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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules fegarding the usage of words used in this decament are
also provided in Section 16.

{A) "Security Instrument” means this document, which i< faird  January 20, 2003
together with all Riders to this document.

{B) "Borrower" is

Timothy D. Jones and Sugan M. Jones, husband and wife

Bocrawer is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporatiop-that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortragee
under this Sccurity Instrument. MERS s organized and existing under the laws of Delaware, and nes an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.
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(D) "Lender" is Principal Residential Mortgage, Inc.
B gag

Lendet isa Corporation

organized and existing under the laws of the State of Iowa

Lender's address is

711 Eigh Street, Des Moines, I& 50392

(E} "Note" means the promissory note signed by Bosrower and dated January 20, 2003

The Note states that Borrower owes Lender

One Hundred Seventy tme Thousand Right Hundred and 007100 Dollars
{US. § 171,800.00 1 plus inferest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  February 1, 2029 .

(F) "rronerty” means the property that fs described below under the heading “Transfer of Rights in the
Property

() “Loar” rieans the debt evidenced by the Note, phs interest, any prepayment charges and late charges
due under theiNute, and all sums due under this Secarity Instrument, plus interest,

(H) "Riders" sirais all Riders to this Security Instrument that are executed by Borrower. The following
Riders are o be oxecited by Borrower {check box as applicable]:

|| Adjustable Rate Riser. [_| Condominium Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [ 14 Fandly Rider
[__| VA Rider Wi Giweekly Faymeni Rider L Other(s) [specify]

() "Applicable Law” means all contrelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and cede's {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Comumunity Association Dues, Fees, and Acsesrments” means alf daes, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominiam assoclation, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer uf funds, other than a transaction originated by
check, draft, or similar paper instrument, which Is initlatzd hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so a5 (o order, instruct or authorize a financial institution to debit
or credit an account. Such term includes, but is not Hmited fo/ puint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire translers, and automated clearinghouse
transfers,

(L) "Escrow Hems® means those fems that sre described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setifement, award-of daiages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desried in Section 5) for: (j)
damage to, or destruction of, the Property; (i) condemnation or other tking of aii\or any part of the
Property; (ifi} convevance in lien of condemmation; or {iv) misrepresentations of, o omiesions as 1o, the
value and/or condition of the Propesty.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o1, o7 Jefalt on,
the Loan,

(0} "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest (inder the
Note, plus (1) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successar legislation or regulation that poverns the same sublect matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

10 a "federally related mortgage loan” even if the Loan does not qualify as a “Tederally related mortgage
loan" umier RESPA.
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{Q) "Successor in Inierest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s oblipations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: §) the repayment of the Loan, and 2l renewals, extenslons and
modifications of the Note; and {ii} the performance of Borrower's covenants amd agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nmominee for Lender and Lender's successors and assigng) and
to the successors and assigns of MERS, the following described property located in the

County {Type of Recording furisdiction]
of Cook {Name of Recording Jurisdiciion];

LOT 127 IN EHLER AND WENBORG'S COUNTRY GARDENE UNIT NO.3, BEING A
SURDIVIGIOGN OF THE NORTHWEST QUIRTER OF THE SOUTHWEST QUARTER OF SECTION
15, TOWHLPLP 42 NORTH, RANGE 131, EAST OF THE THIRD FRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINCIS.

P.I.N:
Parcel ID Number: 03-15-311-006 which currently has the address of
43 & Wildwood Urive, [Streail
Prospect Heights i, Mineis goo7o {Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter‘ercnied on the property, and all
easements, apfuneﬁances, and fixtures now or hereafter 3 part of ‘he property. All replacements and
additions shall also be covered by this Security Instrument. All of the _ff@g}}i&g is referred fo in (his
Security Instrument as the "Progerty.” Borrower understands and agrees toat MFPS holds only legal tide
to the interests granted by Borrower in this Security lastrument, but, if necess?s-to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors amd assigas) hus the iaht: to exercise any
or all of these interests, Including, but not limited to, the right to foreclose and sctl the Property; and to
;ake any action required of Lender Including, but not Bmited to, releasing and cance’ing this Secarity
nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd ond has
the right to mortgage, grant and convey the Property and that the Property Is unencumbered, <xoont for
encumbrances of record, Borrower warrants and will defend generally the title to the Property ajain<t all
claims and demands. subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for matipnal use and non-usiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UKII?ORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imerest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other insirument received by Lender as payinent under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposiis are insured by 2
federal agency, instrumentality, or entity; or {0} Electronic Funds Transfer,

Payments are deemed received by Lemder when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient lo bring the Loan
curtents without waiver of any rights hereunder or prejudice 1o its rights io refuse such payment or partial
payzaents in the future, but Lender Is not abligated to apply such payments at e time such payments are
accepted! If_each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o1 upanplied funds. Lender may hold such unapplied funds entil Borrower makes payment lo bring
the Loan curient. If Borrower does not do so within a reasomable period of time, Lender shall either apply
such funds or relosn them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance viderthe Note mmediately prior to foreclosare. No offset or claim which Boreower
might have now or ir. the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Iostrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments-ui, Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) Interest
due under the Note; (b) principal due upder the Note; {c} amounis due under Section 3. Such payments
shall be applied to each Periodic Paymert #. #ie order in which it became dug. Any remaining amounts
shall be applied first to late charges, secomt any other amounts due under (his Security Instrument, and
then 1o reduce the principal balance of the Note,

If Lender receives a payment from Borrowye for.a delinguent Perfodic Payment which includes a
sufficient amount 10 pay anv late charge due, the paymzo’ may be applied to the delingqueni payment and
the fate charge. If more than one Periodic Payment is oulstsuding, Lender may apply any payment recefved
from Borrower to the repayment of the Periodic Payments if, <o to the extent that, each payment can be
paid in full. To the exient that any excess exists after the paynien’ is apphied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges-due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in th Node

Any application of payments, insurance proceeds, or Miscellaneous $uoeeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, ol i Perlodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Piviodic Payments are due
under the Note, until the Note is paid in full, 2 sum {the "Funds™) to provide for paynent of amousts due
for: () taxes and assessments and other items which can attaln prierity over this Secority Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propert,, if any; [¢)
premiums for any and all insurance required by Lender under Section 3; and (&) Morigrge licurance
premiums, if any, or any sums payable by Borrower to Lender in liey of the payment of Morigage
Insurance premiums in accordance with the provisioss of Section [0. These items are called "Eczrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Comuvuty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Tems unless Lender walves
Borrower's obligation to pay the Funds For any or all Escrow Hems. Lender may waive Borrower's
obligation 1o pay io Lender Funds for any or all Escrow Items at any dime, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wheee gayable, the amounts
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due for any Escrow ltems for which payment of Funds has been widved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contalned in ihis Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated o pay Escrow ltems direcily, pursuant to 2 waiver, and
Berrower fails to pay the amount due for an Escrow Item, Lender may exercise iis rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds In an amount {2} sufficier to permit Lender to apply
the Funa: at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require vider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esimates of expenditures of futere Escrow Hems or otherwise in accordance with Applicable
Law.

The Funas shall be held in an ingtitation whose deposiis are insuwred by a federal agency,
instrumentality, or zaiity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 8ank. Lender shall apply the Fuads to pay the Escrow ltems no later than the time
specified under RESFA. Lepder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account up verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Londer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interes: io be paid on the Funds, Lender shall not he required to pay Borrower
any interest or earnings on the Funds( Borrower and Lender can agree in wridng, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as reguired by RESPA.

If there is a surplus of Funds held in escrow, a5 defined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower v required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘actordance with RESPA, but in no more than 12
monthly payments, If there is 2 deficiency of Funds held in escio7v, as defined ender RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall piy ‘o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moathly payments.

Upon payment in full of all sums secured by this Security Insirimen.. Lender shall promptly refund
to Berrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charses, {ines, and impositions
attributable to the Property which can aitain priority over this Security Instrumery, lzasehold pavments or
ground rents on the Property, if any, and Community Assoclation Dues, Fees, and As:essments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the masner providd in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security mstriment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liea in a manpir »Coeptable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the Hen fa zo00d faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operric io
prevent the enforcement of the lien while those proceedings are pending, but only untll such procesdiigs
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property s subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth abeve in this Sertion 4.

Lender may require Borrower to pay a one-time charge for 2 real estate tax verification asd/or
reporting service used by Lender in conmection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
ather hazards including, but not Hmbed to, earthquakes and floods, for which Lender requires insarance.
This insurance shall be maintained in the amounts (including deductible levels}) and for the periods that
Lender requires. What Lender requires pursuant io the preceding seniences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall sot be exercised inreasunably. Lender may
requice forrower to pay, in connection with this Lean, either: {2} a one-time charge for flood zone
determinziion, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges each Sme remappings or similar changes ocewr which
reasonably rught affect such determination or certification. Borrower shall also be responsible for the
payment of any fevs imposed by the Federal Emergency Management Agency in comnection with the
review of any flaod zon: determination resulting from an objection by Borrower,

If Borrower falis ‘o malntaln any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optioz.and Barrower's expense. Lender is under no gbligation to purchase any
particular type or amount o€ 20* srage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Properiy, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insura'ice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtalsed Any amounts disbursed by Lender under this Section 5 shall
become additional delw of Borrower secured iy ihis Security Instrument. These amounts shall bear interest
al the Note rate from the date of dishursement and siiall be payable, with such interest, upon notice from
Lender to Borrower requesting paymend.

All insurance policies required by Lender and (et wals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stantari morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall‘nave e right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give (o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cuverape o otherwise required by Lender,
for damage to. or destruction of, the Fropesty, such policy shall include o standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance (orrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Sorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requived by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economieally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shali hav the right to
hold such insurance proceeds until Lender has had an opportunily to jnspect such Property ‘0 ~sure the
work has been completed to Lender's satisfaction, provided that such inspection shall be radsrtaken
prompily. Lender may disburse proceeds for the repalrs and restoration i 4 single payment or in.a zories
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other hird parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would he lessened, the insurance
proceeds shall be applied to the sums secured by this Security Insirament, whather or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shalt be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiste and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offered to setdle o clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns o Lender {(a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverane of the Property. Lender may use the insurance proceeds either to repair of restore the Property or
fo piy.ariounis unpaid under the Note or this Security Instrament, whether or not then due.

6. ‘Uucupancy, Borrower shall oceupy. establish, and wuse the Properly as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Porrower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees 7. writing, which consent shall not be unreasonably withtield. or unless exienuating
circumstances exist' which are beyond Borrower's control,

7. Preservation, 'Juintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mpalt-the Property, dllow the Property to detexitrate or comunit waste on the
Property. Whether ar not 2ecerver is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from Geteriarating or decreasing in valwe due to s condition. Unless it is
deiermined pursuant to Section 5 that repair or restoration s not economically feasible, Borrower shall
promptly repair the Property if daiaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid In comnmiciiur with damage io, or the taking of, the Property, Borrower
shall be responsible for repairing or restoriug the Properiy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the ropaits and restoration in 2 single payment or in a series of
progress payments as the work is completed, If tue in=xrance or condemuation. proceeds are not sufficient
to repalr or restore the Property, Borrower is not relexo! of Borrower's ablightion for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries wpopr 5id inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improve.nents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spucifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defoult ff darisg the Loan application
process, Borrower or any persoms or entities aciimg at the direction of Sortower or with Borrower's
knowledge or consent gave materislly false, misleading, or insccurate infovmaticn or stafemients to Lender
{or failed to provide Lender with mawrial information) in comection with-the Loan. Material
represenfations include, but are not limited fo, representations converning Borrow(r's oecupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Seour'ty bsirument. Jf
{a) Borrower fails t perform the covenants and agreements contzined in this Security Instrumen[ () there
is a legal proceeding that might significantly affect Lendet's interest in the Property and/or vigpic under
this Security Instrament (such as a proceeding in bankrupicy, probate, for condemmation or forfeiur; for
enforcernent of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Properiy and righis wnder this Security
Insgrument, including protecting andfor assessing the value of the Property, aad secaring and/or repairing
the Property. Lender's actions can include, but are not limited to: {a} paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in cowrt; and (¢} paying reasomable
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attorneys' fees (o protect its interest in the Property and/or rights under this Security Instrument, including
ity secured position in 2 bankruplcy proceeding. Securing the Property includes, but is nof limited to,
entering the Property to make repairs, change locks. replace or board up deors and windows, drain water
from pipes, eliminaie building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender may lake action under this Section 9, Lender does not have to do so and is not
under any duty or obligation o do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting

ayment,
d ymif this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 'f Borrower acquires fee title to the Property, the leasehuld and the fee dile shall not merge unless
Lendor 2 grees to the merger In writing.

10 wiortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'l pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage tirurance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviéed such insurance and Borrower was required fo make separately designated payments
toward the premiuris for Mortgage Insurance, Berrower shall pay the premiums required to obtain
coverage substantially” eyuivalent to the Mortgage Insuranve previously in effect, at & cost substantially
equivalent to the cost/*s Borrower of the Morigage Insurance previously in effect, from an aliernate
maortgage insurer selected sy Lender, If substantially equivalent Mortgage Insurance coverage is not
avallable, Borrower shall coniipue to pay to Lender the amount of the separately designated payments that
were due when the insurance coviiage ceased to be in effect. Lender will apcept. use and retain these
payments as a non-refundable loos reserve in Heu of Mortgage lnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fict that the Loan is ultimaiely paid in full, and Lender shall not be
reguired to pay Borrower any Interest or candngs on such loss reserve, Lender ean o longer require loss
reserve payments if Mortgage Insurance cowieage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender igain _hecomes avatlable, is obtaloed, and Lender requires
separately designated payments toward the premivms fur Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Brivower was required to make separately designated
payments toward the premiums for Mortgage Insurovze, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, o to provide « non-refundable loss reserve, wetil Lender's
requirement for Morigage Insurance ends in sccordance with #vy written agreement between Borrower and
Lender providing for such termination or until termination is roguired by Applicable Law. Nothing in this
Seetion 10 affects Borrower's obligation to pey interest at the rate provided in the Note.

Morigage Insurance reimburses Lender {or any entity that puripases the WNote) for certain fosses it
may ircur if Borrower does not repay the Loan as agreed. Borrowsr % nof 2 party fo the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in forve {ro7i time fo time, and may
enter into agreements with other parties that share or modify their risk, or redue iosses, These agreements
are on terms and conditions that are satisfactory to the morigage nsurer and the othee varty (or parties) o
these agreements, These agreements may require the morigage insurer to make paysionts »eing any source
of funds that the mortgage insurer may have available {which may include funds obtain d from Mortgage
Insurance premiums}.

As a result of these agreemenis, Lender, any purchaser of the Note, another Insurer, ary romsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) ainnan's that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Inswiarce, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing Josses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk i exchange for a share of the
premiums paid to the insurer, the arrangement Is often termed “captive relnsurange.” Further:

{a} Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the righis Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recaive certain disclosures, to reguest snd dbtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of sach eancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned {o and shall be paid to Lender.

If the Propesty 1s damaged, such Miscellaneous Proceeds shall be applied (o resioration or repair of
the Property, i?eﬁae restoration or repair I economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunily o inspect such Property to ensure the work has been completed to
Lende:’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
reputrs.und restoration in a single dishursement or in a series of progress paymenis as the work is
complerzd. Unless an agreement is made in writing or Applicable Law requives futerest to be paid on such
Miscellareors Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneass Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, toe :discellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nol thep/due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
apphied in the order proyided for in Section 2.

In the event of - ~wlal taking, destructon, or loss in valee of the Property, the Miscellaneous
Proceeds shall be applied t7 e sums secured by this Security Instrument, whether or aot then due, with
the excess, if any, paid to beirower,

In the event of a partial waking, Jestruction, or loss in value of the Property in which the fair market
value of the Property immediatel ¢ before the partial taking, destruction, or loss in value 5 equal to or
greater than the amount of the sums setured by this Security Instrument immmediately before the partial
taking, destruction, or loss in valee, un’esy Borrower and Lender otherwise agree in writing, the sums
secured by this Security Insteument shall Yo reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value {ivided by (b) the fair market value of the Property
immediately before the partial tking, destruction, o7 Joss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or e, ia value of the Properly in which the fair market
value of the Property immediately before the partial taling, destruction, or loss in value is less than the
amount of the sums secured imanediately before the partus 1ioag, destraciion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceliawecus Proceeds shall be applied o the sums
secured by this Security Insoument whether or not the sums ars e due,

If the Property is abandoned by Borrower, or if. after noti‘e by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers (0 make an sward to setife a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nolcc i given, Lender Is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or nupele of the Property of o the
sums secured by this Security Instrument, whether or not then due. "Opposing Paiiy” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower ko a right of action in

regard to Misceflaneous Proceeds,
Borrower shall be in default if any acton or proceeding, whether civil or criminal! is vegun that, in

Lender's judgment. could result in forfeitare of the Preperty or other material impaiimene o Lender's
interest in the Property or rights under this Security Instrument. Boreower can cure sach a defali and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecdiag to be
dismissed with 2 ruling that, in Lender’s judgment, precludes forfelture of the Property or other-mmivsial
impairment of Lender’s interest in the Property or rights under this Security Insirument. The proceens of
any award or claim for damages that ace attributable to the impairment of Lender's intevest in the Property

are hereby assigned and shall be pald to Lender,
Al Miscellaneous Proceeds that are not applied to resioration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Berrower Not Released; Forbearance By Lender Not & Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security [nstrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall nof be required to commence proceedings against
any Successor in Interesi of Borrower of o refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
semedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. foint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does aot execute the Note (a "co-signer’): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms-of this Security Instrument; (b} is nst personally obligated to pay the suins secured by this Security
Instawnont; and (c) agrees that Lender ami any other Borrower can agree o exiend, modify, forbear or
make any accommodations with regard to the terms of this Securlty Instrument or the Note without the
co-signer's copsent,

Subject to’ the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower's obligetions under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righic and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatiors nd liability under this Security Instrument unless Lender agrees to such release In
writing. The covenarts and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the sucies=ors and assigns of Lender.

14, Loan Charges. Len’er mmy charge Borrower fees for services performed in conmection with
Borrower's default, for the purpoie of profecting Lender's interest in the Property and rights under this
Security Instrument, including, bul not Hmited to, altormeys’ fees, property inspection and veluation fees.
In regard to any other fees, the absence . #xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prokibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secerity Instrument or by Applicable Law.

¥ the Loan is subject to a law which sets mavizvun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected (r to ve callected in connection with the Loan exceed the
permitted limits, then: {a} any such loan charge s’ be reduced by the amouni necessary to reduce the
charge to the permitted limit; and (b} any swms alreaqy cullected from Borrower which exceeded permitied
Timits will be refunded to Borrower, Lender may chooss to make this refund by reducing the principal
owed under the Note or by making a divect paymeni to Burower. I¥ a refund reduces principal, the
reduction will be treated as a partial prepayment without s evepayment charge fwhether or not a
prepayment charge is provided for under the Note). Borrowe:s's accezizuce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of a(tion Bnrrawer might have arising owt
aof such overchasge.

15. Notices. All notices given by Borrower or Lender In comnecticn with this Security Instriment
must be in writing, Any notice to Borrower in connection with this Secuority last-ament shall be deemed io
have been given fo Borrower when mailed by first class mail or when actuafly defivered to Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitate notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Truperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borroveer faa”! pmmfatty
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Zorrower's
change of address, then Borrower shall only report a change of address through that specified precedure,
There may be only one designated notice address under this Security Instrument at any one tme.Any
notice to Lender shall be given by delivering it or by mailing it by first closs meil to Lender's (ditess
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any netice required by this Security Instrument Is also required under Applicable
Law, the Applicable Law requirement will satsfy the corresponding requirement under this Security
Instrument,
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16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All righis and
obligations contained in this Security Insirument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or if
might be silent, but such silence shall nal be construed as a prohilition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Noie conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and {c} the word "may" gives sole discretion without any obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

12 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interes! tp.the Property” means any legal or beneficial tnterest in the Property, including, but not limited
to, those (er.ficial interests iransferred in a bond for deed, confract for deed, installment sales contract or
escrow agresaeit, the intent of which is the transfer of fiile by Borrower 2{ a féture date to a purchaser.

If all or any oart of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a naturai personand a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lerde may require immediate payment in full of all sums secured by this Security
Instrument. However, dnis option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this pption, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than %0 ovys from the date the motice is given in accordance with Section 15
within which Borrower must pay all smms secured by this Security Instrument. If Borrower fails fo pay
these sums prior to the expiration of tvis period, Lender may invoke any remedies permitted by this
Security Instrument without further noticd er demand on Borrower,

19. Borrower's Right to Reinstate Ziier Acceleration. If Borrower meeis vertain conditions,
Borrower shall have the right to have enforcemeia of this Security Insirumest discontinued ai any time
prior to the earliest of: (a} five days before salc of tne Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law inight specify for the termination of Borrower's ri%hr
to reinstate; or {c) entry of a judgment enforcing tue Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be v onder this Security Instrument and the Note
as i no acceleration had occutred; B} cures any default of ary Zier covenants or agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, includiag, bat not Rmited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for-the purpose of protecting Lender's
Interest in the Property and rights under this Security Instrument; an! (d) wkes such action as Lender may
reasanably require (o assure that Lender's interest i the Property and rights uader this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securlte Instrument, shall continue
unchanged unless as otherwise provided wnder Applicable Law. Lender may rivuire that Borrower pa
such reinstatement sums and expenses in one or more of the following forms, ¢s setected by Lender: (2
cash; (b) money order; () certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whese deposits are insured by a federal ageacy, lusuumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securty Trstriment and
oblipations secured hereby shall remain fully effective as if no acceleration hadl vecurred. Yiovlever, this
right fo reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial iferact in
the Note (together with this Security Instrument) can be sold one or more timies without prior pctice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrurwent and performs other morigage foan
servicing obligations under the Note, this Security Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrefated 1o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other informaton RESPA

%«»{5}\{31.) 0010} bage 116 15

“
Y Form 3014 101

30246171



UNOFFICIAL COPY



UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as <ither an
individual Htigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasont of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
nolice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasomable period after the piving of such nodee to take correctve action. If
Apphcanle Law provides a time period which must elapse before certain action can be taken, that time
period wii! be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily ‘o cure given fo Borrower pursuant o Section 22 and the notice of acceferation given to
Borrower prisuint to Section 18 shall be deemed to satisfy the aotice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous sebstances. As used in this Section 21; (a) “Hazardows Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gaso’me, kerosene, other flammable or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive materials;
{b) “Environmental Law” means fidera’ laws and faws of the jurisdiction where the Property is located that
relate to health, safety or environnieriai protection; (¢} “Environmental Cleanup” includes any response
action, remedial action, or remeval activy, s defined in Environmental Law; aed ) an "Eovironmenta)
Condition” means a condition that can t7osc, contribute to, or otherwise trigger an Environmental
Cleanup. ;

Borrower shall not cause or permit the presence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subctourcs, on or in the Property. Borrower shall not do,
nor allew anyone else to do, anyihing affecting the Propolo'{a) that is in viclation of any Eaviroamental
Law, () which creates an Environmental Condition, or (¢) wliza. due to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects /h< value of the Froperty. The preceding
two sentences shall not apply 1o the presence, use, or storage on/the Property of small quantities of
Hazardous Substances that are generally recognized o be appropriacc-to normal residential uses and 10
maintenance of the Property (including, but not limited to, hazardous substancss In consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigatios_claim, demand, lewsuit
or other action by any governmental or regulatory agency or private party involving ihe Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual “wnowisdge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, 'elea’e or threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, use o1 riiecse of a
Hazardous Substance which adversely affects the value of the Property. If Borsower learns, or'1ountified
by any governmental or regulatory authority, or any private party, that any removal or other remseiation
of any Hazardous Substince affecting the Property Is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but net prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b} the action required io cure the defauli; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be eured; and {d) that failure 1o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by jedicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right (e reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and dorezlosure, If the default is not cured on or before the date specified in the notice, Lender at its
option risy require immediate payment in full of all sums secured by this Security Instrument
without furtier demand and may foreclose this Security Insirament by judizial proceeding, Lender
shall be entitico to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but riot imited to, reasonable attorneys' fees and costs of ti#le evidence.

23. Release. Upou payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowsr shall pay amy recordation cosis. Lemder may charge Borrower a fee for
releasing this Security Instramess, bui only if the fee is paid (o a third party for services rendered and the
charging of the fee is permitted und s Applicable Law.

24. Waiver of Homestead. In a-co dance with Illinois law, the Borrower hereby releases and wajves
all rights under and by virtue of the [llina's boriestead exemption faws.

23. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage reqguired by Borrower's anresment with Lender, Lender may purchase insurance
at Borrower’s expense 10 protect Lender's interests i Burrower’s collaieral, This insurance may, but need
not, prolect Borrower's interests. The coverage that (Lasfer purchases may not pay any clalm that
Borrower makes or any clalm that is made against Borrower i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, it only a'ter providing Lender with evidence that
Borrower has oblained insurance as required by Botrower's and Lend=o's agreement. If Leader purchases
insurance for the collateral, Borrower will be responsible for the casts of i insurance, including interest
and any other charges Lender may impose in connection with the plactoent of the nsurance, until the
effective date of the cancellation or expiratien of the insurance. The costs of te {pmurance may be added to
Barrower's total outstanding halance or obligation. The costs of the insurance e beamore than the cost of
insurance Borrower may be able to obtaln on {5 own.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covemants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
{Seal)
Borrower
D TR LAWY {Seal)
Suman ¥, Jones -Borrower
o {Seal) {Seal)
-Bormower -Borrower
{Seal) ) (Seal)
-Bamyower -Barrower
{Seal) & {Seal)
Boerower -Barrower
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Cock County 8s:

STATE OF ILLINOIS,
. 2 Notary Public in and for said county and

1 L

Jinm“'i B o i
state do hereby certi that
Timobhy DY Jongs and Susan M, Jones,

hushband and wife

+

persanally known to me to be the same person(s) whose namels) suﬁscﬂbeé ta the foregoing nstrumni

appeared hefore me thig_ .
instrutpent as his/herjtheir free amnd W}Etzmary act, for the uses and pnrguses it;aerem set forth,

Given under my hand and official seal, this 53~ dyof - . 2003

My Commission Expires.

%%‘. ﬁ$§ ;

Notary Public

2,
R T T i

i

 OFFICIAL SEAL

KICOLE L CAPCOTOSTOD

NoTARY PUBLIC, BTATE OF ILLIHOIS
SARHSBION EXPIRED: 0624109 ¢
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