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DEFINITIONS

Words used in multiple sections of this document are defined below and biher svords are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in S document are also provided in
Section 16,

(A} "Security Instrument” means this document, which is dated FEBRUARY 03, 2003 , together with
all Riders to this document.
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(B} "Borrower” is
MATTHEW J. STOWELL, HUSBAND AND WIFE AS TEMNANTS BY THE ENTIRETY AND
DERORAH D. STOWELL,

Borrower 15 the morigagor under this Security Instrument,

{C) "MERS™ is Mortgage Electronic Registration Systems, Inc, MERS is 4 separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigng, MERS is the morigagee under this
Security Instrament, MERS is organized and existing under the laws of Delaware, and has an address and
tefephone namiter of PO, Box 2026, Flint, MI 48501-2026, tel. (888} 67¢-MERS,

(D) "Lender” o

COUNTRYWIDE HOME LDANS, INC.

Lenderis a CORPURATION

arganized and existing uadrthe laws of  NEW YORK

Lender’s addroess i

4500 Park Granada, Calahasas, CA 51302-1613 .
(E) "Note" means the promissorv-anie signed by Borrower and dated FEBRUARY 03, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED SIXTY EIGHT THOUSAMD and 00/100

Doltars (US. 8 168,000.00 ) piue/intorest, Borrower bas promised o pay this debt in regular
Periodic Payments and to pay the debt in full netlater than MARCH 01, 2033

(K} "Property” means the property that is desoubed below under the heading “T‘;ﬁnﬁf&r of Rights i the
Property.”

() "Loan" means the debt evidenced by the Nets, plus e egt, any prepayment charges and tate charges due
under the Note, and all sums dac under this Scourity Instrumeat. plus interest,

{H) "Riders” mcans all Riders to this Security Instrument tial e executed by Borrower, The following
Riders are 10 be executed by Borrower [check boyx as applicable]:

X Adjustable Rate Rider [ Condominium Rider {7 Second Home Rider
L Balioon Rider {__| Planned Unit Levelopment Rider L4 Camily Rider
' VA Rider [ Biweekly Pavment Rider L] Ot 73 {opecily]

(1) "Appiicable Law" means all controlling applicable [ederal, state and local stafutes, regfativag, ordinances
and administrative rales and orders {that have the effect of Taw) as well as all applicable fnal) nov-appealable
judicial opinions,

{J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by & condominium association, homeowners assocmion
or similar organizagon,

{K} "Electronic Funds Transfer” means any transicr of funds, other than a ransaction ariginated by check,
drafi, or similar paper instrument, which is initimed through an electrondc wrminal, wiephonic inswument,
computer. or magnetic ape so as o order, nstruct, or aathorize a financial institution to debil or credit an
account. Such term includes, but is not mited w, point-ol-sale tansfers, automated wller machine transactons,
transiers initiated by telephone, wire transfers, and sutomated clearingbouse transfers,

(L} "Escrow ltems” means those items that are deseribed in Section 3.

{M) "Miscellaneons Proceeds™ means any compensation, seitlement, award of damages, or proceeds paid by
any third party {other than insurance procecds paid under the coverages described in Section 5) for (1)
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damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(i) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as io, the value and/or
condition of the Property.

{N] "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

() "Periodic Payment™ means the regularly scheduled amount dee for (i) principal and intcrest under the
Note, plus (i} any amounts under Section 3 of this Security Instrament.

(P} "RESPA" means the Recal Estate Sewlement Procedures Act (12 US.C. Section 2601 et seq.} and s
implementing regulation, Regulation X (24 CFR. Part 3300), as they might be amended from time 1o time, or
any additonal or successor legisladon or regulntion that governs the same subject matter, As used in this
Security Instrement, "RESPA” refers to all roquirements and restrictions that are imposed in regard 10 a
"federally roiaten mortgage loan” even if the Loan dees not qualify as a "federally related mortgage loan” under
RESPA.

(Q) "Successor w.ipierest of Borrower” means any party that has tken title to the Property, whether or not
that party has assumied Porrower’s obligations under the Note and/or this Security Insirument,

TRANSFER OF RIGHTS I VHE PROPERTY
This Security Instrument secuies 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (1 the performance of Borrower's covenants and agreements under this
Sceurity Instrument and the Now. For tus purpose, Borower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors amd assigns) and o the successors and
assigns of MERS, the following described provarty located in the
COUNTY of COnK

{Type of Recording Jurisdietion} [Name of Recosding Rudsdictiond
LOT 330 IN SCARSDALE, BEING A SUBDIVISION OF PART OF THE WEST 1/2 OF THE
EAST AND PART OF THE EAST 1/2 OF THE WEST 1/2 OF SECTICH 32, TOWNSHIP
4ZNORTH, RANGE 11, EAST OF THE THIRD PRIWCIPAL MERIDIAN, IK COOK COUNTY,
TLLINOIS.

Parcel [D Number; 6332223023 which currenily has the address of
442 SOUTH DRYDEN PLACE, ARLINGTON HEIGHTS ,
iStroeyfCityd :
Wineis 60005-2136 ("Property Address™):
[Zip Code|

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and [ixtures now or hergafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands and agrees thar MERS hokds enly legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the rights 1o exercise any or all of those mderests, including,
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but not Hmited 1o, the right to loreclose and =ell the Property; and to ke any action required of Lender
meluding, but not Himited o, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the
right to mortgage, gramt and convey the Property and that the Property is uwnencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrement covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeaut of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrowsr
shall pay when duc the principal of, and intorest on, the debt evidenced by the Now and any prepayment
charges and late ¢hargns-due under the Note. Barrower shall also pay fionds for Escrow liems pursiant to
Section 3, Payments dus uriGer the Note and this Sscority Instrument shall be made in ULS. currency. However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
retarned to Lendor unpaid, Lender may require that any or all subscqoent payments dag wader the Note and this
Security Instrument be made in oneoraore of the Tollowing forms, as selected by Lender: {a) cash; (b) money
order: (¢} certificd check, bank check, zaswrer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instramentality, or entity; or (d) Electronic
Funds Transfcr.

Payments are deemed received by Lende: wira recerved at the location designates] i the Note or at such
otker location as may be designated by Lender i wcordance with the notice provigions in Section 15, Lender
may e any payment or partial payment il the payrient or partial payments are msufficient 1o bring the Loan
current, Lender may accept any payment or partial payreert msufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice 1o its rights o'refuse such payment or partial payments in the
future, but Lender is not obligated (o apply such payments at/thy. time soch payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may held such unapplied funds une! Borrower makes paywent 1o dring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either appl such funds or return them o
Borrower. If not applied carlier, such funds will be applied to the custanding piincipal balance under (he Note
immediately prior to {oreclosure, No offset or elaim which Borrower might bave vew or in the future against
Lender shall relieve Borrower from making payments due under the Note and 1us Security Instrument or
performing the covenants and agreements secured by this Security Instrumend.

2, Application of Payments or Proceeds. Except as othorwise described in this Secton 2, all paymenis
accepted and applied by Lender shall be applicd in the following order of priority: {8} imerostee under the
Note; (b) principal due under the Notg; (¢ amounts due under Section 3. Such payments shall bo applied o0
cach Periedic Payment in the order in which it became due. Any remaining amounts shall be applic| fisst o late
charges, second to any other amounts due under this Secarity Instrument, and then o reduce the prncipal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amoont 1o pay any laie charge due, the payment may be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment s outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymenis if, and 1o the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Puyments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first 1o
any prepayment charges and then as deseribed in the Note,
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Any application of pavments, insurance proceeds, or Miscellaneous Proceeds 1o principal dpe under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Ttems. Borrower shall pay © Lender on the day Periodic Payments are duc under
the Note, until the Note s pad in full, a sum (he "Funds”} to provide for payment of amounts dee for: (a)
taxes and assessments and other loms which can atain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) koasehold payments or grownd renis on the Property, if any; {¢) premiums for
any and all insurance required by Lender under Section §; and (dy Morigags Insurance premiums, if any, or any
sums payable by Borrower o Lender In Jicn of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10, These items are called "Escrow liems.” Al origination or af any time during
the term of the Loan, Lender may require that Communily Association Dues, Fees, and Assessments, il any, be
escrowed by Rocrower, and such dues, foes and assessments shall be an Escrow Item, Borrower shall promptly
furnish to Lender 2! notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow ltems unlesseLender waives Borrower's obligation to pay the Punds for any or all Escrow ltems.
Lender may waive Boirawer’s obligation to pay o Lender Funds for any or all Bscrow ltems at any time. Any
such waiver may only vz piowriting. In the event of such waiver, Borrower shall pay direetly, when and where
payable, the amounts due for 2ay Escrow Hems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnisli to Lender recetpts evidencing such payment within such time pesiod as Lender
may reguire. Borrgwer’s obligation/temake sech payments and to provide receipts shall {or all perposes be
deemned 1o be a covenant and agreémentcontained in this Security Instrament, as the phrase "covenant and
agreement” s used 1n Section 9. If Borower i3 obligated © pay Escrow Hems directly, pursuant to a waiver,
and Borrower fails 1o pay the amount due ‘oran Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall thian b2 obligated under Section ¥ 1o repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow Hiems at any time by a notice given in
accordance with Section 13 and, upon such revocaticn, Borrower shall pay 10 Lender all Funds, and in such
amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an wnount () sufficient to permit Lender 10 apply the
Funds at the tme specified under RESPA, and (bj not to excied the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Punds due wn she basis of current dam and reasonable
estimates of expenditures of luture Escrow Items or otherwise in accordancs with Applicable Law,

The Funds shall be beld in an institution whose deposits are insure | by a federal agency, instrumentality,
or entity {including Lender, if Lender is an instipgtion whose deposits are 3¢ inowred) or in any Federal Home
Loan Buank. Lender shall apply the Funds to pay the Escrow Itemg no later than the tme specified under
RESPA. Lender shall not charge Borrower for helding and applying the Funds, anvally analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Fuvas and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicavke Law requires
interest to be pakl on the Funds, Lender shall not be required o pay Borrower any inferest or eranings on the
Funds. Borrower and Lender can agree in writlng, however, that interest shall be paid on the Tunds. Lender
shall give o Borrower, without charge, an annual accounting of the Funds as requized by RESPA!

[t there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10 bolrower
for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the
amount necessary 0 make up the shortage in accordance with RESPA, but i no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, ad Borrower shall pay 0 Lender the amount necessary 1© make up the
deficiency in accordance with RESPA but in no more than 12 monthly payments,

Upon payment in {ull of all sums secured by this Secarity Instroment, Lender shall promptly refund ©
Borrower any Funds held by Londer. ‘
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4. Charges; Liens, Borrower shall pay all waxes, assessments, chafges, fines, and impositions
atributable to the Property which can attain priority over this Security Insrument, leaschold payments or
ground rents on the Property, if any, and Comumunity Association Dues, Fees, and Assessments, if any. To the
exient that these items are Escrow ltems, Borrower shall pay them in the manaer provided in Section 3.

Borrawer shall promptly discharge any Ben which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable o
Lender, but only so long as Borrower is performing such agreement; (b} contests the len in good faith by, or
defends agamnst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
entorcement of the lien while those proceedings are pending, but only mtil such praceedings are concluded;
or {c) securse from the holder of the lien an agreement satisfactory 0 Lender subordinating the lien o this
Secarity Jasewment. If Lender determines that any part of the Property is sbject 0 a lien which can attain
priofity overahi-Security Instrument, Lender may give Borrower a nofice idemtifying the lien, Within 10
days of the dawe-onwhich that notice 18 given, Borrower shall satisfy the lien or take one or more of the
actions set forth abevedn this Section 4.

Lender may require ‘sorrower o pay a one-time charge for a real estate @x vorification and/or reporting
service used by Lender in Gormection with this Loan.

5. Property Insurance. Boreower shall koep the improvements now exisong or herealier erecied on the
Property insured against loss by fire| nazards included within the torm "extended coverage,” and any other
hazards including, but not Jimiled o cathquakes and floods, for which Lender requires insurance. This
insurance shall be mainfained in the amounts (inclnding deductible fevels) and for the periods that Lender
requires. What Lender requires pursuant i s oreceding sentences can change during the tevm of the Loan,
The mnsurance carrier providing the msurancs shall be chosen by Borrower subject to Lender's right 1o
disapprove Borrower’s choice, which right shall pet be exercised onreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, eitfer: (a) a one-time charge for flood zone detcrmination,
cettification and acking services; or (b} 4 one-time clarve for fAood zone determination and certification
services and subscquent charges each time remmppings €0 similar changes ocour which reasonably might
affect such determination or certification. Borrower shall aiso Fe respongible for the payment of any fees
unposed by the Federal Emergency Management Agency i cordection with the review of any flood zone
detertination resulting from an ohjection by Borrower.

I Borrower fails to mainain any of the coverages described Whmve, Lemder may oblain insurance
coverage, at Lender’'s option and Borrower's expense. Lender is undor o obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Leader, but might or might not
protect Borrower, Bosrower's equity i the Property, or the contents of the Propary, dgainst any risk, hazard
or lability and might provide greater or lsser coverage than was previonsly 'in effect. Borrower
acknowledges that the cost of the msurance voverage so obtained might significantly cxired the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under i Zaction 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounis shal 'ov interest at
the Note rate from the date of disbursement and shall be payable, with such intzrest, upon notice ‘ror Lender
10 Borrower reguesting payment,

All insurance policies required by Lender and rencwals of such policies shall be subject 10 Lender’s
right 10 disapprove such policies, shall inclode a standard morigage clause, and shafl name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o held the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
rencwal notices., If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard morgaye clause and shall
name Lender as monigagee andfor as an additional koss payee.
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In the event of loss, Borrower shall give prompl solice 1o the insurance carries and Lender, Lender may
make proof of loss i not made promptly by Borrower, Unless Lender and Borrowsr otherwise agree in
writing, any insutance proceeds, whether or not the underlying insurance was reguired by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repatr and restoration period, Lender shall have the right to
hold such insurance procecds until Lender has had an opporumily to inspect such Property 10 ensare the work
has heen completed to Lender's satisfaction, provided that such nspection shall be undertiken promptly.
Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work 15 completed. Urnless an agreement is made in writing or Applizable Law requires
interest 10 broaid on such insurance proceeds, Lender shafl not be required © pay Borrowsr any intorest or
earnings on vuch proceeds. Fees for public adjusters, or other third parties, refained by Borrower shall not be
paid out of the nsurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economicaliy-easible or Lender’'s security would be lessened, the insurance proceeds shall be applied to
the sums secured by s Security Instrument, whether or not then due, with the excess, if any, paid to
Borrawer. Such insurases proceeds shall be applied in the order provided for in Section 2.

If Borrower abandors fag Property, Lender may file, negotiste and seitle sny available insurance claim
and related matters. If Bolwowoer Aoes nol respond within 30 days w0 a notice fram Lender that the insurance
carrier has offered w settle a clvr en Lender may negotiate and settle the claim, The 30-day period will
begin when the notice s given. In ofGar event, or if Lender acquires the Property under Secton 22 or
ptherwise, Borrower hereby assigns 1o Lender fa) Borrower™s rights (0 any insurance proceeds m an amosnt
not 10 exeecd the amounts unpaid under the Marte or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of arcamed premiums paid by Borrowsrd under all insurance
policics covering the Property, insolar as such righis are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or (estore the Property or 1o pay amounts unpak] under the
Note or this Seeurity Instrument, whether or not then gar.

6. Oceupancy. Borrower shall occupy, establish, and usethe Property as Berrower’s principal residence
withie 60 days after the execution of this Security Instrumery ard shall continue 0 occupy the Propertly as
Borrower’s principal residence for at least one vear after the date’ of cccopancy, unless Lender otherwise
agrees in writing, which consent shadl not be unreasonably witimeld, cr unless extenuating circumstances
exist which are bevond Borrower’s control,

7. Preservation, Maintenance aud Protection of the Propertyy fispections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the '} roperty in order to prevent
the Property from deteriorating or decreasing in value due to #s condition. Unless it s determined pursuant 1o
Scction 5 that repair o restoration is pol cconorsically feasible, Borrower shall promptly ripaw the Property if
damaged 10 avoid further deterioration or damage. If insurance or condemuation preescds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dishwse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work s
completed. If the insurance or condemnation proceeds are not sufficient © repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of sech repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasomable cause, Lender may inspect the inderior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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&, Borrower’s Loan Application. Borrower shall be i default if, during the Loan application process,
Borrower or any persons or entities acting 2t the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or maccurate information or sialements o Lender (or failed o
provide Lender with material information) in connection with the Loan, Material representations include, but
are not Bimited to, representations concerning Borrower's occupancy of (he Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament, If
{a) Borrower lails 1o perform the covenants and agreements contained in this Security Instrument, (b} there is
a legal proceeding that might significantly alfoct Lender’s interest in the Property and/or rights under this
Security Instument (such as a proceeding i bankrupiey, probate, for condemmation or forfeiture, for
enforcemens.ol a lien which may atain priority over this Security Insirument or 1o enforce laws or
regulations}), or fc) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appronriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, includieg Grotecting and/or assessing the value of e Property, and securing andfor repairing
the Property. Lender’s-actions can include, but are not imited 1o () paying any sums secured by a lien which
has priority over this Secvaty Instrument; (b) appearing in court; and {¢) paying reasonable atiorneys’ fees 1o
protect is imierest in the Froperty and/or rights ander this Secarity Instrament, inchuding Ity secured position
in 2 hankruptcy proceeding. Secnrr the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or-board up doors and windows, drain water feom pipes, efiminaie
building or other code violations or dangerous conditions, and have wiilities wrned on or off. Although
Lender may ke action under this Secticn £, Lender does not have to do so and is not under any duty or
obligation 1o do so. It is agreed that Lendet iros no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Ingtrument, These amounts shal) bear interest ai the Note rate from the date of
disbursement and shall be payable, with such interest, Uop notice from Lender 1o Bofrower requesting
payment,

If this Sccurity Instrament i3 on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and-tie fee title shall not merge unless Lender
agrees 1o the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance a2 2 oondition of making the Loan,
Borrower shall pay the premiums required to maintam the Morigage Insurince w offect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available froa the mortgage insurer that
previously provided such insurance and Borrower was required to make separatel) designated payments
toward the promiums for Morigage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent o the Morigage Insurance previously in effect, at a cost substatisliv cauivalent to
the cost to Borrower of the Mongage Insurance previously in sifect, from an alternate nict@age insurer
selected by Lender. IT substantialty equivalent Moertgage Insurance coverage is not available, Borrower shall
comtinue to pay to Lender the amount of the separately designated paymems that were due when the (nourance
coverage ceased o be in effect. Lender will accent, use and remain these payments as a non-refundable loss
reserve in Hew of Mortgage Insurance. Such loss reserve shall be non-refundable, netwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required o pay Borrower any inferest or eamnings
on such loss reserve, Lender can no longer require Toss reserve payments if Mortgage Insurance coverage (in
the amount and for the peried that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morgage

Initia: i‘\mﬁ /‘;
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Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
roquired 0 make separately designated paymente toward the premiums for Mongage Insurance, Borrower
shall pay the premiums required to mantain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, unlil Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for sech termination or uniil iermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intersst at the raie providad in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses if may
incur it Borrower does not repay the Loan as agreed. Borrower is not a pasty o the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insarance in force from time to time, and may
enter into agreements with other partiss that share or modify telr risk, or reduce Tosses. These agreements ate
on wrms and-onditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. Tnese agreements may require the mortgage insurer (o make payments using any source of funds
that the mortgagz wsyrer may have available (which may include fundy obtamead from Mortgage Insurance
Promiums),

As a result of theseagreements, Lender, any purchaser of the Note, snother insurer, any reinsurer, any
other entity, or any affilia®e of any of the foregoing, may recaive (directly or indirectly) amounts that derive
from {or might be characlerized =) 4 portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morg & insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of tho msurer’s risk in exchange for a share of the premiums paid 1o the
insarer, the arrangement is often ermed "cantive reinsurance.” Further:

(a) Any such agreemients will not 4ffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of (ke Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will noi entiile Borrower to any refimd.

(b} Any such agreements will not affect th: rights Borrower has - if any - with respect to the
Moartgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, to recaest and obiain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated awtowatically, andior to receive a refund of any
Mortgage Insarance premiums that were unearned at the time o/ sach cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture Al Muvellaneows Proceeds are herchby
assigned w and shall be paid 1o Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applizg to restoration or repair of the
Property, if the restaration or repair is economically feasible and Lemder™s senan®y is not lessened, During
such repair and restoration period, Lender shadl have the right o hold such B scelfaneous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensure the work has becn completed to Lender’s
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay 1o the repairs and
restoration in a single disbursement or in a series of progress payments as the work is compieicd, Unless an
agrecment is made in writing or Applicable Law requires intercst to be paid on such Miscellanzons Proceeds,
Lender shall not be required 0 pay Borrower any interest or earnings on such Miscellancous ProCeeds, I the
restoration or repair is 6ot economically feasible or Lender’s security would be lessened, the Miscstzneous
Proceeds shall be applied to the sums securcd by this Scourity Instrument, whether or not then due, with the
cxcess, il any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a ol taking, destraction, or loss in valie of the Property, the Miscellancous Proceeds
shall be apphed o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower.

9 A
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In the event of a partial taking, destruction, or loss in value of the Property in which the Fair market
value of the Property immediately before the pardal taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial aking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muluplied by the
following fraction: () the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediaely before the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tho Property immediately before the partial taking, destruction, or loss in value is less than the
amount of he sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums
secured by this Scenrity Instrument whethier or not the sums are then due.

If the Propeny 1 ahandoned by Borrower, or if, after notice by Lender @ Borrower that the Opposing
Party {(as defined in e nead sentence) offers o make an award to seitls a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is piven, Lender Is authorized (o collect and
apply the Miscellaneous Fioceedeither 10 resioration or repair of the Property or to the sums secured by this
Sceurity Instrument, whether oinor@en due. "Opposing Party” means the third party that owes Bormower
Miscellancous Proceeds or the party asainst whom Borrower has a right of action in regard o Miscellaneous
Proceeds.

Borrower shall be in default if any acden or proveeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in Forfeiture o he Property or other material impairment of Lender's interest
1n the Property ot rights under this Security Instrament. Bosrower can cure such a default agl, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Propeny or other material impairment of
Lender’s interest in the Property or rights under this Security Fastrument. The proceeds of any award or claim
for damages that are attributable 1o the impairment of Lenaer s intarest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratiun or tepatr of the Property shall be applied
it the order provided for in Section 2.

12, Borrgwer Not Released; Forbearance By Lender Not a Welver, Exiengion of the tume for
payment or modilication of amortization ol the sums secured by this Secunyy Jaxtument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate to release e dability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required 1o commenco proceedings against any
Successor in Inerest of Borrower or 1o refuse w extend time for payment or otherwise 000y amortization
of the sums scoured by this Security Instrument by reason of any demand made by e origini Bormower or
any Successors in Interest of Borrower. Any forbearance by Lender in exsrdsing any vzpt or remedy
inchrding, without limitation, Lender's acceptance of payments from third persons, cntities or Successors In
[nterest of Borrower or in amounts less than the amsum then due, shall ot be a waiver of or priciude the
exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Suceessors and Assigas Bound. Borrower covenants and
agrees that Borrower™s obligations and Tability shall be joint and several. However, any Bosrower who
co-signs this Secunity Instrument but does net exeonte the Note {s "cowsigner"Y: (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s intérest in the Property under the torms of this
Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Sepurity Instrument; and
) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or make any
accommodations with regard (o the terms of this Security Instrament or the Note withoat the co-signer’s

consent.
Inais: XM ~ (jf?
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Subiect to the provisions of Scction 18, any Successor in Iaterest of Borrower who sssumies Borrower's
obligations under this Security Instrument in writing, and i approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Sccurity Instrument, Borrower shall not be released from
Borrower’s obligations and hability under this Security Instrament unless Lender agrees to such release in
writing. The covenants and agreements of this Scourity Instrament shall bind {cxcept as provided in Section
20} and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority i this Secucity Instrument 1o charge 4 specific fee
1o Borrower<hall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that ure expresshrnrohibited by this Security Instrument or by Apphicable Law,

If the Loan.i5 cubject to a law which sets maximum loan charges, and thai law is {inally interpreted so
that the interest oraher loan charges collected or to be collected in connection with the Loan excesd the
permitted himits, thens Giany such loan charge shall be reduced by the amount necessary o reduce the charge
to the permitted Hmit and () any sums already collected from Borrower which exceeded permitted Himits
will be refunded to Borrower. Lender may chopse (o make this refund by reducing the principal owed under
{he Note or by making a direc. pivigent w Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment withouoany prepayment charge (whether or not a prepaymont charge is
provided for under the Note). Borrower's acceptance of any such refund raade by dirget payment w Borrower
will constimte a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borcws ar Lender in connection with this Security Instrument must
he in writing, Any notice to Borrower in conngcuon with this Scourity Instrument shall be deemed 10 have
buen given to Borrower when mailed by first clast mall or when actedly delivered o Borrower’s notice
address if sent by other means, Notice o any one Borrower shall constituie netice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notics address shall be the Property Address unless
Borrower has designated a substitwte notice midress by notive 'o _Lender. Borrower shall promptly notify
Lender of Borrower's change of address. ' Leader specifies a progodure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through thet specified procedure. There may be
only one designated notice address under this Security Instrament al an’ oné Fme. Any votice © Lender shall
be given by delivering it or by mailing #t by first clags mail to Lender’s 2idcss stated herein unless Lender
has designated another address by notice to Borrower. Any notice m connection with this Sccurity Instrument
shall not be deemed to have been given to Lender until actually received by Lende ', 17 any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law: 12quirement will satisly
the corresponding requirement under this Security Instrumient,

16. Governing Law; Severability; Rules of Coastroction. This Security Instrament <Lst be poverned
by federal law and the law of the jurisdiction in which the Property is located. All righis wud obligations
confained in this Security Instrument are subieci o any requirements and limitations of Applcavie Law.
Applicable Law might explicily or implicidy allow the parties to agree by contract or 8 might be silent, but
such silence shall not be construed as 2 prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicis with Applicable Law, such conflict shall
nol affect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting pravision,

As used in this Security Instrument: {4y words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
inchude the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to take
any action.

£ y
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17. Burrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or heneficial intérest in the Property, including, but not limited to,
those beneficial interests wansferred in a bond for deed, contrae for deed, instaflment sales contract or escrow
agreement, the intent of which is the ransier of title by Borrower a1 a Fulure dade to a purchaser,

If alt or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) withont Eender’s prior written
consenl, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

I Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide apesiad of not less than 30 days from the date the notice i3 given in accordance with Section 15
within which/Sesrower must pay all sums secwred by this Security Instnament, I Borrower fails o pay these
sums prior w0 e zxpiration of this period, Lender may invoke sny remedies permdued by this Security
[nstrument withoat feraier notice or demand on Borrower,

19. Borrower’s-Pight to Reinsiate After Aceeleration. If Borrower meets certain conditions,
Borrower shall have the righ. (o have enforcemient of this Security Instrument discontinued at any time prior
to the carlicst of: (a) five Gays befare sale of the Property pursuant to Seetion 22 of this Security Instrument;
{b) such other period as Applicable Law might specify for the termination of Borrower’s right 10 reinstae; or
() entry of a judgment enforcing this Security Instrument. Those conditons are that Borrower: () pays
Lender all sums which then would be due nnder this Security Instrament and the Note as f no acceleration
had occurred; (b) cures any default of any néber covenants or agrecments: (¢} pays all expenses incurred in
enforcing this Security Instrument, includime, but nof limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incarred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrment; and () takes such action as Lender may reasonably
requite o assure that Lender's interest in the Propersy jand rights umder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Secury Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may requure that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
certitied chock, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institetion whose deposits are insured by a federal agency, instrumentt lity v entty; or {d) Electronic Funds
Transfer, Upon reinstatement by Borrower, this Security Instrument and #uligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right sa rGastate shall not apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servieer; Notice of Grievance, The Note m & partial interest in the
Note (together with this Security Instrament) ¢an be sold one or more times without prior aotse to Borrower.
A sale might result in a change in the entity {(known as the "Loan Servicer”) that collects Poingic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sccurity [nstrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated o a sale of the Mo, If there is a changs of the Loan Servicer, Borrow st wvill be
given written notice of the change which will state the name and address of the now Loan Servicer, the
address w which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. I the Note is sold and thereafter the Loan s serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assemed by the Note purchaser
unless otherwise provided by the Note purchaser.

Irisiats! W’“'? g‘yé/
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other parfy’s setions pursuant o this Security
lnstrument or that alleges that the other party has breached any provision of, or any duly owed by reason of,
this Security Instrument, untif such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of sech alleged breach and afforded the other pasty herelo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acesleration and opporiunily to cure given o Borrower pursuant
w Section 22 and the notice of acceleration given to Borrower pursuant 1o Section 18 shall be deemed ©
satisfy the natice and opportunily to take corrective action provisions of this Section 20,

21, tlazacdous Substances, As used in this Section 21 (a) "Hazardows Substances” are those
substanices detiped as toxic or hazardous substances, pollutants, or wastes by Bnvironmental Law and the
following substancrs:, gasoline, kerosene, other flammable or toxic petrolewn producis, 1oxic pesticides and
herbicides, volatile se!vents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or cnvirdmaental protection; {¢) "Environmental Clesnup” includes any résponse action,
rernedial a0tion, of FRmovEs acton, as defmed i Bnvironmendsd Law; and (d) an "Bavironmental Condinen”
means a condition that can cause, zonribute to, or otherwise wigger an Environmental Cleanup,

Borrower shall not cause or peran the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen (o release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone clse 0 do, anything aifecrng the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Conddton, or (¢} which, due o the presence, asg, or release of a
Huzardous Substance, creates a conditon that ad rersele alfects the value of the Property. The preceding two
sentences shall pot apply to the presence, use, or siorage on the Property of small quantities of Hazardous
Substances that arc generally recognized (o be appropriate to normal residential uses and t© mamtenance of
the Property {including, but not limited to, hazardous substzaces in consumer products).

Borrower shall promptly give Lender writien notice of (a) «gv investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale narty involving the Property and any
Hazardous Substance or Environmental Law of which Borower-tas aviual knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, kakine, discharge, release or threat of
refease of any Hazardous Substance, and () any condition caused by ‘e wresence, use or release of a
Hazardous Substarice which adversely affects the value of the Property. If Boriower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removai o other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompdy take afl nocessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation ov Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follovs:

22. Acceleration; Remedies, Lender shall give nofice to Borrower prior to acceleration loxlowing
Borcower’s breach of any covenant or agreement in this Security Instrument (but nof prior fo
acceleration under Section 18 wnless Applicable Law provides otherwise}, The notice shall specify: (a)
the default; (b) the action reguired (o cure the default; (¢ 2 date, not less than 30 days fvom the date
the notice is given to Borrower, by which the defaulé must he cured; and {d) that failure to care the
default on or before the date specified in the nofice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

m%}”
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further inform Borrower of the right te reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaulf or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the dafe specified in the notice, Lender at iis
option may require immediate payment in Tall of all sums secared by this Secarity lnstrement without
further demand and may foreclose this Security Instrament by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursning the remedies provided in this Section 22, including,
hut not limited to, reasonable attorneys’ fees and costs of fitle evidence,

23, Release. Upon payment of all sums secured by this Sepurity Insument, Lender shall release this
Secarity Instrument. Borrower shall pay mny recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homesiead. In accordance with Nlinois law, the Borrower herchy releases and waives all
rights uncerand by virtue of the [linpis hormestead exermption s,

25, Placcment of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the inswance covirage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower's ineersts. The coverage thar Lender purchases may not pay any claim that Borrower makes
or any claim that is marte against Borsower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lorder, but only after providing Lender with evidence that Borrower has obiained
insyrance as tequired by Borrewer’s and Lender’s agreement. I Lender purchases ingurance for the
collateral, Borrower will be resprnsible for the costs of that mswanes, scluding inferest and any other
charges Lender may impose in cotnection with the placement of the msurance, umtdl the effective date of the
cancellation or expiration of the msurancs. The costs of the inswrance may be added 1o Borrower's total
outstanding balance or obligation. The soits of the mguramz may be more than the cost of insurance
Borrower may be able (o obtain on its owas

BY SIGNING BELOW, Borrower accept; and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borroveer and recorded with it.

Wiinesses:

—~ ‘ (Seal)

MATTHEW 3 STAWELL Borrower

, Y
%%éw& 4. ﬁ&%@{/ (Seal)

DEBGEAH ©. STOMWELL -Borrower

/, (Seal)

-Borrower

(Seal)

-Barrowar
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I County ss:
, & Notary Public in and for said county

STATE OF ILLINOIS,
I, PALSIUh el
\ & Celcan © Sfewocd

and state do herehy certify that

e e T Shoassel

personally known to mc to be the sarﬁ@m@{s} whos ciafe(s) subscril

*

ed 1o the foregoing insument,
¢ signed and delivered the said

appearcd before me this day in person, and acknowledged that he/shed
{ifree and voluntary act, for the uses and purposes thersin set forth.
dooesy éi‘*B

) day of

instrayueny ag Listher,
Given widermy hand and officeal seal, this

My Commission Expiey:
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THIS FIXED/ADIUSTABLE RATE RIDER is made this THIRD day of
FEBRUARY, 2003 , and is incorporated into and shall be deemed to amend and sapplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrumem™) of the seme date given by the undersigned
("Borrower”) o to secure  Borrower's  Fixed/Adjustable Rate  Note (the  "Note") to
COUNTRYWILEHOME LOANS, INC.
("Lender™) of the s2me date and covering the property described in the Security Instrument and located at:

442 40UTH DRYDEN PLACE, ARLINGTOM HEIGHTS, IL s0005-2136
[Froperty Address]

THE NOTE FROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ALJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORBROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXINUY. RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, 1n_addition to the covenants and agreemens made in the Scourity
Instrument, Borrower and Lender further coverant and agree a5 follows;

A ADJUSTABLE RATE AND MONTHLY @8 VI IENT CHANGES

The Note provides for an initial fixed interest 1ate of 5.250 %. The Note also provides for a change
int the imitial Nixed rate to an adjustable inierest mte, a5 (ollows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates :

The initial fixed interest raie 1 will pay will chénge fo an adjustable interest rate on the
first day of MARCH, 2008 , and the arjustable interest rate [ will pay may change
on that day every [2th month thereafter. The date on which my mite! fixed interest rate changes to an
adjustable interest rate, and cach date on which my adjustable interest 1ate vould change, is called a "Change
Dute.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be basca on an Index. The "Index” is
the average of interbank offered rates for twelve month U5, doflar-denominated depocivs in the London markel,
as published in The Wall Streer Journal, The most recent Index figure available as of the Jrsi business day of
the month immediately preceding the month in which the Change Date occurs is called the "Ouienai Index”.

I the Index is no longer available, the Note Holder will choose a new mndex that is based vrosy comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Bcefore each Change Date, the Note Holder will caleulate my new interest rate by adding
TWO & ONE-QUARTER percentage pomts (. 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-cighth of one pereentage point (0.1253%). Subject o
the limits statcd in Section 4(D) below, this rounded amourt will be my new interest rate uatil the next Change
Bate.

The Noete Halder will then determine the amount of the menthly payment that would be sufficient 1o repay
the unpaid principal that [ am expecied to owe at the Change Date in full on the Mawmrity Date st my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.
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{I2} Limiis on Interest Rate Changes ,

The intercst rate [ am required to pay at the first Change Date will not be greater than  7.250 %or
Jess than 3.250 %, Thercaficr, my aljustable interest rate will never be increused or decreased on any
single Change Date by more than two percentage points from the rate of interest T have been paving for the
preceding 12 aaaths. My interest rate will never be greater than 11,250 %.

(E) Effective Date of Changes

My new interérlrate will become effective on cach Change Date, [ will pay the amount of my new
monthly payment begionisg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes ngaim,

{F} Notice of Changes

The Note Holder will Geliver ot mail o mie a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any charges in my adjustable interest rate before the effective date of any change.
The notice will include the amount of me monthly payment, any mformation required by law to be given to me
and also the title and telephone number of s person who will answer any guestion | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BIHEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rafe ¢lmnges to an adjustable interest raie wader the terms stated in
Section A above, Uniform Covenant 18 of the Sceurity Instument shall read as follows:

TFransier of the Property or a Beneficial Infirest in Borrower. As used in this Section 18,
"Intercst in the Property” means any legal or beneficrd interest in the Property, inghuding, but not
Himited to, those beneficial interests transferred in a bond frr d2ed, coniract for deed, installment sales
contract or escrow agreement, the intent of which is the transwer of title by Borrower at a future date
o a purchaser.

If all or any part of the Property or any Interest in the Property i3 sold or tansferred (or if
Borrower is not a natural person and a beneflicial interest i Borrower s sold or transferred) without
Lender's prior writien consent, Lender may require immediate payment in Bl o4 all sums scoured by
this Sceurity Instrument. However, this option shall not be exercized by Linder'if such exercise is
prohibited by Applicable Law,

I Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice
shall provide a period of not less than 30 days From the date the notice s given in accoriance with
Scction 15 within which Borrower nmust pay all sums secured by this Secority Tastzorient. If
Borrower fails 10 pay these sums pror w0 the cxpiration of this period, Lender may invike any
remedies permitted by this Security Instrument without Further notice or densnd on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated m
Section A above, Uniform Covenant 18 of the Security Instrument despribed in Section B1 above shall then
cease W be in offect, and the provisions of Uniform Covensnt 18 of the Security Insirument shall be amended 10
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section 15,
“Interest m the Property” means any legal or beneficial bnerest in the Property, including, bui not
himited to, those beneficial interests transferred in a band for deed, contract for deed, installment sales
contract or eserow agreement, the intent of which is the transfer of 1itde by Borrower at 4 future date
1 a purchaser.
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If all or any part of the Property or amy Interest i the Property is sold or transferred {or if

Borrower is not a natoral person and a beneficial intercst in Borrower 1% sold or transferred) without

Lender's prior written consent, Lender may require immediate payment in full of all sums secured by

this Security Instrument, However, this option shall not be exermised by Lender if such exercise is

prohibied Ly Applicable Law. Lender also shall nof exesrcise this option if; (a) Borrawer causes to be

submitted w0 Lender information required by Lender to cvaluate the intended transferee as if a4 now

foan were boing trade fo the transferee: and (b Lender ressonably determings that Lender's security

will not be inpurcd by the loan assumption and that the rsk of & breach of any covenant or

agreement In this Secrdiy Instrument is acecptable to Lender,

To the exicni permitted by Applicable Law, Lender may charge a reasonable fee as 4 condition (o Lender's
consent to the loan asswmpton. Lender also may require the transferee to sign an assumption agreement that 13
acceptable to Lender and that oblizatcs the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borroswar will continue to be obligaled ander the Note and this Security
Instrument unless Lender releases Borrovier in writing,

If Lender exercises the option (o requize irmmediate payment i full, Lender shall give Borrower notice of
acceleralion. The aotice shall provide a period 26 Got less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Bogrower [ails 10 pay these sums prior 1 the expiration of this period, Lender may invoke any remedics
permitted by thes Security Instrument without Turther note: o) demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agree% 0 be terms and covenants contained in this
Fixed/Adjustable Rate Rider.
@a)

?/\ ?"‘“NMMM ﬁ@wm (Seal)

MATTHEW J Z -Bogrower
jg/% / S (Seal)

DEBORAH D. STOWELL -Borrower

{Seal)

-Bomower

{Secal)

-Borrower
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