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DEFINITIONS

Words used in multiple sections of this document are Zetized below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the nsage of worde used in this Jocument are also provided in Section 16.

{A) “Security Instrument” means this document, which is dotrd JANUARY 21, 2003
together with all Riders to this document.

(B) “Borrower” is HOWARD G. NAGEL AND MARY M. 2SEL AS JOINT
TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) *Lender™ is SECURITY MORTGAGE, INC.
Lenderisa ILLINOIS CORPORATION organized and existing under the laws of
ILLINOIS . Lender’s address is 15 SPINWING WHEEL

ROAD, STE 410 HINSDALE, IL 60521

Lender is the mortgagee under this Security Iustrament.

(D) “Note” means the proyissory note signed by Borrower and dated  JANUBRY 21, 2003

The Note states that Borrower owes Lender

TWO HUNDRED FIFTY-FOUR THOUSAND ONE HUNDRED AND 00/100

Dollars (11.8. 3 254,100.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than ~ FEBRUARY 1, 2018

{E) “Property” means the property that is described below under the heading “Transfer of Rights in the I’m‘;}eﬁy ”
{F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all stns due under this Security Instrument, plus interest,
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{G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

{71 Adjustable Rate Rider [} Condominium Rider [} Second Home Rider
[} Balloon Rider Planned Unit Development Rider [ Biweekly Payment Rider
[7] 1-4 Family Rider [] Other(s} {specify]

(H) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rufes and orders {that have the effect of law} as well as all applicable final, non-appealable judicial
opinions.

(D) “Commuonity Association Dues, Fees, amd Assessmenis”™ means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(J) “Electrorac Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape s0as/to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, pomt-of-sale trapsfers, automated teller machine transactions, transfers initiated by
telephone, wire transters, and automated clearinghouse transfers.

(K) “Escrow liems” meaus 1hose iterns that are described in Section 3,

(L) “Miscellaneous Procecds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance revoceeds paid under the coverages described in Section 5) for; (i) damage to, or
destruction of, the Property; (if} cosdramation or other taking of all or any part of the Property; (ii) conveyance in
lieu of condernnation; or (iv} misrepreseriations of, or omissions as to, the valee and/or condition of the Property.
(M) “Mortgage Insurance” means insusance protecting Lender against the nonpayment of, or default on, the Loan.
{N}) “Periodic Payment™ means the regulariy ccheduled amount due for (i) principal and interest under the Note,
plus (i1} any amounts under Section 3 of this Seeviity lustrument.

{O) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ef seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 35003, as thy might be amended from time fo time, or any additional or
successor legislation or regulation that governs the supe subject matter. As used in this Security lastrument,
“RESPA” refers to all requirements and restrictions that aré imposed in regard to a “fedenally related mortgage
loan” even if the Loan does not quahify as a “federally related wmitpage loan™ under RESPA.

{P} “Successor in Interest of Borrower”™ means any party that 473 'aken tifle to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Secarity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, sxAdall renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agtments under tids Secarity
Instrument and the Note. For this purpose, Borrower does hereby moripage, prantumd convey to Lender and
Lender’s successors and assigns the following described property located inthe  COUNT/
{Type of Recordug "wrisdiction)
of COOXR
{Name of Recording Jurisdiction}
LOT 29 IN COUNTRYSIDE PLANNED UNIT DEVELOPMENT, A SUBDIVISION DF
PART OF THE SOUTH WEST 1/4 THE NORTH WEST 174 OF BSECTION 5,
TOWNSHIP 36 NORTH, RANGE 12 BAST OF THE THIRD PRINCIPAL MERIDIAN
IN COOK COUNTY, ILLINCGIS.

Div# 27- 05~ j05-00T

which currently has the address of 110582 MAYFLOWER LANE
[Street]
ORLAND PARK , Hlinois 60467 (*“Property Address”™).
1City] [Zip Code}
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TOGETHER WITH all the improvements now or hereafter erected on the property, and 21l easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT comhines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

URITOPM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when die ae principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges duy uader the Note. Borrower shall also pay funds for Hecrow lems pursuant to Section 3
Payments due under the Nowe and this Security Instrument shall be made in U8, carrency, However, if any check
other instrument received Uy Zender as payment wnder the Note or this Security Instrument is returned to Lend
unpaid, Lender may reguire ihe¢ 2y or all subsequent payments due under the Note and this Security Instrument b
made in one or more of the followiug forms, as selected by Lender: {a) cash; (b) money order; (c) certified checiChy
bank check, treasurer’s check or cashwr’s check, provided any such check is drawn upon an institution who@¥
deposits are insured by a federal agency, usnyumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received vy Lender when received at the location designated in the Note or at such
other location as may be designated by Lencer inaccordance with the netice provisions in Section 15. Lender may
return any payment or partial payment if the pazreni or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial paymen: insufficient to bring the Loan curvent, without waiver of any
rights hereunder or prejudice to its rights to refuse sack payment or partial payments in the futare, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest o7 unapplied funds. Lender may hold such unapplied
funds untif Borrower makes payment to bring the Loan curren®’ I Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them o Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Not= Zumediately prior to foreclosure, No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing fne covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described s this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priosity: (a) iuierest due under the Note;
{b} principal due under the Note; (¢} amounis due wnder Section 3. Such payments shakl Ue apnlied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied firs to Jute charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of G Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchides a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and thels*c charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and fo the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any fate charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Nofe, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance
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required by Lender under Sectien 5; and (d) Morigage Insurance premiums, if any, or any sums pavable by
Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow lems.” At origination or at any tine during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Fscrow Irems unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may requite. Borrower’s obligation to make
such payments and 1o provide receipts shall for all purposes be deemed to be a covenant and agreemment contained in
this Security Instrument, as the phrase “covenant and agreement” is used i Section 9. If Borrower is obligated to
pay Escrow Bemy divectly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercice its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay /(o Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given ir accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amouas) that are then sequired ynder this Section 3,

Lender may, at any tivse, collect and hold Funds in an amount (2) sufficient 1o permit Lender 10 apply the
Funds at the time specified undar RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the sovount of Funds due on the basis of cumremt data and reasonable estimates of
expenditures of future Escrow Itens-or <«herwise in accordance with Applicable Law,

The Funds shall be held in an ipsatution whose deposits are insured by a federal agency, instrumentality,
or entity {inclading Lender, if Dender is axinetitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Lesrow Items no Iafer than the time specified under RESPA. Lender
shall not charge Borrower for holding and applyiey ‘e Funds, annually analyzing the escrow accoumt, or verifying
the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applcable Law pernits Lender to make
such a charge. Unless an agreement is made in writing Or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest o7 ¢orrangs on the Punds, Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds Lender shall give io Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined urde RESPA, Lender shall account to Bosrower
for the excess funds in accordance with RESPA. If there is 2 shortazg of Punds held in escrow, as defined under
RESPA. Lender shall notify Borrower as required by RESPA, and Bomower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more %i2n 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender skali rotify Bosrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up tne “eficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendor she!! prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impasiions attributable
to the Property which can attain priority over this Security Instrement, leasehold payments or grourd rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that diese items
are Escrow liems, Borrower shall pay them in the mmanner provided in Section 3.

Borrower shall promptly discharge any lien which has pricrity over this Secwrity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; {(b) coutests the lien in good faith by, or
deferds against enforcement of the lien in, legal proceedings which in Lender’s epinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Tnstrument. If Lender determines that any part of the Property is subject to a Hen which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifving the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfv the lien or take one or more of the actions set forth above in this Section
4.
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Lender may require Borrower to pay a one-time charge for a real estate 1ax verification and/or reperting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained wn the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s chaoice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
etther: (a) a one-time charge for flood zone determination, certification amd tracking services: or (b} a one-lime
charge for flood zone determination and cenification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Bonrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the revicw of any flood zone determination resulting from au objection by Borrower.

If Borrewer fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s optiorn ard Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Theretnre) such coverage shall cover Lender, but might or might not pretect Borrower, Borrower’s
equify in the Property, «a the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than wes praviousty in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly cvceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Bomower secured by this Security
Instrument. These amounts shall bear iaterest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender v Barrower requesting payment.

All insurance policies required bv Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a stardard mortgage clause, and shall name Lender as mortgagee andfor as
an additional loss payee. Lender shall have the rizo* 1o hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipt: of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lerder, for damage to, or destruction of, the Property, such
policy shall mclude a standard mortgage clause and shal’ nome Lender as morigagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notios t the insurance carrier and Lender, Lender may
make proof of loss if net made promptly by Borrower. Unless Leudir and Borower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and resforation period, Lender shall have the right 1o bul? such insurance proceeds vntdl Lender
has had an opportunity to inspect such Property to ensure the work has been Completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburieoroceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is corapleied. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceerde Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjustirs, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligriccof Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the wasvrance proceeds
shall be applied to the sums secured by this Security Ipstroment, whether or pot then due, with e eness, if any,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and
related matters. If Borrower does not respond within 30 days o s notice from Lender that the insvrance carrier has
offered 10 settle a claim, then Lender may nepotiate and setile the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insarance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Iostrument and shall continne to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenmating circumstances exist which are
bevond Borrower's control,

7. Preservation, Maintenanee and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall wiaintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to ifs condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. 1f insorance or condemmation proceeds are paid in comection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration i a single
payment or iraseries of progress payments as the work is completed. If the insurance or condermation proceeds
are not sufticiedrt to repair or restore the Property, Borrower is not relieved of Bormower's cbligation for the
completion of sack repair or restoration,

Lender orisagent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inopect the interior of the improvements on the Property. Lender shall give Borrower netice at
the time of or prior to such 24 interior inspection specifying such reasonable cause.

8. Borrower’s Losa Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or.#.iities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or irrccurate information or statements to Lender {or failed to provide Lender
with material information) in connesaon with the Loan, Material representations include, but are not limited to,
representations concerning Borrowet's o cupincy of the Property as Borrower’s principal residence.

9, Protection of Lender’s Intervst'w the Property and Righis Uader this Security Instrument. If (a)
Borrower fails to perform the covenants and-agresments contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lensei's interest i the Property andfor righis under this Security
Instrument (such as a proceeding in bankrapicy, probate. for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument ¢r to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
inferest in the Property and rights under this Secusity Instrureent, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lended s actions can include, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Scourty Instrument; (b} appearing in cowst; and {c}
paying reasonable attormeys” fees to protect its interest in the Proper’y-andfor rights under this Security Instrument,
including its secured position in a bankruptey proceeding. Securing Yhre Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board uwp doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions/ ard have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have todo so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or ull actions authorized under this
Section ©.

Any amounts disbwrsed by Lender under this Section 9 shall become additional dibt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date 0 dishursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrumnent 1s on a leasehold, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel Jhe ground
lease, Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees o
the merger in wribing.

10. Mortgage Insurance. 1f Lender required Mortgage lnsurance ag a condition of making the Loan,
Borrower shall pay the premiums required to mmintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Bomower of the
Mortgage Insurance previously in effect, from an aliernate mortgage insurer selected by Lender, If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
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the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments a5 a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall
not be required to pay Borrower any inferest or earnings on such loss reserve. Lender can no longer require Joss
reserve payments if Mortgage Insurance coverage {in the amount and for the peried that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premivms for Mortgage Insurance, If Lender required Mortzage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in accerdance with
any written agreement between Borrower and Lender providing for such termination or until tenmination is required
by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in
the Note.

Morgae Insurance remmburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower'does not repay the Loan as agreed. Borrower is not a party to the Morfgage Insurance.

Mortgag: insurers evaluate their total risk on all such insurance in force from time to time, and may enter
mto agreements with other parties that share or modify their risk, or reduce Josses, These agreements are on ferms
and conditions that are sausfactory 1o the mortgage insurer and the other party {of parties) to these agreements.
These agreements may requir the mortgage insurer to make payments using any source of fimds that the morteage
insurer may have available (which may include fimds obtained from Morigage Insimance premiums).

As a result of these agrecuwents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
ather entity, or any affiliate of any-uf (e foregomng, may recerve (directly or indirectly) amounts that derive from
{or might be characterized as) a portion ¢ Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the morigage insurer’s nisk, or.reducing losses. If such agreement provides that an affifate of Lender
takes a share of the insurer’s risk m exchares far a share of the prenriums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the smounts that Borrower has agreed fo pay for Morfgage
Insurance, or any other terms of the Loan. Such ag reerients will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower fo any refund.

(b) Any such agreements will net affeet the ri50ts Borrower has ~ if any — with respect to the
Mortgage Insurance under the Homeowners Protection a7¢ »f 1998 or any other law, These righis may
include the right to receive certain diselesures, to request and o'stuin cancellation of the Mortgage Insurance,
to have the Mortgage Insurance ferminated antematically, orndsor o reeeive a refamd of any Morigage
Insurance premiums that were unearned at the time of such cancellafon or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby assigned
to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applie to_restoration or repair of the
Property, if the restoration or repair is economucally feasible and Lender’s securiyy i not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Froceeds until Lender has bad
an opportunity to inspect such Property to ensure the work has been completed to Lende(’s s tisfaction, provided
that such inspection shall be undertaken promptly. Lender nmay pay for the repairs and replopaion in a single
disbursement or in a serics of progress payments as the work is completed. Unless an agreement 35 nmade in writing
or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not busesuired to pay
Borrower any interest or earnings on such Miscellanesus Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Miscellanepus Proceeds shall be applied to the sums secared by
this Security Instrizment, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Proparty, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the Fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrament immediately before the partial taking, desfruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
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reduced by the amount of the Miscellaneons Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, desiruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the soms are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence} offers to make an award to seitle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, vnether or not then due. “Opposing Party” means the third party that owes Borrower Miscellanecus
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Berrowe! shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, ~ould result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as providesZin Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's judgment, preclud iz forfeiture of the Property or other material impairment of Leader’s interest in the
Property or rights under thus Serurity Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lemdei’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thet arc not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbeocance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secver by this Security Instrinment granted by Lender to Borrower or
any Successor in Interest of Borrower shall not ojserate to release the hability of Borrower or any Successors in
Interest of Borrower. Lender shall not be requirad to comnence proceedings against any Successor in Interest of
Borrower or to refuse fo extend time for payment or o irwise modify amortization of the sums secured by this
Security Instnument by reason of any demand made by (e original Borrower or any Swoccessors in Interest of
Borrower. Any forbearance by Lender in exercising any right Of remedy inclading, without limitation, Lender’s
acceptance of payments from third persons, entities o r Successors i Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercics vt anv right or remedy.

13. Joint and Several Liability; Co-signers; Successers and Assipns Bound. Borrower covenants and
agrees that Borrower's obligations and Hability shall be joint and several Huwever, any Borrower who co-signs this
Security Instrument but does not execute the Note (3 “co-signer™): (a} 15 co-ghmnias this Security Instrument enly to
mortgage, grant and convey the co-signer’s interest in the Property under the terme o this Security Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and (2} agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations wiik reged to the terms of this
Secarity Instrurnent or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inferest of Botrower who sssuires Borrower’s
ohligations under this Security Instrument in wriiing, and is approved by Lender, shall obtain <f-of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s ob’izations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In regard to any
other fees, the absence of express authority in this Security Instrument io charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrament or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
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Limnits. then: (a) any such loan charge shall be reduced by the amount necessary to réduce the charge to the permitted
limit; and (b} any sums already collected from Borrower which exceeded permitted himits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making. a
direct payiment to Borrower, If a refund reduces principal, the reduction will be freated as a partial prepayment
without any prepayment charge {whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually defivered to Borrower’s notice address if sent by other
means, Notice to any one Borrower shall constitute notice to all Borrowers uniless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substinne
notice address by notice to Lender, Borrower shall promptly netify Lender of Borrower’s change of address. If
Lender speciies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
[astrument at apy onz time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address staed herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Gecarity Instrament shall uot be deemed fp have been given to Lender uptil actaally recetved
by Lender. If any notice r=guiied by this Security Instrument it also required under Applicable Law, the Applicable
Law requirement will satisfy the zorresponding requirement under this Secunity Instrument.

16. Governing Law; Sevzeability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the juricdicdon in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to .y 1zquirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the partiec to »eree by contract or it might be silent, but such silence shall not be
consfrued as a prohibition against agreemevt Ly contract, In the event that any provision or clause of this Security
Instrumnent or the Note conflicts with Applicable Law, such couflict shall not affect other provisions of this Security
Tnstrurnent or the Note which can be given effect w thout the conflicting provision,

As used in this Security Instrument: {(a} words of the masculine gender shall mesn and include
corresponding neuter words or words of the feminine geoder; (b) words in the singular shall mean and include the
plural and vice versa; and (¢} the word “may™ gives sole discrition without any ebligation to take any action.

17. Borrower’s Copy. Borrower shall be given one cory of the Nete and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest & Borrewer. As used in this Section 18, “Interest
in the Property™ means any legal or beneficial inerest in the Property, mcluding, but not limited to, those beneficial
mterests transferred in a bond for deed, contract for deed, installment sals confract or escrow agreement, the intent
of which is the transfer of title by Borrower at a futre daie to a purchaser.

If all or any part of the Property or any Interest in the Property is solt o: tansferred (or if Borrower is net a
natural person and a beneficial mterest in Borrower is sold or transferred) without fepder’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Tostrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Lav.

If Lender exercises this option, Lender shall give Borrower notice of acceleration| The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section @3 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these snms prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secarity Instrumencw out further
notice or demand on Borrower,

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security fnstrument; (b} such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) enfry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not lirmted to, reasonable atterneys’ foes, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instnnment; and {d} takes such
action as Lender may reasonably require to agsure that Lender’s interest in the Property and rights under this
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Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstaternent sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; {b) money
order; (¢} certitied check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had cccurred. However, this right fo reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Notes Change of Loan Servicer; Notice of Grievanee, The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Secutity Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Appiicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Wote. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other informzaon RESPA requires in connection with a notice of tansfer of servicing, If the Note is sold and
thereafter the Loan 17 serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower %1l remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower no. Lender may commence, join, or be joined to any judicial action (as either an
individaal litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the cupis party has breached any provision of, or any duty owed by reason of] this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Suction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notine o take corrective action. If Applicable Law provides a time period
which roust elapse before certain action can be ke, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and of portunity to cure given to Borrower pursuant 1o Section 22 and
the notice of acceleration given to Borrower pugsnalit to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances. As used in this Sectnop21: (a) “Hazardous Subsiances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by /ey vironmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolewn products, Wxz pesticides and herbicides, volatile solvents,
materigls contaming asbestos or formaldehyde, and radioactive meatezials; (b) “Eaviroomental Law” means federal
laws and laws of the jurisdiction where the Property is located that (elaty to health, safety or environmental
protection; (c} “Environmental Cleanup™ inchudes any response action, veredial action, or removal action, as
defined in Environmental Law, and (d)} an “Environmental Condition™ means a vordition that can cause, contribute
10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or perpit the presence, use, disposal, storage, or velease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Envirotmeral Law, (b) which
creates an Environmental Condition, or (c} which, due to the presence, use, or release of a duzsrdous Substance,
creates g condition that adversely affects the value of the Property. The preceding two sentences Zo°M not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that 7i¢ generally
recognized to be appropriate to normal residential vses and to maintenance of the Property (including, but not
limited to, hazardous substances in consamer products},

Borrower shall promptly give Lender written notice of {(a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envirenmental Law of which Bomrower has actual knowledge, (b) any Environmental Condition,
inchuding but not limited to, any spilling, leaking, discharge, release or theeat of release of any Hazardous
Substance, and {c} any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is netified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lensdér for an Envirommental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior to acceleration
under Sectien I8 unless Applicable Law provides otherwise). The notice shall specify: {a) the defaudt; (b) the
action required to cure the default; (¢} a date, not less than 30 days from the date the netice is given to
Borrower, by which the default must be cured; and {d) that failure fo cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure preceeding the non-existence of a default
or any other defense of Borrower te acceleration and foreclosare. If the default is not cured on er before the
date specified in the notice, Lender at its optien may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Yender shall be entitled to colleet all expenses incurred in pursoing the remedies provided in this
Section 22, inclvding, but net limited to, reasonable attorneys’ fees amd eosts of title evidence,

23. Release Upon payment of all suns secured by this Security Instrament, Lender shall release this
Security Instrument. o rower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, bul orly if the fee is paid to a thied party for services rendered and the charging of the fee is
permitted under Applicabls’'Law,

24, Waiver of Homevtead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the [lizots homestead exemption laws.

23, Placement of Collatvral i'rotection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrower's ayreerment with Lender, Lender may purchase msurance at Bormower’s
expense to protect Lender’s interests. Tue crverage that Lender purchases may not pay any claim that Borrower
makeg or any clamn that is made apainst Borrower it connection with the collateral Borrower may later cangel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained as
required by Borrower’s and Lender’s agreement. (f Lender purchases insurance for the collateral, Borrower will be
respensible for the costs of that inswrance, includirg icterest and any other charges Lender may impose in
connection with the placement of the insurance, until & effective date of the cancellation or expiration of the
insurance. The costs of the inswrance may be added to Boriower's total outstanding balance or obligation. The
costs of the insurance may be more that the cost of insurance Borgwer may be able to obtain on his own,
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BY SIGNING BELOW, Borrower accepls and agrees fo the terms and covenants contamed 1 this Security
[nstrument and 10 any Rider executed by Borrower and recorded with it.

Jlassidd S Jlep! ﬁ/z«;/f»

- BORROWER - HOWARD G. NAGEL - DATE -
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STATEOF 1nbINois COUNTY OF coox

The foregoing instrument was acknowledped before me this JANUARY 21, 2003
By HOWARD G. NAGEL AND MARY i, NAGEL

Notary Public
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. NOTARY PU "
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HAGEL
LOMN #: 600558251

>
2
PLANNED UNIT DEVELOPMENT RIDER * §

THIS PLANNED UNIT DEVLZLOPMENT RIDER is made this 2187 dayof  JANUARY 2003 -
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or S&Cuf‘i%
Deed {the “Security Instrument™) of the szro-date, given by the undersigned (the “Borrower™) to secure Sﬁnﬁwer’s:v,‘
Note o SECURITY MORTGAGE, INI. bl

(the “Lender™ of the same date and covering the Proporty described in the Security Instrument and located at:
11052 MAYFLOWER LANE, ORLAND PARK, IL L0487

[Property Address}
The Property includes, but is not limited to, a parcel of land mproved with » dwelling, together with other such
parcels and certain common areas and facilities, as described

THE COVENANTS, CONDITIONS AND RESTRICTIONS FILED OF RROJPD THAT
AFFECT THE PROPERTY.

(the “Declaration”). The Property is a part of a planmed unit development known as
COUNTRYSIDE

{Name of Planned Unit Development]
(the “PUD™). The Property also includes Borrower’s interest in the homeowners association of equivalent entity
owning or managing the conmnen areas and facilities of the PUD (the “Owners Association”) and the uses, benefits
and proceeds of Borrower’s interest.
PUD COVENANTS, In addition to the covenanfs and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Bomower’s obligations under the PUD’s
Constituent Documents. The “Constituert Documents™ are the (i) Declaration; (f) articles of
incorporation, trust instrument or any equivalent docament which creates the Owners Association;
and {in} any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursvant fo the Constituent
Documents,

MULTISTATE #UD RIDER--Single Family-Fanaie Mas/Freddie Mac UNIFORM INSTRUMENT  Form 3150181

‘RPAIL age
DOGLRRA e 7/2/200: {page ] of 3 puges)



UNOFFICIAL COPY



BOUURPAZ
POCURFAZ VTR T/1/72%63

UNOFFICIAL COPY

B. Property Insurance, So long as the Owners Association maintaing, with a generally
accepled insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property msurance on the
Property; and (ii) Borrower's obligation under Section 5 1o maintain propesty insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property insurance
coveraze provided by the master or blanket policy.

tn the event of a distribution of property insurance proceeds in lieu of restoration or repair
following 2 loss to the Property, or fo common areas and facilities of the PUD, any proceeds
payable 1o Dorrower are hereby assignid and shall be paid to Lender. Lender shall apply the
proceeds o thesums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Bomower,

C, Public Leability Insurance. Borrower shall take such actions 25 may be reasonable o
insure that the Owuers Association muaintains a public liability insurance policy acceptable in
form, amonnt, and exteni of crverage to Lender,

. Condemnation.” The-nroceeds of any award or ¢laim for damages, direct or
consequential, payable to Borrvwer in comnection with any condemnation or other taking of all or
any part of the Property or the cormmon areas and facilities of the PUD, or for any conveyance in
lien of condemnation, are hereby ascigred and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by e Security Instrutnent as provided in Section 11,

E. Lender’s Prior Consent. Borrownr svall not, except after notice to Lender and with
Lender's prior written consent, either partition o2 subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except 1 sbandonment or fermination required by law
in the cage of substantial destruction by fire or ¢t casvalty or in the case of 2 taking by
condermmation or eminent domain; (it} any amendmers 20 any provision of the “Constituent
Documents” if the provision is for the express benefit of Londer; (iii} termination of professional
management and assumption of self-management of the Owne's Assoctation; or {iv) any action
which would have the effect of rendering the public liability insurancs coverage maintained by the
Owners Association unacceptable to Lender,

F. Remedies. If Borrower does got pay PUD dues and assessmedis when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph ¥ thalt become additional
debt of Borrower secured by the Secunty Ingrument. Unless Borrower and [ender apree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payoeat.
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BY SIGNING BELOW, B{)rmwe?ms and agrees fo jhe terps and provisions contained in this PUD Rider.

Ao d & 2403

- BORROWER - HOWARD G. NAGEL - DATE -

hak T ¢ - 2103

~ BORROWHR »@A.RY M. NAGEL - DATE -
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