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MORTGAGE
DEFINITIONS

Words used in multiple sectioas ey this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Zersain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated FEBRUARY 11TH, 2003,
together with all Riders to this document.
(B) "Borrower" 1S WILLIAM J. CARTER AND MARY CAR/CR ~UDINT TENANTS

Borrower is the mortgagor under this Security Instrumens,

(C) "MERS” is Mortgage Electronic Registration Systems, Tne~ MERS is a separate corporation that
is acting solely 4s 4 nominee for Lender and Lender’s succrssors and assigns. MERS is the
mortgagee under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2025, Flint, MI 48501-2026, tel.
(888) 679-MERS.

(D) "Lender" is comunity Lending, Incorporated, a California Corporation.

Lender is 4 corporatien organized and existing urder the laws
of california. Lender’s address is 610 Jarvis brive, Suite 200,

Morgan Hill, CA 95037.

{E) "Note"” means the promissory note signed by Borrower and dated  resruary 117H, 2003.

The Note states that Borrower owes Lender ONE HUNDRED TWENTY THOUSAND AND 007100 wswiwkx

Doltars (U.S.  $120,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than  marc 157, 2033.

(F) "Property” means the property that is described below under the heading "Transter of Rights in
the Property.”

(G) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments aceonted and applied by Lender shall be applied in the following order of priority: (a)
interest due unger the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall be)applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, aod then to reduce the principal balance of the Note.

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes
4 sufficient amount to pay 22y late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than cne Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the répavment of the Periodic Payments if, and to the extent that, each
payment can be paid in tull. To the exten that any excess exists atter the payment 1s applied to the full
payment of one or more Periodic Payneits, such excess may be applied to any late charges due.
Voluntary prepayments shail be applied first'to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the cue date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Yender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum {(the "Funds") to provide for payment of
amounts due for: (4) taxes and assessments and other items which/can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lepder under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrowe ¢ Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provision: 'of Section 10. These
items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees and Assessments, if any, ke escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower siiall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay “ender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for-any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds tor any or all Escrow
[tems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9. It Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
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pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time-snecitied under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annuailyznalyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interesc. on)the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made ‘6. writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to'p»y. Borrower any interest or earnings on the Funds. Borrower and Lender can
agree In writing, however~that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accourting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessar to<nake up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there lis a deficiency of Funds held in escrow, as detined under
RESPA, Lender shall notity Borrower as requited vy RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in dccordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums; secured by ttus Szcurity Instrument, Lender shal) promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessrients. charges, fines, and impositions
attributable to the Property which can attain priority over this Securitv Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dves. Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay/iliem in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sscurity Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by-tii¢li#n in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (bj contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satistactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

Lender may require Borrower to pay a one-time charge for 4 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

TLLINQIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage," and any other hazards including, but not limited to, earthquakes and tloods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shali
nat be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) 4 one-time charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or
certification. Barrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from 4n sviection by Borrower.

It Borrower Teils to maintain any of the coverages described above, Lender may obtiin
insurance coverage, a. lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular rype‘or amount of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect-Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazird or liability and might provide greater or lesser coverage than was
previously in effect. Borrower ackiiowledges that the cost of the insurance coverage so obtuined might
significantly exceed the cost of insurcnce that Borrower could have obtained. Any amounts disbursed
by Lender under this Section § shall biceme additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest.ac'the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice froni Lender to Borrower requesting payment.

All insurance policies required by Lende! and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall inc'ud: a standard mortgage clause, and shall name
Lender as morigagee and/or as an additional loss payer. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrovier shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower oltsins any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurarce carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless' Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the 1ectoraiion or repair
is economically feasible and Lender’s security is not lessened. During such repair «nd_restoration
period, Lender shall have the right to hold such insurance proceeds until Lender ‘hae- had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid
out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
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2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice trom
Lender that the insurance carrier has offered to settle 4 claim, then Lender may negotiate and settle the
claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires
the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights
to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds
either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Cccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residerice-within 60 days after the execution of this Security Instrument and shall continue to
occupy the Propeic” os Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasomably
withheld, or unless extenvatizg circumstances exist which are beyond Borrower’s control.

7. Preservation, Ma'nienance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it 1s determined pursuant to Section 5 tha renair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or r:storing the Property only if Lender has released
proceeds for such purposes. Lender may disburse proce:ds for the repairs and restoration in 4 single
payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore. bz Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or reswoi=tion.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeiits on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspeciiniizpecifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information-or statements to
Lender (or failed to provide Lender with material information) in connection with the Zoun. Material
representations include, but are not limited to, representations concerning Borrower’s occupansy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. It (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not

ILLINGIS--Single Family--Fannde Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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fimited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
actton under this Section 9, Lender does not have to do so and is not under any duty or obligation to
do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shalf be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Buirower acquires fee title to the Property, the leasehold and the fee title shail not merge
unless Lender agreec 1o the merger in writing.

10. Mortgagn bisurance. If Lender required Morigage Insurance as a condition of making
the Loan, Borrower shall/ray the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage lnsurance previously in
effect, ut a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate mortgage insuier selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due wiien the insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments as’a nonrefundable loss reserve in lien of Mortgage
Insurance. Such loss reserve shall be non-refundable, potwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required ‘o pzy Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve paviments if Mortgage Insurance coverage
(in the amount and for the period that Lender requires) provided oy an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately Jesignated payments toward the
premiums for Mortgage Insurance. It Lender required Mortgage Insurzice as a condition of making
the Loan and Borrower was required to make separately designated payment toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums requited to maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, untif the Lender’s requireinent for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage Insurers evaluate their total risk on all such insurance in force from time 10 time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parties) to these agreements. These agreements may require the mortgage insurer to
make payments using any source of funds that the mortgage insurer may have available (which may
include funds obrained from Mortgage Insurance premiums).

JLLINOIS--Single Fanily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/0)
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As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, dﬂ§
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing
losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often termed "captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage lasurance under the Homeowners Protection Act of 1998 or any other law. These
rights may inctude the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insriance, to have the Mortgage Insurance (erminated automatically, and/or to
receive a refund of sy Mortgage Insurance premiums that were unearned at the time of such
cancellation or terminatior.

11. Assignment of Niiscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damagcd, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, it the restorat.on or repair is economically feasible and Lender’s security is not
lessened. During such repair and resioration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has ‘had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satistaciion. provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoiation in a single disbursement or in a series of
progress payments as the work is completed. Unless aa agreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Pioceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessenen, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether Or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applizd in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the F-gperty, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, waether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propertyin which the fair
market value of the Property immediately before the partial taking, destruction, or i0ss_in value is
equdi to or greater thun the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwize agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscelluncous Proceeds multiplied by the tollowing fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value
of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borrower.

In the event of 4 partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately betore the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be

ILLINOIS--Single Family-—Fannie Mue/Freddie Mac UNIFORM INSTRUMENT Form 3014 /01
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applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 4 claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, itracceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding ‘to-be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other seterial impairment of Lender’s interest in the Property or rights under this Security
Instrument. The procecds of any award or claim for damages that are attributable to the impairment of
Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Pruceeds that are not applied to restoration or repair of the Property shall be
applied in the order provides-for in Section 2.

12. Borrower Not Relcas:d; Forbearance By Lender Not a Waiver, Extension of the time
for payment or modification of ariortization of the sums secured by this Security Instrument granted
by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the
liability of Borrower or any Successors ia Interest of Borrower. Lender shall not be required to
commence proceedings against any Succescor i Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the snms secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or (rernedy including, without limitation, Lender’s
acceptance of payments from third persons, entities ‘ar”Successors in Interest of Borrower or in
amounts less than the amount then due, shall not be a waiverof or preclude the exercise of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall Ue joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Nete (a "co-signer”): (a) is
co-signing this Security Instrument only to mortgage, grant and convey thecossigner’s interest in the
Property under the terms of this Security Instrument; (b) is not personally ohigated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Boirower can agree to
extend, modify, forbear or make any accommodations with regard to the terms oi this Security
Instrument or the Note withour the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower ‘whe-assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns ot Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security Instrument
to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
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fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject t0 a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge-to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any
right of action Rorrower might have arising out of such overcharge.

15. Wotices. All notices given by Borrower or Lender in connection with this Security
Instrument musc bein writing, Any notice to Borrower in connection with this Security Instrument
shall be deemed 1o tiave been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s otice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property-Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shali promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a
change ot address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one titae. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s‘adJréss stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actuall’ received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisty the corresponding requirement under this Security Justrument.

16. Governing Law; Severabillity; Rules of Constructior. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in whick tlie Property is located. All rights and
obligations contained in this Security Instrument are subject to aity 1equirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prchibition against agreement by
contract. In the event that any provision or clause of this Security Instrumen: oi the Note conflicts with
Applicable Law, such conflict shall not aftect other provisions of this Security instrument or the Note
which can be given eftect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall meza and include
corresponding neuter word or words of the feminine gender; (b) words in the Singular b4l mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any ebligation
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to 4 purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 4 natural person and a beneficial interest in Borrower 1s sold or transterred) without
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and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only it the fee is paid to a third party for
services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s interest in Borrower’s collateral. This
insurance may, but need not, protect Borrower’s interests. The coverage that Lender purchases may
not pay any clsim that Borrower makes or any claim that is made against Borrower in connection with
the collateral.” Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. It Lender prrchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance, incluaing interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
oW
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

%% (Seal) m 2t O sl (Seal)

WILLIAM J GARTER -Borrower MARY CARTEE -Borrower
{Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

State of 1k og /
County of]

The foregoing instrument was asknowledged before me this O? - / /- & \2 ,
{date)

Serial Number, if any

(Seal)
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ORDER NUMBER: 2000 000507135 OC
STREET ADDRESS:; 10928 S LAWNDALE

CITY: CHICAGO COUNTY: COOK COUNTY
TAX NUMBER: 24-14-310-040-0000

LEGAL DESCRIPTION:

LOT 8 IN WAHLS SUBDIVISION OF BLOCK 3 IN GEORGE W. HILLS SUBDIVISION OF THE
SOUTH 1/2 OF THR EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 14, TOWNSHIP 37 NORTH,
RANGE 13, EAST Q' THE THIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, ILLINCIS.

LEGALD



