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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, I8, 20 and 21. Certain rules regarding the usage of words used in'th.s document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated DECEMBER 30, ‘2302, together with
all Riders to this document.
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{B) "Borrower” is
DONALD DABOUB, AND GILDA DABOUB, HUSBARD AND WIFE AS TERANTS BY THE
ENTIRETY

Borrower is the mongagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee nnder this
Security Inst-wment. MERS is organized and existing under the laws of Delaware, and has an address and
ielephone number of P.O. Box 2026, Flint, MI 48501-2026, 12, (888) 679-MERS.

(D) "Lender"s

COUNTRYWIDE HJNME LOANS, INC,

Lenderisa CORFURATION

organized and existing uadar the laws of NEW YORK

Lender’s address is

4500 Park Granada, (alabasas, CA 91302-1613 .
(E) "Note" means the promissory piue signed by Bomrower and dated DECEMBER 30, 2002 . The
Note states that Borrower owes Lender

THREE HUNDRED TWENTY TWO ThQUSAND SEVEN HUNDRED and 00/100

Dollars (US.§  322,700.00 )} pine imtercst. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full noteier than JANUARY 01, 2033

(F) "Property" means the property that is deseibed helow under the heading "Transfer of Rights in the

(G) "Loan" means the debt evidenced by the Note, plus ‘nteest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instromont, plus interest.

(H) "Riders" means all Riders to this Security Instrument tuat 22 executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

LX | Adjustable Rate Rider |_) Condominiom Rider [__| Secrind Home Rider
[ Balloon Rider || Planned Unit Development Rider || 1< Smily Rider
L] VA Rider [ ] Biweekly Payment Rider [ Otherss) T:pecify)

(I) " Applicable Law" means all controlling applicable federal, state and Jocal statutes, reg alabions, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable fui, om-appealable
judicial opinions,
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmens ard other
charges that are imposed on Borrower or the Property by a condominium association, homeowners aseaviation
or similar organization.
(K) "Electronic Fands Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which i8 initiated through an electromic terminal, telephonic imstrument,
computer, or magnetic tape so as to order, instruct, or anthorize a financial institotion to debit or credit an
acconnt. Such term includes, but is not limited 0, point-of-sale transfers, antomated ieller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
{L} "Escrow Items" means those itemns that are described in Section 3.
(M) "Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insprance proceeds paid under the coverages described in Section 5) for: (i)
O

) Initizh: <53

@@-awu 0010101 CHL (11/01) Page2 ot 15 Farm 3014 1/01



~ UNOFFICIAL COPY



214

UNOFEFICIAL COP*%"

) DOC 1D # 0002161880955092
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;

(iii) conveyance in lien of condemnation: or (iv) misrepresentations of, or omissions as to, the value and/or

condition of the Property.

(N} "Mortgage Insurance" means insurance profecting Lender against the nonpayment of, or default on, the

Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i} principal and mierest under the

Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA"™ means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 ef seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or

any additional or successor legislation or regulation that governs the same sobiject matter. As unsed in this

Security Instrument, "RESPA" refers to all regnirements and resirictions that are imposed in regard to0 a

“federally rclaci mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan” under

RESPA.

(Q} " Saccessor haarievest of Borrower™ means any party that has taken title to the Property, whether or not

that party has assurned F.ovrower’s obligations under the Note andfor this Security Instrument,

TRANSFER OF RIGHTS L[4 ".HE PROPERTY
This Security Instrument secures 1» Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and ) e performance of Borrower’s covenants and agresments under this
Security Instrument and the Note. Fu this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for | ender and Lender’s successors and assigns) and to the successors and
assigns of MERS, the following described poorerty located in the
COUNTY of COOK

{Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
LOT 212 AND THE SOUTHEASTLY 1/2 OF THE VACATED ALLEY LYING NORTHWESTERLY
AND ADJOINING IN H. ROY BERRY CO'S DEVUW AVENUE HIGHLANDS BEING A
SUBDIVISION OF LOT 1 IN JOHR BATTCHER ESTATE DIVISION OF NORTH
FRACTIONAL HALF OF THE NORTHWEST 1/4 OF SECTION 2, TOWNSHIP 40 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAM, /IN COOK COUNTY,
TLLINOIS,

Parcel ID Number: 12021080140000 which currently has the address of
1232 CHESTER AVENUE, PARK RIDGE s
[Street/City}
Lilinois 60068-5104 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the imterests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those ﬁ:w, inchuding,
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but not limited to, the right to foreclose and sell the Property; and o take any action required of Lender
including, but not limited to, releasing and canceling this Secarity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Properiy is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tite to the Property against all
claims and demands, subject 1o any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nom-gniform
covenants with limited variations by jurisdiction 1o constitote 2 pniform security instrument covering real
property.

UNIFURY: COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paymcat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duedre principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late cnargzs due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due vuder the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instrumsnt received by Leader as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender hay require that any or all subsequent payments due under the Note and this
Security Instrument be made in on2'07 more of the following forms, as selected by Lender: {a) cash; {b) money
order; () certified check, bank check, reasorer’s check or cashier’s check, provided any such eheck is drawn
upon an institution whose deposits are ieured by a federal agency, instrumentality, ot eatity; or () Electronic
Funds Transfer.

Payments are deemed received by Lendes whan received at the location designated in the Note or at such
other location ag may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may refurn any payment or partial payment if the pay1ient or partial paymenis are insufficient 1o bring the Loan
current. Lender may accept any payment or partial pay neit insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights & minse such payment or partial payments in the
futre, but Lender is not obligated to apply such payments a; th. time such payments are aceepted. If each
Periodic Payment is applied as of ifs scheduled due date, then Lencer need not pay interest on unapplied funds,
Lender may hold such unapplied funds until Borrower makes payment to-uring the Loan current. If Borrower
does not do so within a reasonable pericd of time, Lender shall cithe: app'y such funds or return them o
Borrower, If not applied earlier, such funds will be applied to the outstandiig pr'ncipal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have row or in the future against
Lender shall relieve Borrower from making payments due under the Note and his Security Instrument or
performing the covenants and agreements secured by this Security Instrament.

2, Application of Payments or Proceeds. Except as otherwise described in this Seqton 2, all payments
accepted and applied by Lender shall be applied in the following arder of priority: () Inteice. dus under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shalt %e applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied firct o late
charges, second to any other amounts due under this Security Instroment, and then to redoce the mncipal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymeni which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, eachi payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periedic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as deseribed in the Nots,
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Any application of payments, insarance proceeds, or Miscellaneous Proceeds io principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay io Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sam (the "Funds”} to provide for payment of amounts due for: (a)
taxes and assessments and other items which can apain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lien of the payment of Morigage Insurance premiums in accordance
with the provisions of Section 10. These ifems are called "Escrow Items.” At origination or at any time during
the term of thz Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Cormower, and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly
furnish to Lender a3 notices of amounis to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unlzse | ender waives Borrower's obligation to pay the Fuads for any or all Escrow Items,
Lender may waive Boroveer's obligation to pay to Lender Fonds for any or all Escrow Items at any time. Any
such waiver may only be i vriting, In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts doe fcr zav Escrow Ttems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnisn to J.onder receipis evidencing such payment within such time period as Lender
may require. Borrower’s obligaticn 2 make such payments and o provide receipts shall for all purposes be
deemed 1o be a covenant and agreemer.c contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount due sor = Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then %e obligated under Section 9 o repay to Lender any such
amount. Lender may revoke the waiver as 1o auy o-all Escrow liemg 2t any time by 2 notice given in
accordance with Section 15 and, upon such revocatica, Barrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an (evspat (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 1o excees t~e maximum amonnt a lender can reguire
under RESPA. Lender shall estimate the amount of Funds due on/th2 basis of corrent data and reasonable
estimates of expenditures of future Escrow lters or otherwise in accordar (e wvith Applicable Law.

The Funds shall be held in an institution whose deposits are insured by = federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insused) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later 297 the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, am ity analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower inferest on the Fuods and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicab’e Law requires
interest to be paid on the Funds, Lender shall not be required 0 pay Borrower any inferest or Zamings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Fruods. Lender
shall give to Borrower, without charge, an annual acoounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Rotrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Funds beid by Lender.

D
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4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priovity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dees, Fees, and Assessments, if any, To the
extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument mnless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) securis from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security instument. If Lender determines that any part of the Property is subject fo 2 len which can aitain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10
days of the daw o which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abov. 1 this Section 4.

Lender may requir Bormrower 10 pay a one-time charge for 4 real estate tax verification and/or reporting
service used by Lender i coanaction with this Loan.

5. Property Insurance. Besrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by-<rre, hazards included within the term "extended coverage,” and any other
hazards incloding, but not limited 1o, eathquakes and floods, for which Lemder requires insurance. This
insurance shall be maintained in the amornts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant ¢ vreceding sentences can change during the term of the Loan.
The insurance carrier providing the insmmmanbsmwauﬁmmﬁmwm&uﬁghim
disapprove Borrower’s choice, which right shall =ot be exercised onreasonably. Lender may require
Borrower 1o pay, in connection with this Loan, eilier: a) 4 one-time chﬁgﬁfﬂrﬂmdmmm
certification and tracking services; or (b} a one-time (aarze for flood rone determination and cerdfication
services and subsequent charges each time remappings (r similar changes occur which reasonably might
affect such determination or certification. Borrower shall also e responsible for the payment of any fees
impased by the Federal Emergency Management Agency in ccansction with the review of any flood zone
determination resulting from an ohjection by Borrower,

If Borrower fails to maintam any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is umder w» obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Ten/er, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Prope ty, against any risk, hazard
or lability and might provide greater or lesser coverage than was previowh in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanth’ excsed the cost of
insurance that Borrower could have obtained. Asy amounis disbursed by Lender under vus section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall brar interesi a
the Note rat from the date of disbursement and shall be payable, with such inerest, upon notice fear: Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inclede a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inclode a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice i the insuratice carrier and Lender, Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Bomrower otherwise agree in
writing, any insurance proceeds, whether or nat the underlying insurance was required by Lender, shall be
applied o restoration or repair of the Property, if the restoration or repalr is economically feasible and
Lender’s sccurify is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o b. paid on such insurance proceeds, Lender shall not be required o pay Borrower any interest or
eamings un swch proceeds. Fees for public adjusters, or other third parties, retainéd by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economicalty mazible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o
the sums secured vy “i's Security Instroment, whether or not then due, with the excess, if any, paid o
Borrower. Such insurauce proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandots 'ae Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower Zoes not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setfle a cluizi wen Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In ¢'mey event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lapdar {2} Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the 1¥2i or this Security Instrument, and (b} any other of Botrower’s
rights (other than the right 10 any refund & vuearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights ~+e applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or 13stote the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dui.

6. Occupancy. Borrower shall occupy, establish, and (ise the Property as Barrower’s principal residence
within 60 days after the ¢xecution of this Security Instrumenc #.«' shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the cav. of eccupancy, unless Lender otherwise
agrees in writing, which consent shall niot be unreasonably witnheld, & unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Tusiections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or comait waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the ] ropacty in order to prevent
the Property from deteriorating or decreasing in value due 1o its condition. Unless it i< Jetermined porspant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repab the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation procedis are paid in
connection with damage o, or the taking of, the Property, Borfower shall be responsible for tepairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disbwss racceeds
for the repairs and restoration in a single payment or in a series of progress payments as the wark is
completed. If the insurance or condemnation proceeds are not sufficient 1o repair or resiore the Property,
Borrower is not relicved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property, If i has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior  such an interior inspection specifying such reasonable cause,
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8. Borrower’s Loan Application. Borrower shall be in defaglt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or statements o Lender {or failed w
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations conceming Borrower’s occupancy of the Property as Borrower’s principal
residance.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instroment. If
(a) Borrower fails to perform the covenants and agreements coniained in this Security Instrument, (b) there is
a legal proceeding that might significamty affect Lender’s interest in the Property and/or rights under this
Security Ipsirument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcemeni-of & ten which may attain priority over this Security Instrument or 10 enforce laws or
regulations), ‘o) Borrower has shandoned the Property, then Lender may do and pay for whatever is
reasonable or apricoriate to protect Lender's inferest in the Property and rights under this Security
Instrument, includizg vrotecting and/or assessing the valpe of the Property, and secoring andjor repairing
the Property, Lender’s acuums can include, bat are not limited to: (a) paying any soms Secured by 2 lien which
has priority over this Security Tastrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees 1o
protect its interest in the Froperty and/or rights under this Security Instrument, including its secared position
in a bankrupicy proceeding. Secuciag the Property includes, but is not limitsd to, entering the Property 1o
make repairs, change locks, replace or voard up doors and windows, drain water from pipes, eliminae
building or other code viclations or dennovous conditions, and have utilities mumed on or off. Although
Lender may take action under this Sectivn 3, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lende-firars no liability for not taking any or afl actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instroment. These amounts raa)! bear inferest at the Note rate from the daie of
disbursement and shall be payable, with such interest, voo% notice from Lender to Bomrower requesting
payment.

If this Security Instrument is on 4 leasehokd, Borrower shal! cumply with alf the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold ang the fes-iitle shall not merge unless Lender
agrees to the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insurance a5« condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance v effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available frory the morigage insurer that
previously provided such insurance and Borrower was required to make separai=l s designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premdums require s to dblain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substaniial’, Fquivaient to
the cost to Borrower of the Mortgage Insarance previously in effect, from an alternate murgace insurer
selacted by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Birrovar shall
continue to pay to Lender the amount of the separstely designated payments that were due when the Insprance
coverage ceased 10 be in effect. Lender will accept, use and retain these payments #s a non-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan i3 uitimately paid in full, and Lender shall not be required to pay Borngwer any interest or earnings
on such loss reserve, Lender can no longer reguire loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premivms for Mongage

3
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Insutance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required w make separately designated paymenis toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance erds in accomlance with any written agreement
between Borrower and Lender providing for such termination or until termination is reqaired by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that parchages the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
enter into agoeements with other parties that share or modify their risk, or redoce losses. These agreements are
on lerms and wonditions that are satisfactory to the mortgage insarer and the other party (or parties) to these
agreements. 7nesc agreements may require the mortgage insurer to make paymenis using any source of funds
that the morigage msurer may have available (which may include funds obtained from Marigage Insurance
premiums),

As a result of these ag=cements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliae of any of the foregoing, may receive {(directly or indirectly) amounts that derive
from (or might be characterized =23 a portion of Borrower's payments for Morfgage Insurance, in exchange
for sharing or modifying the mortgrge insurer’s risk, or reducing losses. If such agresmens provides that an
affiliate of Lender takes a share of th: maurer’s risk in exchange for a share of the premioms paid to the
insurer, the arrangement is often termed "crptive reinsurance.” Further:

{8) Anmy such agreements will nu¢ s*Tect the amocunis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of t%.e Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance; and they will not entitle Borrower to any refund.

{(b) Any such agrecments will not affect th: rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectim Act of 1998 or any other law. These rights may
include the right to receive cerfain disclosares, to reqoesc and obtain cancellation of the Mortgage
Insurance, fo have the Mortgage Insurance terminated amop.atically, and/or to receive a vefand of any
Mortgage Insurance premiums thai were unearned at the time ¢/ such caneeliation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, rixcellaneous Procesds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellangous Proceeds shall be applicg 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s seawey is not lessened. During
such repair and restoration period, Lender shall have the right to hold sach M sceflanéous Proceeds uatil
Lender has had an opportunity to inspect such Propernty to ensure the work hag been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pa; for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is conplus. Unless an
agrecment is made in writing or Applicable Law requires inierest o be paid on sach Miscellan.orus Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceer's. If the
restoration o repair is not economicaily feasible or Lender’s security would be lessened, the Miscoluneous
Proceeds shall be applied to the swms secured by this Security Instrament, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

>
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wriing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellansous Procoeds multiplied by the
following fraction: (2) the total amount of the sums secured immedistely before the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug i8 Jess than the
amount ¢r e sums secured immediately before the partial taking, destruction, or loss in value, onless
Borrower anu Jonder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums are then due.

If the Propeny »« sbandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in tic rext sentence) offers to make an award to setls a claim for damages, Borrower fails
to respond to Lender withir 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Froceeds sither 1o restoration or repair of the Property or to the soms secured by this
Security Instrument, whether o207 tien due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party aanist whom Borrower has a right of aciion in regerd v Miscellaneous
Proceeds.

Borrower shall be in default if any s<doa or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitare of ¢ Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instr yment. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding io be dismissed with a
ruting that, in Lender’s judgment, precludes forfeitme of the Property or other material impairment of
Lender’s interest in the Property or rights under this Securiwy Jastrument, The proceeds of any award or ¢laim
for damages that are atributable 0 the impairment of Lende:"s werest in the Property are hereby assigned
and shali be paid to Lendet.

All Miscellaneous Proceeds that are not applied to restoratiun or repotr of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Noi Released; Forbearance By Lender Noi a Virawr, Extension of the time for
payment or modification of amortization of the sums secured by this Security insuument grantéd by Lender
& Borrower or any Successor in Interest of Borrower shall not operate o release the fiability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise (nog’fy amortization
of the sums secured by this Security Instrument by reason of any demand made by the ouiginal Rerrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exescising any righl or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Snecessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechude the
excrcise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (@) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard tw the terms of this Security Instrument or the Note without the co-signer’s
consent.

D
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and i approved by Lender, shall obtin all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and hability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and agsigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited o, atiorneys® fees, property inspection and valuation fees. In
regard to apy other fees, the absence of express authority in this Security Instrument o charge a specific fee
o Borrower <aall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.,

If the Loar-issubiject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest 010« loan charges collected or 1o be collected in connection with the Loan exceed the
permitied limits, then: {2} z0v such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and 7o) any sums already collected from Borrower which exceeded permitted timits
will be refunded to Borrower, Leader may choose © make this refund by reducing the principsl owed under
the Note or by making a direci-gayment o Barrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withoat ooy prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s peceptance of any such refind made by direct payment to Borrower
will constitute a waiver of any right of actioz Bawrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secuority Instrument most
be in writing. Any notice to Borrower in comnection «ith this Security Instrument shall be deemed o have
been given 10 Borrower when mailed by first clasy mail or when actuslly delivered to Borrower’s notice
address if sent by other means. Notice to any an¢ Boroveer shall constitute notice 1o all Borrowers onless
Applicable Law expressly requires otherwise. The notice rddress shall be the Property Address unless
Borrower has designated a substitute notice address by notice « Lender, Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a proredure for reporting Borrower's change of
address, then Borrower shall only report a change of address throagh tha specified procedure. There may be
only one designated notice address under this Security Instrument at an one dme. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s wfiress stated herein unless Lender
has designated another address by notice 1o Borrower, Any notice in cornection wid this Security Instrument
shall not be deemed to have been given to Lender until actually recaived by Lendrr, I any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Lav: ) equirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Constraction. This Security Instrameni spa! be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights 4l bligations
contained in thig Security Instrument are subject to any requireménts and limitations of Appirakls Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sifent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrumeat or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As uvsed in this Security Instrument: {8} words of the masculine gender shall mean and mclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation 0 1ake
any action,

P
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secarity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, coniract for deed, insiallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sokd or transfereed) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lerder exercises this option, Lender shall give Borrower potice of acceleration, The notice shall
provide 4 period of not less than 30 days from the date the notice is given in accordance with Section 15
within whick’ Buarower must pay all sums secured by this Secarity Instrument. If Borrower fails to pay these
sums prior to e Crpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withoui-{r:dizr notice or demand on Borrower.

19, Borrower's Tup*t to Reinstate After Acceleration, If Borrower meeis ceriain conditions,
Barrower shall have the 1:ght 1o have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five aays bafore sale of the Propenty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicabie Zaw might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgmeni enforcing this Security Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due rmder this Security Instrament and the Note as if no acceleration
had occurred; (b} cures any defanlt of any wher covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, includig ‘but not limited to, reasonable atiorneys’ fees, property
inspection and valuation fees, and other fees incarresfor the purpose of protecting Lender’s interest in the
Property and rights under this Security Instromen; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest i the Propecty and rights uader this Security Instrument, and
Borrower's obligation to pay the sums secured by this Seiuriv Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requir: faat Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected " Lender: {8} cash; (b) money order; (¢}
ceriified check, bank check, treasurer’s check or cashier's check, providad any such check is drawn upon an
institution whose deposits are insored by a federal agency, instrumentatity ¢ entity, or (d) Blectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Insirument and obligations secured hercby shall
remain folly effective as if no acceleration had occurred. However, this right to rezistate shall not apply in the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note & a partial interest in the
Note {(together with this Security Instrument) ¢an be sold one or more times without prio” not'ce 1o Borrower.
A sale might result in 3 change in the entity (known as the "Loan Servicer”) that collects Feraic Payments
due under the Note and this Security Instrument and performs ofier mortgage loan servicrg obligations
nnder the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrowsr will be
given wrilten notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Nots is sold and thercafver the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any jadicial action (g5 either an
individual litigant or the member of a class} that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the other pariy hereto a
reasonable period after the giving of such notice 1 take corrective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The natice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant 1o Section 18 shall be deemed to
satisfy the ratice and opportunity 1o take corrective action provisions of this Section 20

21, hHouardons Substances. Ay used in this Section 210 (8) “Hazsrdous Substances” are those
substances ¢efizod ag toxic or hazardous substances, pollwtants, or waswes by Environmental Law and the
following sabsizanic: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and
herbicides, volaale-sivents, materials containing asbestos or formaldehyde, and radioactive malerials; (b)
"Environmental Law * Gans federal laws and laws of the jurisdiction where the Property is located that relaie
to health, safety or envior.mental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal acticn, as defined in Environmenttl Law; and () an "BEnvironmentl Condition”
means a condition that can cause, coutribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or peian the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of it the Property. Borrower shall not do,
nor allow anyone else to do, anything affocting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condidon, or (¢) which, doe w the presence, use, or release of a
Hazardous Substance, creates a condition that acvers=!v affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or itoraye on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropuaty. to aormal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanses in consumer products),

Borrower shall promptly give Lender written notice of () a1y investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or pivye party involving the Property and any
Hazardous Substance or Environmental Law of which Bowow.r has acmal kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, sosking, discharge, release or threat of
release of any Hazardous Substance, and (¢} any condition cansed by Tac presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Boarower learns, or is notified by
any governmental or regulatory authority, or any privaie party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily ok ; all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligaton cn Lenader for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fnitowing
Borrower’s breach of any covenant or agreement in this Security Instrament (but not prior to
acceleration under Seetion 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) thai failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

>
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STATE OF ILLINOIS, &2 Countyss:

1, 7 zfu/hﬁ'? , a Notary Public in and for said county

and state do here ycemfymat

Omodel (bt

personally known to me to be the same person(s) whose name(s) sobscribed to the foregoing mstrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumen: as tds/herftheir free and volontary act, for the uses and I %Egi

Given widramy hand and official seal, this %@ day of VL™

My Commission Expues: /7 /?
e A2 U

NM{Y Pubtic M\m

w OFFICIAL SEAL

j%j? JESSICA THOMAS /3
%Wﬁ CORMISSON EXPRES 04/12/05
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further inform Borrower of the right to reinstate after acceleration the right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower fo acceleration
and foreclosure, IftheﬁefaamsnﬂtmwerMﬁwthaﬂnmmeiﬁaéﬁmmmmﬁm
option may require immediate payment in full of all sums secured by this Security Instrument withont
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not imited to, reasonable atiorneys® fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation cosis. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted onder Applicable Law,

24, Woiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives all
rights under 2241 by virtue of the Illinois homestead exemption laws.

25, Plarem=ut of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of
the insurance covrage required by Borrower's agresment with Lender, Lender may purchase insurance at
Borrower's experae ‘o vrotect Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Borrower’s intergts. The coverage that Lender purchases may not pay any claim thar Borrewer makes
or any claim that is made »zainst Borrower in connection with the collateral. Borrower may later cancel any
mmawmhmdbywéﬁ,bntaalyﬁwxmﬁmgmwmﬂlmmmmhawhmd
isurance as required by Borrwer's and Lender’s agreement. If Lender puschases insmrance for the
coltatcral, Borrower will be resoustible for the costs of that insurance, including interest and any other
chﬁgwmwmymmmc&mbmmﬁzﬁxplmm%czfﬂmwsﬁmm&mmmeﬁmwémafﬁw
cancellation or expiration of the insurancs. The costs of the insurance may be added o Borrower’s total
outstanding balance or obligation, The 2o8's of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accept: and. agrees to the terms and covenants conlaingd in this
Security Instrument and in any Rider executed by Birrower and recorded with it.

Wiinesses:

DONALD 5&80&3 -Rorrower

Sodon "DOR0 B B Joress Deko D (Seal)
GILDA DABOUB tve. mmf“% o X Bormrower

e (Seal)

Borower

(Seal)

-Borrower
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THIS FIXED/ADJUSTABLE RATE RIDER is made this THIRTIETH day of
DECEMBER, 2002 ,and is incorporated into aid shall be deemed to amend and supplement the Mortgage,
MomesLmSmnwﬁwé{ﬂm "Security Instrument”) of the same date given by the undersigned
("Borrower™yo secure Borrower's Fixed/Adjustable Rate Nowe (the "Noie™) o
COUNTRYWIDL HOME LOANS, INC.
("Lender") of tae same date and covering the property described in the Security Instrament and Jocated at:
1232 CHESTER-AVENUE, PARK RIDGE, IL 60068-5104
[Property Address]
THE NOTE PAOVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN 2PJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AN 7K€ MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In -ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coversnt and agree as follows:
A, ADJUSTABLE RATE AND MONTHLY ' YMENT CHANGES

The Note provides for an initial fixed interestrate =f. 5,000  %. The Note also provides for a change
in the initial fixed rate to an adjustable interest ate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to 7. «djustable interest rate on the first day of
JANUARY, 2010 , and the adjustble interest rate 1 will pay /nay change on that day every 12th month
thereafier, The dake on which my initial fixed imerest rate changes © an »Jjostable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date.”

{(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be p2se! on an Index. The "Index” is
the weekly average yield on Uniled States Treasury securities adjusted to a consant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure availah> as of the date 45 days
before each Change Date is cafled the "Current Index.”

If the Index is no longer available, the Note Hokder will choose a new index that is based apsn comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding
THO & THREE-QUARTERS percentagepoints ( 2.750 %) to the Cament Index. The Note

Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest raie until the next
Change Date.

The Note Holder will then determing the amount of the monthly payment that would be sufficient © repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments, The result of this calculation will be the new amount of my monthly
paymeat.

Initials:
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be graaler than 10.000 % or less
than 2.750  %. Thereafter, my adjustable imterest rate will never be ncreased or decreased on any single
Change Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months, My interest rate will never be greater than 10,000 4.

(E} Effecav. Date of Changes

My new interis rafe will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning vu Gk first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Change.

The Note Holder will geliver-or mail to me a notice of any changes in my initial fixed interest rate o an
adjustable interest rate and of any <si:ges in my adjustable interest rate before the effective date of any change.
The notice will include the amount of vy nionthly payment, any information reguirad by law to be given o me
and also the title and telephone number of 2 person who will answer any question | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A EFWEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate (hanea< 1o an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or & Beneficial Ta'ers st in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benefical ‘oterest in the Property, inclading, but pot
limited to, those beneficial interests transferred in a bond {or Jeod, contract for deed, installment sales
conrtract or escrow agreement, the intent of which is the wrarsfre of title by Borrower at a fuure date
o a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sld or wansferred) without
Lender’s prior written consent, Lender may require immediate payment in Zub of all sums secored by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomrower notice of accelersion, The notice
shall provide a period of not less than 30 days from the date the potice is given in accozgruce with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. I Bosrower
fails 10 pay these sums prior to the expirgtion of this period, Lender may invoke any sem-dieg
permitted by this Security Instrament without further notice or demand on Borrower,

2. When Borrowet's initial fixed interest raie changes to an adjustable interest rate vnder the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease 10 be in effect, and the provisions of Unifarm Covenant 18 of the Security Instrument shall be amended 1o
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract Tor deed, instaliment sales
contract or escrow agreement, the intent of which is the transfer of title by Botrower at a future date 10
a purchaser. o

inttials: <SP
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and 2 beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Secrity Instrument. However, this option shall not be exercised by Lender if such exercise is
prohilated oy Applicable Law. Lender also shall not exercise this option ift () Borrower causes @ be
submitted to-Lender information required by Lender to evaluate the intended transferee as if a new
loan were bolag 'made to the ransferee; and (b) Lender reasonably determines that Lender’s security
will not be inpaie by the loan assuraption and that the risk of a breach of any covenant or agresment
in this Security Insiiiaent is acceptable to Lender.

To the extent pernidted by Applicable Law, Lender may charge a reasonable fee as a condition o
Lender’s consent to the Joan 2csumption. Lender also may require the transferes 1o sign an assumption
agreement that is acceptable & Lender and that obligates the transferee 1o keep all the promises and
agreements made in the Note and 71 ihis Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instniment unless Lender releases Borrower in writing,

If Lender exercises the option to reunive immediate payment in full, Lender shall give Borrower
notice of acceleration, The notice shall provide a period of ot less than 30 days from the date the
notice is given in accordance with Section 1) within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to piy these sums prior o the expiration of this period,
Lender may invoke any remedies permitted by th's Yecurity Instrumemt without further notice or

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider,

e (Seal)
-Borrower

G W o O P E ohgh Ty R (Seal)
GILDA DABOUR W &@‘% v &K -Borrower

= (Seal)
-Borrower

{Seal)

~Borrower
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