.pplicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or iL.mi k’ de silent, but
such silence shall not be consmued as a prohibition against agreement by contract. In ths e snt that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, sucn cpnflict shall
not affect other provisions of this Security Instrumem or the Note which can be given effect' withnul the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchide
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 10 1ake
any action. -
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract Or escrow
agreeracat, the intent of which is the transfer of tile by Borrower at a future date to a purchaser.

It ad) or any part of the Property ar any Interest in the Property is sold or transferred (or if Borrower is
not a nz2-arz-nerson and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lenier may require immediate payment in full of all sums secured by this Security Instrument.
However, thi7 oy ion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender -eicises this option, Lender shall give Bommower notice of acceleration. The notice shall
provide a period of Lot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowrc riust pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expi~ion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further n~dse or demand on Bomrower.

19. Borrower’s Rignt tv Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right 20 hav= enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days befre sile of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Tav-might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing th's “ecurity Instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due vader this Security Instument and the Note as if no acceleration
had occurred; (b) cures any default of any ri5ce covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, includirg, bzl not limited to, reasonable attormeys’ fees, property
inspection and valuation fees, and other fees inc ured for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instumes; and (d) wakes such action as Lender may reasonably
require 1o assure that Lender’s interest in the Propeios and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this {iecurty Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may riquire that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selccr2d by Lender: (a) cash; (b) money order: (c)
certified check, bank check, weasurer’s check or cashier’s check,/ rzovided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumenrauwy or entity; or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrumert and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this r17,0%-t9 reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The/Nee or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times witicut prior notice (o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that co'lecis Periodic Payments
due under the Note and this Security Instrument and performs other mortgage ivzn servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be on¢ or riore changes of
the Loan Servicer unrelated to a sale of the Note. If diere is a change of the Loan Services ds. xower will be
given written notice of the change which will state the name and address of the new Luar Servicer, the
address o which payments should be made and any other information RESPA requires in conreriion with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Scrvirer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise pravided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
comr aance with the requirements of Section 15) of such alleged breach and afforded the other party hereto 2
reasonsyle period after the giving of such notice to take corrective action. If Applicable Law provides a ime
period rvhich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 27. a.d the notice of acceleration given 0 Bommower pursuant to Section 18 shall be deemed to
satisfy the noucs and opportunity to take corrective action provisions of this Section 20.

21. Hazaidors  Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances definea 3+ trxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: r.2zoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents;~materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means facaal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environm.ental srotection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal actior, as lefined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or perm/. the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haza drus Substances, on er in the Property. Borrower shall not do,
ner allow anyone else to do, anything atre<:ing the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditi==, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that ad versely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, oi-Ztriage on the Property of small quantities of Hazardous
Substances that are generally recognized to be approo7.a’s to normal residential uses and 1© maintenance of
the Property (including, but not limited to, hazardous subst-uices in consumer preducts).

Borrower shall promptly give Lender written notice ~f (/) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency o. nrivate party involving the Property and any
Hazardous Substance or Environmental Law of which Pruower has actual knowledge, (b) any
Environmental Condition, including but not Limited to, any spilling ‘ieaing, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causel by *he presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. if Zorrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any r2m»val or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prorapf’y take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create aiiy obugation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agre : as 1 allows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acrelzc>don following
Borrower’s breach of any covenant or agreement in this Security Instrument (bat uoi prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice sh2i zpecify: (a)
the default; (b) the action required to cure the defauit; {c) a date, not less than 30 days fiom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure t < re the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inforin Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entif’ea to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
bu nut dmited to, reasonabie attorneys’ fees and costs of title evidence.

23/ iielease. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securily “astrument. Borrower shall pay any recordation costs. Lender may charge Bommower a fee for
releasing this Recurity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of .ne .ee is permitted under Applicable Law.

24, Waive. o Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and hy “irtue of the Illinois homestead exemption laws,

25. Placemeut r. Tollateral Protection Insurance. Unless Bormower provides Lender with evidence of
the insurance coverige required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower’s expense *2 protect Lender’s interests in Borrower’s collateral, This insurance may, but need not,
protect Borrower’s interest... The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made azr.! Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, bet only after providing Lender with evidence that Borrower has obtained
insurance as required by Bomcwer's and Lender’'s agreement If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insuwsarle, The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The cr.st. of the insurance may be more than the cost of insurance
Bomrower may be able 1o obiain on its own.

BY SIGNING BELOW, Bomower accepl; ani] agrees to the terms and covenants conlained in this
Security Instrument and in any Rider executed by Ror-awer and recorded with it

Wilnesses:

o 13 L KQ/MW -

DAVID JOHNSTON -Borrower

aVE (Seal)

-Borrower

(Seal)

-Borrower

_ = — (Seal)

-Borrower
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STATE OF ILLINOIS, O County ss:
1, /1{‘/(55 K WAL , 8 Notary Public in and for said county
and siate do hereby certify that

Daviy TohvS7oer

T

personally kriwir. to me to be the same person(s) whos¢c name(s) subscribed to the foregoing instrument,
appeared befoC ae this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument as his;=2r/lzir free and voluntary act, for the use%?nd purposes therein set forth.

Given under my rard and official seal, this dayof T A nvu./l.fy O3

My Commission Expires: C.7 //f 28 wayu,g / QMZ/‘ |
'Public
U W U W e e W "u‘
OFFICIAL SEAL

JAMES R WALLWIN

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXRAES: O'H‘IGA‘OB
ANARARR  SRRERAT N e

(Y
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EXHIBIT "A"™

UNIT 37 C IN VILIASE SQUARE OF CRLAND CONDOMINIUM IT, AS DELINEATED
ON SURVEY OF THE FOLTOWING DESCRIBED PARCEL OF REAL ESTATE: PART OF
THE EAST 1/2 OF THE! SUOUTHWEST 1/4 OF SECTION 15, TOWNSHIP 16 NORTH,
RANGE 12 EAST OF THE ZTHIRD PRINCIPAL MERIDIAN, EXCEDPT THAT PART
THEREOF TAKEN FOR ROADS, IN COOK COUNTY, ILLINOIS WHICH SURVEY IS.
ATTACHED AS EXHIBIT "A" T0O THE DECLARATION OF CONDOMINIUM RECORDED
AS DOCUMENT NO. 87655966 AND AS AMENDED TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE CUMMOM ELEMENTS, IN COOK COUNTY,
ILLINOLS.

BEING THE SAME PROPERTY CONVEYED 70 LAVID JOHNSTON RBY DEED FROM GARY
R. ENGUITA, RECORDED 12/07/1998 IN I}NaTRUMENT #08107059.
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THIS CONDOMINIUM RIDER is made this FOURTEENTH day of January, 2003 , and
is incorporar<d into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Serwity Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Now
AMERICA'S WH(OLTSALE LENDER
(the "Lender”) of the sarr . date and covering the Propesty described in the Security Instrument and located at:

97,05 WHITEHALL LANE, ORLAND PARK, IL 60462

[Property Address]

The Property includes a unit in, v gether with an undivided interest in the common elements of, a condominium
project known as:
VI,LAGE SQUARE OF ORLAND CONDO
[Name of Condominium Project]

(the "Condominium Project"). If the owncis association ar other entity which acts for the Condominium Project
(the "Owners Association") holds ttle to peopicty for the benefit or use of its members or sharchelders, the
Property also includes Borrower's interest in 11¢ Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to (he covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agr.e 25 follows:

A. Condominium Obligations. Bormower shall porfirm all of Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Consdtrony Documents” are the: (i) Declaration or any
other document which creates the Condeminium Project; (ii) by-luws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due;-zi1 dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintins, ‘vith a generally accepted insurance
carrier, a "master” or "blanket" policy on the Condominium Project whicli ‘i satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for *iic periods, and agamnst loss by
earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property isurance on the Property;
and (ii} Borrower’s obligation under Section 5 to maintain property insurance coveragc on the Property is
deemed satisfied 1o the extent that the required coverage is provided by the Owners Associatior. palicy.

‘What Lender requires as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required property insurance ceverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieun of restoration or repair foliur.:n1 a loss
to the Property, whether to the unit or to common elements, any proceeds payable 1o Borrower u-g hereby
assigned and 5hall be paid to Lender for application 1o the sums secured by the Security Instrument, whether or
not then duoe, with the excess, if any, paid to Borrower.
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C. Prllic Liability Insurance. Borrower shall take such actuons as may be reasonable to insure that the
Owners Associalion maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage o Lorndar,

D. Condewrztion, The proceeds of any award or claim for damages, direct or consequential, payable (o
Borrower in connd cuup with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the commea ef“ments, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11:

E. Lender's Prior Corsert. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partitiGa ¢ subdivide the Property or consent to: (i) the abandonment or termination of
the Condominium Project, except fri abandonment or termination required by law in the case of substantial
destruction by fire or other casualt; or in the case of a 1aking by condemnation or eminent domain; (ii) any
amendment to any provision of the Corstivient Documents if the provision is for the express benefit of Lender;
(i1i) termination of professional manageicre and assumption of self-rnanagement of the Owners Association; or
(iv) any action which would have the effect.<f sendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay cond.murium dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower ind Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursemcn® at the Note rate and shall be payable, with interest,
upon notice from Lender (0 Borrower requesling paymenlt.

BY SIGNING BELOW, Borrower accepls and agrees (o (¢hv. teoms and provisions contained in this

Condominium Rider.
/CO W o~
/ A (Seal)

DAVID JOHNSTON _ Borrower

(Seal)

- Borrower

(Seal)

- Bommower

(Seal)

- Borrower
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