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DEFINITIONS

Words used in multiple sections of this decumerivare defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certaix rulas regarding the usage of words used in this
document are also provided in Section 18,

{A} "Security Instrument™ means this document, which ie duted
together with all Riders 1o thus doe:umenz
{B) "Borrower” is AN Bl IO

Borrower is the mortgagor under this Security instrument.,

{C} "Lendsr” is Washington Mutual Bank, FA, a federal asscciation
Lender is & Bank organized and exigdng under the Iaws
of Dnited States of Zmerica . Llenager's .address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
{D} "Note"” means the promissory note signed by Borrower and dated  January 3¢, 2003
The Note states that Borrower owes Lender Two dre : 5 ind
00/100

Dollars (U.8. $ 225,000.00 } plus interest. Borrower has pwmzsed to pay this debt in
regular Periodic Payments and to pay the debt in full not later than bruax
(E} "Property™ msans the property that is described below under the hea&iﬁg “‘i‘ransfér of ﬁlghts
in the Property.”

{F) "Loan" mesans the debt evidencsd by the Note, plus interest, any prepaymeant charges and ste
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[ Adiustable Rate Rider L] Condominium Rider ] 1-4 Family Rider
[ 7] Graduated Payment Rider [ 1 Planned Unit Development Rider || Biweekly Payment Rider
[7] Balloon Rider ‘ { ] Rate Improvement Rider "] second Home Rider

[] Other{s) [specify]

(H) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicablz final, non-appealable judicial opinions.

(1} "Commuratv. Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charger that are imposed on Borrower or the Property by a condominium association,
homeowners acssuiation or similar organization.

{J) "Electronic Funds “iansfer” means any transfer of funds, other than a transaction originated
by check, draft, or sirsilar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, cumputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit =i account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machirs*ransactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse tranzfers.

{K) "Escrow ltems™ means those iterns hat are described in Section 3.

{L} "Miiscellaneous Proceeds® means 2 compensation, settlement, award of damages, or
procesds, whether by way of judgment, ssttlement or otherwise, paid by any third party {(other
than insurance proceeds paid under the cove'ages described in Section 5) for: {i} damage to, or
destruction of, the Property; (i) condemnation o other taking of all or any part of the Property;
(ili} conveyance in lieu of condemnation; or (iv) misrapresentations of, or omissions as 1o, the
value and/or condition of the Property,

{M} "Mortgage Insurance” means insurance protecting L :nder against the nonpayment of, or
default on, the Loan. '

(N} "Periodic Payment” means the regularly scheduled amount ava for (i) principal and interest
under the Note, plus {ii} any amounts under Section 3 of this Secur! oy Instrument,

(O} "RESPA" maans the Real Estate Settlement Procedures Act {12 1.3, Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), ¢s {ney might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to i roguirements and
restrictions that are imposed in regard to a "“federally related mortgage loan" everi 7 the Loan does
not qualify as a "federally related mortgage loan® under RESPA.

{P} "Successor in Interest of Borrower” means any party that has taken title to the Property,

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i} the performance of Borrowsr’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
farth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

73218 0802 ‘ Page 2 of 16 TO BE RECORDED



UNOFFICIAL COPY

CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008077709 §K

STREET ADDRESS: 251 WOQD COURT
CITY: WILMETTE COUNTY: COOK

TAX NUMBER: 05-34-301-017-0C00

LEGAL DESCRIPTION:
LOT 5 IN BLOCK 2 IN MCCANNEY'S ADDITION TC WILMEITE IN COOK COUNTY, ILLINOIS,

SAID ADDITION PEING A SUBDIVISION OF THAT PART OF LOTS 10, 11, 12 AND 13 OF A
SURDIVISION O« BPAXTER'S SHARE OF THE SQUTH SECTION OF QUILMETTE RESERVATION
LYING ON THE NONTHRASTERLY SIDE OF THE HIGHWAY KNOWN AS GROARS PQINT AVENUE, EAST

OF THE THIRD PRINCLFAL MERIDIAN IN COUOX COUNTY, ILLINOIS
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE LEGAL DESCRIPTION ATTACHED

which currintly has the address of _251 woop courT ‘
{Strest]
e . Ninois 60691 ("Property Address”):
iCiyl [Zip Code]

TOGETHER WITE #ll the improvements now or hereafter erected on the property, and all
easements, appurtenance<, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be cove ed by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Praperty.”

BORROWER COVENANTS tha. Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey th: Property and that the Praperty is unencumbered, except
for encumbrances of record. Borrower wariznts and will defend generally the title to the Property
against all claims and demands, subject to any sncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by juiitdistion to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant anc agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayinei* Charges, and Late Charges.
Borrowsr shall pay when due the principal of, and interest on, the cehavidenced by the Note and
any prepayment charges and late charges due under the Note. Borrows= shall also pay furids for
Escrow ltems pursuant to Section 3. Payments due under the Note ano this Security Instrument

shall be made in U.5. currency. However, i any check or other instrument regzived by Lender as -

payment under the Note or this Security Instrument Is returned to Lender wnpssd, Lender may
require that any or all subsequent payments due under the Note and this Saourity Josirument be
made in one of more of the following forms, as selected by Lendar: {a) cash; (b} moniy order; (¢}
certified check, bank check, treasurer’s check or cashier’s check, provided any such <heck is
drawn upon an institution whose deposits gre insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
chligated to apply such payments at the time such payments are asccepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of pricrity: (a)
interest due i:nder the Note; (b} principal due under the Note; (¢} amounts due under Section 3.
Such paymeris shall be applied to each Periodic Payment in the order in which it became due.
Any remaining e.nounts shall be applied first to late charges, second to any other amounts due
under this Securitv instrument, and then to reduce the principal balance of the Note.

If Lender rocuives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient arcunt 1o pay any late charge due, the payment may be applied to the
delinquent payment and e late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment reccived from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymeat ¢an be paid in full, To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Volunary prepayments shall be applied first to any prepayment
charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or pospore the due date, or changs the amount, of the
Periodic Payments.

3. Funds for Escrow ems. Borrower shail 47y to Lender on the day Periodic Payments are
dus under the Note, until the Note is paid in full, asus (the "Funds™) to provide for payment of
amounis due for; (a} taxes and assessments and othe! iems which can attain priority over this
Security Instrument as a lien or encumbrance of the Prorsity; (b leasehold payments or ground
rents on the Property, if any; {c} premiums for any and all ‘nsurance required by Lender under
Saction 5: and (d] Mortgage Insurance premiums, if any, or any/ sums payable by Borrower 1o
Lender in lieu of the payment of Mortgage Insurance premiums in acenrdance with the provisions
of Section 10. These items are called "Escrow Items.” At originatior. 2r_at any time during the
term of the Loan, Lender may require that Cammunity Association Dues, [ves, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall ba an Escrow ltem.,
Borrower shall promptly furnish to Lender all notices of amounts to be pald urder this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrov.er’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obliga®ion to pay to
Lender Funds for any or all Escrow ltemis at any time. Any such walver may only be ir writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require, Borrower’s obligation to make such payments and 10 provide receipts shall
for all purposes be deamed to be a covenant and agreement contained in this Securlty Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a& waiver, and Borrower fails to pay the amount due for an
Egscrow item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount, Lender may revoke
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the waiver as to any or all Escrow {tems at any time by & notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA, Lender shail estimate the amount of Funds due on the
basis of current dsta and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendsr, if Lendeér is an institution whose deposits are so
insured) orin eny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than fhw time specified under RESPA. Lender shall not charga Borrower for holding and
applying the Funds. annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays BorrCwor interest on the Funds and Applicable Law permits Lender 10 make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shail 0! be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender conagree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, viithout charge, an annual accounting of the Funds as required by
RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funis in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined undor IFSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shail pay to Lende: the amount necessary 1o make up the shortage in
accordance with RESPA, but in no more than tvelve monthly payments. if there is a deficiency of
Funds held in escrow, as defined under RESFrA ~Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amovit necessary to make up the deficiency in
accordance with RESPA, but in ne mors than twelve rionily payments.

Upon payment in full of all sums secured by *his Securily Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender,

4, Charges; liens. Borrower shall pay @il taxes, esseisments, charges, fines, and
impositions attributable to the Property which can attain prioriy 0var this Security Ingtrument,
leasehold payments or ground rents on the Property, if any, and Comamunity Association Dues,
Fees, and Assessments, if any, To the extent that these items are Bse v ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thus Ezcurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secirad Lv-the lien in a
manner acceptable to Lender, but only 8o long as Borrower is performing such syrsement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, lega proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those procoedings
are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the len to this Security Instrument. If
Lender determines that any part of the Property is subject 1o a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sgt forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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6. Property Insurance. Borrower shall keep the improvements now existing or hereafter
aracted on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazerds including, but not limited to, earthquakes and floods, for which
Lender requires insurance, This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for fiood zone determination and certification services and
subsequer: charges each time remappings or similar changes occur which reasonably might affect
such determiriation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone deter nir.ation resulting from an objection by Borrower.

if Borrower Tuilz to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular “ype or amount of coverage. Lender may purchase such insurance from
or through any company aciertahle to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and aorees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverzge chall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, o the contents of the Property, against any risk, hazard or
liability and might provide greater of iesser coverage than was previously in gffect. Borrower
acknowledges that the cost of the insurerize coverage so obtained might significantly exceed the
cost of insurance that Borrower could have oblaimed. Any amounts disbursed by Lender under this
Saection 5 shall become additional debt of Burrowrar secured by this Security Instrument. These
amounts shall bear interest at the Note rate frorn.ire date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrewvnr requesting payment,

All insurance policies required by Lender and reanwals of such polices shali be subject to
Lender’s right to disapprove such policies, shall include 'z standard mortgage clause, and shall
name Lender as mortgagee andfor as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrowar shall promptly give to Lender all
receipts of peid premiums and renewal notices. If Borrower Huieing any form of insurance
coverage, not otherwise required by Lender, for damage to, or desirution of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as imortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrawer’s right, title
and interest in and to all proceeds from any insurance policy (whether or not thy insurance policy
was required by Lender) that are due, paid or payable with respect to any durmage to such
property, regardless of whether the insurance policy is established before, on or ahar e date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds,

Borrower hersby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, {c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, tand subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause,

Borrower agrees to executs, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied ta restoration or repalr of the Property, If the restoration or
repalr is ecopuinically feasible and Lender's security is not lessensd. During such repair and
restoration perind, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportuni(y {e.inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided (hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs un/ restoration in a single payment or in a series of progress payments as
the work is completad, L'~.e8s an sgreement is made in writing or Applicable Lew requires interest
to be paid on such insurance procsads, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fecs for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. |f the restoration ot repair 15 not economically feasible or Lender’s security would be
lessened, the insurance proceeds shal v &applied to the sums secured by this Security
instrument, whether or not then due, with ‘he excess, if any, pald to Borrower, Such insurance
proceeds shall be applied in the order provided or i1 Section 2.

if Borrower abandons the Property, Lendn may file, negotiate and settle any available
insurance claim and related matters, If Borrower dosenot respond within 30 days to & notice from
Lender that the insurance carrier has offered to settie aclaim, then Lender may negotiate and
settle the claim. The 30-day period will begin when tie/rotice is given, In either event, or if
Lender acquires the Property under Section 22 or otherwics, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount Hiot (o exceed the amounts unpaid
under the Note or this Security Instrumeant, and (b} any other of Burrowar’s rights {other then the
right to any refund of unearned pramiums paid by Borrower} under =i issurance policies covering
the Property, insofar as such rights are applicable to the coverage of e Property. Lender may
use the insurance proceeds either to repair or restore the Property or 1o pav simounts unpaid under
the Note or this Ssecurity Instrument, whether or not then due.

8. Occupancy. Borrower shall gccupy, establish, and use the Propurty =z Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principsl residence for at least one yuar after the
date of occupancy, unless Lender otherwise agrees in writing, which congsent shun . not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
controf,

7. Preservation, Maintensnce and Protection of the Property; Inspactions. Borrower shall
not destroy, damage or impair the Property, or remave or demelish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repalr in order to prevent
tha Property from deteriorating or decreasing in valus due to its condition. Unlesgs it is determined
pursuant to Section 5 that repair or restoration Is not economically feasible, Borrowsr shall
promptly repair the Property in good end workmanlike manner if damaged to avoid further

!;Léxzhg}s'?%voz} Page 7 of 16 TO BE RECORDED



UNOFFICIAL COPY

03-2341-062198004-4

deterioration or damage. Lender shall, unlegs otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid In connection with damage to, or the taking of, the Property,
Borrowaer shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrowser is not
relieved of Borrower’s obligation for the completion of such repalir or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shudl ive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonzsle cause. lender does not make any warranty or representation regarding, and
assumes no rasronsibility for, the work done on the Property, and Borrower shall not have any
right to rely in-any, _way on any inspectionis) by or for Lender or its agent. Borrower shall be
solely responsible ‘fu. determining that the work is done in & good, thorough, efficient and
workmanlike manner inavcordance with all applicable laws.

Borrower shall {=;-appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or the rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent of Lendei’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower row has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ow\iership of the Property. Lender shall not have any duty to
proseciute any such claim, demand or czuse of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out ot or relating to any interest in the acquisition or
ownership of the Property may include (i} ary. such injury or damage to the Property including
without limit injury or damage to any structure osiriprovement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises 0ui of the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) any claim or cause of action in favor of
Borrower (except for bodily injury) which arises as = vesult of any negligent or improper
consgtruction, installation or repair of the Property includ'ng 'without limit, any surface or
subsurface thereof, or of any building or structure thereon i v any proceeds of insurance,
whather or not required by Lender payable as a result of any darmags. to or otherwise relating to
the Property or any interest therein. Lender may apply, use or relesss-such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds o insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during #« Loan application
process, Borrower or any persons or entities acting at the direction of Barrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender {(or falled 10 provide Lender with material information) in conneition with the
Loan. Material representations include, but are not limited to, representations (concerning
Borrower's occupancy of the Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
tt {8l Borrower falls to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the
Property andior rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 1o enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Propsrty. Lender’'s
actions can include, but are not limited to: {a) paying any sums sscured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off, Although Lender may teke action under this Saction 9, Lender doss
not have to do so and is not under any duty or obligation to do s50. It Is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 8,

Anyamounts disbursed by Lender under this Section 2 shall become additional debt of
Borrower seciied by this Security Instrument. These amounts shall bear interest at the Note rate
from the date ¢f nisbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requusting payment.

If this Securkv mstrument is on a lgasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agracsto the merger in writing.

10. Mortgage Insurance Y Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage (nsuiance coverage required by Lender ceases to be available
from the mortgage Insurer that previously provided such insurarce and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivaient to the Mortgage
Insurance previously in effect, at a cost substantuslly squivalent to the cost 1o Borrower of the
Mortgage Insurance previously in sffect, from an-alernate mortgage insurer selected by Lender. i
substantially equivalent Mortgage Insurance covérage 1s not availdble, Borrower shall continue to
pay to Lender the amount of the separately desigieied payments that were due when the
insurance coverage ceased to be in effect. Lender will acCrgr, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately naid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suri-inss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage fin the amount and for the
period that Lender requires) provided by an insurer selected by Lender oo e becomes available, is
obtained, and Lender requires separately designated payments toward the siemiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was requited 1o make separately designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuraacs in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurence ends
in accordance with any written agresment between Borrower and Lender providing for sueh
termination or until termination is required by Applicable Law, Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in ths Note.

Mortgage Insurance reimburses Lander {or any entity that purchases the Nots} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such Insurance in force from time to time,
and may enter into agreements with other parties that share or modify their rigk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties} to these agreements. These agreemefits may requireé the mortgage
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insurer to make Payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly} amounts that derive from for might be characterized as) 4 portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurerg
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share pf
the insurer's tisk in exchange for 5 share of the premiums paid to the insurer, the arangement is
often termed "captive rejnsurance. ™ Further:

{a} Any such Bgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such &greements will not increase the
amount Surrower will owe for Mortgage insurance, ang they will not entitle Borrower 1o any
refund,

b} iany such agreements will not affect the rights Borrower has - jf any - with respect to
the Mortgage neorance under the Homeowners Protection Act of 1998 or any other law. Thegs
rights may inclyge &z vight to receive certain disclosures, 14 réquest and obtain cancellation of
the Mortgage Insuraric;, to have the Mortgage Insurance tarminated automatically, and/or 1o
teceive a refund of &y Mortgage Insurance Premiums that were unearned at the time of such
cancellation or termination,

11, Assignment of Miscauneoys Procseds: Forteiture. Al Miscellansous Proceeds are
hersby assigned to ang shall be sid < Lendar,

If the Property is damagsd,. 2ucl Miscellanaous Proceeds shail be applied to restoration or
repair of the Properry, i the restoration o rafair is economically feasibie and Lender's 88CUrity jg
not lessenad. During such Tepair and restoratia, period, Lender shal have the right to hold such
Miscelianeoys Proceads ynti| Lender has haq 8N Spportunity to inspect such Property 1o énsure
the work hag been completed 1o Lender's satiztueian, provided that such inspection shal| be
undertaken prompily. Lender May pay for the repairs s restoration in a singls disbursement or
in & serias of progress payments as the work is Coripieted. Unless gn agresment is made in
writing or Applicable Law féquires interest to be paid or guch Miscellaneoys Proceeds, Lender
shall not be required to pay Borrower any interest or éarnings (on yuch Miscellaneoys Procesds. If
the restoration O repair is not économically feasible or Lender's sttty would be lessened, the
Miscallanegus Praceeds shall be applied 10 the sums secured by this Security Instrument, whether
Or not then due, with the excess, if any, paid to Borrower, Such Miscal aneous Proceeds shail bs
applied in the order Provided for in Sectipn 2,

In the evem of a total taking, destruction, or loss in valye of (the Property, the
Miscellanspus Proceads sha| be applisd 1o the sums secured by this Security Instrnesnt, whether
or not then due, with the excess, i any, paid 1o Borrower,

In the event of @ partial taking, destruction, or loss in valug of the Property ia vaiich the
fair market value of the Property émmediateiy before the partig| taking, destruction, or 1085 in value
I$ equal to or greater than the amount of the SUms secured by thig Security Instrument
immsdf&teiy before the partial taking, destruction, or loss in value, unfegs Bortower ang Lender
otherwise agree in writing, the Sums secured by this Security Instrument shajl be reduced by the
amount of the Miscellaneous Proceads muttiplied by the foliowing fraction: (a} the total amount of
the sums secured immediataly before the Partial taking, destruction, or loss in valyue divided by (b
the fair marker value of the Property §mmediazeéy before the Partial taking, destruction, or foss in
value, Any bafance shall be paid to Borrower,

In the event of & partial taking, destryction, or loss in valye of the Property in which the faj,
market value of the Property immeé?atea‘y befare the partig] taking, destruction, or foss in value is

)
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less than the amount of the sums secured immaediataly before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to meake an award to settle a claim for
damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds sither 1o restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whum Borrower has a right of action in regard to Miscellaneous Procesds.

Borrower shall be in default if any action or procesding, whether civil or criminal, is begun
that, in Lender’s iudgement, could result in forfeiture of the Property or other material impairment
of Lender’'s intercatn. the Property or rights under this Security Instrument. Borrower can cure
such a default and, \f arceleration has oceurred, reinstate as provided in Section 18, by causing
the action or proceeding 10 be dismissed with a ruling that, in Lender's judgement, prechides
forfeiture of the Property-ci other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The procesds of any award or clam for damages that are
attributable to the impairment of Lendar's interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for (in Bection 2,

12. Borrower Not Released; Forbeaiaice By Lender Not a Waiver, This Security Instrument
cannot be changed or modified except as othorwioe provided herein or by agreement in writing
signed by Borrower, or any Successor in interes; Lo Borrower and Lender. Extension of the time
for payment or medification of amortization of tiw svms secured by this Security Instrument
granted by Lender to Borrower or sny Successor in hivrest of Borrawer shall not operate to
release the liability of Borrower or any Successor in Inturest of Borrower, Lender shall not be
required to commence proceedings against any Successor i Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the Lums secured by this Security
instrument by reason of any demand made by the original Borrowrs cr any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right of Jomedy ncluding, without
limitation, Lender's acceptance of payments from third pergons, entities o Ducpessors In Interest
of Borrower or in amounts less than the amount then due, shall not be a waver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Saarity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted t¢ Leadar under this
Security Instrument or of any provision of this Security Instrument as to any *znsaction or
occurrence shall not be desmed a waiver as 1o any future transaction or occurrence,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. crrower
covenants and agrees that Borrower’s obligations and liability shall be joint and seversl, However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a} is co-signing this Security Instrument only to mortgage, grant and convey the
co-signar’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security instrument; and (c] agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees ta such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20} and benefit the successors and assigns of
Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and vaiuation fees. Borrower shall pay such other charges ag Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrovar or any agent of Borrower. In regard to any other fees, the absence of express
authority In i3 Security Instrumeant to charge a specific fee to Borrower shail not be construed as
a prohibition (or. the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed *tho permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceedey permittad limits will be refunded to Borrower. Lender may choose
to make this refund by reducing (ne principal owed under the Note or by making a direct payment
to Borrower. |f a refund reduces princpal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether o7 not a prepayment charge is provided for under the
Note). Borrower's acceptance of any souiv refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrswer might have arising out of such overcharge.

16. Notices. All notices given by Boirowar or Lender in connection with this Security
Instrument must be in writing. Any notice to Bonvowar in connection with this Security Instrument
shall be deemed to have been given to Borrower wiver mailed by first class mail or when actually
deliverad to Borrower’s notice address if sent by othe riwans. Notice to any one Borrower shall
congtitute notice to all Borrowers unless Applicaeble Law ripressly requires otherwise. The notice
address shall be the Property Address unless Borrower has desigrated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender oi-Porrower’'s change of address. If
Lender specifies a pracadure for reporting Borrower’s change of add ess. then Borrower shall only
report @ change of address through that specified procedure, There rizy be only one designated
notice address under this Security Instrument at any one time. Any notice o Lender shall be given
by delivering it or malling it by first class mail to Lender’s address stated nergrunless Lender has
designated another address by notice to Borrower. Any notice in conneactivn yith this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Appliceoly Law, the
Applicable Law requirement will satisfy the corresponding requirement under thiz Security
Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governad by federal law and the law of the jurisdiction in which the Praperty is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Appliceble Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision,

As used in this Security Instrument: (a} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrowsr shall be given one copy of the Note and of this Security
Instrument.

18. Transfor of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment saiss contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

if all or(ary part of the Property of any Interest in the Property is sold or transferred {or if
Borrower is not.a ratural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immiediate payment in full of all sums
secured by this Securily ‘astrument. Howaever, this option shall not be exercised by Lender if such
exercise is prohibited by Azplicable Law.

If Lender exercises t'iis ontion, Lender shall give Borrower notice of acceleration. The
notice shall provide a period c¢f not less than 30 days from the date the notice is given in
accordance with Section 15 withil which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay thes? sums prior to the expiration of this period, Lender may
invoke any remedias permitted by this Seourity Instrument without further nolice or demand on
Borrower.,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemunt of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before saic o7 the Property pursuant to any power of sale
containad in this Security Instrument; (b) such otherpeiind as Applicable Law might spacify for
the termination of Borrower’s right to reinstate; of {¢} enty of & judgement enforcing this Security
Instrument. Those conditions are that Berrower: (a) pays ! cider all sums which then would be
due under this Security Instrument and the Note as if no accelrcation had occurred; (b) cures any
default of any other covenants or agreements; {¢) pays all expansaes incurred in enforcing this
Sscurity Instrument, inciuding, but not limited to, reasonable attoneys’ faes, property mgpection
and valuation fees, and other fees incurred for the purpose of protectirg-Lander's interest in the
Property and rights under this Security Instrument; and (d) takes such (wiion as Lender may
reasonably require to assure that Lender’s interest in the Property and rigiis vnder this Security
instrument, and Borrower’s obligation to pay the sums secured by this Security Irsfrument, shall
continue unchanged. Lender may require that Borrower pay such reinstateriers sums and
axpenses in one or more of the following forms, as selected by Lendsr; {a) cash; (b)money order;
{c) certified check, bank check, treasurer's check or cashier’'s check, provided any such check is
drawn upon an institution whose deposiis are insured by & federal agency, instrumentality or
entity; or {d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Securlty Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Changs of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times
without prior notice to Borrower, A sale might result in a change In the entity (known as the
"Loan Servicer”) that collects Periodic Paymenis dus under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Accsleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security lnstrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The nuotice shall
specify: (a) the default; (b} the action required to cure the default; {c} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratior, ai'd the right to bring a court action to assert the non-existence of a default or any
other defense ui Borrower to acceleration and foreclosure. if the default is not cured on or before
the date specifed in the notice, Lender at its option may require immediate payment in full of all
sums secured by chi, Security Instrument without further demand and may forecloss this Security
Instrument by judic.a rroceeding. Lender shall be enfitled to collect all expenses incurred in
pursuing the remedies rrovided in this Ssction 22, including, but not limited to, reasonable
attorneys’ faes and costs o1 title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Bortower or any suscessor in interest to Borrower) a bankruptey petition
under Title Il or any successor dtle »f the United States Code which provides for the curing of
prepetition default due on the Nole, luterest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of gt sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge ..
Borrower a fee for releasing this Security Ingounent, but only H the fee is not prohibited by Qf

Applicable Law, o
24, Waiver of Homestead. In accordance v.2i1 Hlinols law, the Borrower hereby release %=
and waives all rights under and by virtue of the Illinoic Pamestead exemption jaws. Bz

i
BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained jm .
in this Security Instrument and in any Rider executed by Borrow er 2nd recorded with it. =
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{Space Below This Line For Acknowledgment)

State of lllinois, W Zounty ss:

L, Sl Wty K Al (TS , a

Notary Public in and / for said county and stsie,  do hereby certify that
- 7
F é'ow - T nusa A

s personally known to me to be the same person(s) whose name(s) subscribsd to the foregoing
= = ingtrument, appeared before me this day in person, and acknowledged that | 7 "7m

’fﬁ signed and delivered the said instrument as %GW free and volu atury act) for the
-+ uses and purposes therein set forth. i -

Given under my hand and official seal, this )./  day of j A DADS
/

My Commission expires:

3024400
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/" Notary Public
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