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DEFINITIONS

Words used in multiple sections of this document arc defined below and other weids are defined in Sections
3, 11, 13, 18, 20 and 21. Cerain rules regarding the usare of words used in this document are also provided
in Section 16,

(A) "Security Instrument” means this document, which is dated J7nuary 30, 2003 ,

together with all Riders to this document,
(B) "Borrower” is RYSZARD MELERSKI, AND BARBARA MELERBK:R

e
M.

Borrower is the mortgagor under this Security Instrament.

(Cy "MERS" is Morigage Electronic Registration Sysiems, Inc. MERS is a separate corporation ¢hat is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS iy the mortgagee under this
Security Instroment, MERS is organized and existing under the laws of Delaware, and has an address and
telephone numbsr of P.O. Box 2026, Flint, MI 48501-2026, wl. (888) 679-MERS.
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(D) "Lender" is Webstar Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender's addressis 609 West Johnson Avenus, Cheshire, CT 06410

(E) "Note" means the promissory note signed by Borrower and dated January 30, 2003

The Note states that Borrower owes Leader Ona Hundred Seventy-Three Thousand, Seven
Hundred antd NO/T00  wom oo o iomm o m o s o o o o s 1 0 s o o o e 300G

(US.§ 173,700.00 J plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not Jater than February 1, 2033 5 i

(F} "Propicty’ means the property that is described below under the heading "Transfer of Rights in the g

Property.”

{G) "Loan” means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges ry

due under the Not, a7 all sums due under this Security Instrument, plus interest, &

(H) "Riders" means ail Riders to this Security Instrument that are executed by Borrower, The following o)

Riders are to be executed by Porrower [check kox as applicable): &

L. 5

[ Adjusiable Rae Rider L Condotminiom Rider [} Second Home Rider &
Balloon Rider |_IPiarued Unit Development Rider [l14 Family Rider
VA Rider [} Biweskis Payment Rider [_] Other(s) {specify]

(I) "Applicable Law" means all controllns spplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (ihat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessruents” means all duos, fees, assessments and other
charges that are imposed on Borrower or the Property' by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any wansfer of funds, ewer than a trangaction originated by check,
draft, or similar paper instrument, which is inttiated through an-sectroric werminal, telephonic instrument,
computer, or magnetic ape so as o order, instruct, or authorize a finzneig fastitution to debit or credit an
account. Such term includes, but is not limited o, peint-of-sale warsfur, automated teller machine
transactions, transfers initiated by telephone, wire transfets, and awtomated clearrghruse transfers.

(L) "Escrow Items"™ means those itlems that ase described in Section 3,

(M) "MisceHaneons Proceeds” means any compensation, settiement, award of damages, or procesds paid by
any third party (other than insurance proceeds paid under the coverages described in Geciion 5) for (i)
damage 10, or destruction of, the Property; (i) condemnation or other taking of ol br any pactof de Property;
(iii} conveyance in Heu of condemnation; or {iv} misrepresentations of, or omissions ag o, e vzlue and/or

condition of the Property.
(N) "Mortgage Insurance” means insurance profocting Lender against the nonpayment of, or defau’s o, the

Loan.

(0) "Periodic Payment” means the regularly schednled amonnt due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of thig Security Instrument,

(P) "RESPA"™ means the Real Estate Settlement Procedures Act (12 US.C. Sedon 2601 et seq.) and its
implementing regulation, Regulaton X (24 CFR. Part 3500), as they wight be amended from time 10 tims,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refery o all requirements mnd restrictions that age imposed in regard 1o &
“federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations uider the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey

to MERS (solely as nominee for Lender and Lender’s successors and assigns) and o the successors

and assigns of MERS, the following described property located in the COUNTY .

[Type of Recording Furisdiction] of COOK {Name of Recarding Jurisdiction]:
That certain piece or parcsl of land known as 5524 W 128TH PL, in the town of CRESTWOOD,
and the County of COOK, and the State of ILLINOIS, and being more particulary described in
a deed recorded ia Volume Page of the CRESTWOOD Town Clerk’s office.

o

<&

€

s

-

&

A
Parcel 1D Number: 24-33-~100-130-0000 which eurrently hag the address of
5524 W 128TH PLACE [Street]
CRESTWOOD [City], lllincis BO445 [Zip Cods)

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected oa te property, and all easements,
appurtenances, and fixwres now or hereafler a part of the property. All replaceivents and additions shail also
be covered by this Security Instrument. All of the foregaing s referred to in this Socurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titie o the interests granted
by Borrower in this Secarity Instrument, but, if necessary to comply with law or cpsico,, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: o exercise any or all ¢ those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any seviop vequired of
Lender including, bat not limited to, releasing and canceling this Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the esiate; hereby conveyeu ind has
the right 10 morigage, grant and convey the Property and that the Property is tmencumbered, excCp) for
encumbrances of record, Borrower warrants and will defend generally the title to the Property agawst all
claims and demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree ag follows:

1. Payment of Principal, Inierest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shafl be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumerdt be made in one or maore of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) cextified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lander in accordanee with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without wiever of any rights hereunder or prejwdice 1 iis rights to refuse such payment or partial payments in
the future, but‘Lender is not obligated 10 apply such payments at the time such payments are accepied. If each
Periodic Payment = applied as of its scheduled due date, then Lender need not pay interest on unapplied

funds. Lender may hold such unapplied funds until Borrower makes payment 0 bring the Loan current. If ‘

Barrower does not do-s0within 4 reasonable period of time, Lender shall either apply such funds or return
them to Borrower, If not applied earlier, such funds will be applied to the outstandling principal balance under
the Note immediately prive w foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Brarower from making payments due under the Note and this Security
Instrument or performing the covenants aad agreements secured by this Security Instrument,

2. Application of Payments or I'roceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be app’ed in the following order of priority: (a) interest due under the
Note; (b) principal due under the Notg; (¢) aineiris due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it sccame due. Any remaining amounts shall be applied first to
late charges, second (o any other amounts due under (fis Yecurity Insrument, snd then 1o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may o¢ applied to the delinquent payment and the
late charge. If more than one Periodic Payment i outstanding, Lewdor may apply any payinent received from
Borrower to the repayment of the Periodic Payments if, and to thc exteps that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to tie full payment of one or more
Periodic Payments, such excess may be applied to any late charges due/ Yoluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds w principal due under the
Note shall not extend or posipene the due daie, or change the amount, of the Periodic Fxyments.

3. Funds for Escrow Items. Botrower shall pay to Lender on the day Periodic Paymeni: are duc under
the Note, until the Note is paid in full, a sum {the "Funds®) to provide for payment of anovatydue for: (a)
taxes and assessments and other items which can atfain priority over this Security Instrument 55 a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (O premiums
for any and all msurance required by Lender under Section 5; and (d) Morigage Insurance premiva., if any,
or any sums payable by Borrower w Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems.” Al origination or at any
time during the term of the Loan, Lender may require that Commaunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid uader this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender walves Borrower’s pbligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay & Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may requirs. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agresment contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender may exercise its rights under Section ¢ and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amoynt. Lender may revoke the waiver as o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required ynder this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the tme specified under RESPA, and (b) not o exceed the maximom amount a lender can
require under FESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinaies of expenditures of future Escrow liems or otherwise in accordance with Applicable Law.

The Funds sheul he held in an insitation whose deposits are insured by a federal agency, instrumentality,
or entity (including T soder, if Lender is an institution whose deposits are so ingured) or in any Federal Home
Loan Bank. Lender shali zpply the Fonds 10 pay the Escrow Items no later than the time specified under
RESPA, Lender shall not Churge Borrower for holding and applying the Funds, amnually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 0 mat such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on ‘the Funds, Lender shall nol be required 10 pay Borrower any inferest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that inwerest shall be paid on the
Funds, Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fands beld in escrow, as
defined under RESPA, Lender shall notify Borrower g roquired by RESPA, gnd Borrower shall pay 10
Lender the amount necessary o make up the shortage inarCordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fands held in Gsurow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to'L ender the amiount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly nayments,

Upon payment in full of all sums secured by this Security Instrum snt, Lendisr shall promptly refund o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, chargus. fines, and impositions
attributable to the Property which can attain priority over this Security Instrumant, Lasehold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ass2ssinents, if any. To the
extent that these items are Escrow Liems, Borrower shall pay them in the manner provided in Sedtion 3.

Borrower shall prompily discharge any lien which has priority over this Security Tneiiment unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the fich in a manner eesptable to
Lender, but only so Iong as Borrower is performing such agreement; (b) contests the Ken in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s apinion operate to preveni the
enforcement of the lien while those proceedings are pending, but only until such procesdings are concluded;
or (¢} secures from the holder of the Len an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subjsct to a lien which can attain
priority over this Security Inserument, Lender may give Borrower a notice idengifying the lisn, Within 10

1000920-4702748183-5 %Z %{ %
initialy .
Form 3014 /(1

@!;63\(21.} {0040} Bags B of 16

10194362



UNOFFICIAL COPY



UNOFFICIAL COPY

days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Secton 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Bomrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senfences can change dimring the ferm of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonsbly. Lender may require
Borrower 002y, in connection with this Loan, either; (a} a one-time charge for flood zone determination,
certification and _reacking services; or (b} a one-time charge for flood zone determination and cerification
services and subssgrent charges each time remappings or similar changes occur which reasonably might
affect such detereunaisn or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federa! crasrgency Management Agency in connection with the review of any floed zone
determination resulting fror: za objection by Borrower.

If Borrower fails fo suaintain any of the coverages described above, Lesder may obtain insurance
coverage, at Lender’s option and Barower’s expense, Lender i3 under no obligation o purchase any
particular type or amount of coverage. Tucrefors, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Propeity, against any risk, hazard
or liability and might provide preater ‘or lesser coverage than was previously in effect Borrower
acknowledges that the cost of the insurance covirage so obtained might sigoificantly exceed the cost of
msurance that Borrower could have obtained, Any amoonts disbursed Dy Lender under thiz Section 5 shall
become additional debt of Borrower secured by this fecurity Inspoment. These amounts shafl bear imerest at
the Note rate from the date of disbursement and shall be payable, with sach interest, upon notice from Lender
10 Bommower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard moiguge clavse, and shall name Lender asg
mortgagee and/or as an addirional Joss payee, Lender shall have i right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recgipts of paid premiums and
renewal notices. If Borrower obtaiss any form of insurance coverage, not s awise required by Lender, for
damage to, or desiruction of, the Property, such policy shall inchude a standar? worigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the eveni of loss, Borrower shall give prompt notice to the insurance carrier end Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bogrower ndicrwise agree in
writing, any insurance proceeds, whether or not the underlying nsurance was réquired by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaliy teasible and
Lender’s security is nol lessenied. During such repair and resioration period, Lender shall have the rght w0
hold such insurance proceads until Lender hag had an opporwmity to inspect such Property to ensure Lie work
has been compleied to Lender’s satisfaction, provided that such inspection shall be undertaken prompiy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrowet any interest or
earnings on such proceeds, Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid our of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessensd, the insurance proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then due, with the
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excess, if any, paid to Borrower. Such insueance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either ¢vent, or if Lender acquires the Property onder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s righis to any insurance procecds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's

ol

rights (other than the right 1o any refund of uneamed premiums paid by Borsower) under all insurance o9
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender wpg

may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thiz' Jecarity Instrument, whether or not then due.

6. Occupuncy. Borrower shall occupy, establish, and use the Property as Bosrower’s principal residence
within 60 days ofter the execution of this Security Instrument and shall continue W occupy the Property as
Borrower's principal cesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Boroser's control,

7. Preservation, Maincenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioruy, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in iho Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing i value due to its condition. Unless it is determined purseant to
Section § that repair or restoration is not econemically feasible, Borrower shall promaptly repair the Praperty if
damaged to avoid further deterioration or tarsgze. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, thie Property, Bomrower shail be responsible for repairing or
restoring the Property only if Lender has released proeedt for such purposes. Leader may disburse proceeds
for the repairs and restoration in a single payment or/im)a series of progrese payments as the work is
completed. If the insurance or condemnation proceeds are wo? sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complensn of such repair or restoration.

Lender or its agent may make reasonable entries upon ‘zud inspections «of the Propenty. If it hag
reasonable cause, Lender may inspect the intetior of the improvenents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec fying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durio:the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wwih Bomrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemeins w Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repreceatations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Bedrower's principal
residence,

9. Protection of Lender's Interest in the Property and Righis Under this Security ipsorument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (o) ‘there is
a legal procesding that might significantly affect Lender’s interest in the Property andfor rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attsin pricrity over this Sccurity Instromeént or © enforce laws o
regulations), or (¢) Barrower has abandoned the Property, then Lender may do and pay for whatever i
reasonable or appropriate to profect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited 10; {a) paying any sums secured by a lien which
bas priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but i3 not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code viclations or dangerous conditions, and have udlities turned on or off.
Although Lender may take action under this Section 9, Lender dees not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no ligbility for not wking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 1o the Property, the leasehold and the fee tule shall not merge unless Lender
agrees to the morger in writing,

10. Morigaze Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, -

Borrower shall pay e premiums required fo maintain the Mortgage Insarance in effect. If, for any reason,
the Morgage Ingurariecoverage required by Lender ceases to be available from the mortgage insurer that
previously provided sicli insurance and Borrower was required to make separately designated payments
toward the premiums for Morgage Insurance, Borrower shall pay the premitums fequited to obtain coverage
substantially equivalent to th-Morigage Insurance previcusly in effect, al 4 cost sabstantially equivalent 10
the cost 1o Borrower of the Mougage Inswrance previously in cffect, from an aliernate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of ine separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendev will accept, use and retain these paymenis as & ron-refundable loss
reserve in lieu of Mortgage Insurance. Such o= reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lende- sha'l not be required o pay Borrower any interest or eamings
on such loss reserve. Lender can no longer requics 1083 reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately decignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a coadition of making the Loan and Borrower was
required (0 make separately designated paymers toward e gramiums for Modtgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance 7 effect, or to prbvide a non-refundable loss
reserve, until Lender’s requirement for Mongage Insurance endsn accordance with any writion agreement
between Borrower and Lender providing for such fermination or waunld termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's leiga{iﬁﬁ to pay inte rest ut the rake provided in the Note.

Morigage Insurance reimburses Lender {or any entity thal purchases te Noie) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota w1 &7 Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force v time to time, and may
enter info agreements with other parties that share or modify their rigk, or reduce 16:ses -These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other party {or parties) 1o these
agreements. These agreements may require the mortgage insurer o make payments using gay source of funds
that the mortgage insurer may have available (which may include funds obtained from Miertgr g Insurance
premiums).

As a result of these agrecments, Lendee, any purchaser of the Note, another insurer, any rarsurer, any
other entity, or any affiliate of any of the foregoing, may receive {dmﬂy of 3&53%‘@0{1}'} AMOUN(s Lz torive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share of the msurer's risk in exchange for a share of the premiums paid to the
nsurer, the arrangement is often teemed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts thai Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower tu any refand.

(k) Any such agreements will not affect the rights Borrower has « i 3 y » with respect to the
Mortgage Insurance under the Kmn&fmnm Protection Act of 1998 or any other law. These rights may
cellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unesrned af the fime of such cancellation or férmination,

11. Assignment of Miscellaneous Proceeds; Forfeitwre, Al Miscellancons Procesds are herchy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and regtoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to enswre the work has beea completed o Lender’s
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in @ single disbursement or in 4 series of progrese payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on sach Miscellancons Proceeds. If the
restoration o7 vepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds snari‘pe applied 1o the sums secured by this Security Instrument, whether or not then dus, with
the excess, if any,paid W Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event.Of « 1otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphied to the suine secured by this Security Instrament, whether or not then due, with the excess, if
any, paid to Borrower.

n the event of a panial tiking, destruction, or loss in value of the Proparty in which the fair macket
value of the Property immediately Sfore the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the sums scourid by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borruwer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction; (a} the total amount of e ums secured immediately before the partial taking, destraction,
or loss in value divided by (b) the fair mark:t »alue of the Property immediately before the partial taking,
destruction, or loss in value. Any halance shall be'j@id 10 Borrower.

In the event of a partial wking, destruction, or %oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the parra! taking, destruction, or Ioss in value, unless
Borrower and Lender otherwise agree in writing, the Miscalluascus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sems are’ thea due.

If the Property is abandoned by Borrower, or if, after notice 0y Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award tosoale 3 <laim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given| Lender is authorized to collect and
apply the Miscellancous Proceeds either 10 restoration or repair of the Proyery ar to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party” means the ‘diid party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action 70 regard 1o Miscellaneous
Proceeds.

Borrower shall be in defaalt if any action or proceeding, whether civil or critnimal, is begun that, in
Lender’s judgment, could result in forfeitare of the Property or other material impairment ci Lender’s inferest
in the Property or rights under this Security Instrament. Borrower can core such g default and; i¥ acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dispussed with 2
rufing that, in Lender’s judgment, precludes forfeiure of the Property or othier maferial imprannent of
Lender’s interest in the Property or rights under this Security Instrument. The progeeds of any award o« tlaim
for damages that are atiributable 10 the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Ingtrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commenge proceedings against any
Successor in Interest of Borrower or to refuse © extend time for payment or othérwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any farbearance by Lender in exercising any right or remedy
including, without Hmitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigus Bound, Borrower covenants and
agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the under the
terms of this Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Bostower can agree o exeend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrutnent or the Note without the co-signer’s
consent.

Subject 20 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower’s rignts-and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatiors and liability under this Security Instrument unless Lender agrees to such release in
writing. The coverants aod agreements of this Szcarity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. I.ipder may charge Borrower fees for services perfurmed in connection with
Borrower's default, for the ruipose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, brc not limied to, atomeys’ fees, property inspection and valuation fees. In
regard 1o any other fees, the absence ui express authority in this Security Instrument to charge a specific fee
10 Borrower shall not be construed as a grovibition on the charging of such fee. Lender iay not charge fees
that are expressly prohibited by this Security Tnstrument or by Applicable Law.

If the Loan is subject 1o a law which st maximam loan charges, and that Igw i3 finally interpreted so
that the interest or other loan charges collectid uro be coliected in connection with the Loan exceed the
permiited limits, then: (a} any such foan charge shal/( be reduced by the amoutit necessiry to reduce the charge
to the permitted limit; and (b) any sums already collocted from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may chooge to make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. L » rafund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment casrge (whether or not a prepaymeni charge is
provided for under the Note), Botrower’s acceptance of any suca rafi-ad made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of sach overcharge.

15, Notices. All notices given by Borrower or Lender in contection with thiz Security Instrument must
be in writing. Any notice to Borrower in connection with this Security 'nstryracnt shall be deemed to have
been given to Borrower when mailed by first class mail or when actually #divered 1o Borrower’s notice
address if sent by other means. Notice 10 any one Borrower shall constitute =ofiz2 #o all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be me Prorerty Address unless
Borrower has designated a substitute notice address by notice © Lender. Borrower siall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedurs for repopting Lomrower’s change of
address, then Borrower shall only report a change of address through that specified proced are. There may be
only one designated notice address under this Security Instrument at any one time, Any notico @ weader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein valess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instonment
shall not be deemed (0 have been given to Lender uniil actually received by Lender, If any notice requuned by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will salisfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly alow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument (&) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (&) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion withowt any obligation to 1ake
any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instalinient sales contract or escrow
agreement, the intent of which is the ransfer of tifle by Borrower at a future date 1o a purchaser.

It alt'or 2ay part of the Property or any Irsierest in the Property is sold or tansferred (or if Borrower is
not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender ripy. require immediate payment in full of all sums secured by this Security Instrument.
However, this opuacrshall not be exercised by Lender if such exercise 18 prohibited by Applicable Law,

If Lender exercices <his option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sumns prior to the expiration of ihis period, Lender may invoke any remedies permitted by this Security
Instrament without further notice or derend on Borrower,

19. Borrower’s Right fo Reivsfate After Acceleration. If Borrower meels cerfain couditions,
Borrower shall have the right to have eaféreoment of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the. Property pursuant to Section 22 of this Security Instrument;
(b} such other period as Applicable Law might spxcify for the termination of Borrower's right 1o reinstate; or
{c) entry of a judgment enforcing this Security Insorument. Those conditions are that Borrower: (g) pays
Lender all sums which then would be due under this secwity Instrutnent and the Note as if no acceleration
had occurred; (b) cores any default of any other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrumient, including, but net limieo 10, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees mcurred for the pripese of protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d) ks such-action as Lender may reasonably
require fo assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instroment, <ucll cominue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrower pay such reinstaiement sums
and expenses in one or more of the following forms, as selecied by Lender: (a) vask; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any suich caeck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or ('y E'ectronic Funds
Transfer. Upon reinstatlement by Borrower, this Security Instrument and obligations secnrid (hereby shall
remain fully effective as if no acceleration had cccurred. However, this right 1o réinstate shall nei 2pply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inter>siun the
Note {together with this Secarity Instrument) can be sold one or more mes without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrament and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. Tf the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Netg, the mortgage foan servicing obligations & Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as gither an
individual litigant or the member of a class) that arises from the other party’s actions pursoant to this Security
Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower o Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such afleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time
period whicn imust elapse before certain action can be taken, that ime peried will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportumity to cure given to Borrower pursuant
10 Section 22 and-1he notice of acceleration given to Borrower pursuant 10 Section 18 shall be desmed 10
satisfy the notice and oppdrtunity 1o take corrective ackion provisions of this Section 20.

21, Hazardous Svbstzaces. As used in this Section 21: (@) "Hazardous Substances” are those
substances defined as toxic ¢f hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, korusene, other flammable or toxic petroleum products, oxic pesticides and
herbicides, volatile solvents, materinis conigining asbestos of formaldehyde, and radioactive maierials; (b}
“Environmental Law" means federal la/s and Taws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protect.on. {c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined m Ervironmental Law; and (d) an *Environmental Condition™
means a condition that can cause, contribute {0, 66 stherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the preseni €, Use, disposal, storage, of release of any Hazardous
Substances, or threaten o release any Hazardous Subsaices, on o in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) wilicli, due io the presence, use, of reease of a
Hazardous Substance, creates a condition that adversely affects e v alue of the Property. The preceding two
sentences shall not apply to the presence, use, of slorage on the Properiy-of small quantities of Hazardous
Substances that are generally recognized to be appropriate © narmal residerdal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer pducts).

Borrower shall promptly give Lender writen notice of (a) any investigation <laim, demand, awsuit or
other action by any governmental or regulafory agency or private party involing the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, inclading but not limited to, any spilling, leaking, discharge, rele.se of threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or tlease of a
Hazardous Substance which adversely affects the valug of the Property. H Borrower leamns, 0f S 1 tified by
any governmental or regulatory authority, or any private party, that any removal o other remediatn of any
Hazardous Substance affecting the Property is necessary, Borrower shal) promptly fake all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrgment (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the defanli; (b) the action required fo cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cared; and (d) that failure to care the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaunlt or any other defense of Borrower to acceleration
and forec’ysare, If the default is not cured om or before the date specified in ¢he motice, Lender at its
option may roquice immediate payment in full of all sums secured by this Security Instrument without
further demand <pd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 2" pxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reacoraive attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Leader shall release this
Security Instrument. Borrower bl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘out ouly if the fee is paid o a third party for services rendered and the
charging of the fee is permitted under Anplicable Law.

24, Waiver of Homestead. In accordaics vith Illinois law, the Bomower hereby releases and waives
all rights under and by virtue of the Illinois homesead exemption laws,

25. Placement of Collateral Protection Insurance, TUnless Barrower provides Lender with evidence
of the insurance coverage required by Bosrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to profect Lender’s interests in Borrower’s o« llateral. This insurance may, but need noy,
protect Borrower’s interests, The coverage that Lender purchases riay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the wollateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with (vidense that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lenzer parchases msurance for the
colfateral, Borrower will be responsible for the costs of that insurance, inclvding interest and any other
charges Lender may impose in connection with the placemeont of the insurance, wwil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the Cos¢ of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
f@ 4 s M Mﬁ» (Seal)
RYSZARD MELERSKI Borrower
( % QW{ M‘f Q %\, ’j Pﬂ’ﬁ* (Seal)
BARBARA MELERSK#f % w Q} 1 Bomower
e (Sealy (Seal
Be, mwer -Borrower
(Seal) ), (Seal)
-Borrower -Bosrawer
(Seal) a (Seal)
-Borrower -Borrewet
1000920-4702748183=-5
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A County 58t
, 2 Notary Public in and for said county and

AND BARBARA  MELERSKRA W %

"

STATE OF ILLINOIS, Cg{? e
I’ ’ ;2 . .
state do hereby certify that i% 7 Nin 7 HELERASK

20194362

personally known to me 1o be the same person(s) whose name(s) subscribed to the foregoing instrament,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument as Yis/her/their free and voluntary act, for the uses and purposes therein set forth,
day of January, 2003

Giver udar my hand and official seal, this 30th
My Commission Expirs. //[ /7;, a - ;

Notdry Public

g SOFFICIAL
i Tina M. Sagton
g Motery Publi, Stateof ks

My Commission Exp, 7721
e e B e T A R
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Lot 24 in Caaziage Hills East a subdivision of the South 10.138 acres (except the North 205.40 feet of the West 200 fect
thereof) of the North 37.511 acres of the West 1/2 of the Northwest 1/4 of Section 33, Towaship 37 Nosth, Range 13,
Mofﬁx%hmmﬂmMMMI«&%{WMMW&M%WW&@QMWM

Circuit Court Partition of the West 1/2 of the North west 1/4 of said Section 33, in Cook County, Blinois.
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