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DEFINITIONS

Waords used in multiple“sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 207av. 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A} "Security Instrment" mears-chic Gocument, which is dated February §, 2003 .

together with all Riders to this docurnen..
(B) "Borrower" is JEFFREY R, COIL a.d SANDRA COIL, Husband and Wife

Borrower is the mortgagor under this Security [nstrument.

(C) "Lender” is EQUITY MORTGAGE CORP,
Lenderisa AN ILLINOIS CORPORATION

organized and existing under the laws of ILLINOIS
COIL,JEFFRO1/03 0126767722
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Lender's address is 33 W. ROOSEVELT ROAD, LOMBARD, IL 60148

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated February 5, 2003
The Note states that Borrower owes Lender One Hundred Seventy Three Thousand Five

Hundred and nc/100 Dollars
(U.S.$173,500.00 } plus interest. Borrawer has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not tater than March 1, 2033

{E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

;j Adjustable Rate Rider (] Condominium Rider [ Second Home Rider
_] Balloon Rider [__) Planned Unit Development Rider || 1-4 Family Rider
L_1VA Rider Biweekly Payment Rider (1 other(s) [specify]

(H) "Applzaple Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and aGministrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable jdicial opinions.

(T} "Community / 25uciation Dues, Fees, and Assessments" means zll dues, fees, assessments and other
charges that are imposru on Borrower or the Property by a condominfum association, homeowners
association or similar org#iz7 on.

(N "Electronic Funds Transfer'-mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper nstruizent, which is initiated through an electronic terminal, telephonic
instrument, computer, or magneto-iaTe 70 as to order, instruct, or authorize a financial institution to debit
or credit an sccount. Such term inclndls-hut is not limited 1o, point-of-sale transfers, automated teller
machine transacticns, transfers initiated by iclephone, wire transfers, and automated clearinghouse
transfers.

(K} "Escraw [tems" means those items that are descsitad in Section 3,

(L) "Miscellanecus Proceeds” means any comper sation, settlement, award of damages, or proceeds paid
by any third party (other than tnsurance proceeds paw 7ineyr the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemuiarion or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv, misr-presentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender aguns. the nonpayment of, or default on,
the Loan.

(N} "Perjodic Payment" means the regularly scheduled amount due for {i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Sct'on 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might L= amrinded from time to
time, or any additional or successor legislation or regularion that governs the same sabject matrer. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are ‘mposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally relase mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrowet’s cbligations under the Note and/or this Security Instromen:.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mottgage, grant and convey
to Lender and Lepder's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of CO0K [Mame of Recarding Jurisdiceion]:
10T &1 IN COUNTRY TRAILS UNIT 1, BEING A SUBDIVISION OF PART OF THE
NORTHWEST 174 OF SECTION 17, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN HANOVER TOWNSHIP, COOK COUNTY, ILLINOIS
ACCORDING TO THE PLAT THEREOF RECORDED JUNE 5, 1989 AS DOCUMENT
£9-253490 IN COOK COUNTY, ILLINOIS.

Parce( ID Number: 06-17-114-211 which currently has the address of
180 BRENTWOOD TRAIL [Stree]
ELGIN (City] , Tliinois 60120  (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now'or hercafter erecled on the property, and all
easements, appurtenances, and fixeures now or hewcafera part of the property, All replacements and
additions shall also be covered by this Security Instrereipts All of the foregoing is referred to in this
Security lnstrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scise”. of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that 1ne” Pruperty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend general’-ae title to the Property against all
claims and demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticrii use and non-uniform
rovenants with limited variations by jurisdiction to constitute a uniform security Jtrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follow.:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, an/| Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the i7o.e and any
prepayment charges and late charges due under the Note. Borrower shalt also pay funds for Lscroy-items
pursuant to Section 3. Payments due under the Note and this Security Instrizment shall be madd in U S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hotd such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
snch funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
peincipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
saight have now ot in the firture against Lender shail relieve Barrower from making payments due under
th' Np.& and this Secority Instrument or performing the covenants and agreememts secured by this Security
Instru-ient.

2, Agphization of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accer.cd and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Nue: (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to'2zcn Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to Fuio charpes, second to any other amounts due under this Security Instrument, and
then to reduce the princ.nal/o;’aice of the Note.

If Lender receives a payment from Borrower for a delinquent Peripdic Payment which includes a
sufficient amount to pay any la‘'e cha ge due, the payment may be applied to the delinquent payment and
the late charge. [f mare than one Parindic Payment is outstanding, Lender may apply any payment reccived
from Borrower to the repayment of ke Jeriodic Payments if, and w0 the extent that, each payment can be
paid in full. To the exten! that any exce(s ey.st+ after the payment is applied to the full payment of one or
more Periodic Payments, such excess may b~ 7pplied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then ~o-Jescribed in the Note.

Any application of payments, insurance proc eeds, ‘ar Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, Gichuge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay.t~ Jinder on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Furds®) to provide for payment of ameunts due
for: (a) taxes and assessments and other items which can attai-s pririty over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments ot grourd rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Seciisi S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liev or the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These itrms are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender m+y sequire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmenits shall be an Escrow Item. Borrower shall promptly furnish to Lender all‘notiles of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ilems ualcss Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Jorrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may ~alv be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amou 1ts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and lo provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Stction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be abligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colect and hold Funds in an amount (a} sufficient to permit Lander to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal apemcy,
astrumentality, or entity (including Lender, if Lender is an institution whose deposits are go insurzd) or in
any Paderal Home Loan Baok. Lender shall apply the Funds to pay the Escrow Items no later than the time
sp«ifi.d under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analy7’ag 'he escrow &ccount, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds aud :\policable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicatle Vv requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or pucn‘ngs on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on th»-Tunds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by REGeA.

If there i3 a surples Of “unds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fuids in »c+ordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lend(r shal! notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount neeessary to nzle up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiensy ~f Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Burrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, (i in no more than 12 monthly payments.

Upon payment in full of all sums sccured by s Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all tarcs, jassessments, charges, fines, and impositions
attributable to the Property which can attain priority ove:'this Security Instrument, Jeasehold payments or
ground rents on the Property, if any, and Community Associztior’Dues, Fees, and Assessments, if any. To
the extent that these itemns are Escrow llems, Borrower shall pay thomn the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorily rver this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secur > oy the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b7 coniests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lerier's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but Zal; until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 1o I ondar subordinating
the lien to this Security Instrument. If Lender determines that any pan of the Property - subiect to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estae tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemeats now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thal
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrawer subject to Lender’s
right to disapprove Borrowe:’s choice, which right shall not be exercised unreasenably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a cne-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
poyment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
colrerrge: at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particitar .yoe or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protec’ Rarower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or Liability:=nd might provide preater or lesser coverage than was previously in effect. Borrower
acknowladges that rie cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borzwer could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt ri Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the ~Zat* of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesiing payent.

All insurance policies required Ly Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies; shail, include a standard morigage clause, and shall name Lender as
mortgages and/or as an additional loze peyae, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shallpromptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any friin of insurance coverage, not otherwise required by Lender,
for damage (o, or destruction of, the Property, suriipolicy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an addil onal ioss payee.

In the event of loss, Borrower shall give promptiolice (o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by BorruwirUnless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the uncerl; iz insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restciation or repair is economicelly feasible and
Lender’s security is not lessencd. During such repair and restoracioi p2riod, Lender shall have the right to
hold such insurance proceeds until Lender bas had an oppertunity 1-iuspect such Property to easure the
work has been completed to Lender's satisfaction, provided that such Zuspection shall be underraken
prompily. Lender may disburse proceeds for the repairs and restoration it a sing payment or in a series
of progress payments as the work is completed. Unless an agreement is made ir/wiiing of Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall rot be requitey t> pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other thiru prities, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaticn oi Borrower. If
the restoration or Tepair is not economically feasible or Lender’s security would be lessened, th: insurance
preceeds shall be applied to the sums secured by this Security Instrument, whether or not wen deowith
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property uader
Section 22 or otherwise, Borrower bereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall oecupy, establish, and use the Property as Borrower's principal
1esidence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of oceupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
wircumstances exist which are beyond Berrower's control.

7. Preservation, Maintenance and Protection of the Preperty; Inspections. Bomower shall not
dectrov, damage or impair the Property, allow the Property to deferiorate or commit waste on the
Proper(y. YVhether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to przveit the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined puriuant to Section § thai repair or restoration is not economically feasible, Borrower shall
promptly repair he Property if damaged to aveid further deterioration or damage. I insuramce or
condernnation proc-=is are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for »cpeiring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may diches”. proceeds for the repairs and restoration in a single payment or it a series of
progress payments as the work i sompleted. If the insurance or condemnation proceeds are not sufficient
10 Tepair of restore the Property. Borower is not relieved of Borrower's obligation for the completion of
such repair ot restoration.

Lender or its agent may make re.soxable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect thi foforior of the improvements on the Property. Lender shali give
Borrower notice at the time of or prior to sucli in interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Bor.oweraioll be in default if, during the Loan application
process, Borrower or any persons or entities aciing a. the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading ‘or ‘naccurate information or statements to Lender
(or failed tw provide Lender with material informztior in connection with the loan. Material
representations include, but are not limited to, representaios sancerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Righ.s Vinder this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements containad 22 this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s interest in b2 Pronerty and/or rights under
this Security Instrument {such as a proceeding in bankruptey, probate, for conderuation or forfeiture, for
enforcement of a lien which may aitain priority over this Security InstrumZp* o: to enforce laws or
regulations), or {c) Borrower bas abandoned the Property, then Lender may do anu oy for whalever is
reasonable or appropriate to protect Lender's intérest in the Property and rights urier this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Preperty, Lender's actions can include, but are not limited to: (a) paying any sums secui>d by a lien
which bhas priority over this Security Instrument; (b) appearing in court; and (c) paying reazouchle
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attorneys' fees to protect its interest in the Property and/cr rights under this Security Tnstrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
oz or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agread that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
trward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
¢'7orage substantially equivalent to the Mortgage [nsurance previously in effect, at a cost substantially
eqrivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
merreapr insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avail?! te, Sorrower shall continue to pay to Lender the amount of the separately designated payments that
were due ‘whel the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments a2 alwn-refundable loss reserve in lien of Morigage Insurance, Such loss reserve shall be
non-refundabie, rotwithstanding the fact that the Loan is ultimately paid in full, and Lender shal not be
required to pay sSorcower any interest or earnings on such loss reserve. Lender can no longer require loss
teserve payments it Morteage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sel'cted by Lender again becomes available, is oblained, and Lender requires
separately designated pay.uer.s toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of makiig the Loan and Borrower was required to make separately designated
payments woward the premium: for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in-<ffiii, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance *nr. i= accordance with any written agreement between Borrower and
Lender providing for suck termination o unv.l *Crmination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to'p2 interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or anv.entity that purchases the Note) for certain losses it
may incur it Borrower does not repay the Loan as ajreed. Borrower is not a party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all fuch insurance in force from time to time, and may

enter into agreements with other parties that share or mo<iiv cheir risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mo1igz4e ‘nsurer and the other party (or parties) to
these apreements. These agreements may require the mortgage nsv.er-to make payments using any source
of funds that the mortgage insurer may have available {which mdy ac’ude funds obtained from Mortgage
Insurance premiums),

As u result of these agreements, Lender, any purchaser of the Note, 2=other insurer, any reinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (dir ctly o indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payme.ts. for'Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing trises. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in excLangeor.a share of the
premiums paid to the insurer, the arrangement is often termed "captive teinsurance, " wurtler:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease ttie amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any retv.d.

COIL,JEFFRO1/03 0126767722 .
Initials: S Z&‘

@O-SHL! 10010 PagaBof 15 Form 3014 1/01




UNOEEICIAL COPY soz41061

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
asgigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender’s security would
e lessened, the Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument,
v.hether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
nppiied in the order provided for in Section 2.

I the event of & total taking, destruction, or loss in value of the Property, the Miscellaneous
Prosced.-shall be applied o the sums secured by this Security Instrument, whether or not then due, with
the ev.cese, if any, paid w Borrower,

In‘thevant of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tue Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than whe wrosunt of the sums secured by this Security Instrumen: immediately before the partial
taking, destruct:on. o= less in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by 1nis oecuritv. Iostrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the follgwin,, frction: {a) the total amount of the sums secured immediately before the
partial taking, destructica.cor loss in value divided by (b) the fair market value of the Property
immediately before the partial taviiy; destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial ta:ing, Jestruction, or loss in value of the Property in which the fair market
value of the Property immediatel;bricre the partial taking, destruetion, of loss in value is less than the
amount of the sums secured immeciate'y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree i’ wriiing, the Miscelianeous Proceeds shall be applied to the sums
secured by this Security Instrument whethe: £ not the sums are then due.

If the Property is abandoned by Borriwer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) Gffer: to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds eithe to restoration or repair of the Propenty or to the
sums secured by this Security Instrurent, whether or nos-tued due, "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the parly (gsiist whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, vietler civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other materfal impairment of Lender's
interest in the Property or rights under this Security Instrument. Esicower £2n cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the :ztion or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture o. the P.operty or other material
impairment of Lender's intetest in the Property or rights under this Security LisCuinent. The proceeds of
any award or claim for damages that are astributable to the impairment of Lendei's 1at-rest, in the Property

are hcteb%dassigned and shal] be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the rroperty shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension uf ‘he time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a watver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenatits
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer™): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Intersst of Borrower who assumes
Corrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
.t 0f Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Poriower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
wriing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Seciiop LCY and benefit the successors and assigns of Lender.

4. Lezn Charges. Lender may charge Borrower fees for services performed in connection with
Borrower™: d=anlt, for the purpose of protecting Lender's imerest in the Property and rights under this
Security Insiviger: including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In repard to any Gth'r fees, the absence of express authotity in this Security Instrument 1o charge a specific
fee to Borrower sh/ !l 1ot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prolibited by this Security Instrument or by Applicable Law.

If the Loan is subjict 1 »duw which sets maximurn loan charges, and that law is finally imerpreted so
that the interest or other loz charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (8) any ruch ican charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower” Lender may choose to make this refund by reducing the principal
owed under the Note or by making-= dlicct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial preravient without any prepayment charge (whether or not a
prepayment charge is provided for under tha Noie). Borrower’s acceptance of any such refund made by
direet payient to Borrower will constitute a waiver 2 eny right of action Borrower might have arising ot
of such overcharge,

15. Notices, All notices given by Borrower ¢r-Loadsr in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection 7vifa this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class (nail‘or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Boriaver shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice ar'ress shall be the Property Address
unless Borrower has designated a substitute notice address by notice ‘o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies. < procedure for reporting Borrower's
change of address, then Borrower shall only regort a change of address tyough that specified procedure.
There may be only one designated notice address under this Security Int'rumen?’at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class radl to Lender's address
stated herein unless Lender has designated amother address by notice to Eomower, Any notice in
connection with this Security Instrument shall not be deemed to have been given . Lep-er until actually
received by Lender. If any notice required by this Security Instrument is also required inde: Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under sisis Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicabte Law. Applicable Eaw might explicitly or implicitly ailow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficlnl Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & bond for deed, contract for deed, insiallment sales cortract or
escrow agrecment, the intent of which is the transfer of title by Borrower al a future date to a purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
i not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
v.nuen copsent, Lender may require immediate payment in full of all sums secured by this Security
Indirurient. However, this option shall not be exercised by Lender if such exercise is prohibited by
Apy: olvic Law.

1 Lipd=r exerciges this option, Lender shall give Borrower notice of acceleration. The notice shall
provide apesiod of not less than 30 days from the date the notice is given in accordance with Section 15
within whitn Gorrswer must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums pric. tr the expiration of this peried, Lender may invoke any remedies permitted by this
Security Instrumer’ *vichout further notice or demand on Borrower,

19. Borrower’s Pigit to Reinstate After Accelerstion. If Borrower meets certain conditions,
Borrower shall have th righ> 1o have enforcement of this Securily Instrument discontinued at any time
prior 10 the earliest of: (a)five davs before sale of the Property pursuant te Section 22 of this Security
Instrument; (b) such other perics as pplicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a iudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender al] sums whith then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (bj-Covcs any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Secu.itv/prirument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees; a1 other fees incurred for the purpose of protecting Lender's
interest in the Property and rights vnder this Securis; Instrument; and (d) takes such action s Lender may
reasonably require to assurc that Lender’s intrest .n the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the suzis cenred by this Security Instrament, shall contimue
unchanged unless as otherwise provided under Applicabls Law. Lender may require that Borrower pay
such reiustatement sums and expenses in one or more of ‘e fallowing forms, as selected by Lender: (a}
cash; (b) money order; (c) certified check, bank check, treazar.i s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insurra by a federal agency, instramenzality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by (dorcower, this Security Instrument and
obligations secured hereby shal remain fully effective as if ne accs cration had accurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 19

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nrie or a partial interest in
the Note (together with this Security Instrument) can be sold one or more tirer-without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loin Zlrvicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs oth<r mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. 7y ere 2lso might be
one pr more changes of the Loan Servicer unrelated to a sale of the Note. If there is a cnangoof the Loan
Servicer, Borrower will be given written notice of the change which will state the name and alaress of the
new Loan Servicer, the address to which payments should be made and any other informatiop <BfPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (g5 either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Berrower or Lender hag notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective acticm, If
Applicable Law provides & time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notive of acceleration and
opportunity to curé given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppottunity to take corrective
ation provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (z) "Hazardous Substances” are those
subatances defined as toxic or hazardous substances, pollutanis, or wastes by Eavironmental Law and the
folicwirg substances; gasoline, kerosene, other flammabie or toxic petrolevm products, toxic pesticides
and jieicidez, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} “Environmuetal Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to heaidh, “ai>ty or environmental protection; (c) "Environtgental Cleanup” includes any response
action, remedial aciicii, or remaval action, as defined in Environmental Law; and (d) an "Environmental
Condition” means 2 coudition thar can cawse, contribute 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or-permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releass any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anytuirg arfecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmewia! ceadition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition-4ir. adversely affects the value of the Property. The preceding
two sentences shall not apply to the presene, use or storage on the Property of small quantities of
Hazardous Substances that are gemerally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, bui net limiied *5, hazardous substances in consumer produets).

Borrower shall promptly give Lender written notice. Uf {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or Lrjvate party involving the Property and any
Hazardous Substance or Environmental Law of which Dorrws; has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, le king, discharge, release or threat of
release of any Hazardous Substance, and (¢} any condition causer'py the nresence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borr wer learns, or is notified
by any governmenta] or regulatory authority, or any private party, that any-=2mruval or other remediation
of any Hazardons Substance affecting the Property is necessary, Borrower shall p omitly take afl necessary
remedial actions in accordance with Environmental Law, Nothing herein shall credie »4y obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required fo cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure 1o cure the
default on or before the date spectfied In the notice may result In aceeleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after accelerntion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender st ifs
opticn may require immediate payment in full of all sums secared by this Security Instrument
without further demand and may foreclose this Security Instrament by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this
Selurity 'nstrument. Borrower shall pay any recordation costs. Lender may charge Borrower & fee for
releasizig tis Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and b virtus of the 1llinois homestead exemption laws.

25, Placement of T’ val Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required v Borrower's agresment with Lender, Lender may purchase insurance
at Borrower's expense to protec’ Lend:r’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower’s interestsc-Thc coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that iv mide against Borrower in connection with the collateral, Borrower
may later eancel any insurance purchase{ by Luonder, but only afier providing Lender with evidence that
Borrower has obtained insurance as requirer vy Borrower’s and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be iespor;ivts for the costs of that insurance, including interest
and any other charges Lender may impose in cot nectica with the placement of the insurance, until the
effective date of the cancellation or expiration of the wsurayce. The costs of the insurance may he added to
Borrower’s total outstanding balance or abligation. The o24te/0f the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Barrower accepts and agrees 1o the terms and covenants contained in this

Security [nstrument and in any Rider executed by Borrower and recorded with it.

- %ﬁé«/ (Seal)

JEFFRA AR, CHL

-Borrower

Svdha (o) o

SANDRA COIL -Borrower
A {Seal) {Seaby
-Borrower -Barrower
{Seal} (Seal)
-Botrower -Borrower
(Seal) a (Seal)
-Borrower -Borrower
COIL,JEFFRO1/03 0126767722
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STATE OF ILLINOIS, / maunty s8:
I, % W X ,  Notary Public in and for said county and
state do hefeby cer at FFREY R. COIL and SANDRA COIL

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instryment,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses apd purposes therein set forth. 1 3

Given under my hand and official seal, this 5 day of M

My Commjssion Expires:
v

“OFFICIAL SEAL" _4
KIMBERLY L. DIERKINGrf
Notary Public, State of Hlinois
My Commission expires 02/10/07 |

\Wo N A e
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