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DEFINITIONS

Words used in multiple sections of this'decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaini rules regarding the usage of words used in this document
are also provided in Section 16,

(A) “Security Instrument” means this document, whicli is dated December 27, 2002, together with all
Riders to this document.

(B) “Borrower” is BLAS MANZANARES, JR. , A MARRIED PERSON . Borrower is the
mortgagor under this Security Instrument.

(C) “Lender” is HOME LOAN CORPORATION DBA EXPANDELD }MORTGAGE CREDIT Lender
is A CORPORATION organized and existing under the laws of the Stat: of TEXAS. Lender’s address
is 2350 N. BELT EAST SUITE 850 HOUSTON, TX 7703Z. )ender is the mortgagee
under this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 {Page 1 of 17 Pages}
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(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to -
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tistrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificaticns of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrurrent and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender anu.).ender’s successors and assigns the following described property located in the
County of COOK:

LOT 2 (EXCEPT THE NORTH 8617 FEET THEREOF) IN DRYFUS AND ROBBINS
RESUBDIVISION OF LOTS 1 ©O 16, BOTH INCLUSIVE, IN JACKSON LARAMIE GARDEN
HOMES, BEING A RESUBDIVISIUY OF BLOCK 15 IN COMMUNITY RESUBDIVISION OF
CERTAIN LOTS AND PARTS OF L.OTS IN THE SCHOOL TRUSTEE'S SUBDIVISION OF THE
NORTH PART OF SECTION 16, TCWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK CCUMNTY, ILLINOIS.

which currently has the address of 5091 W. GLADYS AVENUE B,

[Streef]
CHICAGO, ILLINOIS 60644 {“Property Address”):
[City} (Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All repircements and
additions shall also be covered by this Security Instrument. All of the foregoing is refcrred 10 in this
Security Instrument as the “Property.”

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddie & Gianna Form 3014 1/01 (Pags 3 of 17 Pages)
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3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encombrance on the Property; {b) leasehold payments or ground rents on the
Property, if any; () premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the

ayment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow ltems.” At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Iteric unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may-waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any sxch-waiver may only be in writing. In the event of such waiver, Borrower shail pay directly,
when and where prvable, the amounts due for any Escrow [tems for which payment of Funds has been
waived by Lendz: 2ad, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time pe:icd as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall dor all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the-phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow ltems-directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow [tem, Lendor May exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated upder Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and k:!d Funds in an amount (a} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA, Lender shill estimate the amount of Funds due on the basis of
current (ata and reasonable estimates of expenditures of futute Escrow [tems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ar iustitution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Beitower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lende: 10 make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest t bo puid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Fvils.~ Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender(shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender Lhall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fands held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, »ad Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RI:SEA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defincs under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no morse than 12
monthly payments.

Upon payment in full of ajl sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middieberg, Riddle & Gianna Form 3014 1/01 {Page 5 of 17 Pages)
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In the event of loss, Berrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Botrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity 1o inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurapce proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. tezs for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurap.s proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the svins secured by this Security Instrument, whether or not then due, with the excess, if
any, paid t¢ Borrowe:, ) Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abapuaors the Property, Lender may file, negotiate and settle any available insurance
claim and related matte:s. ' If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has-vitered 1o settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when theaotice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount rot to exceed the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Boirower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all iusdéiance policies covering the Property, insofar as such ripghts
are applicable to the coverage of the Propeicy Lender may use the insurance proceeds either 1o repair
or restore the Property or to pay amounts unpaid.under the Note or this Security Instrument, whether
or not then due.

6. Occupancy, Borrower shall occupy, establsh, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least’ope year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall’ no! be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Propercy; "nspections. Borrowet shall not
destroy, damage or impair the Property, allow the Property to dzteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrawer shail maintain the Property
in order 1o prevent the Property from deteriorating or decreasing in valus de to its condition. Unless
it is determined pursuant (o Section 3 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration 0y damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the takirg of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Leruer has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration'in a single
payment or in a series of progress payments as the work is completed. If the iissrance or
condemnaticn proceeds are not sufficient to repair or resiore the Property, Borrower is uct 1elieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make 1easonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

ILLINOIS . single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. N

Mortgage insurers evaluate their 1otal risk on all such insurance in force from time 10 time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the cther
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized asj a portion of Borrower’s payments for Mortgage
Insurance, i exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiams paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any.sury. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuran‘e; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fcr Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agre.ments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under th: Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive corin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Irsuvance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecuas Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender

If the Property is damaged, such Misec!laneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repuir is-economically feasible and Lender’s security is not
lessened. During such tepair and restoraticn period, Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an Spportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an‘agrzement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Procecds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. \ If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether oraot then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied’in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetker or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propery it which the fair
market value of the Property immediately before the partial taking, destruction, or los2'1r value is equal
to or greater than the amount of the sums secured by this Security Instrument immedia‘ely hefore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in'wr.ting, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Loan No: 7202-0383 Data ID: 369

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan evceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary o reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower wlich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reavece principal, the reduction will be treated as a partial prepayment without any
prepayment charge {whother or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refind made by direct payment to Borrower will constitute a waiver of any right
of action Borrower migiit have arising out of such overcharge.

15. Notices. All notices guivzu by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice t5 Rorrower in connection with this Security Instrument shall be
deemed to have been given to Bor:ower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other.means. Notice to any one Borrower shall constitute notice
10 all Borrowers unless Applicable Law exyrossly requires otherwise. The notice address shall be the
Property Address unless Borrower has desiznated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrosser’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then Burrower shall only report a change of address
through that specified procedure. There may be only nne designated notice address under this Security
Instrument at any one time. Any notice to Lender shall b given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender nas designated another address by notice
to Borrower. Any notice in connection with this Security Insirument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice requized by this Security Instrument
is also required under Applicable Law, the Applicable Law requirerieai, will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This S¢curity Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremen’s and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties ic-agies by contract
or it might be silent, but such silence shall not be construed as a prohibition agains. zgreement by
contract. In the event that any provision or clause of this Security Instrument or the Iiote conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrunieiic or the
Note which can be given effect without the conflicting provision,

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (1ogether with this Security Instrument} can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address 10 which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage le2) servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successor J.oan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchases

Neither Boirorer nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigani-0r"the member of a class) that arises from the other party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Sccurite Insirument, untif such Borrower or Lender has notified the other party
(with such notice given in coinpitzice with the requircments of Section 15) of such alleged breach and
afforded the other party hereto'a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph.

21. Hazardous Substances, As wsed ju this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous sub;tances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matenials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means teceral laws and laws of the jurisdiction where
the Property is locaied that relate to health, safety or eavi.onmental protection; (¢) "Environmenial
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a couuitiop-that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispecal, storage, or release of any
Hazardous Substances, or threaten to release amy Hazardous Subsianies; om or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting tne Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Coraition, or (c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence,-use, or storage on
the Property of small quantities of Hazardous Substances that are pgenerally recogaized 10 be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
10, hazardous substances in consumer products).

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middieberg, Riddle & Gianna Form 3014 1/ (Page 13 of 17 Pages)
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26. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agreement to mediate or arbitrate (this "Agreement"), (a) "Transaction” means any: (1) payment of
money, (2) transfer or exchange of property or any other thing of value; (3) any one or more past,
present, or future extensions of, advertisement, solicitation, applications for, or inquiries about, credit,
or forbearance of payment, such as a loan, a credit sale, or otherwise, from Lender to Borrower,
including this Transaction; (4} gift; or {5) promise to enter into a Transaction; and (b) "Claim" means
any case, controversy, dispute, tort, disagreement, lawsuit, claim, or counterclaim, and other matters in
question now or hereafter existing between Lender and Borrower, A Claim includes, without limitation,
anything arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement,
solicitation, application, processing, closing or servicing of this Transaction or any instruments executed
in conjunction with it (collectively the "Loan Agreements” including but not limited to the terms of the
Loan, representations, promises, undertakings or covenants made relating to the Loan, or Loan
Agreements <xecuted in conjunction with the Note and this Security Instrument, services provided under
the Loan Agrcenients, and the validity and construction of the Loan Agreements); (3) any Transaction,
(4) the constructior, manufacture, advertisement, sale, installation or servicing of any real or personal
property which sccures this Transaction; (3) any past, present, or future insurance, service, ot product
that is offered or soid i connection with a Transaction; (6} any documents or instruments that contain
information about or ¢ocament any Transaction, insurance, service, or product; and (7) any act or
omission by Lender regziaing any Claim.

Mediation. Except as cet forth below, all Claims, shall be MEDIATED prior to the filing of any
legal proceeding related 1o any-dispute relating to this Transaction, If Borrower and Lender cannot
agree on the selection of a mediator for a dispute, the mediator shall be selected as follows: within 5
business days of the notice that either-Borrower or Lender has decided to mediate, Borrower and
Lender shall each name a mediator ary-notify that mediator and the other party of the selection.
Within 5 business days of their selection the inediators shall jointly select an indeﬁendent mediator to
mediate the dispute. The mediation shali bccur not later than 30 days after the final mediator is
selected at a time and place mutually conveniers t0all parties within a fifty-mile radius of Borrower’s
residence.

Borrower and Lender agree 1o participate i the mediation in good faith with the intention of
resolving the dispute, if possible. Legal counsel may, bat is not required 1o, represent Borrower or
Lender at the mediation. All mediation sessions will oz pivate and all information disclosed during
the mediation will be confidential. The mediator may prescribe other rules for the mediation,
Expenses of the mediation including the mediator’s fee shalli“oe shared equally between Lender and
Borrower. Attorneys’ fees and related expenses are each party’s/responsibility.

This Agreement to mediate is specifically enforceable.

If for any reason the mediation is not completed within 45 Wa's after the final mediator is
selected, or if after the mediation, any Claim is still unresolved, such Ciaim ~nall be resolved solely and
exclusively by arbitration in accordance with this Agreement.

Arbitration. To the extent allowed by Applicable Law, any Claim, except'those set forth below,
shall be resolved by binding arbitration in accordance with: (a) the Federal Arbitraiion Act, 9 US.C.
§§ 1-16; (b) the Expedited Procedures of the Commercial Arbitration Rules ¢f the American
Arbitration Association ("Arbitration Rules") then in effect; and (c) this Agreement” ¥ the terms of
this Agreement and the Arbitration Rules are inconsistent, the terms of this Agreement shall control.
A copy of the Arbitration Rules, free of charge, may be obtained by calling (800) 778-7879. The laws
applicable to the arbitration proceeding shall be the laws of the state in which the property which
secures the Transaction is located. The parties agree that the arbitrator shall have ail powers provided
by law, this Agreement, and the Loan Agreements. However, the arbitrator shall have no power to vary
or modify any of the provisions of the Loan Agreements. Any party to this Agreement may bring an
action in any court having jutisdiction, including a summary or expedited proceeding, to specifically
enforce this Agreement, or to compel arbitration of any Claim. An action to specifically enforce this
Agreement, or a motion to compel arbitration may be brought at any time, even after a Claim has been
raised in a court of law or a Transaction has been completed, discharged, or paid in full.

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

State of [T INOIS
County of CO2K §

The foregoing matrument was acknowledged before me this
20 O, by
BLAS MANZANARFS IR,

1
% L A Notary Public

(Printed Name)

My commission expires:

OFFICIAL SEAL
JOHN B
Notary Public., Stale of Rinois
' My Commission Expires 08/17/2008

ILLINOIS - single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 17 of 17 Pages)
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Loan No: 7202-0383 Data 1ID: 369
Borrower: BLAS MANZANARES, JR.

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27th day of December, 2002, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower’s Adjustable Rate Note (the "Note") to HOME LOAN CORPORATION DBA
EXPANDED MORTGAGE CREDIT ("Lender") of the same date and covering the property described
in the Security Instrument and located at:

5091 W. GLADYS AVENUE B

CHICAGO, ILLINOIS 60644
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE »fONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEPIEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORF.OWER MUST PAY.

ADDITIONAL COVENANTS. (In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthei covenant and agree as follows:
A. INTEREST RATE AND MONTHLY rAYMENT CHANGES

The Note provides for an initial interest rate of 7.990 %. The Note provides for changes in the
interest rate and the monthly payments, as follows.

4. INTEREST RATE AND MONTHLY PAYMENT.CHANGES

{A)Change Dates

The interest rate | will pay may change on the fiist=v of January, 2005, and on that day every
6th month thereafter. Each date on which my interest rate could change is called a "Change Date."

{B)The Index

Beginning with the first Change Date, my interest rate will ke tased on an Index. The "Index"
is the average of interbank offered rates for six month U.S. dollar-denorimnated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The mosi recent Index figure available
as of the first business day of the month immediately preceding the month p-which the Change Date
oceurs s called the "Current Index”

If the Index is no longer available, the Note Holder will choose a new incex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate byadang SIX and
FIVE/EIGHTHS percentage points { 6.625 %) to the Current Index. The Note Holder wiit{nzn round
the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject 1o the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-UBOR SD-MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL-
Single Family-Fannle Mae UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3138 1/01 {Page 1 of 2 Pages)
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that [ am cxpected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
10.9900 % or less than 7.9900 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than ONE and ONE/HALF percentage points (1.50 %) from the rate
of interest I have been paying for the preceding 6 months. My interest rate will never be greater than
14.9900 % or less than 7.9900 %.

(E)Effective Date of Changes

My rew ‘nterest rate will become effective on cach Change Date. [ will gay the amount of my
new monthly rayment beginning on the first monthly payment date after the Change Date until the
amount of my raonthly payment changes again.

(F)Notice of Clianges

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by 1av/.t0 be given 10 me and also the title and telephone number of a person
who will answer any question l-inay have regarding the notice.

BY SIGNING BELOW, Borroveer accepts and agrees 1o the terms and covenanis contained in
this Adjustable Rate Rider.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SD(-MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Family-Fannie Mae UNIFORM INSTRUMENT
Modified by Middieberg, Riddie & Glanna Form 3138 1/01 (Page 2 of 2 Pages)
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