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DEFINITIONS

Words used in multiple sections of this document 27 Gefined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usagze ¢ words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this docement, which is dateg Tebruary 17, 2002 .
together with all Riders to this documert.
(B) "Borrawer” is Larry M. Solomon, Cheryl L. Solemzi, husband and wife.
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Borrower is the mortgagor under this Security Instrument, S
(C) "MERS" is Mortgage Electronic Registration Systerns, Inc. MERS is a separate corporation that is zeting
solely as a pominee for Lepder and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 485012026, el (888) 679-MERS.
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(D} "Lender” is First Home Mortgage

Lender is 3 Corporation
organized and existing under the laws of State of New York
Lender’s address 8 980 North Elehurst Road, Mount Prospect, IL 60056

(E} "Note" means the promissory note signed by Borrower and dated February 17, 2043

The Note states that Borrower owes Lender Two Hundred Forty Eight Thousand and

No/160 Dollars
(U.S. 5248, 000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  March 1, 2023

(" ”?’ropeﬂy” means the property that is described below under the heading "'fra%tar of Rights in the
Property.”

(G) "Loan" wicans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Mot and all sums due under this Security Instrument, plus interest.

(Hy "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied by Borrower Jcheck box as applicable]:

] Adjustable Rate Rider L1 Condominium Rider [ Second Home Rider
[ Balloon Rider L Planned Unit Development Rider [ 114 Family Rider
[ ] VA Rider L iw=ekly Payment Rider ] Other(s) Ispecify]

(I) "Applicable Law" means all conioling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Pues, Fees, and Asessivents” means all dues, fees, assessments and other
charges thar are imposed on Borrower or the Fropaay by a condominium association, homeowners
association or similar erganization.

(K) "Electronic Funds Transfer" means any transfer of tuads, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ap electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize +imancial institufion to debit or credit an
account. Such term includes, but is not limited (o, point-ofsale trarsfers, automated teller machine
transactions, transfers initiated by telephone, wire ransfers, and aufomated cipzringhouse transfers.

{L) "Escrow Items™ means those itemns that are described in Section 3.

(M) "Miscellanecus Proceeds" means any compensation, settlement, award of da rages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemmation or ofher iaking of all or any rait of the Propenty;
(i) conveyance in lieu of condemuation; or (iv) misrepresemations of, or omissions as to, ne value andfor
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, of fefaclt on, the
Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for () principal and interest voder the
Note, plus (i) any amounts under Section 3 of this Security Instroment.

(Py "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X 24 C.F.R Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and res ‘s:ms that ave impossd in regard to a
"federally related mortgage loan” even if the Loan does not qualify (3¢g.2federally related morngage loan”
under RESPA.
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations ynder the Note and/or this Security Tnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thig Security Instrument secures to Lender: (@ the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Secority Instrument and the Note. For this purpose. Borrower does hereby motigage, grant and convey

to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors

and assigns of MERS, the following described property located in the

[Type of Recording Quris#itiion]  of {Name of Recording Jerisdiction]:
Cook

PARCEL 1: LOT 4-3 IN GREENWOOD PLACE, BEING A SUBDIVISION IN THE EAST

1/% OF ZHE NORTHWEST 1/4 OF SECTION 18, TOWNSHIP 42 KORTH, RANGE 11,

EAST OF THE THIRD PRINCIEBAL MERIDIAN, ACCORDING TO THE PLAT THERECQF

RECORDED OUTORER 17, 1997, AS DOCUMENT HG. 97772456, 1IN COOK COUNTY,

TLLINOIS,

PARCEL 2: NON-EXCIUYIVE EASEMENT APPURTENANT FOR INGRESS AND EGRESS
AND DRIVEWAY FOR THI BENEFIT OF PARCEL 1 OVER COMMCN AREA AS SET FORTH
IN DECLARATION RECORDED AS DOCUMENT NO. 88499263, IN COOK COUNTY,
ILLINCIS.

Parcel ID Number:  03-18-117-062 which currently has the address of
2766 North Gresnwood Avenue [Strest]
Arlington Heights [City], Ihnols 60004 [Zip Code]

("Property Address™:

TOGETHER WITH all the improvements now or hereafter etected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Al replzCements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred o ‘0 s Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal 4iie to the interesis granted
by Borrower in this Security Instrument, but, if necessary to comply with law or'castom, MERS (as nominee
for Lender and Lender’s successors apd assigns) has the right: to exercise amy o0 il of those interests,
including, but not limited to. the right 1o foreclose and sell the Property; and fo take anv-action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby cruviied and has
the right to mortgage, grant and convey the Property and that the Property is unencambered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property-arainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jutisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nete. Borrower shall also pay funds for Escrow ltems
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pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument s returned to Lender unpaid, Lender may require thar any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; () certified check, bank check, freagurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumeniaiity, or entity, or {6 Electronic Punds Transfer.

Payments are deetned received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial pavments in
the future, sur Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payrnt is applied as of its schedufed due date, then Lender nieed not pay inferest on unapplied
funds. Lender mzy hold such unapplied funds wmil Borrower makes payment to bring the Loan current. If
Borrower does ndt 0 so within a reasonable period of time, Lender shall either apply such funds or return
then to Borrower. If no. soplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prise to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rciieve Borrower from making payments due under the Note and this Security
Instrument or performing the coverants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (h) principal due under the Note, {0 smounts due under Section 3. Such pavments shall be applied to
each Periodic Payment in the order in whick it became due. Any remaining amounts shall be applied first to
late charges, second t0 any other amounts due ' Ger this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrowes for-a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymuent niay be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding “uender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. and to e extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is arziied to the full payment of one or more
Periodic Payments, such excess may be applied w any late charges/due Volntary prepayments shall be
applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Poocerds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periz-lic Payments.

3. Funds for Escrow ltems. Borrower shall pay fo Lender on the day Periedic (Fayments are dus under
the Note, until the Note is paid in full, a sam (the "Punds™} 1o provide for paymen-of w=ounts due for (@)
taxes and assessments and other iems which can attain prierity over this Security Ietrament as a len or
encumbrance on the Property; (0) leasehold payments or ground rents on the Property, it apy, 70) premiums
for any and all insurance required by Lender under Section §5; and (d) Mortgage Insurance preramms, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance preminms in
accordance with the provisions of Section 10. These items are called "Escrow Demy. " Al originatiot o af any
time during the term of the Loan, Lender may require that Compmunity Association Dues, Pees, and
Assessmenis, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Punds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Irems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

shall pay directly, when and where payable, the amounts due for any Escipw Tems for which payment of
OO #.323164 APPL #:0000370887
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such tme period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed 1o be a covenant and agreement cottamed in this Security
Instrument, as the phrase "covenant and agreement” is wsed in Section 9. H Borrower is obligated to pay
Escrow Items direcily, pursuant to & waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Bscrow
Itemns at any time by a notice given in accordance with Section 15 and. upon such revocation, Borrower shall
pay to Lender alt Funds, ang in such amounts, that are then required under ihis Section 3.

Lender may, at any time, collect and held Funds in an amount {2y sufficient o permit Lender tw apply
the Punds at the time specified under RESPA, and () not 1o exceed the maximuom amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable Cstivuates of expenditures of future Bscrow Tterns or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includng Lender if Lender is an institation whose deposits are so ipsured) or in any Federal Home
Loan Bank. Lend<r sinil apply the Funds to pay the Escrow Itemis no later than the time specified under
RESPA. Lender shall st charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrewer imterest on the Funds and
Applicable Law permits Lenier to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on th= Funds, Lender shall pot be required to pay Borrower any interest or
earnings on the Funds. Borrower asd Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

If there is a swrplus of Funds held i eicrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wily KESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowdr ai required by RESPA, and Berrower shall pay to
Lerder the amount necessary to make up the shortage-in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-ir/escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall ey i Lender the atmount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Inszament, Lender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, Charges, fines, and impositions
attributable to the Property which can aftain priority over this Security Instrumient, leasehold payments or
ground rents on the Property, if any, ard Community Assoclation Dues, Feeg, and Sosesaments, if any. To the
extent that these jtems are Escrow Lems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iastrumeént unless
Borrower: {2} agrees in writing to the payment of the obligation secured by the lien in a mangrr asceeptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the Hen in goor faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate € provent the
enforcement of the lien while those proceedings are pending, but only until such proceedings ate coacluded;
or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinafing the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can aftain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

& Property Insurance. Borrower shall keep the improvetments now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (ocluding deductible levelsy and for the periods thai Lender
requires. What Lender requires pursuant fo the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall nof be exercised unreasonsbly. Lender may require
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zone determination,
certification/and tracking services; or (b} a one-time charge for flood zome determination and certification
services and svisequent charges each time remappings or similar changes occur which reasonably might
affect such deteimitation or certification. Borrower shall also be responsible for the payvment of any fees
imposed by the Feleral Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 0 mantain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-znd Borrowet’s expense. Lender is under no obligation to purchase any
particular type or amount of covirare. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grea(sr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuratce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Avy amounts disbursed by Lender wnder this Section 5 shall
become additional debt of Borrower secured by ta's Security Instrument. These amownts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payrent.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right w disapprove such policies, shall include a standard muitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have £ie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to [iuer all receipts of paid premiums and
renewal notices, If Borrower obtaing any form of insurance coverage, not ofierwise required by Lender, for
damage w, or destruction of, the Preperty, such policy shall include a standaed morigzge clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurarge carriz-and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowen otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by-Lander, shall be
applied to restoration or repair of the Property, If the restoration or repalr is economueally fsasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall hove e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurs we work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 sevies of progress
payments as the work is completed. Unless an agreement Is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusiers, or other third parties, reigined by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessemed, the insuramce proceeds
shall be applied to the sums secured by this Security Instrument, wither or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section Z.

If Borrower abandons the Property, Lender may fle, nepotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower’s righis to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower's
rights (other than the right o any refund of wnearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rghts are apphicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or oot then due.

6. Ocrononcy. Borrower shall sccupy, establish, and use the Property as Borrower’s principal residence
within 60 days aiter the execution of this Security Instrument and shall continue to occupy the Properly as
Borrower’s printinid. residence for at least one year after the date of occupancy, unless Lender ofherwise
agrees in writing. /wvhich consent shall not be unreasonably withheld, or vnless extenuating circumstances
exist which are beyond burmawer's control.

7. Preservation, Matidt-nance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impairtho Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residimg ie-the Property, Borrower shall maintain the Property in order to prevent
the Property from deferiorating or dicreasing ia value due to its condition. Unless it is determined pursuant to
Section: § that repair or restoration is no. ecoaomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ¢r camage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of th2 Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released broceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single pawment/or 'n a series of progress payments a¢ the work is
completed. If the insurance or condemmnation procecus- »zo not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the coippletion of such repair or restoration,

Lender or its agent may make reasonable entries upop/and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveiarnts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeciion Specifving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durinp the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower o7 =ith Borrower’s knowiedpe or
consent gave materially false, misleading, or inaccurate information or staeneats to Lender (or failed o
provide Lender with material informationy in connection with the Loan. Materlal /opresemtations include, but
are not limited to, representations concerning Borrower’s occupancy of the Propenty &t Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty Tnetrument, If
() Borrower fails 1o perform the covenants and agreements contained in this Security Instruminy, ) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis ander this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiuse) for
enforcement of a lien which may attain priority over this Secarity Instrument or o enforce laws or
regulations}, or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apprepriate to pretect Lender’s interest in the Property and rights under this Security
Instrurent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include. but are not limited to: (a) piying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in -"‘»; and {c) paying reasonable
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attorneys” fees to protect its ingerest in the Property and/or rights under this Security Instrument, Including its
secured position in a bankrupicy proceeding. Securing the Properiy includes, bt is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
¢liminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or cbligation to do so. It is agreed thad Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall cotaply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mosteage Insurance. If Lender required Mortgage Insurance a3 a condition of making the Loan,
Borrower shallpay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inurance coverage required by Lender ceases o be available from the mortgage insurer that
previously provide! such insurance and Borrower was required to make separately designated payments
toward the premiuwms 0 Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalen: t the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially-equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amenar OF the separafely designated payments that were due when the insurance
coverage ceased to be in effect. Lender il accept, use and retain these paymenis as a non-refondable loss
reserve in lieu of Mortgage Tnsurance. Such wss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required o pay Borrower any interest or earfings
on such loss reserve. Lender can no longer reruir: loss reserve payments if Mortguge Insurance coverage (in
the amount and for the period that Lender require,’ provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately dsaignaied payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance a: a condition of making the Loan and Borrower was
required to make separately designated payments toward the premivms for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurcoce in effect, or fo provide g non-refundable loss
reserve, urtil Lender’s requirement for Mortgage Insurance urus in accordance with any writlen agreement
between Borrower and Lender providing for such termination ol uatll termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay ‘mierest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchascs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pasty 10 the Morigage Isurance.

Mortgage insurers evaluate their wotal risk on all such inserance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce iorses. These agreements are
on terms and conditions that are satisfactory o the mortgage insurer and the other party {or parties) w these
agreements. These agreements may require the morigage insurer to make payments usingy any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mongage Insurance

Temiss).
P As a result of these agreements, Lender, any purchaser of the Note, another insurer, any =ooSarer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouniz i derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, ifcenuige
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premivms paid to the
insurer, the arrangement is ofteri termed “captive reinsurance.™ Further:

(@) Anv such apreements will not offect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the righis Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 dt any other law. These rights may

include the right to receive certain disclosures, to request and obtai, ¢incejiation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Iisurance premiums that were unearned af the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repalr is economically feasible and Lender’s security is not Jessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a scries of progress payments as the work s completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any inferest or earnings on such Miscellancous Proceeds. If the
restoration oF repair is not economically feasibie or Lender’s security would be lessened, the Miscellaneouos
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, iiary, paid to Borrower. Such Misceilaneous Proceeds shall be applied in the order provided for
in Section 2,

In the even! o' a fotal taking, destruction, or loss in value of the Property, the Miscellansous Proceeds
shall be applied to0 2ie ums secured by this Security Instrument, whether or not fien due, with the excess, if
any, paid to Borrower.

n the event of a parua’ taking, destruction, or loss in value of the Property in which the fair market
value of the Property immetie.ely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the swus secvred by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Yoriower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount of the Miscellanecus Procesds multiplied by the
following fraction: (a} the wotal amount Of the sums secured immediately before the pariial tzking, destruction,
or loss in value divided by (b the fair nizcset value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall Ue paid to Borrower.

In the event of a partial taking, destruchou o Joss in value of the Property in which the fair market
value of the Property immediately before the patial toking, destruction, or Joss in value is less than the
amount of the sums secured immediately before th pastial taldng, destruction, or logs in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums i then due.

If the Property is abandoned by Borrower, or if, after nutice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o seitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giv2i, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Properiy or 1o the sumé secured by this
Secarity Instrument, whether or not then due. "Opposing Party” means tbe #iird party that owes Borrower
Miscellaneous Proceeds or the party against whom Berrower has a right of anien in regard o Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or'Cnminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s ingerest
in the Property or rights under this Security Instrument. Borrower can cure such a default amai, if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to b= dirmissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material fnrarment of
Lender’s imerest in the Property or rights under this Secority strument. The procesds of any awior claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hereb assianed
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or tepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower or any Successor in {nterest of Borrower shall not operate fo release the fability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commernce pmeedmgs against any
Successor in interest of Borrower or io refuse to exterd fime for payieny |
of the sums secured by this Security Instrument by reason of any de ANERRGE Dy
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, withou! hritation, Lender’s acceptance of payments fonn third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joird and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {(a "co-signer™): (a) is co-signing this
Securiyy Instrument only to morigage, grant and convey the co-signer’s interest in the Properiy under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, fotbear or make
any accommeodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is spproved by Lender, shall obtain all of
Borrower’s 4:ehs and Denefits under this Security Instrument. Borrower shall not be released from
Borrower’s oblisadons and liability under this Security Instrument unless Lender agrees to sach release in
writing. The covelar.s and agreements of this Security Instrument shall bind (except as provided in Section
20 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the pirpose of protecting Lender’s inerest in the Property and rights under this
Security Instrament, includitg. bt not limited to, attorneys” fees, property inspection and valuatien fees. In
regard 1o any other fees, the absence of express authority in this Security Instrament to charge a specific fee
to Borrower shall not be construec. 2 » prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securty Instrument or by Applicable Law.

If the Loan is subject to a law whith sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coitesetl or o be collecied m conpection with the Loan exceed the
permitted limits, then: (z) any such loan charge s0a'l he reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alreagy 7-llected from Borrower which exceeded permitied limits
will be refunded to Borrower, Lender may choose 10 make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, I a refund reduces principal, the reduction will be
treated as a partial prepayment without zny prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by divect payment to Borrower
will constitute a waiver of any right of action Borrower might have avising out of such overcharge.

18, Notices. Al netices piven by Borrower or Lender in cotricrion with this Security Instrument must
be in writing. Any notice w Borrower in commection with this Secur.iy Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acuidy Jelivered o Borrowet’s notice
address if sent by other means. Notice to any one Borrower shall constiaie antice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice atldress shall bel (v Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. ¥ Lender specifies a procedure for reportiig Borrower’s change of
address, then Borrower shall only report 2 change of address through that specified proceture. There may be
only one designated notice address under this Security Instrument at any one time. Any notire & Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hervin ur'css Lender
has designated another address by notice to Borrower. Any notice in connection with this Security nsirument
shall not be deemed to have been given to Lender until actuaily received by Lender. If any notice reqaired by
this Security Instrament is also required under Applicable Law, the Applicable Law requirement wili satsiy
the corresponding requirement under this Security Instrurnen:,

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained In this Security Instrument are subject fo any requirements and limitations of Appticamﬁ Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silent, bur
such bﬂt:ﬁt{‘: sh&ii not be L%)I}stt“t.}cd as a prohibition against agreeme ‘ contract, In the event zhat any
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (2} words of the masculine gender shall mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {¢) the word "may” gives sole discretion without any obligation to take
asty action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or o Beneficial Interest in Borrower. As used in this Secdon 18,
"Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 2 naturalserson and a beneficial interest in Borrower 18 sold or transferred) without Lender’s prior written
consent, Lender‘may require immediate payment in full of 2ll sums secured by this Security Instrument.
However, this opgon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exeicises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ndt Jeen than 30 days from the date the notice iz given in accordance with Sectdon 15
within which Borrower mas® pay all sums secured by this Security Instrument. If Borrower fails o pay these
sums prior w0 the expiration ot this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice 4r cerand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have e forcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale ¢t 1.2 Property pursuant to Section 22 of this Security Instrument,
() such other period as Applicable Law might sp:cify for the termination of Borrower’s right to reinstate; or
(C) entry of a judgment enforcing this Securityssrument. Those conditions are that Borrower: (1) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other coveusnts or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, incloding, but not limited to, reasonable attorneys™ fees, property
inspection and valuation fees, and other fees incurred for the upoge of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) tales such action as Lender may reasomably
require to assure that Lender’s interest in the Property and riehs under this Security Instrnent. and
Borrower’s obligation to pay the sums secured by this Security Instrumint, thall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borioyser pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender. {a: cash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any suacheck is drawn upon an
institution whose deposits are insured by a federal agency, instrumeniality or entity; o1 (1) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secnicd hereby shall
remain fully effective as if no acceleration had accurred. However, this right to reinstate sholl put 2pply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Netice of Grievance, The Note or 4 partial ineelest in the
Note {together with this Security Instrumient) can be sold one or more times without prior notice 1o boaower,
A sale might result in 3 change in the entity (koown as the "Loan Servicer™) that cellects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the mane and adkress of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage Joan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Nowe purchaser
unless otherwise provided by the Now purchaser.

Neither Borrower nor Lender may commence, join, or be joined io any mudicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Insurument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instnument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requitements of Section 15) of such alleged breach and afforded the other party hereto 2
reasonable period after the giving of such notice to rake correcfive action. If Applicable Law provides a time
period which must elapse before ceriain action ¢an be taken, that time period will be desmed 10 be reasonable
for purposes . th's paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 apsd the notice of acceleration given to Borrower pursuant te Section 18 shall be deemed io
satisfy the notice avd orportunity to take corrective action provisions of ¢his Section 20.

21. Hazardous Sobstances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as tosic Gv hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides and
herbictdes, volatile solvents, materizls comaining asbestos or formaldehyde, and radioactive materials; ()
"Envirommental Law” means federal-lovs and laws of the jurisdiction where the Property is located that relate
to health, safety or environmenial protecoon ) "Environmental Cleamup”™ includes any response action,
remedial action, or removal action, as defined i Environmental Law; and (d) an "Bnvirormenal Condition”
means & condition that can cause, contribite 10, 07 otherwise trigger an Bovironmental Cleanup.

Borrower shall not cause or permit the preszice, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substiaces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy, (a) that is in violation of any Environmental
Law, (0) which creates an Environmental Condition, or {¢) wiach, due 10 the presence, use, or release of a
Hazardous Substance, crezies a condition that adversely affects the valne of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Boperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residzadial uses and o maintenance of
the Property (including, but not limited to, hazardous substances in consurmeT broucts).

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual foaowledge, (b} any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, relece or threat of
release of any Hazardous Substance, and {¢) any condition caused by the presence, use orcelzase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notitied by
any govermnental or regulatory authority, or any private party, that any removal or other remediatica ¢f any
Hazardous Substance affecting the Property 1s necessary, Borrower shall prompily take all necessary reiocdiat
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Ernvironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of anvy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The nofice shall specify: (a)
the default; (b) the action required to cure the defauldt; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Iustrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may requice immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shail be
entitled to collect all 2xrenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reascapbie aftorneys’ fees and costs of title evidence,

23. Release. Upon pavment of all sums secured by this Security Instrament, Lender shall relesse this
Security Instrument. Borrower shill pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but on v if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with [llinois law, the Berrower hereby releases and waives
all rights under and by virue of the Tilinois homestesd & enption laws.

25. Placement of Coliateral Protection Insurance. Unioss Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemeni-with Lender, Lender may purchase insurance at
Borrower’s expetise to profect Lender’s interesis in Borrower’s-coliateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases mng st pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colizoral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender pumichases insurange for the
collateral, Borrower will be responsibie for the cosis of that insurance, includiue-interest and any other
charges Lender may impose in connection with the placement of the insurance, umil (o2 effective date of the
cancellation or expiration of the insurance. The cests of the insurance may be adoed o Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cist of insurace
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrow

©T accepts and agrees to the and covenants contained
Security Instrument and in any Rider e

in this
xecuted by Borrower and recorg el with it

Witnesses: s
e

/WM. Solomen -Borrower
e A

~Borrower

e e {Seal) R (Seah)
-Borpower

-Borrower

(Sealy
B

L {Seal)
e e e
-Borrower ~Borrower
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STATE OF ILLINOIS, C‘Oc}k

state do hereby certify that

County ss:

A , & Notary Public in and for said county and
Larry M. Sol ’ﬂl-" Chez‘yi L. Solomon

TRy

personally known to me to be the same person(s) whose name(s) sylhs

appeared before me this-day in person, and acknowledged that he ‘P signed and delivered the said
instrument as his‘heptheir free and voluntary act, for the uses and pu therein set forth.
Given under my-hafid and offictal seal, this 17th day of FPebruary, 2002

| to the foregoing instrument,

My Commission =xrires:

o e MNotary Pablic
NOFFICIAL SEALY
% CYNTHIR T "‘Mﬁx’:& _
E NOTARY PUBLIC STATE + S IEOEOIS ¢
’?&f CQ{??*%“W”} G ;‘3;;;9352{} m§
it -

i, Lo SeRNp g

P N
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
February, 2003 , and is incorporaied into and shall be
deemed to amend and supplement the Morigage, Deed of Trost, o Security Deed (the "Security Instrument”™)
of the same date, given by the undersigned (he "Borrower™ o secure Botrower's Noi to
First Hor: ilortgage

{the
“Lender”) of the sanie Jlate and covering the Property described in the Security Instrament znd located at

2766 North CGreenwood Avenue, Arlington Heights, [L 60004

[Property Address]
The Property includes, but is not Limited to, a parcel of land improved with a dwelling, together with other
such parcels ard certain common areas aud facilities, as described in- The Deed, The Declaration
of Covenants, Conditlons and Festrictions

{the  “Declaration”). The Property is a 4t of a planned unit development known as
Greenwood Place

[Name of Flanmed Unkt Dovelopment]
{the "PUD"). The Property alse includes Borrower's interesizin/ihe hemeowners association or equivalent
entity owning or managing the conmmon areas and facilities of the PUD {the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s inferest.

PUD COVERANTS. In addition to the covenants and agreement’s mede in the Security Instument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligafions. Borrower shall perform all of Borrower’s ohipations under the PUDs
Constitwert Documents. The "Constiivent Diocuments”™ are the () Deglarations (D ardeles of incorporation,
trust instroment or any equivalent docament which creates the Owners Asseciation; an (Hiyfhy by-laws or
other rules or regulations of the Owners Association. Botrower shall promptly pay, whengfuc, ] dues and
assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So Jong as the Owners Assoclation maintains, with a generally acceped
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the tenm "extended coverage,” and any other hazards, including, but not
limited to, earthquakes and fleods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the vearly premium installments for property insurance on
the Property; andd (i) Borrower’s obligation under Section § to maintain property insurance coverage on the
Property is decmed satisfied to the extent that the required coverage is provided by the Owners Assoctation
policy.

What Lender (eguires as a condition of this waiver can change during the term of the loan.

Borrower shail gve Lender prompt notice of any lapse i required property insurance coverage
provided by the master or nlanket poliey.

In the event of a distilution of property insurance proceeds in Heu of restoration or repair following a
loss o the Property, or to comyion areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall bepaid to Lender. Lender chall apply the proceeds to the sums secured by the
Security Instrument, whether or notthea due, with the excess, if any, paid to Borrower,

C. Publie Lighility Insurance, Dorrower shall take such actions as may be reasonable to insure thar the
Owners Association maintaing a public labilily insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D. Condemnation. The proceeds of any-award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilides of the PUD, or for any convevance in Heu of condemination, are hereby assigned
ang shall be paid to Lender, Such proceeds shall be ap)lied by Lender to the sums secured by the Security
Instrument as provided in Section 11

E. Lender’s Prior Consent. Borrower shall not, excep wnter notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consene 10: () the abandonment or termination of
the PUD, except for sbandenment or termination requited by law in the case of substantial destruction by fire
or other casualty or in the case of & taking by condemuation or emtaest-Jomain; () any amendment to any
provision of the “Constituent Documents” if the provision is for the eajress benefit of Lender; (i)
termination of professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public Hability inrurauce coverage maintained by
the Owners Association uracceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when dr-then Lender may pay
them. Any amounts disbursed by Lender under this paragraph P shail becore additionzi debr of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other tering of pavment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payatie, vith interest,
upoen notice from Lender to Borrowsr requesting payment.
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BY SIGNT

Rider.

La ¢ Solomon ~Borrower
T T e (Seal) e (Seal)
-Borrower

~Barrower

T A(Sea)) T e (Seal)
~Borriwe:

~Borrower
———— {Seal) ). (Sealy
-Borrower -Borrower
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