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ORTGAGE

DEFINITIONS

Words used in multiple sections of this documen’ are, defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certnin rules regarding the usage of words used in this document are
also provided In Section 16

(A} "Security lustrument" means this docurent, which is dated January 7, 2003 s
together with all Riders to this document.

{B) "Borrower" is Donald L Ward

AND Tina M. Ward, HUSBAND AND WIFE

Borrower s the mortgagor under this Security Instrument,
{C) "Lender” is BANKERS NATIONWIDE MORTGAGE CORP.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender’s address is 11952 SQUTH HARLEM AVENUE

PALQS HEIGHTS, ILLINOIS £0463

Lender is the mortgagee under this Security Insirument.

{D) "Nate" means the promissory note signad by Borrower and dated January 7, 2003

The Note states that Berrower owes Lender One Hundred Eleven Thousand and 00/100
Dollars

(U.S. §111,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than February 1, 2018

(E) "Property™ means the property that is described below under the heading "Tmsfm of Rights in the

Properiy."”

{F} "Loan'"weans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under thy plote, and all sums due under this Security Instrument, plug interest,

{G) "Riders" mwans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be-csnuuted by Borrower [check box as applicable):

[ Adjustable Rate Ridér.[__] Condominium Rider (] Second Home Rider
[ Balloon Rider I | Planned Unit Degvelopment Rider [ ]14 Fanly Rider
[ 1 VA Rider L] Miweekly Payment Rider (1 Other(s) [specify]

{H} “Applicable Law" means all ccatrolling applicable federal, siate and local statutes, regolstions,
ordinances and administrative rules and oide's {that have the effect of faw} as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J} "Electronic Funds Transfer™ means any transfer ol fumds, other than a fransaction originated by
check, draft, or similar paper instrument, which is mitiated Ziwough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, opanthorize a financial institution to debit
or ¢redit an account, Such term includes, but is not limited to, rolat-of-sale transfers, automated teller
machine transactions, transfers imitiated by telephone, wire tramsfers, wd automated clearinghouse
transfers.

(K) "Escrow ltems™ means those items that are deseribed in Section 3.

(L) "Miscellaneous Proceeds"” means any compensation, setilement, award of ‘doisges, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages descrited iz Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other 1aking of all or sy part of the
Property; (iii) convevance in lieu of condemngtion; or {iv) misrepresentations of. or omissicr s as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ordeisult on,
the Loan.

{N) "Periodic Payment" means the regularly scheduled araount due for (1) principal and interest undor we
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act {12 U, 5.C. Bection 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "faderslly related mortgage
Ioan" under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken tiile to the Property, whether or
not that party has assumed Borrower™s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i} the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

Lot 89 ia the second addition to Lynwood, being a subdivisgion in the
northwest L1/4/nf the goutheast 1/4 of section 5, twwnship 37 north, range
13 east of the third principal meridian in Cook County, Illineis.

05 - §7- 00
Parcel 1D Number: 0? ?/ QS 4{/? 0 ¥ which currently has the address of

9201 Lynwood Drive [Street]
Oaklawn [City]( Hliinois 60453 [Zip Code)
("Property Address"}:

TOGETHER WITH all the improvements now or hereafter erected ‘on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. AN replacements and
additions shall also be covered by this Security Instrument. Al of the foregoing ‘i referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby couveyod-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, racept for
encumnbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction fo eonstitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserew Items, Prepayment Chavges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Mote and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and thig Security Instrument shall be made m U.S

959115673 mmﬁw/ \Jgf/)
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender. (2) cash; (b) money order; (¢) certiffed check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions f Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficieat o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments 15 the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. It eack Periodic Payment 13 apphed as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current.-if surrower does not do se within a reasonable period of time, Lender shall either apply
such funds or returnibun to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balanee under(th: Note immediately prior to foreclosure. No offset or claim whick Borrower
might have mow or in tie futur= against Lender shall relieve Borrower from making payments due under
the Note and this Security Insinrasa or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: () inferest
due under the Note; (b) principal due undar ‘o= Note, (¢} amounts dug ander Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due, Any remaining amounts
shall be applied first 1o late charges, second to amy othor amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fooe delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentimay be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstandiar, Lender nway apply any payment received
from Borrower to the repayment of the Periodic Payments if, and w0 the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is pphid to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procgrits to principal doe under
the Note shall not extend or postpone the due date, or change the amoust, of the Perindie Payments,

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Pencdic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds™} to provide for paymint o amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security [mswament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property i(f.any; (¢}
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mengage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Ttems.™ At origination or at any time during the term of the Loan, Lender may vequire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, feey and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender watves
Borrower's obligation te pay the Funds for any or sll Escrow ltems. Lender muay waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Hems at any time. Any such waiver may only be
in wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Secutity Instrument, us the phrase "covenant and agreement”
is used in Section 9. H Borrower is obligated to pay Escrow HNems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items a8t any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender uay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at tie time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali~bs held in an institution whose deposits are insured by a federal zgenoy,
instrumentality, or entity (iacfuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bauk. Lerder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sheibaot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earpings on the Funds. Borrolver pud Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Sorrower, without charge, an annual sccounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, e Z<fined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA - 1fthere is 8 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requred by RESPA, and Borrower shall pay to
Lender the amount necessary to make gp the shortage in accordancy vith RESPA, bt in no more than 12
monthly pavments, [f there is a deficiency of Funds held in escrow. ‘o-defined under RESPA, Lender shall
potify Borrower ag required by RESPA, and Borrower shall pay to Lender (he amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mondilv payments,

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refimd
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, iine, and impositions
attributable fo the Property which can afiain priority over this Security Instrument, leasshold nayments or
ground rents on the Property, if any, sad Community Association Dues, Fees, and Assessmems. if any. To
the extent that these items are Escrow lItems, Borrower shall pay them in the manner provided psecion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumeni nnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accont=ble
to Lender, but only so long ag Borrower is performing such agreement; (b) condests the lien in good faun
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinsting
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 davs of the date on which that notice i given, Borrower shall satisfy ihe lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting service used by Lender in conngction with this Loan.

§. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coversge,” and any
other hazards including, but not Himited 1o, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including Jeductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disspprove Borrower’s choice, which right shall not be exercised ubreasonably. Lender may
require Borrower to pay, in commection with this Loan, either: {a) 3 one-time charge for flood zone
determination; cudfication and tracking services; or (b) a one-lime charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes ocour which
reasonably might’ aSen such determination or certification. Borrower shall also be responsible for the
pavment of any fees bmwosed by the Federal Emergency Management Ageney in connection with the
review of any flood zone dite’ mination resulting from an objection by Borrowsr.

If Borrower fails w0 mwamtain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s option avd dociower’s expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Thuerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equit s in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance (ov.pige so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Asy amounts disbursed by Lender under this Section 5 shall
become additionai debt of Borrower secured by this Scourity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shal! bonayable, with such mierest, upon notice from
Lender w Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morgugs clouse, and shall name Lender as
morigagee andfor as an additional loss payee. Lender shall have the/*ignt to hold the policies and repewal
certificates. If Lender requires, Borrower shall promptly give to Lender all rpeeipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, avt-otuerwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stardsrd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrizr and Lender. Lender
may make proof of Joss if not made promptly by Borrower, Unless Lender and Borrewr otherwise agree
in writing, any insurance proceeds, whether or pot the underlying insuranes was required by Lender, shali
be applied to restoration or repair of the Property, if the restoration or repair is economically fzazvle and
Lender’s security is not lessened. During such repair and restoration period, Lender shail have tieizht o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underteben
prompily. Lender may disburse proceeds for the repairs and restoration in 8 single payment of in a series
of progress payments as the work is completed. Unless an agreement 15 made ip writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economicatly feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

i Borrower abandons the Property, Lender may file, negotiate and settfe any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and ssttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asgigns to Lender (a) Borrower’s rigits te any imsurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o0 the Property. Lender may use the insurance proceeds sither w repair or restore the Property or
to pay anouafs unpaid under the Note or this Security Instrument, whether or not then due,

6. Occarancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within' £G days after the execution of this Security Instrument and shall continue w0 occupy the
Property as Boirowes"s principal residence for at least one year after the date of accupancy. unless Lender
otherwise agrees in wriang, which consent shall not be unreasonably withheld, or wnless extenusiing
circomstances exist whicl: a'e bevond Borrower's control,

7. Preservation, Namtevance and Profection of the Property; Inspections. Borrower shall not
destroy, damage or wmpair (e Property, allow the Property to deteriorate or commit waste on the
Property., Whether or not Borrower i=-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ceteriorating or decreasing in value due to {es condition, Unless it is
determined pursuant to Section 5 that ripar ot restoration is not economically feasible, Borrower shall
promptly repair the Property if dumaged lo zvoid further deterioration or damage. M insurance or
condemnztion proceeds are paid in conneetion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Fropurty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaizs 2 restoration in a single payment or in a series of
progress payments as the work is corapleted. If the insararie or condemination proceeds are not sufficient
to repair or restore the Property, Borrower is not relieven o( Jorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entrics upon snd iaspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o 'he Property. Lender shall give
Baorrower notice at the time of or prior to such an interior inspection spesifviag such reasonable cause.

8. Borrower’s Loan Applicatien. Borrower shall be in defaoh if Joring the Loan application
process, Borrower or any persons or estitles acting at the direction of Barrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
{or failed to provide Lender with muaterial information) in comection with he Leoan. Material
representations include, but are not limited to, representations concertiing Borrower’s (occupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Properiy and Rights Under this Security Instrament. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (bithere
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rightsouder
this Security [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sscuring andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procesding. Securing the Property includes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other cade violations or dungerous conditions, and have utilities turned
on or off. Although Lender may take action wnder this Section 9, Lender does not have fo do so and is not
under any duty or obligation to do so. It is agreed that Leader incurs no Tiability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrurent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable, with such inferest, upon notice from Leader to Borrower requesting

payment, i .
If this Security Instrument is on a legsehold, Borrower shall comply with all the provisions of the

lease. Ir Rorrower acquires fee title fo the Property, the leasehold and the fee titie shall not merge unless
Lender agrses to the merger in writing,

10 Maitgage Insurance. If Lender raquired Mortgage Insurance as a condition of making the Loan,
Borrower shuil gy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgags Tranrance coverage required by Lender eeases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to mske separately designated payments
toward the premiume’ tor Mortgage foswrance, Borrower shall pay the premiums reguired to obtain
coverage substantially <juivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Porrower of the Mortgage Tnsurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continge w pay o Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will sccept, use and refain these
payments as a non-refundable loss leserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet the Loan is ultimately paid in full, and Lender shall not be
required o pay Borrower any interest or esldags on such loss reserve. Lender can no fonger require loss
reserve payments if Mortgage Insurance coverags(n the amount and for the period that Lender requires)
provided by an insurer selected by Lender agiin becomes available, is obtained, and Lender requires
separately designated payments toward the premiun for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Boriover was required to make separately designated
payments toward the premiums for Mortgage [nsurance, Birrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide & nor-refundable loss rescrve, until Lender’s
requirement for Mortgage Insurance ends in sccordance with arv-written agreement between Borrower and
Lender providing for such termination or until termination is requirad by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate prowided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purclizies) the Note) for ceriain losses it
may incur if Borrower does mof repsy the Loan as agreed. Borrower is/npl a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or medify their risk, or reduge losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othe pary {or parties) o
these agreements. These agreements may require the mortgage insurer to mske paymeiis vaing any source
of funds that the mortgage insurer may have available (which may melude funds obtained irom Mortgage
Insurance premiums),

Agx a result of these agreements, Lender, any purchaser of the Mote, another insurer, any (rebisurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dertve from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the msurer, the srrangement is often termed "captive reinsurance." Further:

(a) Any such agreemients will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreements will nof increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

599115673
initisky
@@v&(lu {010,061 Fage 8 of 15 orm 3014 1/01

WGl 2001408



UNOFFICIAL COPY



UNOFFICIAL COPY
30186927

{b) Any such agreements will not affect the rights Borrower bas - if any - with respect io the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ofher law, These rights
may inciude the right to reeeive certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premimns that were upearned af the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair i3 economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellangous Proceeds
uniil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saistiction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unliss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseesds, Lender shall not be required to pay Borrower any inkerest Or earnings on such
Miscellaneous Proceeds. |If the restoration or répair is not economically feasible or Lender’s security would
be lessened, the Miscellaneons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with. the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provids<-{or in Section 2,

In the event of a total tsking destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the surus secured by this Security Instrument, whether or not then due, with
the excess, if anv, paid to Borrower.

In the event of a partial taking, dustruction, or loss in value of the Property in which the fair market
value of the Property tmmediately before the narfial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by tlis Security Instrument immediately before the partial
taking, destruction, or loss in value, undess Belrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducai by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided (oy (b) the fair market valpe of the Property
immediately before the partial taking, destruction, or loss m value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valie of the Property in which the fair market
valye of the Property immediately before the partial taking, decariction, or losg in valoe is less than the
amount of the sums secured immediately before the partial taking Justruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proseeds shall be applied to the sums
secured by this Security Instrument whether or ot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by \<nider to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to-edz 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notiee is gives, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Troperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” 1wvans the third party
that owes Borrower Miscellaneous Proceeds or the party against whem Borrower has a 1 ght of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action ¢r proceeding, whether ivil or eriminal, is bepunthat, in
Lender’s judgment, could result in forfeitare of the Property or other material impairment of Tenler's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 16 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrament, The proceeds of
any award or claim for damages that are attributable 10 the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Exiengion of the time for
payment or modification of amortization of the sumns secured by this Security Instrument granted by Lender

999115673 W \W
{3

r———

@@@—6{!& @161 Faged of 15 Form 3014 1/01
)
i 20014-09



UNOFFICIAL COPY



UNOFFICIAL COPY
30186927

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borfower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceadings againgt
any Suecessor in Interest of Borrower or to refuse to extend tume for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendes’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {2 "co-signer”): (a) is co-sigmng this
Secority Insttument only to morigage, grant and convey the co-sigher’s interest in the Property under the
terms of tles Yecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurnent; ard () agrees that Lender and any other Borrower can agree to extend, madify, forbear or
make any acecnn odations with regard to the terms of this Security Instrument or the Note without the
Co-signer’s conscn’

Subject to the provigons of Section 18, any Successor in Interest of Borrower who assumes
Borrower™s obligations vider this Security Instrument in writing, and is approved by Lender, shafl obtain
all of Borrower's rights 2: benefits under this Secority Instrument. Borrower shall not be released from
Borrower’s obligations and iiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and apreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successr(s and assizng of Lender.

14, Loan Charges. Lender may chirge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of pretecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limites %o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of expraas authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed ag a prohilition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instoument or by Applicabls Law.

If the Loan is subject to a law which sets maxin.im Ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be codacted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be 1educed by the amount necessary to reduce the
charge to the permitted limii; and (b} any sums already collected “rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to meke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowier, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepiyment charge (whether or rot a
prepayment charge is provided for under the Note). Borrower’s accepance’of any such refund made by
direct payment fo Borrower will constitute a waiver of any right of action Barrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with (his Security Instrument
must be in writing. Any netice 1o Borrower in connection with this Security Instrumen: shall be deemed to
have been given to Borrower when mailed by first class mail or when sctually deliverel w Borrower's
notice address if sent by other means. Notice fp any one Borrower shall congtitute notice to 21l Dorrowers
unless Applicable Law expressly tequires otherwise. The notice address shall be the Proputs Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrovr’s
change of address, then Borrower shall only report a change of address through that specified procodure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connéction with this Security Instrument shall pot be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is alse required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rales of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations countained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition againgt agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securify Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the muasculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "nmy" gives sole discretion without any obligation to
take any action.

17. Porsower’s Copy, Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trawofer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticia’ wterests transferred in g bond for deed, contract for deed, installment sales contract or
escrow agreemeiit, L7 intent of which is the transfer of title by Borrower at 3 future date to a purchager.

if all or any pars-of dhe Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ani # beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requite immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicahle Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gavs from the date the notice i3 given in accordance with Section 13
within which Borrower must pay all suris cecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this eerioZ, Lender may inveke any remedies permitted by this
Security Instrument without further notice or dewand on Borrower.

19. Berrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discomtinued at any time
prior to the earliest of: (a) five days before sale of the Pronerty pursuant to Szetlon 22 of this Security
Instrument; (b} such other period as Applicable Law might spuctfy for the termination of Borrower’s right
to reinstate; or (¢} entry of a judgmient enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note

as if no acceleration had occurred; (b) cures any default of any othi covenants or agreements; (¢} pays all
expenses incurred in enforeing this Security Instrument, including, but rot linited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the rurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) m'«ws such action as Lender may
reasonably require to assure that Lender’s interest in the Property and ~ighis under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security mstrument, shall continue
unchanged unless a5 otherwise provided under Applicable Law. Lender may requin. that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, & selectes by Lender: (3)
cash; (b) money order; (¢} certified check, bank check, treasurer’s check or caslder’s chek, wrovided any
such check s drawn upon an institution whose deposits are insured by a federal agency, instoiayaislity or
entity; or {d} Electronic Funds Transfer. Upen reinstatement by Borrower, this Secuity Insupioont and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howdver #his
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Seeurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might reselt in 2 change in the entity (known as the "Loan Servicer"} that collects
Petiodic Payments due under the Note and this Security Instrument and perforims other mortgage loan
servicing obligations under the Note, this Security Insirument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Node. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, 1f the Note 18 sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a sucvessor Loan Servicer and are not
assumed by the Note purcheser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo amy judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursumt fo this
Security Instrument or that alleges that the other party has breached any provision of, or any doty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
totice given in compliance with the requirements of Section 13} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Low provides a time peried which mwst clapse before certain action can be taken, that time
period will ke Acamed to be reasenable for purposes of this paragraph. The notice of acceleration and
opportunity to surs ziven to Borrower pursuant to Section 22 and the notice of aceeleration given to
Borrower pursuant w Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective
action provisions of thissection 20,

21, Hazardoos Smbstarces. As used in this Section 200 (8) "Harzardous Suebstances” are those
substances defined as toxic or hazirdous substances, pollutants, or wastes by Environmental Law and the
following substances: pasoline, kerusene, other flammable or toxic petreleum products, toxic pesticides
and herbicides, volatile solvents, mate als contgining asbestos or formaldehvde, and radicactive materials;
(b) "Environmental Law" means federai izws and laws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental prewetion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as £cmed in Environmental Law; and {d) an “Environmental
Condition" means a condition that can cause, colgiiute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, wisnosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ou 07 in the Property. Borrower shall rot do,
nor allow anvone else to do, anything affecting the Property {a) (nz. 15 in viclation of any Enviropmental
Law, (b} which creates an Environmental Condition, or (¢) which; Jue to-the presence, use, or release of 2
Hazardous Substance, creates a condition thal adversely affects the value o she Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Iroevrty of small quantities of
Hazardous Substances that are generaily recognized to be appropriate to norrual sesidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wriiten notice of (a} any investigation, clabn, demand, lawsuit
or other action by any governmental or regulatory agency or privaie party involving the Tropirty and any
Hazardous Substance or Environmental Law of which Borrower has sctwal knowledne, (b} any
Environmental Condition, including but not Limited to, any spilling, leaking, discharge, relesse’or'dhreat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or releae ! a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions 1 accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ag follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower®s breach of any cevenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The netice shall specify: (a)
the defaalt; (b} the action required to cure the default: {¢) a date, pot less than 30 davs fram the date
the notice is given to Borrower, by which ¢he default prust be cured; and {d) that faflure to cure the
default on or before the date specified in the natice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Preperty. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure roceeding the non-existence of a default or any other defense of Borrower to aoceleration
and foreciosaie, If the default is not cured on ar before the date specified in the notiee, Lemder at its
option may weruive immediate payment in fall of all sums secured by this Security Instrument
without further Geiaand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to-Celiest all expenses incurred in pursuing the remedies provided in this Section 22,
incloding, but not limited o, reasonable attornevs’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured hy this Security Instrument, Lender shall release this
Security Instrument. Borrower (helipay any recordation cosis. Lender may charge Borrower a fee for
releasing this Security [nstrument, but ozfy if the fee is paid to a third party for services rendered and the
charging of the feg is permitted under Zoplicable Law.

24, Waiver of Homestead. In accordan’e +vith Hlinods law, the Borrower hercby releases and waives
all rights under and by virtue of the Illinois homes ead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemen(with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrowir’s-collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender uvhases may not pay any claim that
Borrower makes or any ¢laim that is made against Borrower in cornsction with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender 2 agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha! wvurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarse may be added o
Borrower’s total outstanding balance or obligation. The costs of the insyrance may be wore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

OW é§ DL) W.Q' (Seal)
Donald L Ward -Borrower
m ﬁ? i W (3383)
Tina M. Waxrd Borrower
__ (Seal) (Seal)
«lsorr swer ~Bogrower
(Seal) T {Seal)
-Bongwer -Borrower
{Seal} L.~ {Seal)
-Borrower ~Borrawer
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STATE OF ILLINOIS, Comtyss: (06 i

Lo il e G v , a Notary Public in and for said county and
state do hereby certify that Donald L Ward and Tina M. Ward

*

personally known to me to be the same person(s) whose name{s) subscribed to the foregoing instrument,
appeared before me this day in person, end acknowledged that he/she/they signed and defivered the said
instrument 4 his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given wider my hand and official seal, this 7¢h day of January, 2003

My Commission Expives: '; ( z;" { 0 S

PR

Notary Pubiic

e oA A
oenClaL ) 0%

PRICHAEL J AR ﬁig;

£ BTNV FURLIL, FTATE OF (LAl

% B erybasdl SEION 2%9’%&%20

o R SRR SRS
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$95115673

@@»ﬂ(lu 0918191 Page 15 of 15 Form 3814 1101

i

2 2001415




UNOFFICIAL COPY



