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DEFINITIONS

Words used in multiple sections of this documen’ are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regar fin2 the usage of words used i this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated Zebruary 12, 2003 \
together with all Riders to this document.

(B) "Borrower" is
Glenn L Kiermeier and Xathy E Kiermeier, husband angf vife

328883

FIRST AMERICAN TITLE ORDER# .

Borrower 1s the mortgagor under this Secarity [nstrument.

(C) "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS is 4 separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the mortgagee
under this Security Instrument. MERS i$ organized and existing under the Jaws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888} 679-MERS.

HLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 /01

@B -6a1L) oo Z
Fage 1 of 15 %nitiy’%
VP MORTOAGE FORMS - I808H521-7291 ; igg

ASTELES



UNOFEICIAL COPY



UNOFFICIAL COPY

(D} "Lender” is Principal Residential Mortgage, Inc.

Lender is a Corporation

organized and existing under the laws of the State of Iowa

Lender’s address is

711 High Street, Des Moines, Ix 50332

(E) "Note" means the promissory note signed by Borrower and dated February 12, 2003

The Note states that Borrower owes Lender

One Hundred Seventy Five Thousand Five Hundred and 007100 Daollars
(U.S. % 175,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments arito pay the debt in full not later than March 1, 2018

3] “Pmpem means the property that is described below under the heading "Tmfer of Rights in the
Property."

{((3) "Loan" meaus o debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, a7 all sums due nnder this Security Instrument, plus interest.

(H) "Riders" means ail Ruders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check bex as applicable]:

[] Adjustable Rate Rider |l condominium Rider [ Second Home Rider
[ Battoon Rider || 7)e0med Unit Development Rider [ 1-4 Family Rider
[ VA Rider [__] Biweskly Payment Rider [ Other(sy [specify]

(D "Applicable Law" means all controlling <nnlicable federal, state and Jocal statutes, regulations,
ordinances and administrative rules and orders (\hat %ave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessiaents" means all dues, fees, assessmenis and other
charges that are imposed om Borrower or the Property by a wmﬁmmmm association, homeowners
association or similar erganization.

(K) "Electronic Funds Transfer” means any transfer of func's, ether than 4 tramsaction originated by
check, draft, or similar paper instrument, which is initiated Guough zn electronic termiinal, telephonic
instrument, computer, or magnetic tape so ag to order, instruct, or autiorize a financial institution to debit
or credit an account. Such term incledes, bui is not linited to, point-ol-gle transfers, automated telier
machine transactions, transfers imitiated by telephone, wire transfers, a0 sutomated clearinghouse
transfers.

(L) "Escrow Items" means those #tems that are described in Section 3,

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of danages -or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deséribed it Secdon 3) for: ()
damage to, or destruction of, the Property; (i) condemmation or other Eaking of all or pay part of the
Property; (i) convevance in lien of condemmnation: or (iv) misrepreseniations of, or omissiors os to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deau on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled anount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) snd its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might, be amended from tme to
time, or any addidonal or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan® even if the Loan does not qualify as a ’?fﬁdmlly rélated mortgage

loan” under RESPA.
irﬂi/é :EZ R '”?1
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{Q) "Successor in Interest of Borrower" means any party that has iaken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenamts and agresments under
this Security Instrument and the Note. For this purpose, Borrower dops hemeby mortgage, grant and
convey tw MERS (solely as nominee for Lender and Lender's seco sssors and assigns)  and
to the successors and assigns of MERS, the following described property located in the

County 1Type of Recording Jurisdiction]
of Couk {Kame of Kecording Jurisdiction):

LOT 89 IN WOGODLANDS 1I, BEING A RESUBDIVISION OF BART OF LOT 3 IN DEEK'S
SUBDIVISION OF PART OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 14,
TOWNSHIP 41 WORFM. RANGE 9, FAST OF THE THIRD PRINCIPAL MERIDIAN, LYING
NORTH OF ALINE (00,0 FEET NORTH OF AND PARALLEL WITH THE SCOUTH LINE OF THE
NORTHEAST 1/4 OF SHT SOUTHEAST 1/4 OF SECTIN 14, AFORESAID IN THE VILLACE
OF STREAMWQOD, ACCURDING TO THE PLAT THERECF RECORDED MARY 8, 1978 AS
DOUUMENT NG. 2495100, IR COOK COUNTY, ILLINDIS.

P.I.N.# 06-14-415-012

o(ww—/L‘LmL}LIQ"@ {24

Parcel ID Number: which ¢urrently has the address of
144 Abbvywood Cir, [Steeet)
Streamwood [City), 1ilinols §0107 1Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erecied on. the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propery. All replacements and
additions shall also be covered by this Security Instrument. Afl of the foregomg ¢ referred to in dhis
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the righi. oo evercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Properiy: and to
take any action required of Lender including, but not himited w, releasing and canceling 0's Uecurity
Instrooment. :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title' to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and non-uniform
covenants with limited variations by jurisdicton w constitute a uniform security instrament covering real

TOperty. ‘
P pQ“U“I\iIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debi evi by the Note and any
prepayment Charges and late charges dve under the Note, Borrower shall also pay fands for %ﬁm’?l

@9»&1\(&% 06161 Page 4 of 15 ' Form 3014 1/01

2027520



UNOFFICIAL COPY



UNOFFICIAL COPY

pursuant to Section 3. Payments due under the Note and this Security Instnument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payvment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: () cash; (b) money order; (C) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Paunds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any paytuent or partial payment if the payment ot partial paymenis are insufficient o
bring the Loan current. Lender may accept any payment or partial payment ingufficient to bring the Loan
current, wirhouvt waiver of any r;ghts hereunder or prejudice to its rights to refigse such payment or partial
payments in the-future, but Lender is not obligated to apply such payments ar the time such paymems are
écwpwd If earn eriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappusd “unds. Lender may hold such unapplied funds until B&m}»ym makes payment 1o bring
the Loan current. 1T Botiower does not do so within a reasonable period of time, Lender shall either apply
such funds or return ther t2 Borrower. If not appheé earfier, such fands will be applied to the outstanding
principal balance under tie/Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future-against Lender shall relieve Borrower from ;‘g;aiuﬁg payments due under
the Note and this Security Instruszieri or performing the covenants and agreements secured by this Security
[nstrument,

2. Application of Payments or-Proceeds. Except as otherwise described in this Section 2, all
paymets accepted and applied by Lenderarall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under-o2 Note; (¢) amounts due under Section 3. Such payments
shall be applied w each Periodic Payment in fhe ordor in which it became due. Any remaining amoumts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bormower for a deinguent Periodic Paymeni which includes a
sufficient amount to pay any fate charge due, the payment nv be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ontstanding, L~ader may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to fle oxtent that, cach payment can be
paid in full. To the exient that any excess exists after the payment is apnlied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges dia. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellareous Procecds o priocipal due under
the Note shall not extend of postpone the due date, or change the amount, of the Peiindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Now is paid in full, a sum (the "Punds™) to provide for paymem o swounts due
for: (a) taxes and assessments and other items which can attain priority over this Security lustment as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, i -ay; (<)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Jtems unless Lender waives
Borrower’s obligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any tfime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and ﬁf? payable, the amounts

init
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dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant and agreement contained in ¢his Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items direcily, pursuant o a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that ate then required under this Section 3.

Lenderdeay, at any time, collect and hold Funds in an amount (a) sufficient t permit Lender to apply
the Funds'at i time specified wder RESPA, and (b) not (o exceed the maxitoum amount a lender can
require under RTSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaws of expenditures of future Escrow Items or otherwise in atcordance with Applicable
Law.

The Funds shall %¢ ‘eld in an institetion whose deposits are inswred by a federal agency,
instrumentality, or entity (:nivding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. [sader shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender cisui not charge Borrower for holding and applying the Punds, anmually
analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permiits Lendzr{a make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paion the Punds, Lender shall not b required to pay Borrower
any interest or earnings on the Funds. Borrows: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give tw Besrawer, without charge, an anrmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 43 dafined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requices by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordans e with RESPA, but in no more thap 12
monthly payments. If there is a deficiency of Funds held in escrow, as defived dnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Londer the amownt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monttay phyments,

Upon payment in full of all sums secured by this Securnity Tnstrument, Lerder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, c:i:aargés, Soes, and impositions
aftributable to the Property which can attain priority over this Security Instramient, leasehof I payments ot
grourd rents on the Property, if any, and Conununity Association Dues, Fees, and Assessmeats if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the mabner provided i Seotion 3.

Borrower shall promptly discharge any lien which has priority over this' Security Instrumen® uoless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acieptable
to Lender, but only so long as Borrower is performing such agreement; (b) coniests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but ¢nly until such proceedings
are conctuded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to g lien
which can attain priority over this Security Inspument, Lender may give Borrower a nofice identifying the

4
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reparting service used by Lender in counection with this Loan.

5. Property Insurance. Bosrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards inchuding, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senfences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to diszporove Borrower’s choice, which right shall oot be exercised wnreasonably. Lender may
require Borrowsr to pay, in conmection with this Loan, either: (a) a one-timé charge for flood zone
determination, penification and tracking services; or (b) & one-time charge for flood zone determivation
and certification seqvices and subsequent charges each time remappings or mfnﬂat changes occur which
reasonably might aitect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone Getirmination resulting from an objection by Borrower.

If Borrower fails to maint=ia any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Lorrower’'s expense. Lender is under no é}h}ig&ﬁen to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Liender, but might or might
not protect Borrower, Borrower’s equiiy-in-the Property, or the contenis of the Property, against any risk,
hazard or lability and might provide greatir-or lesser coverage than was ?I’%’ﬂj‘iﬂ&ﬂl}‘ in effect. Borrower
acknowledges that the cost of the insurance corerage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Avy arowns disbursed by Lender under thig Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shaif bz payable, with such interest, upon notice from
Lender to Borrower requesting payment. ;

All insurance policies required by Lender and renewals of such policies shall be subject w Lender’s
right to disapprove such policies, shall inchude a standard mortgace clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the rigin o held the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al! receipts of paid premiums and
renswal notices. If Borrower obtains any form of insusance coverage, nof ofierwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a capdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the evemt of loss, Borrower shall give prompt notice to the insurance ganie: and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrover otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirea pv L2ader, shall
be applied to restoration or repair of the Property, if the restoration or repair i§ economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have (e tight 10
hold such insurance proceeds until Lender has had an oppormupity to inspect such Property to encure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and testoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement Is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security melﬁ be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instroment, whether or not then due, with

W4
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and refated matiers. If Borrower does not respond within 30 days to a fintice from Lender that the
insarance carrier has offered to settle a claim, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender apquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or tis Security Instrument, and
(b) any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrgwer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of &2 Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amoutus unpaid under the Note or this Security Instrument, whether or a%:)t then due.

6. Occupriovy. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence within oy Gays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower - wrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriany, which consent shall not be unreasonably withbeld, or unless extenuating
circumstances exist which ars beyond Borrower’s controf,

7. Preservation, Maintepiuce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the-Property, allow the Property to deterlorate or commit wasie on the
Property. Whether or not Borrower is reciding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deisrizinting or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that reparor restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged i avoid further deterioration of damage. If insurance or
condemmpation proceeds are paid in connection with Jamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the 1'toperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ard restoration in & single payment or in a series of
progress payments as the work is completed. If the insuraneé or condemnation proceeds are not sufficient
to fepair or restore the Property, Borrower is not relieved of Poiower’s obligation for the completion of
such repair or restoration. (

Lender or its agent may make reasonable entries upon and impections. of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenic an (ne Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifam; such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaglt if, \tvring the Loan application
process, Borrower or any persons or entities acting at the direction of Bomrywer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information o statements to Lender
{or failed o provide Lender with material information) in commection ‘with de Loan. Maierial
representations include, but are not Hmited to, representations concerning Barrower's ocourancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secority Innumwraent. If
(a) Borrower fails to perform the covenams and agreements cormatned in fis Securiiy Instrament, (o) there
is a legal proceeding that might significanily affect Lender’s interest in the Poperty and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may amain priority over thiz Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s inferest in the Property and righis under this Security
Tnstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

W74
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, incleding
its secured position in a bankruptcy proceeding. Securing the Property inchudes, but is not Hmited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation w do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9. :

Any amounts disbursed by Lender under this Section 9 shall become ddditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the; Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. >
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrewer acquires fee title to the Property, the leasehold and the fee: tiile shall not merge unless
Lender agrees o the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a coidition of making the Loan,
Borrower shall pav tbe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morgage Insmiaprce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such irsurance and Borrower was required tv make separaicly designated payments
toward the premiums foo Mortgage Insurance, Borrower shall pay the premiwms required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leuder. If substandally equivalent Mortgage. Insurance coverage is not
available, Borrower shall continue to pay o Lender the amount of the separately designated payments that
were due when the insurance coverage seased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reser¢in lieu of Mortgage Insurance. Such loss rescrve shall be
nos-refundable, notwithstanding the fact that <02 Loan is ultimately paid in fu@lg and Lender shall pot be
required to pay Borrower any interest or eamnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again terowes available, is obtained, and Lender requires
separately designated payments toward the premius for vortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrowsr was required to imake separately designated
payments toward the premioms for Mortgage Insurance, Borrewer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-efandable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any writion ogreement between Borrower and
Lender providing for such termination or until termination is requirec. by 2pplicable Law. Nothing in thig
Section 10 affects Borrower’s obligation to pay interest at the rate provided “u the Note.

Mortgage Insurance reimburses Lender {or amy estity that purchases-the Mote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. :

Morigage insurers evaluate their total risk on all such insurance in force from-dme-t time, and may
enter into agreements with other parties that share or modify their risk, or redute lossel. These agreements
are on terms and conditions that are satisfactory 10 the mortgage insurer and the other party (¢« parties) to
these agreements. These agreements may require the mortgage insyrer to make paymenis using 2ay source
of funds that the mortgage insurer may have available (which may include funds obtained from Mertgage
Insurance premiums). j

Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directy or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in ¢ ¢ for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsoragce. * Further:

(@) Any such agreements will not affect the amounts that Borvowér has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

K
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated awtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaseous Proceeds are hereby
assigned to and shall be paid (o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessensd.
During such repair and restoration period, Lender shall have the right w hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s suastiction, provided that such i inspection shall be undertaken promptly. Lender may pay for the
repairs and resoration in 3 smg‘ie disbursement or in a series of progress, payments as the work is
completed. Unliss an agreement 18 made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any jnferest or earnings on such
Miscellaneous Proceedr. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilzierus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, @in the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total tiking - destruction, or loss in value of the P}‘openy the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Ingtrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, ocatraction, or loss in value of the Propeety in which the fair market
value of the Property immediately before-ipc n&mal m&mg, destruction, or loss in value is equal to or
greater than the amount of the sums secured o/ this Security Instrument Ix:mmdmeiy before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise hgree in writing, the sums
secured by this Security lustrument shall be reducea by the amoum of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total wwount of the sums secuted immediately before the
partial taking, destruction, or loss in value divideq 1y (b} the fair market valoe of the Property
immediately before the partial taking, destruction, or loss 1zvize. A}ltgebalﬁslm shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vabie of Propeiity in wﬁlch the fair market
value of the Property immediately before the partial taking, destraction, or Joss in value is less than the
amount of the sums secured inmediately before the partial taking, dosiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansons Froceess shall be applied to the sams
secured by this Security Instryment whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Legder 1o Borrower that the
Oppasing Party (as defined in the next sentence) offers to make an award to ;;::L a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the police is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or wp&f of e Praperty or to the
sums secured by this Security [ustrument, whether or not then due. "Opposing Party” m zans the tl:zxrd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a wigla o¢ action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or crimingl, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other ma{:eﬁa} impairment of _urder’s
interest in the Property or rights under this Security Instrument. Borrower can;c:m soch g default and, if
acceleration has occurred, reinstaie as provided in Section 19, by causing the laction or proceeding o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of thel Property or other material
impairment of Lender’s imterest in the Property or rights under this Security £§1stmmm The proceeds of
any award or claim for damages that are attributable o the Impairment of W s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Pmceﬁm that are not applied to resforation or r&p&n& of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Inktrument granted by Lender
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to Borrower or any Successor int Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demhand made by the onginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy inchuding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the smount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-sigmers; Successors and Assigns Bobnd. Borrower covenanis
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument byt does not execuie the Note (a "co-signer”): (a) is co-signing this
Security Instrumient only to mortgage, grant and convey the co-signei’s interest in the Property under the
terns of this Security lnstrument; (b} is not personally obligated to pay the sums secared by this Security
Instrument; and {¢) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any accorimydations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the uwovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations piier this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights avd oenefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and-iabilitv upder this Security Instroment unless Lender agrees to such release in
writing. The covenants and agreeareauts of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights uoder this
Security Instroment, inchuding, but not inntd fo. antorneys’ fees, property inspection and valuation fees.
in regard to any other fees, the absence of exprecs cuthority in this Security Insttument to charge a specific
fee to Borrower shall not be construed as a prohivitionon the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximun. loan charges, and that law is finally inierpreted so
that the interest or odher loan charges collected or (o be trilented in connecton with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected Irem Borrower which exceeded permited
[imits will be refunded w Borrower. Lender may choose to mak2-mis refund by reducing the principal
owed under the Note or by mmking a direct payment o Borrower, If & refand reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bor:owr might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with 01> Security Instrument
must be in writing. Any notice to Borrower in connevtion with this Secusity Instrument nall be deemed to
have been given to Borrower when mailed by first class mail or when acrually delivered 0 Botrower's
notice address if sent by other means. Notice fo any one Borrower shall constitute notice o 24 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy Address
unless Borrower has designated a substifute motice address by notice to Lender. Borrower shab poorpily
notify Lender of Borrower’s change of address. 1f Lender specifies a proceduse for reporting Bonower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Ivstrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail ¢o Lender’s address
stated herein unless Lender has designated another address by notice to, Borrower. Any notice in
connection with this Security Instrument shaifl not be deeried to have been given to Lender until actually
received by Lender. If any notice required by this Security lnstrument is also required under Applicable
Law, the Applicable Law requirement will saiisfy the corresponding requirement under this Security

Instrument.
&;Wéédé i
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16. Governing Law; Severability; Rules of Construction. This Security Instrument chall be
governed by federal law and the law of the jorisdiction in which the Property is located. All rights and
obligations contained in this Secarity Instroment are subject to any requirgments and limfations of
Applicable Law, Applicable Law might explivifly or {rplicitly allow the parties to agree by contract or it
might be stlem, but such silence shall not be construed as a prohibition against sgreement by contract. In
the event that any provision or clanse of this Security Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instroment or the Note which can be
given effect without the conflicting provision,

As used 1n this Security Instrument: (5) words of the mascoline gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shafl mean and
include the plural and vice versa; and (C) the word "may” gives sole discretion without any obligation to
take any action.

17..sorrower’s Copy. Borrower shall be given one copy of the Note and pf this Security Instrument.

18, ‘tronsfer of the Property or a Beneficial Imierest in Borrower. As used in this Section 18,
"Interest i the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bepeirial interests transferred in 3 bond for deed, contract for deed, dnstallment sales contract or
escrow agreeneny, (e intent of which is the transfer of title by Borrower at 2 future date to 2 purchaser,

If alf or any part-oi the Property or any Interest in the Property is sold of transfersed (or if Borrower
18 0ot 3 natural personanyd a beneficial interest in Borrower is sold or transferred) withowt Lender’s prior
written consent, Lender may require itumediate payment in full of all sums secured by this Security
Instroment. However, this sppon.shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-doys from the date the notice is given in accordance with Section 15
within which Borrower must pay all szs cecured by this Security Instrument. If Borrower fails o pay
these sums prior to the expiration of thiz'ririod, Lender may tuvoke any remedies pertitted by this
Security Instrament without further notice or (emand on Botrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement 0f this Security 1 discontinmed 21 any time
prior to the earliest of: (a) five days before sale of W Property pursuant o Section 22 of this Security
lnstrument; (by such other period as Applicable Law migur specify for the tevmination of Botrower’s right
1o reinstate; or (¢) entry of a judgment enforcing this Sceugty lnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due vnder thiz Security Instrument and the Note
as if no acceleration had sccurred; (b} cures any default of any othed covenants or agreements; (¢) pays ail
expenses incutred in enforcing this Security Instrament, including, Lot not limited to, reasonsble attarneys’
fees, propenty inspection and valuation fees, and other fees incurred for (e purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) txxes such action as Lender may
teasomably require to asswre that Lender’s interest in the Property amd mghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Lusirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thar Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecrid by Lender: (@)
cash; (b) money order: (¢} certified check, bank check, treasarer’s check or cashier’s chick, nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, incumaentality or
entity; ot (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instravent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howsver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial huserest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the emtity (kuown as "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sals of the Note, If there is a change of the Loun
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requites in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicsr or be trapsferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as cither an
individual litigamt or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provisien of, or any duty owed by
reason of, this Security Tnstrument, until such Borrower or Lender has notified the other parry (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other partv-hereto a reasonable period after the giving of such notice ti{ take corrective action, If
Applicabie Taw provides a time period which must elapse before certain sction can be taken, that time
period will g deemed o be reasomable for purposes of this paragraph. The potice of acceleration and
opportusity (© e given o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant (3-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Saetion 20,

21. Hazardous Sebitances. As used in this Section 21: (a) "Hazardous Substances”™ are those
substances defined as toxic or narardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosern, other flammuble or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, masrals containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal (av = and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental psoesdon; (¢) “Environmenial Cleanup” includes any response
action, remedial action, or removal acton, ag Jefin=d in Baviroomental Law; and {4} ap "Environmental
Condition” means » condition thar can cause, conttibute to, or otherwise trigger ap Environmental
Cleanup. ‘

Borrower shall not cause or permit the presence, use/ diznosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, up-wr in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (%)t is in vidlation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, drie to the presence, use, or release of a
Hazardous Substance, creates a cowndition that adversely affects the vatie of ﬁ;ﬂ Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pragery of small guantities of
Hazardous Substances that are generally recognized 1o be appropriate fo ngsiial residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous substances it consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, cla’m, Cemand, lawsuit
or other action by any governmenal or regulatory agency or private party invelving the Piorcity and any
Hazardous Substance or Environmental Law of which Borrower has actal knowledzo, (b) any
Environmental Condition, including but not fimited to. any spiiling, feaking, discharge, releage o7 threat of
release of any Hazardous Substance, and (v) any condition caused by the presence, use or releésse of a4
Hazardous Subsiance which adversely affects the value of the Property. If Borrower learns, or i5 notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

@, ALY v Page 12.0f 16 Form 3014 1/01

3027621



UNOFFICIAL COPY



UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instriiment (but pot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaalt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resul in aceel of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The potice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosurs, If the default is not cured on or before the date specified i the notice, Lender at its
optien may rrquire immediate paymeat in full of all sums secured by this Security Instrument
without further denand and may foreclose this Security Tnstrument by judicial proceeding. Lender
shall be entitled to roliact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiled (5, reascnable attorneys’ fees and costs of title evidence,

23. Release. Upon paymeur of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower skt pay any recordation cosis. Lender may charge Borrower a fee for
releasing this Security Instrument, byt only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apricable Law.

24. Waiver of Homestead. In accordaice with Winois law, the Borrower hereby refeases and waives
all rights under and by virtue of the Hinols homestesd exemption laws.

25. Placement of Collateral Protection Insurance Unless Borrower provides Lender with evidence
of the insarance coverage required by Borrower’s agreemen: vith Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's interests ta Borrowe. s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender nwrohases mdy not pay any claim that
Borrower makes or any claim that is made against Borrower in conrechnn with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtaitied insurance as required by Borrower’s and Lender's ap eement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the coss of thal rsurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the invviance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be nore han the cost of
insurance Borrower may be able to obtin on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanmts comtained in this
Security Instrument and in any Rider executed by Borrower and recorded with 1t,

Witnesses: f '
Yoy Ipericd s
Glenn I Kiermaier ~Horrower
< (Seal) {Seal)
Lenover ~Borrower
(Seal) . {(Seal)
HBamrower -Barrower
{Seal) {Sea)
-Bortower ~Borsower
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STATE OF ILLINOIS, .. _ b"*&. County ss:

L, \“wt\ﬁ_ 1 e » a Notary Public in and for said county and
state do hereby ce
G endz? L ?{ err;ufzer and Kathy E Kiermeler, husband and wife

¥

personally known to me o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument a4 his/her/their free and voluntary act, for the uses and purposes :h&rgin set forth.

Given uuger my hand and official seal, this }QW&}* of ¢ B AN

My Commission Exprias:

§ AP PL A I

OFFICIAL SEme
MARY.JANE DONELSON
NOTARY PUBLIC - STATE OF ANCS
MY COMMISSION EXPIRES; 110805 s

¥ AT AN APNIEIANI AP
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