-+ UNOFFICIAL COPY

PREPARED BY ANG REFURN TO:
KAY COX- -
TRANSCONTINENTAL TITLE CJ
2605 ENTERPRISE RD. E. STE #300
CLEARWATER, FL 33759
1-800-789-2240

—- - - [Space Above This Line For Recariing Data]

LOAN #: 630139616

0021325414
3550/0042 50 ooy
2002—1 z—cf;?e (1::;.—. 413;

Look County Kecurdar 44.;']32
MDD
0030245175

DE30245175

3337/0005 G2 001 Page | of 11
2003-02-21 08:47:14
Cook County Recorder 24.50

DIY036 JYI0TRT MORTGAGE
**RE-RECORD T;J CORRECT VESTIIG' ABD HYPHEN
DEFINITIONS ARV® . Q9-26—208-¢/0
Words uscd in multiple sections of this document are defined below and other words arc acfitied in Sections 3, 11, 13, 18,20 and
21, Certain rules regarding the usage of words used in this document arc also provided in Scedon 14,
(A) ““Security Instrument’® mcans this document, which is dalcd NOVEMBER 7, 2002, together with alt Riders

to this document.

(B) “‘Borrower’’ is THERESA LABOUNTY-SMITH, A MARRIED WOMAN AND MICHREL G f4ITH, A MARRIED

MAN. WIFE AND HUSBAND

Borrower is the mortgagor under this Security Instrument.
(C) *‘Lender” is FIRST RESIDENTIAL MORTGAGE--LOUISVILLE.

Lenderisa CORPORATION
l.ender’s address is

LOUISVILLE, KY 40223.

Lender is the morigagee under this Security Instrument,
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(D) **Note” means the promissory note signed by Borrower and dated NOVEMBER 7, 2002, The Nolc stalcs
that Borrower owes Lender * %« kkxkxx sk akxxx ¥+ **+*ONE HUNDRED FORTY EIGHT THOUSAND AND NO/100
AR AEE AR F IR AR XA RN AR E IR KRR d b h ke rxdrrrwrrhrrrx Dollars (LS. $148,000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
DECEMBER 1, 2032.

(E) ““Praperty” mcans the property that is described below under the heading *"Transfer of Rights in the Property.™

(F) **Loan”’ means the debt evidenced by the Note. plus intercst. any prepayment charges and late charges due under the Note, and
all sums duc under this Security Instrument, plus interest.

(G) **Riders’’ means all Riders to this Security Instrument that are excculed by Borrower, The following Riders arc 10 be exccuted
by Borrower |check box as applicable]:

[ _J Adjustablc Ratc Rider [ . ]Condominium Rider | 1Sccond Home Rider
[__. I Balloon Rider [ TPlanned Unit Development Rider [ 1Other(s) |specifv}
L1 1-4 Family Rider [ IBiweckly Payment Rider

{H) ‘“Applicable Law’* means all controlling applicable federal. state and local statutes, regulations. ordinances and administrative
rules and orders {that hyvethe effect of law) as well as all applicable final. non-appealable judicial opinions.

() *“*Community Associz*ion Dues, Fees, and Assessments™ means all ducs. [ees. assessments and other charges that are imposcd
on Borrower or the Property 0y acondominium association. homeowners association or similar organization,

(J) **Electronic Funds Transiez ™ ricans any transfcr of funds, other than a transaction originated by check. draft. or similar paper
instrument. which is initiated thrcugh an electronic (erminal, telephonic instrument. compuler. or magnetic tape so as Lo order,
instruct, or authorize a financial insutution to debit or credit an account, Such terni includes. but is not lhmited to. point-oi-salc
transfers, automated teller machine traisactisms, transfers initiated by telephone. wire transfers, and automated clearinghousc
transfers.

(K) “*Escrow Items”® means those items that «re described in Scction 3.

(L) ““Miscellaneous Proceeds’ means any compeasation, settiement, award of damages. or proceeds paid by any third party (other
than insurance proceeds paid under the coverapes acscribed in Section 5) for: (i) damage to. or destruction of. the Property: (ii)
condcmnation or other taking of all or any part of the Prozeriy: (iii) conveyance in licu of condemnation; or (iv) misreprescntations
of. or omissions as to, the valuc and/or condition of the Properiy:

(M) ““Mortgage Insurance’” means insurance protecting Leader against the nonpayment of. or default on. the Loan,

(N) “Periodic Payment’ means the regularly scheduled amount ~ue for (i} principal and interest under the Note, plus (i) am
amounts under Scction 3 of this Sccurity [nstrument.

(0) *“RESPA”* mcans the Real Estate Scttlement Procedures Act (12 1.8.C. §2601 ¢t seq.) and its implementing regulation.
Regulation X (24 C.F.R. Part 3500). as they might be amended from tirie 0 lime, or any additional or successor legislation or
rcgulation that governs the same subject matter. As used in this Sccurity-instrument, “"RESPA™ refers 10 all requirements and
restrictions that are¢ imposed in regard to a *“federally related mortgage loan™” eved il the Loan does not qualify asa *federally related
morigage loan™" under RESPA.

(P) *‘Successor in Interest of Borrower®’ mcans any party that has taken title o the Pioperty .whether or not that party has assumed
Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (i) the repavment of the Loan. and all renewals, extensiols and modifications of the Note:
and (ii) the performance of Borrower’s covenants and agreements under this Sceurity Instrument and tae@Jote. For this purpose.

Borrower does hereby mortgage. grant and convey 1o Lender and Lender's successors and assigns. with power of sale. the following
described property localcd mthe  COUNTY | Typeof Pecording Jurisdiction) of
COOK [Namg of Recording Jurisdiction|:

SEE I.:EGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

0021328414
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LOAN #: 630139616
whiich currently has the addressof 17101 EVERETT AVE, SOUTH HOLLAND,
|Street] |City |
llinois 60473 (**Property Address™):
[Zip Code|

TOGETHER WITH all the improvements now or hercafter crecled on the property. and all cascments. appurtenances. and
fixtures now or hercafter a part of the property, All replacements and additions shall also be covered by (his Security Instrument. All
of the forcgoing is referred to in this Sccurity Instrument as the ** Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveved and has the right to mortgage. prant
and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands. subject to any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constituic a uniform sccurity instrumeni covering, real property.

UNIFORM COVEMNANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Priacipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay when due
the principal of. and interese on. the debt evidenced by the Note and any prepayment charges and late charges due under the Note.
Borrower shall also pay funds ot Escrow ltems pursuant to Section 3. Payments duc under the Note and this Sccurity Instrument
shall be made in U.S. currency. However. if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returncd to Ler.der unpaid. Lender may require that any or all subsequent payments duc under the Note and
this Sccurity Instrument be madc inone or morc of the following forms, as sclected by Lender: {a) cash: (b) money order: (c) certified
check, bank check. treasurer’s check or cashis«’s check. provided any such check is drawn upon an institution whose deposits arc
insurcd by a federal agency. instrumentality, or zatity: or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the not'ce ,)rovisions in Section 15. Lender may return any payment or partial payment
if the payment or partial pavinents are insufficient to Sring/ihe Loan current. Lender may accept any pavment or partial pavment
insufficicnt tobring the Loan current. without waiver of ary rights hercunder or prejudice o its rights to refuse such payment or pdl’ll‘ﬂ
payments in the future, but Lender is not obligated to apply sura payments at the time such payments are accepted. 1f cach Periodic
Payment is applicd as of its scheduled due date, then Lender need ot eay interest on unapplicd funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Roriower does not do so within a reasonable period of Lime. Lender
shall either apply such funds or return them 1o Borrower. I not applict esirlicr. such funds will be applicd te the outstanding principal
balance under the Note immediatcly prior to foreclosure. No offsct or clai which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments duc under the Note 2ad this Sccurity Instrument or performing the covenanis
and agrecments sccured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all payinents accepled and applicd
by Lender shall be applied in the following order of priority: (a) interest duc under #iin Mote: (b) principal duc under the Note: (¢)
amounis duc under Scction 3. Such pavments shatl be applied to cach Periodic Payment sdthe order in which it became due. Any
remaining amounts shatl be applied first to late charges. sccond to any other amounts due ziaerthis Security Instrament. and then
to reduce the principal balance of the Nole.

If Lender reccives a payment fram Borrower for a delinquent Periodic Payment which inciades o-cufficicnt amount to pay any
late charge duc. the payment may be applied to the delinquent pavment and the laie charge. I mo'¢ than.onc Periedic Payment is
outstanding. Lender may apply any payment received from Borrower to the repayment of the Periodic Pzypicets if. and 1o the extent
that. cach payment can be paid in full. To the extent that any excess exists after the pavment is applicd'to’the futl payment of one
or more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments sha!l bzapplicd first (o any
prepayment charges and then as described in the Note.

Any application of payments. insurance proceeds. or Miscellancous Proceeds to principal duc under the Note shall not extend
or postpone the due date, or change the amount. of the Periodic Pavments.

3. Fundsfor Escrow Items. Borrower shall pay to Lenderon the day Periodic Paymients are duc under the Note. until the Noic
is paid in full, a sum (the ““Funds™") to previde for payment of amounts duc for: (a) taxcs and asscssments and other items which can
attain priority over this Security Instrument as a lien or cncumbrance on the Property: (b) leaschold pavments or ground rents on the
Property. if any; (¢} premiums for any and all insurance required by Lender under Scetion 3: and (d) Mortgage Insurance premiums.
if any, or any sums payablc by Borrower to Leader in licu of the payment of Morigage Insurance premiums in accordance with the
provisions of Section 10. These items are called  Escrow licms.”™ At origination or at any time during the term ol the Loan. Lender
may require that Community Association Dues. Fecs, and Assessmenls, if any. be escrowed by Borrower, and such dues. fees and
assessmenis shall be an Escrow Item. Borrower shall promptlv furnish to Lender all notices of amounts io be paid under this gection,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds [or ajjv or all
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Escrow Items. Lender may waive Barrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any such
waiver may only be in writing. In the cvent of such waiver. Borrower shall pay directly. when and where pavable. the amounts due
for any Escrow [tcms for which pavment of Funds has been waived by Lender and. if Lender requirces. shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower s obligation to make such pavments and to provide
reccipis shall for all purposes be decmed tobe acovenant and agreement contained in this Security Instrument, as the phrase **covenant
and agrecement s used in Scction 9. If Borrower is obligated to pay Escrow Items directly. pursuant to a waiver. and Borrower [ails
to pay the amount due for an Escrow Item. Lender may excrcise its rights under Section 9 and pav such amount and Borrower shall
then be obligated under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow licms
at any time by a notice given in accordance with Scction 15 and. upon such revocation. Borrawer shatt pay to Lender all Funds. and
in such amounts. that arc then required under this Section 3.

Lender may. at any time. collect and hold Funds in an amount (a) sufTicicnt to pcrmit Lender (o apply the Funds at the time
specified under RESPA. and (b) not Lo exceed the maximum amount a lender can require under RESPA, Lender shall estimalc the
amount of Funds duc on the basis of currcnt data and reasonable estimates of expenditures of future Escrow 1ems or otherwise it
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency. instrumentality. or entity (inchuding
Lender. if Lender iz anvinstitution whosc deposits arce so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems o later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds. annually ana’yz ng the cscrow account, or verifying the Escrow licms. unless Lender pays Borrower interest on the Funds
and Applicablc Law permit; Lo nderto make sucha charge. Unlessanagreement is made inwriting or Applicable Law requires interest
to be paid on the Funds. LendSishall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender
can agrec in writing, however. (hat “aterest shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual
accounting of the Funds as requircd by RESPA.

[T there is a surptus of Funds held in cecrow. as defined under RESPA. Lender shall account to Borrower for the excess lunds
in accordancc with RESPA. If therg is a'shoriage of Funds held in ¢scrow., as defined under RESPA, Lender shall notilv Borrower
as required by RESPA. and Borrower shall pay 12-ender the amount necessary to make up the shortage in accordance with RESPA.
but in no morc than 12 monthly payments. If tiere 18 a deficiency of Funds held in cscrow. as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borlov cr shall pay to Lender the amount ncecssary to make up the deficicocy in
accordance with RESPA. but in no more than 12 modth'y payments.

Upon payment in full of all sums secured by this Sccvi ity Instrument. Lender shall promptly refund to Borrower any Funds held
by Lender.

4. Charges; Liens, Borrowershall pay all taxes, asscssmients.charges. fines, and impositions attributable to the Property which
can attain priority over this Security Instrument. leaschold paymezots or ground rents on the Property. of any. and Community
Association Dues. Fees. and Asscssments. if any. To the extent thai thész items are Escrow ltems. Borrower shall pay them in the
manner provided in Scction 3,

Borrower shall promptly discharge any licn which has priority over thisseurity Instrument unless Borrower: (a) agrees inwriling
to the pavment of the obligation sccured by the lien in a manner acceptabic (o Lendder, bt only so long as Borrower is performing
suchagreement; (bycontests thelicn in good faith by, ordefends againstenforcement ofibz lictein. legal proceedings which in Lender's
opinion operatc 1o prevent the enforcement of the lien whilc those proceedings are reading. but only until such proceedings arc
concluded: or (¢) secures from the holder of the licn an agreement satisfactory to Lend<e c'tlb-:}rdinating the lien 1o this Security
Instrument. IfLender determines that any part of the Property is subject toa lien which can atawpriority over this Security Instrument.
Lender may give Borrower a notice identifying the licn. Within 10 days of the datc on which that 16aiice is given, Borrower sh.all satisfv
the licn or take one or more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a onc-lime charge for a real estate tax verification and/or repe nn;, s¢ nz%s& B» Lender
in conngction with this Loan. ‘i

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler c&&c/ 2 the Property insured
against loss by firc. hazards included within the term “*extended coverage.”” and any other hazards including but not limited to.
carthquakes and lfoods. for which Lender requires insurance. This insurance shall be maintained in the amounls\-ncludmb deductible
levels) and for the periods that Lender requires. What Lendcr requires pursuant (o the preceding sentences can change during (he
term of the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lender s right to disapprove
Borrower's choice. which right shall not be excrcised unrcasonably. Lender may require Borrower to pay. in conncction with this
Loan, cither: {a) a onc-time charge for flood zone determination, certification and tracking services: or (b) a one-time charge lor flood
zone determination and certification services and subscquent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respensible for the payvment of any fees imposed
by the Federal Emergency Management Agency in conncction with the review of any flood zone determination resulling from an
objection by Borrower.

If Borrowcr fails to maintain any of the coverages described above, Lender may obtain insurance coverage. at Lender’s option
and Borrower’s ¢xpense, Lender is under no obligation 10 purchase any particular type or amount of coverage. Thercflore. such
coverage shall cover Lender. but might or might not protect Borrower. Borrower's equity in the Property. or the conlct
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Property. against any risk. hazard or liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower sccured by this
Security Instrument. These amounts shall bear interest at the Note rate from the daic of disbursement and shall be pavable. with such
interest, upon notice from Lender to Borrower requesting paviment,

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right (o disapprove such
policics, shall include a standard mortgage clausc. and shall name Lender as mortgagee and/or as an additional loss pavee. Lender
shall have the right to hold the policics and renewal certificates. IfLender requires. Borrower shall promptly giveto Lender all receipts
of paid premiums and renewal notices. 1f Borrower obtains any form of insurance coverage. not otherwise required by Lender. for
damage to. or destruction of. the Property. such policy shall include a standard mortgage clause and shall name Lender as mortgagee
and/or as an additional loss payce.

In the event of loss. Borrower shall give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if
not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance proceeds. whether ar nol
the underlying insurance was required by Lender. shall be applicd to restoration or repair of the Property, if the restoration or repair
is cconomically Icasiblc and Lender’'s securily is not lessened. During such repair and restoration period. Lender shall have the right
to hald such insurar e proceeds until Lender has had an opportunity to inspect such Property o ensure the work has been completed
to Lender’s satisfaction nrovided that such inspection shali be undertaken promptiy. Lender may disburse proceeds for the repairs
and rcstoration in a singic payment or in a serics of progress pavments as the work is completed. Unless an agreement is madg in
writing or Applicable Law réquires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
intcrest or carnings on such-pricoeds. Fees for public adjusicrs. or other third partics. retained by Borrower shall not be paid oui of
the insurance proceeds and shait be tie solc obligation of Borrower. I the restoration or repair is not cconomicaily feasible or Lender’s
security would be lessened., the insiraace proceeds shall be applicd to the sums sccured by this Sccurity Instrument. whether or not
then duc. with the excess, il any. paid to Barrower. Such insurance procceds shall be apptied in the order provided for in Scction 2.

If Borrower abandons the Property. (Lerd=r may file. negotiate and sctile any available insurance claim and related matters. If
Borrower does not respond within 30 days 16 2 notice from Lerder that the insurance carrier has offered o scltle a claim, then Lender
may negotiate and settle the claim. The 30-dav oeriod will begin when the notice is given. In cither event. or if Lender acquircs the
Property under Scction 22 or otherwise, Borrower acicby assigns 1o Lender (a) Borrower's rights te any insurance proceeds in an
amouni not to exceed the amounts unpaid under the Note or-this Sceurity Instrument. and (b) any other of Borrower’s rights {other
than the right to any refund of unearned premivms paid £;-2orrower) under all insurance policies covering the Property. insofar as
such rights arc applicablc to the coverage of the Property. Lenderinay usc the insurance proceedscither to repair or restore the Property
or to pay amecunis unpaid under the Note or this Security Inscrument. whether or not then duc.

6. Occupancy. Borrower shall occupy. cstablish. and use tsc F roperty as Borrower's principal residence within 60 days after
the exccution of this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at ieast one
year after the daic of occupancy. unless Lender otherwise agrees in writipg, avhich consent shall not be unreasonably withheld. or
unless extenuating circumstances exist which are beyond Borrower's conirol.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy. damage or impair
the Property, allow the Property 1o deteriorate or commit waste on the Property. V/hetbicr or not Borrower is residing in the Property.
Borrower shall maintain the Property in order to prevent the Property from deterioratieg.or decreasing in value due to its condition.,
Unless it is deiermined pursuant to Section 5 that repair or restoration is not cconomicninzfeasible, Borrower shall prompthy repair
the Property if damaged 1o avoid [urther deterioration or damage. [ insurance or condenina!inn proceeds are paid in connection with
damage 10. or the taking of, the Property. Borrower shall be responsible for repairing or restorig the Property only il Lender has
released procecds for such purposes. Lender may disburse proceeds for the repairs and restormizn in.2 single pavinent or in 4 serics
of progress payments as the work is completed. IT the insurance or condemmation proceeds arc not suffizient 1o repair or restore (he
Property. Borrower is not relieved of Borrower's obligation for the completion of such repair or resioration

Lender or its agent may make rcasonable enirics upon and inspections of the Property. I it has reasonable causc. Lender may
inspect the interior of the improvements on the Property. Lender shatl give Borrower notice at the time of ot ories te such an intcrior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be indefaultif. during the Loan application process. Borrowcr orany persons
orentiticsacting at the dircction of Borrower or with Borrower s knowledge or consent gave materially falsc. mislcading, or inaccurale
information or statements to Lender (or failed 1o provide Lender with material information) in connection with Lhe Lean. Malcrial
representations include. but are not limited to. representations concerning Borrower's occupancy of the Properly as Borrower's
principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. If (2) Borrower fails to
perform the covenants and agreements contained in this Security Instrument. (b) there isa legal proceeding that might significant!y
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy. probate.
for condemnation or forfeiture, for enforcement of a licn which may attain priority over this Security Instrument or (o enflorce laws
or regulations). or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or appropriate
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of the Property, and securing and/or repairing the Property. Lender 's actions can include. but are not limited to: (a) paying any sums
secured by a licn which has priority over this Security Instrument: (b) appearing in court: and () paying reasonable attorneys” fees
1o protect its interest in the Property and/or rights under this Sccurity Instrument. including its scoured position in a bankrupley
proceeding. Sccuring the Property includces. but is not limited to, enicring the Properiy to make repairs. change locks. replace or
board up doors and windows. drain walcr from pipes. climinaicbuilding or other code violatiens or dangerous conditions, and have
ulilities turned on or off. Although Lender may take action under this Scction 9. Lender docs not have to do so and is not under
any duty or obligation to do so. [t is agrced that Lender incurs no liability for not 1aking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured by this Sceurity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable, with such imerest.
upon notice from Lender to Borrower requesting, payment.

If this Security Instrument is on a leaschold. Borrower shall comply with atl the provisions of the lease. IF Borrower acquires
fee title to the Property, the leaschold and the fee titic shail nof merge unless Lender agrees to (the merger in writing,

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in cffect, If, for any rcason. the Mortgage Insurance coverage required by
Lender ceascs o be «vailable from the mortgage insurer that previously provided such insurance and Borrower was required 1o make
separately designated p2yments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required Lo obtain
coverage substantially equivalent to the Morigage Insurance previously in effect. at a cost substantially cquivalent to {he cost lo
Borrower of the Mortgage Insarance previously in cffect, from an alternaic mortgage insurer sclected by Lender, If substantially
equivalent Mortgage Insurance coverage is not available. Borrower shall continue 10 pay to Lender the amount of the scparalely
designated payments that were due »vhen the insurance coverage ceased to be in effect. Lender will accepl. use and retain these
payments as a non-refundable loss 1eserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding
the fact that the Loan is ultimately paid infuil, and Lender shall not be required to pay Borrower amy interest or carisings on such
loss rescrve. Lender can no longer require lossicserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insuret selectzd by Lender again becomes available, is obtained. and Lender requires separalely
designased pavments toward the premiums for Nlorigage Insurance. Il Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required fo make separately designated payments toward the premiums for Morigage [nsurance. Borrower
shall pay the premiums required 1o maintain Mortgage insarznce in effect. or to provide a non-refundable Joss rescrve. until Lender’s
requirement for Morigage Insurance ends in accordance ~ih any writlen agreement between Borrower and Lender providing for
such termination or until tcrmination is required by ApplicableCaw. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note.

Morigage [nsurance reimburses Lender (or any entity that prchases the Note) for certain fosses il may incur if Borrower docs
not repay the Lean as agrecd. Borrower is not a party to the Morigage dnsurance.

Mortgage insurers evaluate their total risk on all such insurance in<orze. from time to time. and may cnler inlo agreements with
other parties that sharc or modify their risk. or reduce losses. These agreericrts arc on terms and conditions that arc satisfactory (o
the morigage insurer and the other party (or parties) to these agreements. Thise agreements may require the mortgage insurer (o make
payments using any sourcc of funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance premiums).

Asaresultof these agreements, Lender. any purchaser of the Note. another insurer. anyczinsurcr. any other entity. orany affiliate
of any of the forcgoing, may reccive (dircctly or indirectly) amounts that derive from (orauight be characicrized as) a portion of
Botrower’s payments for Mortgage Insurance. in exchange for sharing or modifving the morigajw.insurcr’s risk. or reducing losses.
If such agreement provides that an afliliate of Lender takes a share of the insurer’s risk inexchaige fora sharc of the premiums paid
to the nsurer, the arrangement is often termed captive reinsurance. Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Murszage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morig-ig2 Insurance, and they
will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Inserance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures,
to request and obtain canccllation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
and/or to receive a refund of any Mortgage Insurance premiums that were ancarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be paid
1o Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applicd to restoration or repair of the Property. if the
restoration or repairis cconomically feasible and Lender s security is not lessened. During such repairand restoration period. Lender
shall have the right to hold such Miscellangous Proceeds until Lender has had an opportunity to inspect such Propefly to cnsure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lengfer may pay
for the repairs and restoration in a single disbursement or in a scries of progress payments as the work is complgted\iUnless an
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agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds. Lender shall nol be
required to pay Borrower any intercst or carnings on such Miscellancous Proceeds. 1 (he restoration or repair is not cconomically
feasible or Lender’s security would be lessened. the Miscellaneous Proceeds shall be applied to the sums sccured by this Securiiv
Instrument, whether or not then duc. with the excess, if any. paid to Borrower. Such Miscellancous Proceeds shall be applied in
the ordei provided for in Section 2.

[n the cvent of a total taking, destruction, or loss in valug of the Property, the Misccllancous Proceeds shall be applicd (o the sums
sccurcd by this Sccurity Instrument. whether or not then duc. with the excess. if any. paid to Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market vaiuc of the Property
immediatcly before the partial taking. destruction. or loss in valuc is cqual to or greater than the amount of the sums sccured by this
Security Instrument immediately before the partial taking. destruction. or loss in valuc. unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd
by the following fraction: (a) the total amount of the sums sccured immediately before the partial taking. destruction. or loss in valuc
divided by (b) the fair market valuce of the Property immediately before the partial taking. destruction, or loss in value. Any balance
shall be paid to Borrower.

In the cvent of a partial taking. destruction, or loss in value of the Property in which the fair market valuc of the Properiy
immediately before<nc partial taking. destruction. or loss in vaiuc is less than the amount of the sums secured iimmediately before
the partial taking, desiruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing. the Miscellancous Proceeds
shall be applicd to the sumy secured by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandonizd by Borrower, or if. afler notice by Lender to Borrower that the Opposing Party (as delined in the
next sentence) offers 1o make 7aaward to settle a claim for damages. Borrower fails 1o respond to Lender within 30 days afier the
datc the notice is given, Lenderisauthorized 1o coltect and apply the Misccllancous Proceeds cither to restoration or repair of the
Property or to the sums secured by (nir Sceutity Instrument. whether or not then due. “Opposing Party ™ means the third party tha(
owcs Borrower Misccltaneous Proceeds or the party against whom Borrower has a right of action in repard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal, is begun that. in Lender’s judgment, could
result in forfetture of the Property or other maicrial impairment of Lender’s interest in the Property or rights under this Sccurity
Instrument, Borrower can cure such a default ana. if azceleration has occurred, reinstate as provided in Scction 19. by causing (he
action or procceding 1o be dismissed with a ruling that.1n Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lendet’s interest in the Property or rights tider this Security Instrument. The proceeds of any award or claim for
damages that arc attributable to the impairment of Lender’s intzicst in the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applicd in the order provided
for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not aW:ver. Extension of the time for paymient or modilication of
amortization of thc sums sccured by this Sccurity Instrument granted by-Ler.dar ta Borrower or any Successor tn Intercs! of Borrower
shall not operatcto release the liability of Borrower or any Successors in Interést/ of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse lo ext<nd time for payment or otherwise modify amortization
of the sums sccured by this Security Insttument by reason of any demand made by he original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy incluaing~withoul limitation. Lender’s acceptance of
payments from third persons, catitics or Successors in [nterest of Borrower or in amowne42ss than the amount then due. shall not
be a waiver of or preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that Borrower's
obligations and liability shall be joint and scveral. However, any Borrower who co-signs this Secexity Instrument but docs not exceule
the Note (a “*co-signer’”): (a) is co-signing this Sccurity Instrument only to mortgage. grant and ¢inves the co-signer’s interest in
the Property under the terms of this Sccurity Instrument: (b) is not personally obligated to pay (he suris secured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend. madilv. forbear or inzgeany accommodations
with regard to the terms ol this Sccurity Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower’s ¢hligations under this
Security Instrument in writing, and is approved by Lender. shall obtain all of Borrower’s rights and benefits under this Sccurity
Instrument. Borrower shall not be released from Borrower's obligations and liability under this Sccurity Instrument unless Lender
agrees to such releasc in writing. The covenants and agreemenis of this Security Instrument shat! bind (except as provided in Scction
20y and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with Borrower's default. for (he
purposc of protecting Lender’s interest in the Property and rights under this Sccurity Instrument. including. but not limited (o.
attorneys’ fees. property inspection and valuation fees. In regard to any other fecs. the abscnce of express authority in this Sceurity
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that arc expressly prohibited by this Sccurity Instrument or by Applicable Law.

[f the Loan is subject to a law which scts maximum loan charges. and that law is finally interpreted so (hat the int
loan charges collected or to be collected in connection with the Loan exceed the permitted limits. then: (a) any such loan

est or other
harge shall
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be reduced by the amount necessary to reduce the charge to the permitted limit: and (b) any sums alrcady collected from Borrower
which exceeded permitied limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal oned
under the Note or by making a direct payment to Borrower, If a refund reduces pringipal. the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by dircct payment to Borrower will constitute 4 waiver of any right of action Borrower might
have arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender inconnection with this Security [nstrument must bein writing, Any notice
to Borrower in connection with this Sccurity Instrument shall be deemed to have been given to Borrower when mailed by first class
mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any ong Borrower shall constitute
nolice 10 all Borrowers unless Applicable Law cxpressly requires otherwisc. The noticc address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of address. If Lender specifies a procedure for reporting Borrower's change of address. then Borrower shall only report a
change ol address through that specified procedure. There may be only one designated notice address under this Sceurity Tnstrument
at any onc time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
hercin unless Lender has designated another address by notice to Borrower. Any notice in connection with this Sccurity lustrument
shall not be deecmer. 10 have been given to Lender until actually received by Lender. Ifany notice required by this Securidy Instrument
is also required underApplicable Law. the Applicable Law requircment will satisfy the corresponding requisement under this
Security Instrument.

16. Governing Law: 5¢ erability; Rules of Construction, This Sccurity Instrument shall be governcd by federal Taw and the
law of the jurisdiction in wiuei the Property is located. All rights and obligations contained in this Sccurity [nstrument are subject
to any requircments and [imitausns =f Applicable Law. Applicable Law might explicitly or implicitly allow the partics (o agrec by
contract or it might be silent, but sack. silence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such confTict shall not affect other
provisions of this Security Instrument oz the™Notc which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) wordz of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender: {b) words in the singualar shall mean and include the plural and vice versa: and (c) the word * may™
gives sole discretion without anv obligation to tak: any action. Ty

17. Borrower’s Copy. Borrower shall be given/on:: copy of the Note and of this Security Instrument. W

18. Transfer of the Property or a Beneficial Intzicst in Borrower. As uscd in this Scction 18, *"Intcrest in the Proped
mcans any legal or beneficial interest in the Property. inciudizig. but not limited to. those beneficial interests transferred in a Jodd
for deed. contract for decd. installment salcs contract or escrow agreement. the intent of which is the transter of title by Borloscr
at a future date lo a purchascr. N

If 2% or any part of the Property or any Interest in the Property (s said or transferred (or if Borrower is noi a nafura) pcr;%ﬁ and
abeneficiat interest in Borrower is sold or transferred) without Lender s prie¢ svritten consent. Lender may require lmmcdmlﬁf ment
in full of all sums sccured by this Sccurity Instrument. However, this opiica shall not be exercised b_\ Lender if such ¢xBlcisc is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleationThe notice shali provide a period ol not less
than 30 days from the date the notice is given in accordance with Section |5 withiz'vaiich Borrower must pay all suts secured by
this Securily Instrument. 1f Borrower fails to pay these sums prior to the expiration orthis‘period. Lender may invoke any remedics
permitted by this Sccurity Instrument without further notice or decmand on Borrower,

19, Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain condtions. Borrower shall have the right
10 have enforcement of this Sceurity Instrument discontinucd at any time prior to the carlicsd of.£2) five days before sale of the
Property pursuant 1o Scction 22 of this Security Instrument: (b) such other period as Applicable Law nught specify [or the
termination of Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Sccurity Instrzinsat. Those condilions arc
that Borrower: (a) pays Lender all sums which then would be due under this Sccurity Instrument and tie¥ate as il no acceleration
had occurred: (b) curcs any default of any other covenants or agreements; (c) pays all expensces incurred ivcplfarcing this Sceurity
Instrument. including, but not limited to. reasonable attorncys’ fees, property inspection and vatuation foes. ana'other lees incurred
for the purpose of protecting Lender’s inferest in the Property and rights under this Sccurity (nstrument: and (d) takes such aclion
as Lender may rcasonably require to assure that Lender’s interest in the Property and rights under this Sccurity Instrument. and
Borrower’s obligation (o pay the sums sccured by this Sccurity Instrument. shali continuc unchanged unless as otherwisc provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and expenscs inonc or morg of the following
forms. as sclected by Lender: (a) cash: (b) moncey order: (¢) certificd check. bank check. treasurer s check or cashier s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency. instrumentality or cntity: or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower. this Sceurity Instrument and obligations sccurced hereby shall remain
fully effective as if no acceleration had occurred, However, Lhis right to reinstaie shall not apply in the case of acecleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in the Note (togkther with this
Security Instrument) can be sold one or morc times without prior notice to Borrower. A sale might result in a chang\ the entity
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(known as the “*Loan Scrvicer’ ") that collects Periodic Paymenis duc under the Note and this Sccurity [nstrument and perforing other
mortgage loan scrvicing obligations under the Note. this Sceurity Instrument, and Applicable Law. There also might be one or morc
changes of the Loan Scrvicer uarclated to a sale of the Note. If there is a change of the Loan Scrvicer. Borrower will be given writlen
notice of the change which will state the name and address of the new Loan Servicer. the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing, 17 the Note is sold and thereafier the
Loan is scrviced by a Loan Scrvicer other than the purchaser of the Note. the morigage loan servicing obligmions 10 Berrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are nol assumed by the Notc purchaser unless
otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of. or any duty owed by reason of. this Sccurity Instrument. until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice o take corrective action. IT Applicable Law provides a time period
which must clapse before cerlain action can be taken. that time period will be decmed to be reasonable for purposcs of (his paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 15 Scetion 18 shall be decmed to satisfy the noticeand opportunity to take corroctive action provisions of this Section
20,

21. Hazardous Sukstances. Asuscd in this Section 21: (a) ~*Hazardous Substances™ are those substances defined as toxic or
hazardous substances. pollutants. or wastes by Environmental Law and the following substances: gasoline. kerosenc. other Hasunable
or toxic petroleumn products, woxic pesticides and herbicides, volatile solvents. materials conlaining asbestos or formaldehvde. and
radioactive matcrials: (b) **Envircamcntal Law™" means federal Jaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental srotection; (¢) ~“Environmental Cleanup™ includes any response action. remedial aclion.
or removal action, as defined in Environmantal Law; and (d) an ""Environmental Condition™” means a condition (hat can causc,
contributc to, or otherwise trigger an Envirsoiaental Cleanup.

Borrower shall not cause or permit the preserice, use, disposal, storage. or refease of any Hazardous Substances. or threaten o
rclease any Hazardous Substances. on or in the Froperty. Borrower shall not do. nor allow anyone else to do. anything affecting the
Propetty (a) that is in violation of any Environmentdf [ aw, (bj which ¢reates an Eaviconmental Condition. or (¢j whiclw due (o the
presence, usc. or relcasc of a Hazardous Substlance. creaies 1 candition that adversely affects the value of the Property. The preceding
iwo scniences shall not apply 10 the presence. usc. or storag,con the Property of small quantitics of Hazardous Substances that arc
generally recognized (o be appropriate 10 normal residential uses and to maintenance of the Property (including. but not limited to.
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any.ipvestigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or privale party involving the Properivand any Hazardous Substance or Environmenal Lan
which Borrower has actual knowledge. (b) any Environmental Conditicd including but not limited to. any spilling. leakings
discharge. releasc or threat of releasce of any Hazardous Substance. and (c)ary condition caused by the presence. use or releaseQyl
a Hazardous Substance which adverscly affects the value of the Property. 1 Borroyicz learns. or is notificd by any governmental or
regulatory authority. or any private party, that any removal or other remediation of any Hazardous Substance aflecting the Properts
is nceessary. Borrower shall promptly take all necessary remedial actions in accordazios with Environinental Law. Nothing hicrein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follws:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration follzxing Borrower's hreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Scciion .8 unless Applicable Law
provides otherwisc), The notice shall specify: (a) the default; (b) the action required to cure the ¢if2ait; () a date, not less
than 30 days from the date the netice is given to Borrower, by which the default mast be cured; and (¢} that failure 1o cure
the default on or before the date specified in the notice may result in acceleration of the sums secered-hy this Sceurity
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borzrower of the right
fo reinstate after acceferation and the right to assert in the forcclosure proceeding the non-existence of a defavit or any other
defense of Borrower to acccleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Secucity Instrument wichout further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedics provided in this Section 22, including, but not Yimited to, reasonable attorneys’ fees and
costs of title evidence,

23. Release. Upon payment of all sums sccured by this Sccurity Instrument. Lender shall release this Securily Instriment.
Borrower shall pay any recordation costs. Lender may charge Borrower a fec for releasing this Security Instrument. buonly if the
fec is paid 1o a third party for services rendered and the charging of the fee is permitied under Applicable Law.

24. Waiver of Homestead, [n accordance with Hlinois law. the Borrower hereby releases and waives all nights und
virtue of the Illinois homesicad cxemption laws.

and by
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* 25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance coverage
reqlfircd by Borrower s agreement with Lender. Lender may purchase insurance at Borrower's expensc Lo protect Lender's inferests
in Borrower’s collateral. This insurance may. but nced not. prolect Borrower's interests. The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with the collatcral. Borrower may
later cancel any insurance purchased by Lender. but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower's and Lender’s agreement. If Lender purchascs insurance for the collateral. Borrower will be responsible
for the costs of that insurance. including interest and any other charges Lender may imposc in conneclion with the placement of the
insurance, until the cffective date of the canccllation or expiration of the insurance. The costs of the insurance may be added (o
Borrower’s total ontstanding balance or obiigation. The costs of the insurance may be mote than the cost ol insurance Borrower may
be able to obtain on its own.

BY SIGNING BELOW. Borrowcer accepts and agrees to the terms and covenants contained in this Sccurity {nstrument and in
any Rider executed by Borrower and recorded with it.

/THERESA LABOUNTY SMITH \

Y Ao

MICHAEL G SMITH

State of ILLI?’IS K
County of: 00

The foregoing instrument was acknowlvidged before me this A/OVE/V\.B_EK75_,2(JO& (datﬁl
by THERESA LABOUNTY SMITH AND MICHAEL G SMiT\' (na.me of person acknowledged)

( ‘it *ure of Person Taking Acknowledg@qent)

/A/e)( (Title ‘d\!"qRank)

OFFICIAL SEAL

JAMES R WALLWIN .
NOTARY PUBLIC, STATE OF ILLINOIS (Serial NumberNif any)
MY COMMISSION EXPIRES:07/16/08 ~7 <)

Y PR TV S
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EXHIBIT "an

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK
IN THE STATE OF ILLINOIS, TO WIT:

LOT 63 IN HUGUELET'S 3RD ADDITION TQ SOUTH HOLLAND, BEING A
SUBDIVISION OF PART COF LOTS 2 AND 3 IN VOLBRECHT'S SUBDIVISION OF
THAT PART OF THE NORTHWEST 1/4 OF SECTION 25, TOWNSHIP 36 NORTH,
RANGR. 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NORTH AND WEST
OF ‘THCRN CREEK AND OF THAT PART OF THE NORTHEAST 1/4 OF SECTION 26
IN SAID TOWNSHIP, LYING NORTH OF THORN CREEK (EXCEPT THE WEST 881
FEET TRELFE2F) ACCORDING TO THE PLAT THEREQF RECORDED MAY 24, 18%5 AS
DOCUMENT 2+ 2223779, IN COOK COUNTY, ILLINOCIS.

BEING THE SAME PROPERTY CONVEYED TO MICHAEL G. SMITH AND THERESA
LABQUNTY-SMITH, dUSBAND AND WIFE BY DEED FROM BRUCE B. JACKSON AND
GERLYN T. JACKSON,( HJJSTAND AND WIFE, RECORDED 10/05/1993 IN DOCUMENT
NO. 93797002,
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