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DEFINITIONS

Words used in multiple sections of thiz documemt are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Certain rules regarding the wapge of words used i this document are also provided
in Section 16.

{A) "Security Instrument” means this document, which is dated”  Januazry 15, 2003 .
together with all Riders to this document.

B) "Borrower" is ‘
(I;MIEL N SCHNUDA A ERMAR BTED TO SUZANNE SCHNUTA

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is CHARTER ONE BANK, N.A.

Lender isa COrporation
organized and existing under the laws of the United States of America
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Lender’s address is 1215 SUPERIOR AVENUE, CLEVELAND, OH 44114

Lender 1s the mortgagee under this Security Instrument.
() "Note” means the promissory note signed by Borrower and dated January 15, 2003
The Note states that Borrower owes Lender

FOUR HUNDRED FIFTY FOUR THOUSAND & Q0/100 Doflary
{US. § 454,000.00 )plus inferest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later thin  Pebruary 1, 2033 .
(E) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”
(F} "Lean" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums due under this Security Instument, plus interest,
(G} "Riders" ineans all Riders to this Security Instrument that are executed by Borrower. The following
Ridezs are to b eveeuted by Borrower [check box as applicable]:

x| Adjustable Rate Ricer |__J Condominium Rider [ second Home Rider
Balloon Rider 'x | Planned Unit Development Rider L 14 Family Rider
E] VA Rider :"] Biweelkly Payment Rider gj Other{s}y |spegify)

(H) "Applicable Law" mieans all contiolling applicable federal, smate and local statutes, regulations,
ordinances and administrative mles and ordors {that have the effea:t of law) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, ani Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froporty by a condominiom association, homeowners
association or simiar organization,

() "Electronic Funds Transfer” means any mansfer ofivuds, other than a transacrion originated by check,
draft, or similar paper insirument, which is indtiated througa av elecironie terminal, telephonic instrument,
computer, or magnefic tape so as to order, insiruct, or authorize a financial institution to debit or credit an
account, Such term inciudes, but is nol limited to, point-ofodie transfers, automsted teller machine
transactions, transfers initiated by telephong, wire fransfers, and automa ed clearinghouse transfers,

{K) "Escrow ltems" means those items fha are described i Section 3.

(L} "Misceilaneous Proceeds” means any compensation, sefilement, awarg o1 <amages, or procesds paid by
any third party {other than insarance proceeds paid under the coverages desiiwer in Section 5) for: i)
damage to, or destruction of, the Property; (i} tondenmation or other taking of all or {uy part of the Property;
{1ii} conveyance in liew of conderumtion; or (iv) misrepresentations of, or omissions s 20, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the ponpayment of.or default on,
the Loan,

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest unver the
Note, plus {i1) any amounts under Section 3 of this Security Instroment.

(0) "RESPA" means the Real Estate Settement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
mplementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from tme 1o fime,
or any additional or successor legislatdon or regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA" refers to all requiremients and restrictions that are imposed in regard o a
"federally related mortgage loan” even if the Loan does not qualify as a "federaily mia ed- morigage foan”
under RESPA.

e
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (i) the performance of Borrower’s covepants and agreements urder this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

[Type of Recording Jurisdiction]
of  Cock [Name of Recording Jurisdiction]:

SEE ATTACLED DESCRIPTION

PIN 02-2B-202-038

Parcel 1D Number: 02-28-404-039 which currently has the address of
1240 S FALCON [Street]
PALATINE {uity) . IHinois 60067 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on e property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacerrsis <nd additions shall also
be covered by this Security Instrument. Al of the foregoing is referred 1o in this Secuity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby corcmyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbcres, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Propeny against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenanis with limited variations by jurisdiction to constifute & uniforrn security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Laie Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by ihe Pém;: and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds-forE:
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be maée in LS.
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currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Security Instrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or emtity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may be desigrated by Lender in accordance with (he notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are msufficient to bring
the Loan current. Lender may accept any pavment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pariial payments in
the future, bat bender is not ebligated to apply such payments at the time such payments are accepted. If each
Periodic Paymeii is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hald such unapplied funds until Borrower makes payment to bripg the Loan current. If
Borrower does not'do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If totupplied earlier, such funds will be applied to the owstanding principal balance under
the Note immediately prior’to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall riiieve Borrower from making pavments due under the Note and this Security
Instrument or performing the covina ¥s.and agreemenis secured by this Security Instrument.

2. Application of Payments oo Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall k> apulied in the following oxder of priority: {(a) inerest due under the
Note; (b) principal due under the Note; (¢} anioants due under Section 3. Such payments shall be applied w
each Periodic Payment in the order in which  breame due. Any remaining amounts shall be applied first o
late charges, second 0 any other amounts due uraT thiz Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower {oroo delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeni-<ruy be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Feoder may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to <02 extent that, each payment can be paid in
full. To the extent that any éxcess exists after the payment is apricd o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges (ue. Volunlary prepayments shall be
applied first o any prepayment charpes and then as described i the Note.

Any application of payments, insurance proceeds, or Miscellaneous Processs tn principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayinents are due under
the Note, until the Note is paid in full, a sum {the "Funds"} to provide for payment of arwents due for: ()
taxes and assessmenis and other items which can attain priority over this Security Insntupeat-as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; /o) premiums
for any and all insurance required by Lender under Section 5; and {(d} Mortgage Insurance premuune, if any,
or any sums payable by Borrower tw Lender in Lieu of the payment of Mortgage Insurance prermvas in
accordance with the provisions of Section 10, These items are called "Escrow ltems.” At origination or ai any
time during the term of the Loan, Lender may require that Commmmity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Rem.
Borrower shafl promptly furnish o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obHgation to pay to LenderFinds for any or all
Escrow [tems at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower

inifaisde’” geoes

@%;8(&} 010} Page 4 of 15 Form 3014 1/01



UNOFFICIAL COPY



UNOFFICIAL COPY

301867105

shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such paymems and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. I Borrower is obligated to pay
Escrow Hems directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for am Escrow Item,
Lender may exercise its rights under Section U and pay such amownt and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all Bscrow
Hems at any time by a notice given in accordance with Section 15 and, epon such revocation, Borrower shall
pay to Lender all Funds, and in such amoums, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {8} sufficient to permit Lender to apply
the Funds 20 the time specified under RESPA, and {b) not to exceed the maximum amoumt a lender can
require under PESPA. Lender shall estimate the amount of Punds due on the basis of courent data and
reasonable estimites of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds sh2l b2 held in an institstion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lenoe. if Lender is an instinuion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall arpry the Funds o pay the Escrow liems no fater than the time specified vnder
RESPA. Lender shall pot charge Borrower for holding and applying the Funds, annually apalyzing the
escrow account, or verifying th’ Eierow Iiems, unless Lender pays Borrower interest on the Fuads and
Applicable Law permiis Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall niot be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lendor can agree in writing, however, that inferest shall be paid on the
Funds, Lender shall give to Borrower, withelt 2horge, an anpual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as) defined under RESPA, Lender shall accoumt w
Borrower for the excess funds in accordance with REJPA-Tf there is a shortage of Fuands held in escrow, as
defined under RESPA, Lender shall notify Borrower as-<equired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accorsance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary {o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly pay ments.

Upon payment in full of ail sums secured by this Security Instrumenn.snder shall promptly refund
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmemts, charges, fines, amd impositions
attributable to the Property which can attain priority over this Security Instrument, \sesehold payments or
ground rents on the Property, if any, and Community Association Dues, Pees, and Assessmoas, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided 12 Srotion 3.

Borrower shall prompily discharge any lien which has priority over this Security Incavaent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acieptable o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faita by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only wmtil such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Properiy is subject @ a len which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Hen. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or 1ake one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time Charge for a real estate wax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires surance. This
ingurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Berrower subject to Lender's right ©
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender nmy require
Borrower # poy, in connection with his Loan, either: (2} a one-time charge for flood zone determination,
certification apd-tracking services; or {b) a oneime charge for flood zone determination and certification
services and supseguent charges each lime remappings or similar changes occur which reasonably might
affect such deterrampedon or certfication. Borrower shall also be responsible for the payment of any fees
imposed by the Federai Fmergency Management Agency in comnection with the review of any flood zone
determination resulting frorl #n objection by Borrower.

If Borrower fails to_rxintain any of the coverages described gbove, Lender may obtain insurance
coverage, at Lender’s option rnd Barrower's expense. Lender is under no obligation to purchase any
particular type or amount of coversge. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 11 the Property, or the contemts of the Property, against any risk, hazard
or lability and might provide greater or lesser coversge than was previously in effect. Borrower
acknowledges that the cost of the imsuranc: coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, /oy amounts dishursed by Lender under this Section § shall
become additional debt of Borrower secured by firis Gecurity Instrument. These armounts shall bear interest at
the Note rate from the date of disbursernent and shatl b ravable, with such intergst, wpon notice from Lender
1o Borrower requesting paymient.

Al insurance policies required by Lender and renewsis i such policies shall be subject to Lender's
right to disapprove such policies, shall include a stndard wietnage Chiuse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have ‘ic right o hold the policies and repewal
certificates. If Lender requires, Borrower shall promptly give to Lender a'l receipts of paid premivms and
renewa) notices, If Borrower obiains any form of insurance coverage, su wh=rwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stamua? mongage clause aned shall
name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the msursnce carrier ' Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Boreower wherwise agree in
writing, any insurance proceeds, whether of not the underlying insurance was required by Lerder, shall be
applied to restoration or repair of the Property, if the restoration or repair is ecopomiceity Pasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have aw right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure/ihe work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is Completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such inswrance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower.~1f the “reswration or
repair is mot economically feasible or Lender's security would be lessened! the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whethgt” or not then due, with the

o
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excess, if any, paid to Borrower. Such inserance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bortower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setle a claim, then Lender may negotiate and seitle the claim, The 30-day period will
begin when the potice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Berrower hereby assigns to Lender {a) Borrower's righis (o any insurance proceeds in an amount
not to exceed the amounts uopaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights €other than the right lo any refund of uneerned premipms paid by Borrower) under it insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repatr or restore the Property of to pay amounts wapaid under the
Note or thiscechrity Instrument, whether or not then due,

6. Occapeiay. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days Zfter the execution of this Security Instrument and shall contioue te occupy the Property as
Borrower’s princird] residence for at least one vear after the date of occupancy, unless Lender otherwise
agrees n writing, which consent shali not be unreasonably withheld, or unless exwnuating circumstances
exist which are beyond Borrawar's control.

7. Preservation, Maircaance and Proteciion of the Property; Imspections. Borrower shall not
destroy, damage or impair the Plopririv, allow the Property fo deteriorate or commit waste on the Property.
‘Whether or not Borrower is residing'm the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econo wically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damase. H ipsurance or comdemmnation proceeds are paid in
connection with damage o, or the taking of, 1he Froperty, Botrower shall be respensible for repairing or
restoring the Property only if Lender has released proseeq; for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o7 iu a series of progress payments as the work is
completed. 1f the insurance or condemnation proceeds ars uot suificient fo repair or restore the Property,
Borrower is not religved of Borrower's obligation for the compseiion of such repair or restoration,

Lender or #s agent may make reasonable entries upon ‘and imepections of the Property. If it has
reasonable cause, Lender may inspect the imerior of the improvericats on the Property. Lender shall give
Borrower notice at the rime of or prior 1o such an inlerior inspection spec fying such reasonable cause.

8. Berrewer’s Loan Application. Borrower shall be in default if, qurius-the Loan application process,
Borrower of any persons or entities acting at the direction of Borrower or wub Bomrower's knowledge or
consent gave materially false, misleading, or imaccurare information or statemenssie Lender (or falled to
provide Lender with material information) in connection with the Loan, Material represeniations include, but
are ot limited to, representations concerning Borrower’s ocoupancy of the Property as Botwower's principal
residence.

9. Protectlon of Lender’s Interest in the Property and Rights Under this Security wurument. If
{a) Borrower fails 1 perform the covenants and agreements contained in this Security Instrument, (o) there is
a legal proceeding that might significantly affect Lender’s imtgcest in the Property and/or rights vrasr this
Security Iustrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeimre, for
enforcement of a lien which may atiain priority over this Security Instrumeni ot to enforce laws or
regulations), or (&) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate io proteci lLender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by 2 lien which
has priority over this Security Instument; (b) appearing in cowrt; amd 4¢} payiig reasomable
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arorneys’ fees to protect ifs immerest in the Property and/or rights under this Security nsirament, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Propetty to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous condifions, and have wilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do se and is not under any
duty or obligation to do so. It is agreed thar Lender incurs no lability for not iking any or all actions
authiorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon potice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the lease,
If Borrower acquires fee tide to the Property, the leasehold and e fee title shall not merge unless Lender
agrees wate rierger in writing,

10. Morgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pry. the prentums required to maintain the Mortgage Tusurance in effect. If, for any reason,
the Mortgage Insursce coverage required by Lender ceases to be available from the mortgage insurer that
previcusly provided sw.h insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalemt t fo=-Mortgage Insurance previously in effect, at & cost substantially equivalent to
the cost v Borrower of the Mortzage Insurance previously in effect, from an alternate morigage insurer
sefected by Lender. If substantially Lquivalent Mortgage Insurance coverage is not available, Borrower shall
continue {0 pay to Lender the amount »7the separately designated payments that were due when the insurance
coverage ceased fo be in effect. Lencer will aveept, use and refain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suth ‘oss reserve shall be non-refundable, netwithsianding the fact that
the Loan is ultimately paid in full, and Lender ih2ll not be required to pay Borrower any interest or earnings
on such loss yeserve, Lender can no longer regnire loss reserve paymenis i Mortgage Insurance coverage (in
the amount and for the period that Lender requires) nivvided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separatel; designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as(a condition of making the Loan and Borrower was
required to make separately designated pavments toward the premiums for Mertgage Insurance, Borrower
shall pay the premivms required to maintain Mortgage Insurasce in affect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends ‘n acoordance with any written agreement
between Borrower and Lender providing for such termination or/uatil termination & required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation w0 pay in‘eres. at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases e Notej for certain Josses it may
ineur if Borrower does not repay the Loan as agreed. Borrower is not a party 7, the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such mswrance in forie Sony ting lo time, and may
enter inte agreements with other parties that share or modify their risk, or reduce 'osses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other'vorty (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using, any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortzage lnsurance
Premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any puinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoums 7@ derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of (he premiums paid to the
insurer, the arrangement s often termed "captive reinsurance.” Purther:

{a) Any such agreements will not affect the amounts thai Borrower has agreed to pay for
Mortgage Insorance, or any other terms of the Loan. Such spreements will noi incrsase the amount
Borrower will owe for Marigagé Insurance, and they will not entitle Borrower fo any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with-xvespect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw, These rights may
include the right to receive certain disclosures, to request and obtuin cuncellition of the Mﬁrtgage

e
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[nsurance. to have the Mortgage Insurance terminated automatically, andfor (o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration of repair is economicaily feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in 2 single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds, IT the
restoration or'repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds siallooe applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if 2ay_naid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
n Section 2.

In the event #( 2 total taking, destruction, or loss in value of the Property, the Miscelianeous Proceeds
shall be applied to the(swas secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a paraal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedately hefote the puartial taking, destruction, o Joss in value is equal o or greater
than the amount of the sums seoured by this Security Instrument immediately before the partial taking,
destruction, or loss it value, unless dorpewer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by ‘the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of flie sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marg.t vahe of the Property inmediaely before the partial taking,
destruction, or loss i value. Any balance shall vp 22id to Borrower,

In the evemt of a partial taking, destruction, or *ost In value of the Property in which the fair market
value of the Property immediately before the particl taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Muccllznecus Proceeds shall be applied to the sums
secured by this Security Instrument whether or net the sums acehen due,

If the Property is abandoned by Borrower, or if, after notice ‘'ov Lender to Borrower that the Opposing
Party (as defined m the next semtence) offers 1o make an award to <zie a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Leader is awthorized W coliect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Proverty or o {he sums secured by this
Security Instrument, whether or aot then due. “Opposing Party” means the vvrd party that owes Borrower
Miscellangous Proceeds or the party against whom Borrower has a right of action i regard 1o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crinsual, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment £i Lander’s interest
in the Property or rights under this Security Instrument. Borrower can cure such 2 defanlt and, Yacceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disrissed with 2
ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other material mmpriment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award 7o claim
for damages that are attributable to the impairment of Lender’s ingerest in the Property are hereby zssigned
and shall be paid w0 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the Hability of Borrower or
any Successors in Interest of Borrower, Lender shall pot be required to commence proceedings against any
Successor in Interest of Borrower or to refuse fo extend time for payment or othgrwise modify amortization
of the sums secured by this Security Instrument by reason of any demand madg’by the original Borrower or
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any Successors in Interest of Borrower. Apy forbearance by Lender i exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts legs than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bt does not execute the Note {a "co-signer™): (a) 5 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property nnder the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 1§, any Successor in Interest of Borrower who assumes Borrower’s
obligations” unvier this Security Instrument in writing, and is approved by Lender, shall obuin all of
Borrower’s rizns and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligarons and lability under this Security Inscrument unless Lender agrees to such release in
writing, The covernte and agreements of this Security Inserument shall bind {except as provided in Section
203) and benefit the successors and assigos of Lender.

14, Lean Charges. Linder may charge Borrower fees for services performed in comnection with
Borrower’s default, for the pwrpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includmg, b2 oot limited @, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abserce OF express authority in this Security Instrument to charge a spetific fee
to Borrower shall niot be construed as a-prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrumem or by Applicable Law,

If the Loan is subject to a law which se's maxinum Joan charpes, and that law is finally imterpreted so
that the interest or other loan charges collecied or t© be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge 5823 be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums already collzcied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose t¢ make this refund by reducing the principal owed under
the Note or by making a direct payment o Borrower. if | refond reduces principal, the reduction will be
treated as a partial prepayment without any prepaviment Cherge (whether or got a prepayment charge is
provided for under the Note). Borrower's acceptance of any svin vefund made by direct payment to Borrower
will constitute a waiver of any right of sction Borrower might have ‘arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in conuection with this Security Instrument must
be in writing. Any notice o Borrower in connection with this Security Ins nument shall be deemed 10 have
been given o Borrower when mailed by first class mail or when actuall, delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitwe wotice o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be ‘the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrewer shall prompdly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reportive Botrower's change of
address, then Borrower shall only report a change of address throogh that specified procesure, There may be
only one designated notice address under this Security Instrument at any one time. Any noties ¢ Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein up'sss Lender
has designated another address by notice to Borrewer. Any notice in connection with this Securiey Imstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any aotice reruited by
this Security Instrement is also required under Applicable Law, the Applicable Law requirement wiil satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrimment shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Insirument are subject © any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by confract or i migit be silent, but
such silence shall not be construed as a prohibition against agreement by comtract, Inihe event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable-Law, such conflict shall

T
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
correspording neuter words or words of the feminine pender; {b} words m the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sele discretion without any obligation to take
any action.

17. Barrower's Copy. Borrower shalt be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those bepeficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If allor eny part of the Property or any Interest in the Property is sold or transferred (or if Borrower 18
not a natural poison and a beneficial meerest in Borrower is sold or transferred) without Lender’s prior written
comsent, Lender piay require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercige is prohibited by Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall
provide a period of not lpssithan 30 days from the date the notice is given in accordance with Section 15
within which Borrower et pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration o this-veriod, Lender may invoke any remedies permitted by this Security
Instrument without further notice o dem=nd on Berrower.

19, Borrower’s Right o Relostaie After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 1o bave enfurciment of this Security Instrument discontinued st any time prior
to the earliest of; (a) five days before sale of ty. Property pursuant to Section 22 of this Security Instrument;
(b} such other period as Applicable Law might sj=vify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Inriruent. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under this-Secisrity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covensmus or agreemenis; {¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not lipied to, reasomable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the gupose of protecting Lender's interest in the
Propetty and rights under this Security Instrument, and (d) tebkrssuch action as Lender roay reasonably
require to assure that Lender’s inferest in the Property and rights unazr this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Insirumcst, chall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowir pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (2 cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such “heck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or {2 Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations cecvied hereby shall
remain fully effective as if no acceleration had occurred. However, this right fo reinstate shali povapply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loun Servicer; Notice of Grievance. The Note or a partial inteicy in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments
due under the Note and this Securily Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There zlso nright be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in gomnection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage foan servicing obligations © Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not agsumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, of be joined to any mdicial action (as either an
individual litigamt or the member of a class) that arises from the other party’s actions pursuant fo this Security
Instrument or that alleges that the other parfy has breached any provision of, or any dwy owed by reason of,
this Security Instrument, untif such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to fake corrective action. If Applicable Law provides a time
period whie't toust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpeses of s paragraph. The notice of acceleration and oppertunify te cure given to Berrower pursuant
to Section 22 add e notice of acceleraton given to Borrower pursuant to Section 18 shall be deemed o
satisfy the notice 20d spnertunity o take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: {a} “Hazardous Substances” are those
substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Envirommental Law and the
following substances: gastime, kerosene, other Hammable or toxic petroleumt products, toxic pesticides and
herbicides, volatile solvents, mateli?ls containing asbestos or formmldehyde, and radicactive materials; (b)
“Environmental Law" means federal laves and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectiog; ) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defiucd v Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribase to, oo ctherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presente, use. disposal, storage, or releage of any Hazardous
Substances, or threaten {o release any Hazardons Sudetances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy (a) that is in violation of any Environmental
Law, (b) which crestes an Environmental Comdition, or (o) whith, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the alue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the rropersy of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal tesidenial uses and to maintenance of
the Property (including, but not Emited to, hazardous substances in consemer products).

Borrower shall promptly pive Lender written notice of {2) any mvestigation claim, demand, lawsuit or
other action by any governmental or regulatory agency of private party involhiing the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, (b)) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ‘or feiease of a
Hazardous Substance which adversely affects ihe value of the Property. If Borrower learns, orts/notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly fake all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ag follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Security Instrament (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b} the action required to cure the default; {c} a date, not less than 30 days from the date
the notice is given to Borrower, by whith the default must be cured; and {d} that failure to cure the
default on or hefore the date specified it the notice may result in accelerutlion of the sums secured by
this Security Instrument, foreclosure by judicial preceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nom-existence of & default or any other defense of Borrower fo aceeleration
and foreclosure. If the default Is not cured on or before the date specified in the notice, Lender at its
option may roguire immediate payment in full of all sums secured by this Security Instrument without
further demaid and may foreclose this Seeurity Instrument by judicial proceeding. Lender shall be
entitled to collerd a\. expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited fo, rearormable attorneys fees and costs of title evidence,

23, Release. Upon.riyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay amy recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under App.icable Law.

24. Waiver of Homestead. In accordanse with Hlineis law, the Borrower hereby releases and waives
all rights under and by virtue of the Mllinois horc sicad exemption laws.

25. Placement of Collateral Profection Insurarce, Unless Bormower provides Lender with evidence
of the insurance coverage required by Borrowsr's agrecsient with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchaszs sy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with thz-collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
msurance as required by Borrower’s and Lender’s agreement. If vender porchases insurance for the
collateral, Borrower will be respomsible for the costs of that insurance, duclzding interest and any other
charges Lender may impose in connection with the placement of the insurance ontil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance mmy be aCoed to Borrower's total
outstanding balance or obligation, The costs of the insurance may be more than thocost of insurance
Borrower may be able 1o obtain on iis own,
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BY SIGNING BELOW, Borrower accephs and agrees to the terms and covenagts um:ameé in this
Security Instrument and in any Rider executed by Barro’s;vm aﬂé recorded W:tﬁ it

Witnesses:

A AT P (sea)

<Borrower

| (Seal)
suzgm SCHNUDA, SIGNING Borrower

SOLELY TO WAIVE HER
HOMESTEAD RIGHTS

. {Seal} (Seal)
300 ower ~Borrower
{Seal) £ {Seal)
~Borrower «Borrwer
{Seal o (Seal)
~Botrower -Rarrower
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County ss:

COCK,
b , & Notary Public in and for said county and

STATE (}{ JLLINOIS,
I, i g ¥ ¥

state do hereby cenify that
DANIEL N SCHNUDA

Homasuded

»

personally known to me to be the same persen(s) whose pamels) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his‘her/their free and voluntary act, for the uses and purposes therein set forth.

Givex ufider my hand and official seal, this 15th day of ~January, 2003

b0

My Commission Txpices:

Notary Public

B(FF 3] EAL”
Kotary Pumic, olat: o Hinols

My Comrigsion -+ »ue 4, 2003 &
B e oIt

Form 3014 /01

@g—s{ﬂ.} 001 Fage 15 ¢ 15



UNOFFICIAL COPY



UNOFFICIAL COPY

30186715

THAT PART OF BLOCK 45 IN EAST PEREGRINE LAKE BSTATES, BEING A SUBDIVISION OF THE
SOUTHEAST 1/4 OF SECTION 28, msm@r 42 RORTH, TARGE 10 OF THE THIRD PRINCIFAL
MERIDIAN, AS RECQRDED JUNME 24, 19298, AS DOCUMENT NO. 38540601 MORE PARTICULMRLY
DESCRIBER 22 FOLIOWS: BEGIMNING AT THE NORTHEARST CORNER OF SAID BLOCK 45; THENCE
SOUTH 58 LRUKEES, 47 MINUTES, 0% SECONDE WEBT, A DISTRNUE OF 85,85 FEET; THENCE
SOUTH 21 DECAPRS, 12 MINUIBS, 51 SECUNDS EAST, A DISTANCE OF 132.08 FEET TO 2
POINT AT THE I TERESECTION WITR THE NORTH LINE OF SOUTH FALCON DRIVE; THENCE
EASTERLY ALONG Th7 NORTH LINE OF SCUTH FALCON DRIVE, 8AID LINE BRING A CURVED
LINE CONCAVE TO THI oOUTHE HAVING A RADIUS OF 165 FEET AN ARC LENGIH OF 18.75
FEET; THENCE NORTE ol JFGREES, 36 MINUTES, (7 SECONDS EAST, A DISTANCE OF 85.00
FEET; THENCE NORTH 1v DECTRES, 24 MINUTES, 35 SECONDS WEST, A DISTANCE OF $5.86
FEET TO THE POINT OF BEGINALNG, ALL IN COOK COUNTY, ILLINOIS.
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PLANNED UNIT DEVELOPMENT RIDER

0014255483
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
January, 2003 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”)
of the sime date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to

CHARTER UNI BANK, N.A.

{the
"Lender”y of the same date and covering the Property described in the Security Instrument and located at;

1240 8 FALCON, PALAWINE. IL 60087

[Property Address]
The Property includes, but is not lim ted w0, a parcel of land improved with a dwelling, together with other
stich parcels and certain common areas ard ficilities, as described in

{the "Declaration”). The Property 18 2 prit of a planned unit development known 28
TEOWNHOMES OF PEREGRINE LAKES

[MName of Planned Unit Lioviopment]
{the "PUD"). The Property also includes Borrower's interest’i the homeowners association or equivalent
entity owning or managing the common areas and facilities of the-PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower™s interest.

PUD COVENANTS. lu addition to the covenants and agreements rande in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower sheli perform all of Borrower's ofigations under the PUD's
Constituent Documents, The "Constituent Documents” are the (1) Declaration; (if) .ricles of incorporation,
trust nstrument or any equivalent document which creates the Owpers Association; and (il any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when dve, agg,,dues “and
assessments imposed pursuant to the Constituent Documents, -

MULTISTATE PUD RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUME
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B, Property Insurance. So long as the Owners Association maintains, with a generally accepted
imsurance carrier, a “master” or "blanket” pelicy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts {including deductible levels), for the periods, and against
foss by fire, hazards included within the term "extended coverage,” and any other bazards, including, but not
limited 1, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property insurance on
the Properiy: 7nd (ii) Borrower’s obligation under Section § to mainain property insurance coverage on the
Property 18 decnied satisfied to the extent that the required ¢overage is provided by the Owners Association
policy,

What Lender rejuires as a condition of this waiver can change during the term of the loan.

Borrower shall zgive Lender prompt notice of any lapse in required property insurance coverage
provided by the master o+ blanket policy.

In the event of a disailation of property insurance proceeds in lew of restoration or repair following a
loss to the Property, or to compeon areas and facilitics of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pail 76 Lender. Lender shall apply the proceeds o the sums secured by the
Security Instrument, whether or nod ther-due, with the excess, if any, paigt 10 Borrower.

C. Public Liabllity Insurance. dorrower shall ke such actions as may be reasonable 1o insure that the
Owners Asseciation maintains a public Fablity insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D). Condemnation. The proceeds of any <ward or claim for damages, direct or consequential, payable
to Borrower in comnection with any condemumtion co-other taking of all or any part of the Property or the
commen areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby assigned
and shall be paid 1o Lender. Such proceeds shall be apptied by Lender o the sums secured by the Security
[nstrament as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except aler notice to Lendey and with Lender’s prior
written consent, either partition or subdivide the Property or couszar to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law J2-{oe case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminedt avmain; (i) any amendment to any
provision of the "Constituent Documents” i the provision is for ¢he Czpress benefit of Lender; (il
termination of professional management and assumption of self-managenses’ of the Owners Association; or
(iv) any action which would have the effect of rendering the public hability wmsvcarce coverage maintained by
the Owners Association unaccepiable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessipents when dul, then Lender may pay
them. Any amounis dishursed by Lender under this paragraph F shall become addivonal debt of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other terns of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable.with interest,
upon notice from Lender w Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and pmvxsm n%ained in this PUD

Rider.
-Borrower N
/ {Seal) Y {mﬁ(/&\-
Borrower SUZANK scm»mg, STGHNING sa o
TO WALVE HOMESTEAD RESHEOMESTEAD RIGHTS

{Sedd) (Seal)
-Botan wer ~Borrower
{Seal) /. (Seal)
~Botrower -Borrower

&@D;7r (0008) Page 30 3 Form 3150 1/01



UNOFFICIAL COPY



