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20D 2
DEFINITIONS  reacriCAN TITLE order # 3042 %‘m&r

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidizg the usage of words nsed in this document are

also provided in Section 16,

(A) "Security Instrument” means this document, which is dateg SWNUARY 22, 2003 )

wgm W!ﬂ! ﬁu R;de;‘s o thw mm
(B) “Borrower” is JORN-R: B
REMARRIED, (£ &

Borrowet is the mortgagor under this Security Instrumen
(C) "Lender" is WELLE PARGO HOME m&m& INC.

lender is 3 CORPORATION
orgamized and existing under the laws of THE STATE OF CALIFORNIA

00285131507
ILLINOIS - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
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Lender's address is P.0. BOX 10304, DES MOINES, IA 503080304

Lender is the morigagee under thie Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dared JANUARY 22, 2003

The Note states that Borrower owes Lender TRO HUNDRED TWENTY THREE THOUSAND AND
90/100 Dollars
{U.8, $*+¢2223,000.00 } plus interest. Borrower has protnised to pay this dsbt in regular Periodic
Payments and o pay the debt in full not later than FEBRUARY 01, 2033

(E) "Property” means the property that is deseribed below under the heading Tmasf‘ar of Rights in the
Property.”

(F) "Loan" rm2ans the debt evidénced by the Note, plus imerest, any prépayment charges and late charges
due under tie Note, and all sums due under this Security Instrument, plus Inserest,

(G} "Riders" riesns all Riders 1o this Security Insvramenr that are executed by Borrower. The following
Riders are to be sxicuted by Borrower [check box zs applicable]:

(] Adjustable Rate Kider[_] Condomininm Rider (] Second Home Rider ﬁ
Balloon Rider L;i Plasmed Unit Development Rider 1=4 Family Rider .. . s

VA Rider I Biweekly Paymem Rider Other(s) [specify) @
o

L
eV

(H) "Applicable Law" means all coitrohing applicable federal, state and local statutes, regulations,

ordinances and administrative rules and order; (that have the effect of law) as well as sl applicable final,
non-appealable judicial opinions.

() "Commumity Association Dues, Fees, and 4 wessments” means afl dues, fees, agsessments and other

charges that are hoposed on Borrower or the Propenyy by 4 condominiui association, homeowners

association or similar organization.

(0} "Electronic Funds Transfer" means any tansfer o funds, other than a transaction origivated by

check, draft, or similar paper instrument, which is initlates ‘vough an electronic terminal, telephonic

instrument, computer, or magnetic tape 80 as 1o order, intruel, o puthorize a financial institution to debit

or credit an account. Such term includes, but s not limited to, roint-of-sale transfers, automated teller

machine transactions, transfers jnitiated by telephone, wire transfors, and automated clearinghouse

transfers,

(K) "Escrow Items" means thoge itemg that are described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settlement, award of d=apes, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages descrived @iy Section ) for: (i) ‘
damage 10, or destruction of, e Property; (ii} condemnation or other taking of «l. or.cny part of the -
Proparty; (i) conveyance in liev of condemnation; or (iv) misrepresentations of, or on'issirne as to, the

value and/or condition of the Property.
(M) "Mortgage Insurance” means insurance protecting Lender agzinst the nonpayment of, or arlault on,
the Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and inierest under the
Note, plus (ii) any amounts under Section 3 of this Security Instroment,

(0) "RESPA" means the Real Estare Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenring regulation, Regulation X (24 C.E.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matrer. As used
in this Security Iastrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federslly related mortzape
loan” under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Logn, and all reacwals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenamy and sgreements under
this Security Instrument and the Note. For this purpose, Borrower doss hereby mortpage, grant and convey
o Lender ond Lender's successors and assigns, the following descibed property located m the
COUNTY {Type of Recording Jurisdiction]
of COOK [Mame of Revording Turisdiction):

SEE ATTACHY.O:»

*3EE ADJUSTABLE RATE RIDLR

TAX STATEMENTS SHOULD BE SENT T¢: WELLS FARGO HOME BMORTGAGE., INC., P.O.
BOX 10304, DES MOINEB, Ix 50300304

Parcel ID Number: 03-20-116-008 which currently has the address of
1822 M. VAIL AVENUE [Swreet]
ARLINGTON HXIGETS Gyl tiinols 60004 {Zip Codel

("Property Address");

TOGETHER WITH all the improvements pow or hersafter erected or the property, and al!
easements, appurtenances, and fixtures mow or hereafter a pant of the property. ANl replacements and
additions shall also be coversd by this Security Instrument, All of the forepoing . referved to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cvaviyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ixcept for
encumbrances of record. Borrower wamams and will defend generalfy the dtle to the Property ceanct all
claims and demands, subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
pmperty .

UNIFORM COVENANTS. Bomower and Lender covemant and sgree as  follows:

1. Payment of Principaf, Intersst, Escrow Items, Prepayment Charges, snd Lake Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow ltems
pursuant fo Section 3. Payments due under the Motw and this Securhry Instrument shall be made in U.S.

inigh
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currency. However, if any check or other instrument received by Lender as payment under the Note of this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ope or more of the following forms, a
selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received st the location designated in the Note or at
such other location as may be desipnated by Lender in suvordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment If the payment or partal paviments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insafficient to bring the Loan
current, without waiver of any rights hereunder or prejudice w its righte to refuse such payment or partial
payments iu we future, but Lender is not obligated 1o apply such payments & the (ime such paymoents are
accepted. If erch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest un unapplizd fands. Lender may hold suel unapplicd funds wntil Bozrower makes payment to bring
the Loan current. Ir Rorsower does mot do so within 3 ressonable period of time, Lender shall either apply
such funds or return them =5 Rorrower, 1f not applied carlier, such funds will be appiied 0 the curstanding
principal balance under the [ote immediaiely prior 1w foreclosure, No offset or claim which Borrower
might have now or in the fuore s=ainst Lender shall relieve Borrower from making payments due umier
the Note and this Security Instriinent or performing the covenams and agreements gecured by thig Security
Instrument.

2. Application of Payments or Proceeds. Except 23 otherwise deseribed in this Section 2, a2l
payments accepted and applied by Lender sbull be applied in the following order of priority: (a} fuerest
due under the Note: (b) principal due underthy Motg; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dve. Any remaining amounts
shall be spplied first to fate charges, second to any olner amounts doe vpder this Security Instrument, and
then to reduce the principal balance of the Note, ‘

If Lender receives a payment frome Borrower for & duinquent Periodic Pavment which includes a
sufficient amount to pay any late charge due, the payment ws; be spplied 1o the delinquent payment and
the late charge, If more than one Periodic Payment is owstanding wrnder may apply any payioent received
from Borrower 1o the repayment of the Perlodic Payments if, apd = the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is agplier) to the fall payment of one or
more Periodic Payments, such excess may be applied ta any late charges o2, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nowe,

Any application of payments, insurence proceeds, or Miscellancons Proceels %o principal due under
the Note shall not extend or postpone the due dale, or change the amount, of the Perlodis Paymenis,

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Poyments are due
under the Note, until the Note is paid in full, 2 sam (the "Funds™) to provide for paymet of amounts due
for: (a) taxes and assessments and other jtems which can artain priority over this Securily Irstriment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ¥ any; (©)
preruiums for any and all insurance required by Lender under Section 5; and {d) Mongage lwcunce
premiums, if any, or any sums paysble by Borrowsr to Lender in lien of the paymem of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These iterns are called "Escrow
Items."” At origination or at any time during the texm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furaish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itermns tnless Lender waives
Borrower's obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow liems a1 any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initites,
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due for any Escrow ltems {or which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and o provide receipts stall for all purposes be deemed to
be a covenant and agreement contained in this Secarity Instrument, as the phrase "covenant and agreememt”
is used in Section 9. If Borrower is obligated 1o pay Escrow Iteins directly, pursuant to a walver, and
Borrower fails to pay the amount due for an Bgerow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay to Lender any such
smount. Lender mav revoke the waiver as to any or 2l Escrow hems at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender ell Funds, and in
such amounts, that are then required under this Section 3.

Lender ray, ar any time, cotlect and hold Pords in an amoum (a) sufficient 1o permit Lender to apply
the Funds 4t the time specified under RESPA, and (b) not to exceed the maximum amount o lender can
require under KFSPA, Lender shall estimare the amount of Puads due on the basis of current data and
reasopable estimatzs of expenditures of future Escrow Jtems or otherwise in accordance with Applicable
Law,

The Funds shall-be held in an instivation whose deposits are jnsuzed by a federal agency,
instrumentality, or entity (iucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baa. Lender shall apply the Funds to pay the Escrow Iems no later than the time
specified under RESPA. Lender shul’ ot charge Borrower for holding and spplying the Funds, annually
apalyzing the escrow account, o verifying the Escrow ltems, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lewder 1o muke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Punds, Lender shall not be required 1o pay Borrower
any inferest or earnings on the Funds. Borrcwe. =od Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender ghall give io Borrower, without charge, an anmual sccounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, @ «cfined under RESPA, Lender shall sccount to
Borrower for the excess funds in accordance with RESPA. I there is a shorfage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a5 regrurvd by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in secordarce with RESPA, but in no more than 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lewler the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mond-ly payments,

Upon payment in full of all sums secured by this Secusity Instrament, Tirder shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all waxes, agsessments, charges, fiuer, and impositions
attributable to the Property which cen attais priority over this Security Instument, leasehoid paymente or
ground rents on the Propenty, if any, and Community Association Dues, Fees, and Assesementeif any, To
the extent that these irems are Escrow Items, Borrower shall pay them jo the maoper provided i Ssction 3.

Borrower shall promptly discharge sny fien which has prierity over this Securiry Instruswar nnless
Borrower: (2) agres in writing to the payment of the obligation secured by the lien in & manner aceoptible
to Lender, but only $o long as Borrower {s performing such agreement; (b) contests the lien in gooa faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agresment satisfactory to Lender subordinating
the lien to this Security Instrament, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrament, Lender may give Berrower a potice identifying the
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lien. Within 10 days of the date on which that sotice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Secticn 4,

Lender may require Borrower 1 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in comection with this Loan.

5. Property Insurance. Borrower shall keen the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "exlended coverage.” and any
other hazards including, but not limlted 10, cartiquakes and flpods, for which Lender requires insurance.
This insurance shall be maintained in the amonms {ncleding deductible levels) and for the periods that
Lender requires. What Lender requires pursuand 10 the precoding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disarprove Borrower's choice, which right shall not be exercised unreasonsbly. Lender may
require Bosrower to pay, in comnection with this Loan, either: {a) a opetime charge for flood zone
determination, Cexification and tracking services; or (b) a one-time charge for flood zone determination
and certification ¢orvices and subsequent charges cach time remappings or similsr changes occur which
reasonably might aifct such deternupation ot certification. Borrower shall alse be respousible for the
paymenr of any fees wwised by the Federal Emerpency Management Agency in comnection with the
review of any flood zone doee mination resalling from m objection by Borrower,

If Borrower fails to tuuntain any of the coverages described sbove, Lender may obtsin insurance
coverage, at Lender's option atd duaower's expense, Lender s vnder no obligation 1o purchase any
particuiar type or amount of coverage, Tusrefore, such covernge shall cover Lender, but might or might
not protect Borrower, Borrower's eguily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greiter or lesser coverape than was previously in effect. Borrower
acknowledges that the cost of the insurance covwiage so obwined might significantly exceed the com of
insurance that Borrower could have obtalned. Aay' amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower seoured by this leawity Instroment. These amounts shall bear interest
at the Note rate from the dae of disburserment and shail 'ob pavable, with such inferest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lendeér and renewals r¢ wach policies shall be subject to Lender’s
right to disapprove such policies, shall inclode 2 standard murgzge clpuse, 2nd shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have thC right 10 bold the policies and renewal
certificates. If Lender requires, Borrawer shall prompily give to Lende: all receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, nor oerwise required by Lender,
for damage to, or destruction of, the Property, such polivy shall include & stundard montgage clause and
shall name Leader as morigagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carriey smé Lender. Lender
may make proof of loss if not made prompely by Borrower. Unless Lender and Borrower wtherwise agree
in writing, any insurance proceeds, whather or not the undetlying insurance was requirec by [2nder, shall
be applied to restoration or repair of the Property, if lhe restoration or repair is economically fuasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have «#¢ hight to
hold such insurance proceeds until Leader has had an opportunity to inspect such Propenty to aigire the
work has been completed to Lender's satisfaction, provided that such inspection shall be undenaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proveeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, resmined by
Botrower shali not be paid out of the insurance proceeds and shall be the sole obligation of Botrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Secucity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiste and setfle any available insurauce
claim and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered w settle 2 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender scquires the Propenty under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premoums paid by
Borrower) under all insurance policies covering the Property, Insofar as such rights are applicable to the
coverage of th= Property, Lender may use the insarance proceeds either to repair or restore the Property or
Io pay amounts anpaid under the Noie or this Security Instrament, whether or not then due,

6. Occupapcy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal
residence within' 60 days afier the execution of this Security Instrument and shall continue to vecupy the
Property as Borrovas’s principal residence for at lenst one vear afier the date of occupancy, unless Lender
otherwise agrees in writrg, which consent shall not be umreasonably witbheld, or vnless extenuating
circumstances exist which zie beyond Borrower’s control.

7. Presevvation, Mai= enance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proviry, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe. is r=eiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from de eriovating or decreasing in value due 1o s condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Propenty if damsged '0 ‘avid further delerioration or damege, If insuramce or
condemmation proceeds are paid in connection i damage to, or the faking of, the Froperty, Borrower
shall be responsible for repairing or restoring the Propery only if Lendér has released proceeds for such
purposes. Lender may disburse proceeds for the repairz a2 restoration in a single paymemt or in s series of
progress payments as the work is completed. If the insur=ies or condempation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Posrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon end iuspecrions of the Property. If it has
reasonable cavse, Lender may inspect the interior of te improvements op Whe Property, Lender shall give
Borrower notice ax the time of or prior to such an interfor inspection specifyiiae such reasonable cause,

8. Borrower’s Loan Application. Borrowser ¢hall be in default if, Juripg the Loan application
process, Borrower or any persons of entities soting at the direction of Boirower or with Borrower's
koowledge of consent gave materially false, misleading, or inaccurste information or starernents to Lender
(or failed to provide Lender with material information) in compection with the Tomn. Material
representations include, but are not limited 0, representations concerning Borrower's occvpancy of the
Property ss Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thiz Seeurity Inst:vaent, [f
(a) Borrower fails © performn the covenants and agreements contgined in this Security Instrument, b here
18 & legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as 2 proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or 10 enforce laws or
regulations), or (c) Borrower has ebandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appesring in court; and (c) paylng reasomable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inciuding
its secured position in 2 bankniptcy proceeding, Secuting the Property includes, but is not limited to,
entering the Property 1o make repairs, chiange locks, replace or board up doors and windows, draio water
from pipes, eliminate building or other code viplations or dangerous conditions, end have utilities mmed
on or off. Although Lender may take action under this Section 9, Lender does ot have to do so apd is not
under any duty or obligation to do g0 It is agreed that Lender insurs no liability for not taking any or all

actiong authotized vnder this Section 9,
Any amounty disbursed by Lender under this Section 9 shall become additional debt of Borrower

secuted by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

disbursement and shall be payable, with such interest, wpon netice from Lendér to Borrower requesting
ayment,

P If this Security Instrument is on a leasehold, Borrower shall comply with all the provistons of the

lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agrees 1o the merger in writing.

10. Mortgan: Insurance, If Lander required Mostgage Insurance a3 a condition of making the Losn,
Borrower shall pay b2 premiums required (o mainiain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurane: coverage required by Lander ceases to be available from the mortgage insurer that
previously provided suen insurance and Borrower was required to make separately designated pavinents
toward the premiums for 'anngage Insurance, Borrower sheil pay the premiums required to obtain
coverage substantially equiveieni to the Mortgage Insurance previovsly in effect, at 2 cost substantially
equivalent to the cost to Borrovier of the Mengage Insurance previvusly in effect, from an alternate
morigage msurer selecled by Lengs,. If subsiantially equivalen; Morfgape Insurance coverage is not
available, Borrower shall continue to p2y i Lender the amount of the separately designated payments that
were due when the ingurance coverage ceased 1o be in effect. Lander will accept, use and retain these
payments a¢ a non-refundable loss reserve in lteu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that che [oan is uitimoately paid in fall, and Lender shall not be
tequited to pay Borrower any inlerest o eaininga on sich loss reserve. Lender can po longer require loss
reserve payments if Mortgage Insurance coverage (i e amount and for the period that Lender requires)
provided by an insurer selected by Lender again Lacomes availzble, is obtained. and Lender requires
separately designated payments toward the preminme for odr pgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowrr vas required to make separately designated
payments toward the premiums for Morigage Insurance, Borcnvrer shall pay the presgoms ired w0
maintain Mortgage Insurance in effect, or to provide a now-refindable loss reserve, until ’s
requicement for Mortgage Insurance ends in accordance with any wiien agreement between Borrower and
Lender providing for such termination or umtil termination is required by Aoplicahle Law. Notking in this
Section 10 affects Borrower's obligation to pay interest at the rate provie? 7 the Note.

Morgage Insurance reimburses Lender (or apy entity that purchases 1= Note) for certain Tosses it
gsy incur if Borrower does not repay the Lomn as agreed. Borrower Is ned » panty to the Mortgage

surance.

Mortgage insurers evaluate their total risk on all such insnrance in foree froms tine to time, and may
enter inio agreements with other parties that share or modify their risk, or reduce losses. Ticse agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party /o7 parties) o
these agreements. These agreements may require the morigage insurer to make payments usizg LoV source
of funds that the morigage insurer may have available (which may inclnde funds obtaised from Mortgage
Insuranee premiums).

As a resule of these agreements, Lender, any purchaser of the Note, another insures, any reissurer,
any otber eutity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characierized as) a ponion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifylng the mortgage insurer’s risk, or reducing losses. If such apreement
provides thal an affiliate of Lender takes a share of the insurer’s vigk in exchange for 2 share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrewer has sgreed to pay for
Mortgage Insurance, or any other terms of the Loau. Such agreements will net increase the mmount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Jruﬁ&&sﬁ&
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(b) Any such agreements will not affect the rights Borrower has - if oy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, te requesi and obiain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated mutomatically, and/or io receive a
refund of any Mortgage Insurance premiums that were unearned at the thne of such cancellation or
terminaiion.

11. Assignment of Miscellaneous Proeeads; Forfeiture. All Miscellaneous Procesds are hereby
assigned to and shall be paid to Lender, ]

If the Property is damaged, such Miscellaneous Proceeds shall be applied to vestoration or repair of
the Property, if the restoration or repair is esonowically feasible and Lender's security is not lessened.
Duting such repair and restoration period, Lender shall have the right to hold such Miscellangous Proceeds
until Lender has had an opportunity ta inspect such Properfy to ensure the work has been completed to
Lender's sat‘sfustion, provided that such mspeetion shall be undertaken prompily, Lender may pay for the
repairs and restoration in z single disbursement or in 2 serdes of progress payments as the work is
completed. Upiers on agreement is made in writing or Appliceble Luw requires mierest to be paid on such
Miscellaneous Prolecds, Lender shall not be required to pay Borrower any imierest or earnings on such
Miscellaneous Proweeis. I the resteration or repsr is not economically feazible or Lender's security would
be lessened, the Miscelliirnus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wit the excess, if aay, paid to Bommower. Such Miscellaneous Proceeds shall be
applied in the order provided fou in Section 2.

In the event of a towl taklug, destruction, or loss in value of the Property. the Miscellaneous
Proceeds shall be applied to the »ups secured by this Security Instrument, whether or not thep due, with
the excess, if any, paid to Bormower.

In the event of a partial taking, dstruction, or loss in value of the Property in which the fair market
value of the Property immediately before th partjal making, destruction, or loss in vafue % equal o or
greater than the amount of the sums secured. b this Security Instrament imumediately before the partial
taking, destruction, or loss in value, unless bei-ower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be radurid by the mmunt of the Miscellanesus Proceeds
multiplied by the following fraction: (a) the total ynount of the sums secored immediarely before the
partial taking, destruction, or loss in value divided by (07 the fair market value of the Property immediaely
before the partial taking, destruction, or loss in value, Any balsnce shall be paid 10 Borrower,

In the event of a partial taking, destruction, or loss 1n = a'us of the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or logs in value is less than the
amount of the sums secured immediately before the pastial takins Gestruction, or loss in value, unless
Borrower and Lender otherwise agree ia weiting, the Miscellaneous Praesds shall be applied to the sums
secured by this Security Instrument whether or nof the sumg gre then du.

If the Property 15 sbandoned by Borrower, or If, after notice by lender to Borrower that the
Opposing Party (as defined in the next sentence} offers 10 make an award 0 7aitls 2 claim for damages,
Borrower fails to respand to Lender within 30 days after the date the notice is gis e, Lender is anthonzed
to collect and apply the Miscellaneous Proceeds either to restoration or repair of e Property or 10 the
sums secured by this Security Instrument, whetber or aot then due. "Oppoting Party™ nesrs the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has & righ: of action in
regard to Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bugrua that, in
Lender’s jodgment, could result in forfeiture of the Propery of other material impairment of Londer's
interest in the Property or rights under this Security Instrument, Borrower can cure such 4 default anl, if
acceferation has occurred, relnstate as provided in Section 19, by causing the action or procesding to be
dismissed with 2 ruling that, in Lender's judgment, precludes forfeitmre of the Property or other material
impairment of Lendet’s interest in the Property or rights onder this Secarity Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender’s interest in the Property

®

are hmbgwagsignod and shaﬂc;b:dpmd 10 Lender,
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Releascd; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall nol operate to release the lisbility of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withont limitation, Lender’s acceptance of paymenls from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall vot be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanrs
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument bot does ot execute the Note (3 “co-signer”): (a) B5 co-signing this

Security Instrument only 10 mongage, grant and convey the co-signer’s interest in the Property under the
terms of this Securiry Instramient; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and {<) agrees that Lender and any oiher Borrower can pgree 10 exiend, modify, forbear or
make any accemnodations with regard to the terms of this Secarity Instrument or the Note without the
co-signer’s conselx,

Subject to the-provisions of Section 18, any Successor in Intersst of Borrower who assumes
Borrower’s obligations upser this Security Instrument in writing, and is approved by Leader, shall obtain
all of Borrower’s rights and tenefits under this Security Instrument. Borrower shall not be released from
Borrower's abligations and Haotlity under this Security Instrument upless Lender agrees w0 such release in
writing. The covenanis and agréepsents of this Securiry Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may chaipe Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instroment, including, but not Lin#sé 1, aomeys’ fees, propecty inspection and valuation fees.
In regard to any other fees, the absence of expr=us authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prolibtion op the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insrumont or by Applicable Law,

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be ecilocted in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be 1aduond by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected Jrom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender miay choose to mi<e ths refund by reducing the prineip
owed under the Note or by making a direct payment to Borrower, 1f.s refund reduces principal, the
reduction will be weated a5 4 gﬂiai prepayment without eny prepiymurt charge (whether or not a
prepayment charge is provided for under the Nole). Bomower's acceptaurs of any such refund made by
direct payment 10 Borrower will constitute & waiver of any right of action Bororer might have arising out
of such overcharge.

15, Notices. All notices given by Bafrower ar Leadar in connection with this-Security Instrament
must be in writing. Any notice 10 Borrower in connection with this Security Instrumen) shall he deemed 10
have been given to Borrower when mailed by first class mail or when acrually dslivered ty Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice ¢ /9%, Porrowers
unless Applicsble Law expressly requires otherwise. The motice address shall be the Prope/rv Address
unless Borrower has designated a substimte notice address by poties to Lendsr, Bomower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borower's
change of address, then Borrower shall only report a change of address through that specified proceduce.
There may be only one designated notice address under this Security Instrument st any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless lender has designated ssother address by notice to Bomower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice tequired by this Security Instrument is also required under Applicable
?aw, the Applicable Law requirement will satisfy the corresponding requirement under this Sccurity
ngtrument.
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16. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be
govemned by federsl law and the law of the jurisdiction in which the Propenty is located, All rights and
obligations contained in this Security Jnstrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or knplicidy allow the parties to agree by contract or it
rnight be silent, but such silence shall not be copstrued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicrs with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ,

As used in this Security Instrument: (a) words of the masculine pender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (¢) the word "niay" gives sole discretion without any obligation w
take any aciion.

17. Borzower's Copy. Borrower shall be given one copy of the Now and of this Security Instrument,

18, Trausfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inclading, but not limited
to, those beneficiel “terests transferred in 2 bond for deed, comtrael for deed, insrallment sales contract or
escIow agreemnent; the stent of which is the transfer of title by Borrower at a future date to 2 purchaser.

If all or any part ai'tve Property or any Inierest in the Property is sold or ransferred {or if Borrower
is not a natural person and 4 heneficial interest in Borrower is sold or wansferred) withour Lender’s prior
writtens consent, Lender msy-cequire immedise payment in full of all sums secured by this Security
Instrument. However, this optica shall not be exercised by Lender if such exercise is prohibired by
Applicsble Law.

If Lender exercises this option, Landsr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 divs from the date the notice is given in accordance with Section 15
within which Borrower must pay all s« s.cared by this Secority Instrument, If Borrower fails w pay
these sums priotr to the expiration of this jeris’, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dera md on Borrower,

19, Borrower's Right to Reinstate Afier Aceeisration. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of thic Security Instrument discontinued at any time
prior to the earliest of: (a) five davs before sale of the Property pursuamt to Section 22 of this Security
lnstrument; (b) such other period as Applicable Law might sricify for the termination of Bomower's right
to reinstate; or (¢} entry of a judgment enforcing this Securiry Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due un e this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defauls of any oiker covenants or agresments: (¢} pays all
expenses incurred in enforcing this Secarity Instrument, including, but 1ot lupited fo, reasonable atformeys’
fees, property inspection and valuation fees, and other fees incarred for e prrpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) taxer such action as Lender may
reasopably require to assure that Lender's interest in the Property and rirlas under this Security
Instrument, and Borrower's obligation to pay the sums seoured by this Security istmaenr, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requie: that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectnd by Lender: (a)
cash; (b} money order; (c) certified check, bank check, treasurer’s check or cashier's chesk, riuvided any
such check 15 drawn upon ap ipstitution whose deposits are insured by & federal agency, instawaenitality or
entity: or (d) Electronic Funds Transfer. Upon reinststement by Borrower, this Security Instvisent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howsvos, this
right 1o reinstate shall nor apply in the case of acceleration under Secrion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 4 pagtial intersst in
the Note (together with this Security Instrument) con be sold one or more times withoul prior potice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instroment and performs other mortgage loan
servicing obligations under the Note, this Secarity Ingirument, and Applicable Law, There also mught be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thers is 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires In conpection with a notice of transfer of servicing. If the Note [s sold and thereafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 4 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & class) that arises From the olhér party’s actions pursuant to this
Security Instrument or that alleges that the ofber party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untl such Boreower or Lender his notified the other party (with such
netice given in compliance with the requiremients of Section 15) of such alleged breach and afforded the
other party herete a reasonable period after the giving of such nodce o take comective action. If
Applicable Law provides a time period which must elapse before oertain action can be taken, that time
period will be-deemed to be reasonable for purposes of this paragraph. The notice of scceleration and
oppormnity 1o s ziven ip Borrower pursuant to Section 22 and the nolice of accsleration given to
Borrower pursuan: o Soction 18 shall be deemed o satisfy the notice and opportunity 1o take corrective
action provisions of this Szaiion 20,

21. Hazardous Subccaices. As used in this Section 21: {(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polhutants, of wastes by Environmental Law and the
following substances: gasoline, Ricsene, other flammable or roxic petroleum products, toxic pesticides
and hetbicides, volatile solvents, mater’als ontalning asbestos or formaldehyde, and radivactive materials;
(b) "Environmexntal Law™ means federal (avs and laws of the jurisdiction where the Property is located thar
rélate to health, safety or environmental pioletion; (¢) "Environmental Cleanup” inclndes any response
action. remedial action, or removal action, as ¢.5ued 1a Envirommental Law; and (§) an "Bnvironmental
Condition" means a condition that can cause, covanivuie (o, or otherwise wigper an Envirommental
Clezmup.

Borrower shall not cause or permit the presence, uss, ulsposal, storage, or release of any Hazmrdous
Substances, or threaten to release any Hazardous Substances, ru or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) a7« is in viclation of any Envirenmental
Law, (b) which creates an Environmenta! Condition, or (¢) which, due v+ rhe presence, use, or relesse of a
Hazardous Substance, creates 2 condition that adversely affects the vaue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the P2oonly of small quantities of
Hazardous Substances that are generally recognized to be appropriste 1o nornz! residential uses and 1o
maintenance of the Property (including, but siot limited to, hazardous substances if, comsamer producis).

Borrower shall promptly give Lender written notice of (3) any Investigation, (%im, demand, lawsuit
or other action by any governmemal or regulatory agency or private party involving the Projerty and any
Hazardous Substance or Environmental Law of which Borrower has acial knowledge, M) any
Environmental Condition, including but not limited to, any spilling, lesking, discharge, relsase ordhreat of
release of any Hazardous Substance, and (¢) any condition cavsed by the presence, use or relezse of a
Hazardous Substsnce which adversely affects the value of the Property. If Borrower leamms, or is notified
by any governmental or regulatory autherity, ar any private party, that any removal or other remediation
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Noihing bersin shall create any cbligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a5 follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement ip this Secarity Instrument (but meot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b} the action required to cure the defauls; () # date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default wust be cored; and (d} that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding snd sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right fo assert in the
foreciosure proceeding the non-existence of a default or any ether defense of Borrower to aeceleration
and foreclusux-. IF the default is not vured on or before the date specified in the notice, Lender at ifs
option may rigiive immediate payment in full of all sumg secured by this Security Instrument
without further d.o.and and may foreclose this Secority Instrument by judicial proceeding. Lender
shall be entitied to =ulact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linyted sn. reasonnble attorneys’ Feex and casts of title evidence.

23. Release. Upon puy.nent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower (0% say sny recordation ¢osts. Lender may charge Borrower a fee for
releasing this Security Instrament, Lut only if the fee is paid o 2 third party for services rendered and the
charging of the fee is permitted under Avplivable Law.

24. Waiver of Horoestead., In accordane it [linois law, the Borrower hereby releases and waives
all rights under and by virrue of the Hlinois homes ead exemption laws,

25. Placement of Collateral Protection Insurause. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenics? with Lender, Lender may purchase insurance
at Bommower’s expense to protect Lender’s interests in Borrower s collateral. This insurance may, but need
not, protect Borrower's interess. The coverage that Lender raychases may not pay any claim that
Bosrower makes or any claim that is made againgr Borrower in o naection with the collateral. Borrower
may Jater cancel any isuravce parchased by Lender, but only after proviging Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's pgreement. If Lender purchases
insurance for the collatéral, Borrower wil} be responsible for the costs of that jofurance, incleding interest
and any other charges Lender may impose in connection with the placement o the ingurance, wmifl the
effective date of the cancellation or expiration of the insurance. The cosis of the insuriuse may be added 1o
Borrower's total owtstanding balance or obligation. The costs of the insurance may be caorethan the cost of
insurance Borrower may be gble to obtain on ity swn.
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BY SIGNING BELOW, Borrower accepis snd agrees to the terms and covenams contained in this
Security Instrument and in any Rider exeouted by Borrower and recorded with it

Witnesses:
iy
p (Seal} m
Joft R. BoWERS Bormower O
N
-
A
K¢ (Seal)
Barrpwar
— Besl) {Seal}
~Fore ey <Borrower
(Seal) - (5eal)
Borrownr Botrower
(Seal) ~ (Seal)
~Bormower -Borrowey
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. a Notzry Public in and for said county and

STATE OF ILLINOLS,
state o hteby certify ot JOKN R. “2oWERS

personally known to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befo; this day in persom, and zcknowledged pfthey sipned and dediversd the said
hig/her/their free and voluotary act, for the uses and purposes therein set forth.
ol T, AT

30246115

instrument
Given wnager my hand and official seal, this e, &

My Commission Evpir:s;

vvvvvvvv

g NICOLE L CAPOTOSTO
2

m*rm mm BTATE OF g epavs &
EHRBIAON EXPIRES: (B/2408 ¢
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Lot 25 in Arlington Highlands, being a subdivision of part of Section 19 and Section 20, Township 42 North,
Range 11, East of the Third Principal Meridian, in Cook County, Hingis.
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIYED/ADJUSTABLE RATE RIDER le made this 228D day of JANUARY, 2003 .
and is incocporated into and shall be deemed to amend and supplement the Mortgage, Deed OF Trust, or
Security Deed/(the "Security Instrument”) of the same date given by the undersigned ("Borrower™) 1o
secure Borrower £ izad/Adjustable Rate Note (ke "Note™) to
WELLS FARGO LC™4 NORTGAGE, INC.

("Lender"} of the same dat: aud covering the property described in the Security Instrument and located at:
1822 N. VAIL AVERUL, ARLINGTOM HBIGHTS, 1L 60004

[Proparyy Address)

THE NQTE PROVIDES FOR A HANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE (N'FAEST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXHMLEV [.AT: BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the Crvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree a» 16" lows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHAN ;28
The Note provides for a2 initial fixed interest rate of 8.000 %. The Note also
provides for 4 change in the inital fixed rate 1o an adjustable interest rate, 2 Follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CRAFZES
(A} Change Dates

The initia! fixed interest rate | will pay wiil change to an adjusiable interest rite ¢ the first day of
PEBRUARY, 2013 , and the adjustahle intevest rate T will pay mey change on that
day every 12th month thereafter. The date on which my injtial fixed interest rate changes to sr adjustable
interest rate, and each date on which my adjustable interest rate conld change, is calied a "Chuare Date.”

0018813507

MULTISTATE FIXEL/ADJUSTABLE RATE RIDER « ONEYEAR TREASURY MDEX- Single Family -
Fanrie Mae Uniform Instrument

%Maﬁ {0006} form 3182 s%
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on Unired States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days bofore each Change Date is called the "Carrent Index.”

If the {ndix is no longer avsilable, the Note Holder will echoose a new index that is based upen
comparable information. The Note Holder will give me notice of this choice.

(C) Caleulatior of Changes

Before each’ Change Date, the Note Holder will calculate my new interesi rale by adding
TWO AND THREE-QUANRTORS percentage points
( 2.750 % to the Current lodex. The Nowe Holder will then round the result of this
addition 1o the nearest one-ighih of one percentage point {0.125%). Sublect 1o the limis stated In Section
4(D) below, this rounded amount wii) 2 my new interest rate until the pext Change Date,

The Note Holder will then determize the smount of the monthly payment that would be sufficient 10
epay the unpaid principal that I am expected 10 owe at the Change Date in full on the Maturity Date st my
new interest rate in substantially equal payweats. The result of this calonlation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes

The interest raie | am required to pay at the! first Change Date will not be grester than
11,009 % or lesy than 2. 750 %, Thereafier, my adjustable imterest

rate will never be increased or decreased on &y single Cizage Date by more then two percentage points
from the rate of interest [ have been paying for the precediig 17 months. My interest raiz will never be
grester than 11. 000 Z,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date I will pay the smount of mv new
monthly payment beginning on the first monthly payment date after the Chenge Date until the amount of
my monthly payment chanpes again,

{F) Notice of Changes

The Note Holder will deliver or mall 1o me a potice of any changes in my {nxtial Txed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effesive date of any
change. The notice will include the smonnt of oy monthly payment, sny information require? by law to be
given to me and also the title and lelephone number of a person who will answer sy questizg . may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest vate changes {o an adjustable inferest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Securlty Instrument shall read 83 follows:

@&, 343R (0006! Paga 2 ot & Form 3182 1701

fo

30246115



L F T R
il i

UNOFFICIAL COPY



#

AN 22 2AE3 1B:36 FR WELLS FARGO HOME HMTGE TO 184754591186

UNOFFICIAL COPY

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Properiy” means any legal or beneficial interest in the Property, including,
but not Yimited to, those beneficial interesis transferred in a bond for deed, contract for deed,
installment sales contraet or escrow agreement, Use intent of which is the transfer of title by

Borrower at a future date to a puschaser.

If =i or any part of the %&my or any Interest in the is sold or transferred (of if
Borrower s not a natural person and a beneficial interest in Borrower is sold or mfmd%
without Londer's prior written consent, Lender may require immediate payment In full of al
sums secur¢d I'y this Security Instrament. However, this option shall not be exercised by Lender
if such exercis; 15 prohibited by Applicable Law.

If Lender evarnises this option, Lender shall ?w Borrower notice of acceleration. The
notice shall provide a reriod of not less than 30 days from the dwe the nouce is %i%g in
accordance with Sectica 13 within which Borrower must ﬁy all sums secured by dig iy
Instrument, If Borrowe {ails to pay these sums prior o the expliration of this period, Lender
mayé invoke any remedies pesitted by this Security Jnstrament without farthér notice or demand
on BOrower.

2. When Bomower's initial fixed fworest rate changes to &n adjustable interest rate under the terms
stated in Section A sbove, Uniform Covenant 18 of the Secyrity Instrument desoribed i Sectior Bl above
shall then cease to be in effect, and the provisions of Uniform
be amended to read as follows:

Transfer of the Property or a Bacofoin] Interest in Borrower. As used in this Section
18, “Interest in the Propercy” means any lagal or beneficial interest in the Property, inchuding,
but oot limited o, those beneficial interests treasfe-red in a bond for deed, contract for deed,
installment sales contrect or escrow agreement, the tatent of which is the trmsfer of title by
Borrower at 2 future date to & purchaser.

If o} or any pant of the Property or any Interest in e W is sold or transferred (or if
Borrower is not a nalural agé 8 beneficial imtercst .o Borrower s sold or transferred)
withaut Lender's prior written consént, Lender may requirs “mmediate payment in full of all
sums secuzed by this Security Instrument, However, this optirZshall not be exercised by Lender
if such exercise is prohibited by fcable Law. Lender also shval o exercise this option i
(2} Borrower causes to be submitted to Lender information required by Lender fo evaluure the
intended transferee as il 2 new loan were being made to the Lawtupe; and (B) Lender
reasonably determines that Lender’s security will not be ir%aizaﬂ by ihe wor assumption and
that the risk of a breach of any tovenant or agreement in this Security Instrnczar is seceptable to

To the extert permitted by Applicable Law, Lender may charge 2 rearcnable fee as a
condition to Lender’s consent o the loan sssumption. Lender also may require the ‘ramferce o
sign an assumption agreement that is accepadle w Lender and that obligates the vemufoze to
keep all the promises aud agreements wade in the Note and in this Seeurity Intavoear.
Borrower will continve fo be obligaed under the Note and this Security Instrument urics
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide 2 period of not less than 30 days from
the date the notice is given jn accordance with Sectlon 15 within which Borrower must pay 4l

Iniiia?az#__
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sums secured by this Security Instroment. If Borrower fails to pay these swms prior o the
expiration of this period, Lender may invoke any remedies permirted by this Security Instroment
without further notice or demand on Bormower,

BY SIGMING BELOW, Borrowsr accepts and agrees o the terms and covenants contained in this
Fixed/Adjusnb'z Rate Rider,

{Seal) {Seal}
-Borrower «Barrawor
— - (Seal) (Seal)
“Blrtswes -Borrgwer
(Seal) © . {Seal)
~BOT oW Porrower
{Kead) {Seal)
Borrower -Borrower
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